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Wflffd news 


Neves is 
elected 
President 
of Brazil 


Sr 'Tfcnteredb Neves, candidate of 
the ogposffion Democratic AJH- 
anco, vb elected President of Bra- 
zil hn a resnRtbat marts a decisive 
break with the country's military 

regime of the last 21 years. 

Sr Neves, aged -74, iron a 480 to 
180 majority over. Sr Paulo Maluf, . 
the official rarHtidnfep , in the elector- 
al college. ■ 

Although the outcome of the 
indirect election had been dear for 
several months; the result in -Bra-. 
aTs first open, presidential contest 
' since 1980 was nevertheless a his- 
toric victory tor the country's oppo- 
sition parties. Page 16, Debus; 
Page 4, Economic challenge and 
profile. 

Space meeting; 

West Germany's Cabinet meets to- 
day to decide on^he country’s space 
policy amid sagnfi that B Vanro might. 
provoke a disagreement among 
-West European nations over the 
correct strategy for joining the US. 
scheme to build a wuwinftrf space 
station.. Page 2 - 

Belgian bomb 

A Belgian Marxist group set off a 
car bomb outsideaUS. Army coim- 
munity centre near Nato headquar- 
ters in Brussels. . 

Lebanon biaet 

Israel's deputy commander in the 
western sector of south Lebanon 
was critically wounded in a bond) 
.blast ... 

Four die In Salvador 

' Leftwing guerriDas in T3 Salvador 
• killed tour soldiers guarding a cof- 
■ toe plantation - , v 

U.S.-MozambfqueJink 

The US. has agreed to: train Mo- 
zambican rnffifensr Jtorpes and ; sup* 
Sim to the country to nan-lethal 


Business summary 


Dunlop in 
£142m 
refinance 
scheme 


provemenfein relations between the 
twonattons. ■ 

fT Sh^yanlpriQiiM. 

Spanish atopyard workers m Vigo, 
northern Spain, protesting against 
planned layoffs, occupied four West 
European consulates. ,. 

— Cruise decision 

Belgium wiUdeddeby the end of 
. ■■ March on fielding itsshareof Na- 

v to’s new American cruise missiles, 

, . but will not necessa ri ly begin. imr. 

mediate deployment fiageS - 

Iranian hanged 

- A senior nrifitary commander of 
Iran’s opportticm Mujahedin organi- 
sation, accused of torturing and kifl- 

. ing a number ctf people, was hanged 

at Tehran’s Eyin prison. ' 

-- Fuel price Hots 

Demo nst rators in Jamaica rioted, 
blocked roads and set fire to piles of 
tyres in protest against price in- 
creases far petrol nnd propane gas. 

Attach^ expelled 

Spanish Government expelled the 
Soviet cultural attachfe m Madrid 


Senator arrested . 

US. HepciMioan Senator Lowell 
Weteker was arrested in an anti- 
apartheid demonstration outride 
the South. African embassy r in' 
Washington. 

Ship trial delay 

The trial of 25 peopte it-Piraeus, 
Greece, charged with carrying out 
the world's biggest shipping fraud 
tbtsfl i gjh the spiking of the Liberian- 
registered tanker Salem was ad? 
joucofld for two months. 

Cabinet dissolved 

President . Erefaad of Bangladesh 

dissolved bis Cabinet as the first 
stepmhHplmtorwtorademoCTa- 
cy. Elections areset for ApriL 


DUNLOP Holdings, the debt-ridden 
UK tyre and rubber products group, 
yesterday announced a £142m 
($157m) refinancing programme af- 
ter weeks of negotiations with 53 
. lending banks. Page 18 

■ DOLLAR was mostly weaker in 
London, faffing to DM 3.185 (DM 

- ■ 9.1835), FFr 9.7475 (FFr 9.775) and 
Y254.7 (£255.45), but it improved to 
SwPr 2.B8(SwFr 2.678). On Bank of 
En gland figures, the dollar’s trade- 
weighted index was unchanged at 
146.7. In New York it dosed at DM 
3J892, FFr 9.7725, SwFr 2.6875 and 
Y25435. Page 37 

- STERLING was firmer in London, 
dosing at S1.12, a rise of 90 points 
on the day. It also improved to DM 
3.5675 PM 3.55), FFr 10.93 (FFr 
10.845), SwFr 3J025(SwFr 237) and 
Y28525 (Y283.75). The pound's ex- 
change index rose to 71 3 from 703- 

. In New York it closed at $1.1185. 
Page 37 

WALL STREET: The Dow Jones in- 
dustrial average dosed 3.75 down at 
L230.79. Section m 

LONDON stock market saw a re- 
emergence of confidenc e and the 
FT Ordinary share index added 123 
to 961.8. Gilts rallied strongly. 
Section HI 

AMSTERDAM AND ZURICH 
share values reached record levels 
' as buyers returned after Monday ’s 
downturn. Section HI 

GOLD rose 75 cents on the London 
bullion market to finish at S302.75. 
It was also firmer in Zurich at 
$303.05. In New York, the Comex 
February settlement was S3023Q. 
Page 36 

COPPER prices rose to fee highest 
level since February 1980 in London 
after, a wave of heavy buying. Cash 
' high-grade copper added £23.75 to 
£1,19625 a tonne. Page 36 

NIGERIA'S central bank made Its 
.first. interest payment on.. some 
S25flxn in promissory notes issued to 
hjfge t«hW, ak the first stags fa 
; rescheduling several billion dollars 
in overdue trade debts. Page 5 

■AUSTRALIA is to remove restric- 
tions on the ability of foreign gov- 
. emments,- their agencies and over- 
seas banks (other than central 

- banks) to invest in Autxalian capi- 
tal markets. Page 20 

WELLS FARGO, fee US. bank, 
boosted final-quarter profits to 
$4L5m from $40.5m wife 12-month 
earnings set at 5169.3m against 
5154.9m. Other US/hank results. 
Page 17 . 

CITICORP and two other leading 
UJS. banking groups, Manufactur- 
ers Hanover and Bankers Trust, re- 
ported sharply higher fourth-quar- 
ter net earnings. Page 17 

ItfllSBR A l u minu m and Chemical, 
fee third largest US. aluminium 
producer, was hit by tow prices and 
tost $27 Am in the fourth quarter. 

SECURITY PACIFIC increased 
1984 profit to S291m compared wife 
5284m. 

CONTINENTAL AIRLINES of fee 
US., which filed under Chapter 11 
c£ fee US. bankruptcy code in No- 
vember, presented an outline reor- 
ganisation plan to creditors. 
Page 17 


CIGA HOTELS, the luxury Italian 
Cham, doubled its pre-tax profits in 
1984 to L16bn (58.2m). Page 13 

VOLKSWAGEN is considering 
whether to take a capital stake in 
Seat to consolidate its already dose 
cooperation wife the Spanish state- 
ownedcar group. Page 17 

CIBA-GEIGY group turnover rose 
.19'. per. emit to SwFr 17.48bn 
($6.53bn) last year, which the chem- 
tefli. wvmjwmy attributes to higher 
sales. Page IS 

SETPA, the French state tobacco 
company, made an operating toss of 
FFr 188m (518.7m) last year despite 
.a 10 per cent increase in turnover. 


Sterling steadies 
and London 
shares recover 

BY PHILIP STEPHENS IN LONDON AND PAUL TAYLOR IN NEW YORK 



STERLING steadied against other 
leading currencies yesterday as 
London's financial markets recov- 
ered some of their poise after Mon- 
day's rise in base tending rates to 12 
percent 

The pound closed in London at 
51.1200, up 030 cents from Monday, 
while gains against most European 
currencies were also reflected in a 
0. 5-point rise in the sterling index to 
713. 

The pound's steadier perfor- 
mance was reflected in an easing of 
the key three-month interbank rate 
to just over 12 per cent from nearer 
12ft per cent on Monday. 

On the London Stock Exchange, 
share prices recouped some of their 
losses with fee FT Ordinary share 
index advancing 12.5 points to 98L8. 
Government securities registered 
gains of around 1 point. 

In the U.S., most large banks yes- 
terday cut their prime lending rates 
by ft point to 10ft per cent, follow- 
ing the lead set on Monday by Man- 
ufacturers Hanover, the fourth larg- 
est US. banking group. 

The prime rate cut, and a further 
slight decline in US. money market 
rates yesterday morning, helped to 
lift bond prices and spurred a flurry 
of activity in the Wall Street equity 
market in early trading. By 130pm 
the volume of shares traded on the 
New York Stock Exchange topped 
131m with the Dow Jones industrial 
average showing a modest 336 
point gain to 1,23038. The Dow 
closed 3.75 down at 1330.79. 
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In early foreign-exchange trading 
in New York, the dollar slipped a 
little but was still holding on to 
most of its Monday gains 
In London, foreign exchange 
dealers said the higher UK borrow- 
ing costs, which make it more ex- 
pensive to speculate against the 
pound, had restored some calm to 
currency markets. 

Confidence in sterling was still 
fragile, however, and both the UK 
currency and interest rates re- 
mained vulnerable to the strength 
of the dollar and to any adverse 
news over oil prices. 

The calmer atmosphere was 
greeted with some relief by fee 
British Government, although the 
dollar's seemingly unstoppable rise 
remains a cause of anxiety. 


Mr Nigel Lawson, Britain's Chan- 
cellor of the Exchequer, who flies to 
Washington today for a meeting of 
finance ministers and central bank- 
ers of the G~5 group of leading in- 
dustrial countries, is certain to join 
others in conveying that concern to 
the US. Administration. 

Herr Gerhard Stohenberg, West 
Germany's Finance Minister, yes- 
terday ruled out, however, any joint 
action by the five countries to drive 
the US. dollar down by intervening 
on foreign-exchange markets. 

Instead, West Germany, France, 
Britain and Japan are expected to 
renew their calls that fee US. Ad- 
ministration take firm action to 
curb its budget deficit 
Yesterday fee dollar fell slightly 
in London, losing 035 pfennigs to 
dose at DM 3.1850. 

Foreign-exchange dealers said, 
however, that fee fall in US. prime 
rates had done little to undermine 
the underlying strength of the US. 
currency. 

• The Soviet Union meanwhile set 
the pound's offidal rate against the 
rouble at below parity for fee first 
time yesterday. The Soviet State 
Bank quoted sterling at 9938 ko- 
peks in its list of rates published in 

Continued on Page 16 

The case for an export bank, 
Page 5; Attack by Heath, Page 10; 
Money markets, Page 37; Lex, 
Page 16; Stock markets, Section IIL 


U.S. output report lifts 
optimism over economy 


BY STEWART FLEMING IN WASHINGTON 


INDUSTRIAL production in the 
US. rose by 03 per cent in Decem- 
ber, the Federal Reserve Board re- 
ported yesterday, adding to fee gen- 
erally encouraging picture of fee 
economy emerging from the statis- 
tical data for the end of 1984. 

The report came as leading US. 
banks followed Manufacturers 
Hanover Trust in reducing their 
prime lending rate from 10ft per 
cent to 10ft per cent, reinforcing the 
trend towards tower short-term in- 
terest rates in recent months. On 
Wall Street, there is speculation 
that further cuts in the prime rate 
may be forthcoming as banks seek 
to boost their business by pricing 
their loans more competitively. 

Separately, Mr Paul Votoker, the 
Federal Reserve chairman, urged 
congressional l e aders to support 
the central bank's moves in recent 
months to relax its monetary policy 
find encourage the sharp decline in 
interest rates since fee summer. Af- 
ter a private meeting with Senate 
Republican's, who are attempting to 
draw up measures to reduce fee 
projected 1986 federal budget defi- 
cit Mr Volcker told reporters that 
cuts of around $50bn, if they were 


sustained in subsequent years, 
would aid the economy and Wall 
Street and would help to lower US. 
interest rates. 

Mr Sam Richardson, the Senate 
Finance Committee spokesman, 
said that fee Senate Republicans 
were trying to assemble spending 
cuts totalling S54bn in 1986, S90bn 
in 1987 and SUObn in 1988. 

As the new data on fee economy 
were released yesterday one figure 
- the Commerce Department's re- 
port on retail sales in December - 
caught Wall Street investors by sur- 
prise. Instead of the 1 per cent rise 
in retail sales last month that most 
economists had been expecting, the 
Commerce Department said that 
sales declined 0.1 per cent, the first 
decline since August 

Many economists quickly 
dismissed the report as misleading. 
Mr Stephen Roach, senior econo- 
mist at Morgan Stanley, described 
the figures as an “ aberration,” and 
even government economists were 
dubious about the reliability of the 
data. 

Virtually the whole of the decline 
in December sales was accounted 
for by a setback in car sales. Ex- 


cluding fee automotive sector, retail 
sales in December rose a healthy 
03 per cent over November 
The decline in the dollar value of 
car sales reported by fee Commerce 
Department conflicts directly with 
the reports from car manufacturers 
themselves, who say feat unit sales 
rose at a seasonally adjusted annu- 
al rate of 12.5 per cent last month. 
In preparing the quarterly figures 
for real gross national product, the 
Government bases its figures on 
the unit sales data rather than the 
poll of car dealers, which is the ba- 
sis for the retail sales report 
Recent gains in employment, ris- 
ing trends in personal income and 
continuing hi gh levels of consumer ' 
confidence, as well as fee strength 
of non-automotive retail sales, all , 
suggest that consumer spending is j 
not declining. Economists will be 
seeking confirmation that their ' 
doubts about yesterday's Com- | 
merce Department report are justi- . 
Bed this week when a broader re- \ 
port on personal income and con- 
sumption is released. 

WaD Street reaction. Page 27; US. 
bank results, Page 17 


Wang in talks with CIT-Alcatel 


BY PAUL BETTS IN PARIS 

CIT-ALCATEL, the French state- 
controlled telecommunications 
group, is negotiating technical 
collaboration with Wang, the US. 
computer group, which might pave 
the way to a broader industrial alli- 
ance between the two companies. 

It is understood feat the two com- 
panies are exploring the possibility 
of extending their collaboration to a 
joint venture and even ultimately to 
a financial agreement However, 
the two parties denied last night 
that any financial association be- 
tween the companies was under ne- 
gotiation. 

dT-Akatel and Wang are under- 
stood to have already signed a tech- 


GEA, France's atomic energy 
commission, is to make selective 
investments in small US. high- 
technology companies as part of 
a move Into venture capital oper- 
ations by stale organisations. 
Page 16 


nical agreement to make their re- 
spective equipment compatible with 
<*arh other. Wang signed a similar 
agreement last year wife fee 
French private Jeumont- Schneider 
group. 

Wang, which has been seeking a 
link-up with a European telecom- 
munications partner, is also explor- 


ing the possibility of forging other 
European alliances in West Ger- 
many and Italy. For Wang, a link- 
up with CIT-Alcatel would help to 
open the large French public-sector 
market The only outsider to have 
successfully and significantly pene- 
trated that market so far is IBM. 

The collaboration with CTT- Alca- 
tel would fit Wang’s current strate- 
gy to broaden its market base, 
which is coming under increasing 
pressure from IBM. That company 
is now moving determinedly into 
the business computer and office 
automation market 

Siemens's bid for AHen-Bradley, 

Page 20 
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W.C 
banks 
oppose 
higher 
rates 

By Jonathan Carr In Frankfurt 

WEST GERMAN banirq have 
warned the Bundesbank against 
raising its key interest rates, al- 
though the US. dollar is touching 
levels against the D-Mark not seen 
for more than a decade. 

The warning comes before tomor- 
row's meeting of the central bank 
council, which is expected to consid- 
er at least raising the Lombard 
rate, and perhaps the discount rate, 
too. 

The aim of any increase would be 
to staunch long-term capita] out- 
flows from West Germany, steady 
the D-Mark and help to cut import- 
ed inflation (caused by higher dol- 
laiM te nr nninnh*H prices). 

West Germany's savings banks’ 
association said yesterday, how- 
ever, that such Bundesbank action 
(which might presage a general rise 
in domestic interest rates and 
weaken economic recovery) would 
be unsuitable. 

In a separate statement, the fed- 
eration of West German banks also 
said that even with the dollar's 
surge and rising import prices, the 
central bank should not change its 
policy course - for the present 

The Bundesbank has tong viewed 
fee relative weakness of fee D- 
Mark with some equanimity, be- 
cause the boost tiie exchange rate 
has given West German exports has 
virtually outweighed any disadvan- 
tages. 

Wife the dollar now dose to DM 
330 (the highest level since early 
1973), however, the fear of imported 
inflation is looming ever larger 
even though the rise in the overall 
cost of living is still only about 2 per 
cent at an annual rate. 

Moreover, latest figures show 
there was a net outflow of tong- 
term capital from West Germany in 
November of DM 22bn (5689m), 
compared wife an inflow of DM 
630m in November 1983. 

While foreigners, encouraged by : 
Bonn's abolition of coupon tax, have ; 
been investing quite heavily in D- 
Mark securities, Germans have 
been ploughing large sums i nto dol- 
lar investments with higher inter- 
est rates. 

The Bundesbank is widely felt to 
be in a tricky position. A modest 
rise of, say 03 per cent - bringing 
the Lombard rate to 8 per cent and 
the discount rate to 5 per cent - 
might have little effect on the ex- 
change rate and capital flows. 

On the other hand, any stronger 
rise might have the depressive ef- 
fect on the economy that the hanks 
fear. Hence it is believed in banking 
circles that the Bundesbank - after 
carefully weighing fee pros and 
cons - may elect to do nothing. 


Britain to sell 
remainder of 
BAe stake 

BY MICHAEL DONNE AND ALEXANDER NICOLL IN LONDON 


THE UK Government is to sell its 
remaining 48.43 per cent stake in 
British Aerospace (BAe) retained 
when the previously state-owned 
group was privatised in 1981. The 
move, to take place in fee spring or 
early summer, will be accompanied 
by a big share issue by British 
Aerospace itselL 

BAe shares were suspended yes- 
terday pending the House of Com- 
mons announcement of the sale by 
Mr Norman Tebbit, the Trade and 
Industry Secretary. 

At Monday night's closing price 
of 368p, fee 9635m government 
shares would raise more than 
£35Bm (S398m). The size of BAe's 
new share issue has yet to be de- 
cided. but it will not exceed 50m 
new shares, equivalent to 25 per 
cent of the existing share capital. 
That would raise more than £160m 
at Monday's closing price. 

The timing of the moves has been 
governed by the substantial delay 
in the planned privatisation of Brit- 
ish Airways, originally due this 
spring and expected eventually to 
raise more than Elba The continu- 
ing UR. litigation over the collapse 
of Laker Airways, in which BA is a 
key defendant, has pushed that sale 
back to midsummer at the earliest 
As a result a slot has opened up for 
the BAe fund-raising. 

The size of the planned share of- 
fering took London financial insti- 
tutions by surprise, although the 
Government had been expected to 
reduce its BAe stake, and some 
stock market analysts had even ex- 
pected a rights issue. 

There was also some bewilder- 
ment at the company’s decision to 
annnimrp a rights issue several 
months in advance and without giv- 
ing details. 

It was understood that BAe felt it 
should anticipate long-term funding 
needs with a simultaneous rights is- 
sue because the Government’s sale 
would preclude any capital-raising 
exercise for a -considerable period. 

Reflecting the institution's uncer- 
tainties, 'market analysts said that 
BAe shares might open today some 
20p down on fee pre-suspension 
price. 

The Government has been think- 
ing for some time of selling its re- 
maining 48.43 per cent of British 
Aerospace, subject to retaining only 
a “Golden Share” to prevent the 
company from falling into foreign 
ownership. In addition, Mr Tebbit 
told the Commons a 10 per cent lim- 
it would be imposed on the propor- 
tion of the government shares allo- 
cated to any individual or group. 

BAe's articles of association will 
be changed to provide for this 
“Golden Share," at an extraordi- 
nary general meeting that will also 


Sir Freddie taker gave sworn 
testimony yesterday in Washing- 
ton in preparation for the US. 
civil anti-trust soil against 11 
airlines over the 1982 collapse of 
Laker Airways. Page 16 

be asked to approve the prospective 
issue of new BAe shares. 

The cash raised by BAe from its 
own issue will be used to finance 
many new developments now 
planned across the entire spectrum 
of the company's aircraft, missiles 
and space business. 

Those include the development of 
the new larger Series 300 version of 
the BAe 146 four-engined regional 
jet airliner, the development of the 
Advanced Turbo-prop (ATP) airlin- 
er, and further development of the 
Super 748 airliner, the Jetstream 31 
and the BAe 125 executive jet 
The company also has to finance 
further developments of such mis- 
siles as the Rapier, invest substan- 
tial sums in new communications 
and other satellite research, and 
pay for development of its new 
Hawk single-seat fighter, now be- 
ing developed from the Hawk 
trainer. 

It has in addition to pay for its 
share of the advanced-technology 
joint industzy-Goverament Experi- 
mental Aircraft Programme (RAP), 
designed to produce a flying proto- 
type of a new fighter that might 
contribute eventually to any Euro- 
pean Experimental Fighter Aircraft 
(EFA) programme. 

The combined investment in all 
those programmes, through the rest 
of the 1980s, is likely to amount to 
several hundred millions of pounds. 

British Aerospace earned trading 
profits of £813m in the first half of 
1984, with pre-tax profits of £563m. 
At feat time. Sir Austin Pearce, 
BAe chairman, said that, given rea- 
sonably stable political and employ- 
ment conditions, “we shall maintain 
our good performance for the re- 
mainder of the year." ' 

BAe's shares had been, out of fa- 
vour until last summer's surprise 
merger approach from Thom EMI, 
the electronics group, which was 
followed by abortive talks with 
General Electric Company. GEC 
has continued to be viewed in some 
quarters as a potential bidder for 
BAe. 

Klein wort Benson, BAe’s mer- 
chant banking adviser, is fresh 
from its success distributing British 
Telecom shares, and plans to use 
that experience to help digestion of 
the BAe offering. The shares will 
probably be paid for in instalments. 

Lex, Page 16; the future of 
British airports, Page 14 
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‘ Thais the djfjexerice with 
Standard Chartered cash transmission' 


Some day when you're feeling strong, just sit 
down and work out how much your company is 
losing on international transactions. 

Through delayed payments, and lost interest 
on funds. 

Through time-wasting inefficiencies in 
paperwork. 

Through missed opportunities because you 
weren't in dose touch with the market 

Then come and talk to Standard Chartered. 

Wire one of Britain's la rgest banks, with over 
125 years' experience of international trade, and 
with over 2000 branches in more than 60 
countries; linked by common systems using the 


latest in telecommunications technology. 

The result faster transmission of funds. Trans- 
actions handled by specialists in international trade. 
And the availability of direct local knowledge and 
experience in every market you're likely to be 
dealing with -literally from A ustria to Zimbabwe. 

Add this to one of the world’s leading foreign 
exchange dealing networks: skills in every sort of 
trade and project finance from acceptance credits 
to countertrade; and resources big enough to 
rackle any problem. And you'll see that the 
Standard Chartered difference could be a highly 
beneficial one tor your business. 

Benefit from it soon. 


Standard ^Chartered 

Direct bonking, worldwide 

Standar d Chartered Bank Head Office*. 10 Clements Lane. London EC4N TAB. 
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Malta’s leader shifts 
policy to ease 
economic problems 


BY GODFREY GRIMA HI VALLETTA 


MALTA'S NEW Prime Minister Dr 
Carmelo Mifsud Bonnid. appears to 
have plumped for recondliatiQn as 
the most effective weapon with 
which to defeat the island's eco- 
nomic problems particularly unem- 
ployment and lack of industrial in- 
vestments. 

This is the impression gained by 
those who have dealt with him 
since he assumed office last month 
after Mr Dom Min toff decided to 
step down as Prime Minister and 
leader or the ruling Labour Party. 

Signs of a significant shift in atti- 
tudes were first noticed late in De- 
cember when Dr Mifsud Bonnid 
launched his own personal diplo- 
matic initiative to repair relations 
with Italy, Malta's closest ally at the 
EEC and a former guarantor of its 
defences. 

Relations, after acrimonious dis- 
putes over countertrade and unuti- 
lised grants, were further soured by 
a Maltese ban on trade and a deci- 
sion by Mr Mintoff to consider a de- 
fence treaty with Libya more wor- 
thy than with Italy, The wrangle 
put Malta's defence arrangements 
exclusively in the hands of Libya 
and the Soviet Union, despite the is- 
land's claimed neutrality. 

Dr Mifsud Bonnid, who likes to 
keep a low profile, assured that no 


further public wrangling takes 
place by keeping proposals for new 
trade and defame arrangements 
secret In the words of a dose aide 
it was sufficiently prudent for the 
Italians to be made aware there had 
been changes in Malta. Dr Mifsud 
Boxmicfs handling of the row 
proved successful enough for a new 
agreement to be possible by the end 
of this month. 

Malta's Chamber of Commerce 
and the Federation of Industry, two 
stalwart representatives of private 
industry which had been virtually 
locked out from government eco- 
nomic planning, seem pleased by 
the Prune Minister's tat towards 
conciliation. 

The Chamber of Commerce had 
been threatened by legislation 
creating a rival Government-spon- 
sored Chamber of Commerce and 
Production and the Federation of 
Industries had been frustrated by a 
hostile government attitude. 

A meeting that took place with 
Chamber representatives earlier 
this month "opened the windows” 
on the possibility of private indus- 
try and the state dovetailing their 
efforts to promote a more pro- 
ductive Investment clima te- 


Peter Bruce reports on West Germany’s telephone travails 

Cordless connection to chaos 


HERB Christian Schwa rz- 
SchLUing has one of the broadest 
smiles in West German politics. 
As Bundespost (post and tele- 
communications) minister in 
Chancellor Helmut Kohl's 
centre-right coalition, and there- 
for responsible for dragging an 
only mildly enthralled country 
into the new world of inform- 
ation technology, he uses it a 
lot. 

He did last November 26, 
when he launched the nation's 
cordless telephone network by 

making a call to the Govern- 
ment's chief spokesman, Herr 
Peter Boenisch, who also smiles 
a lot For just an extra DM 3 S 
(£10.80) a month, the local 
Press reported, you could have 
a telephone, code-named Sinus, 
and make calls up to 200 metres 
away from the normal telephone 
connection or extension. 

The ministry, he said at the 
time, had taken quite a long 
time to introduce the system 
because It had wanted to make 
sure It got the technology right. 
The cheaper Far Eastern ver- 
sions were easy to bug, he said. 
Predicting a boom in orders, be 
warned that “ German manufac- 
turers will have to make an 
extra effort to keep up with 
demand." 

He promised an initial ontput 
of 30,000 units, with full pro- 
duction coming on stream this 
March, and contracted manu- 
facture of the Sinus out to four 
local producers. 

Something, however, has gone 
terribly wrong. Not only has 



Herr Schwartz-SchiUing: no smiles now for the cordless 
telephone. 


Herr Schwarz-Schllling been 
told that the introduction of 
the new telephones may have 
been illegal, they do not work 
properly either. 

The technical problem, if not 
the most important, must cer- 
tainly be the most embarras- 
sing, and not only for the minis- 
ter, whose spokesmen have been 
pusbed forward to promise new, 
improved versions by May. 

Sinus has been bugged. The 
Post Ministry has admitted that 
cordless conversations can be 
overheard on transistor radios. 
It transpires that the two 
M buggable " models, produced 
by AEG and Stabo, use Japa- 
nese technology. 


A third model, made by 
Hagenuk and using only West 
German technology has been 
pronounced secure and orders 
from the producer have been 
raised from an initial 7,500 to 
15,000- Siemens, tbe fourth con- 
tracted producer, has not yet 
nut its model on to the market 
because of problems with a U.S. 
designed component. 

Far more serious for Herr 
Schwarz-Schilling, however, was 
the attack in a letter from the 
Bundespost users' association 
on Monday, which accused him 
of misusing tbe Bundespost 
monopoly by only certifying 
certain companies to produce 
Sinus and then for imposing the 


"horrifying" extra rental of 
DM 38 a month. 

The association's criticisms 
have followed in the wake of 
an even more daunting threat 
in the form of Herr Martin 
Bangemann, the Economics 
Minister 

Herr Bangemann, according 
to Economics Ministry watchers, 
has been dying to take a shot 
at the Bundespost monopoly on 
a wide range of equipment, and 
discovered soon after the Sinus 
launch that he had been bended 
the perfect opportunity. 

Strictly speaking. Herr Bange- 
mann should have had the final 
cay on the introduction of 
Sinus. He did not, and. it 
seems, will not until he wrings 
some monopoly concessions out 
nf Herr Schwa rz-S chilling. Not 
only that, someone tipped off 
the European Commission's 
anti-trust officials and Herr 
Bangemann, recently returned 
to domestic from European 
politics, has warned that the 
Bundespost might even be taken 
to court by Brussels. 

Bundespost officials held talks 
with tbe Commission in Brus- 
sels yesterday and appear to 
have been told in no uncertain 
terms that Herr Bangemann's 
warnings are well-founded, 

Herr Schwarz - Schilling 
and -Herr Bangemann are 
apparently due to meet in the 
next week or two to discuss 
ways out of the Sinus impasse 
and any smiles on that occasion 
will be tight indeed. 
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dentifying meaningful relationships 
in a world of disparate events. 


Observing behavior in either 
a mountain village or a city- 
office, the social anthropolo- 
gist can identify kin relation- 
ships, political alliances, and 
other links that make up 
the social network. The 
anthropologist is also con- 
cerned with weighing the 
importance of these links for 
the social dynamics of the 
village or office. 

Investment managers face the 
same bewildering task of identify- 
ing the links among seemingly 
disparate events and weighing 
their importance when determin- 
ing the direction of securities 
markets. 



The investment professionals at 
Nikko can handle this task. Each 
day, they observe the behavior of 
the government, businesses, and 
financial institutions and the 
consequences of their behavior 
as measured by the performance 


of the economy, corporate 
profitability, and financial 
markets. 

Their skills at analyzing and 
interrelating events have built, 
the success that Nikko- 
affiliated organizations have 
had in managing more than ¥3.5 
trillion in assets. Nikko Securities 
Investment Trust Management has 
consistently been one of the better 
performers among the investment 
trust managers. Nikko Internation- 
al Capital Management is attract- 
ing a growing number of domestic 
and international clients for its 
advisory services. 

Nikko, an established competence 
in investment management. 
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W. Germans 
to determine 




BY PETER MARSH M LONDON 

WEST GERMANY’S Cabinet meets 
today to decide on the country's 
space policy amid signs that France 
could provoke a disagreement 
among West European nations ova: 
the correct strategy for joining the 
VJS. scheme to build a manned 
Space station: 

France could cause a split among 
the 11 member nations of the Euro- 
pean Space Agency over its desire 
that the development of Hermes, a 
gmuTi nuumed spacecraft, should 
figure prominently in the agency’s 
long-term programme. 

Ministers from the 11 countries 
meet in Rome in a fortnight to rati- 
fy a West European space strategy 
for the next 10-15 years. According 
to proposals from ESA's Paris- 
based h^”*** 1 ” the agency’s 
budget would increase by about 50 
r cent over the next five yean 
im its current level of 5700m. 
France and West Germany between 
them account for nearly half the 
agency’s s pending . 

Much of the extra spending 
would be on Columbus, a European- 
built module that plugs into the UJS. 
space station. In a second new pro- 
ject, engineers would start work on 
Ariane-5, a more powerful version 
of the current generation of Ariane, 
Weston Europe's satellite launch- 
ed 

France, however, would Hfee ESA 
to give equal prominence to 
Hermes, a miniature version of the 
UB. space shuttle which would be 
carried into orbit on top of the 
heavy-duty Ariane-5. The French 
space agency (CNES) thinks 
Hermes would be essential to act as 
a supply vehicle for the European 
component of the U.S. station. • 

A top CNES confirmed 

yesterday that France wants devel-' 
opment of Homes to proceed in 
step with construction work on Co- 
lumbus, in which West Germany is 
to play the leading role. 

Worit on Hermes would .cost 
Sl^bn, according to CNES, France 
would put up the Son's share of the 
cash. The vehicle would enter oper- 
ation around 1996, two years after 
the end of wo rk on Ariane-5. 

Other ESA members, led by West 
Germany, are less enthusiastic. 
They argue that decisions to devel- 
op Homes can wait until later in 
the decade: ■■ 

The countries thinir that, at least 
In the immediate period after the 
space -station starts operation in 
1992, Western Europe will find It 
suffident to use the services of the 
ILS. space shuttle fleet . 

' The U.S. shuttles, of which four 
will be in service later this year, 
will forty people and materials be- 
tween the Earth and file orbiting - 
base. Ap p lications of the space sta- 
tion, which is due to cost the UJ5. 
Government S8bn, include experi- 
ments in materials processing, bio- 
logical studies and observations, erf 
the earth. 


Officials inJWmoe thfok it imper- 
ative to make.' Western Europe inde- 
- pendent of the UJ5. In all important 
aspects o? sp*» technology. The 
country sees Hermes as a logical 
gEtenfflMi of work on Ariane, a con- 
ventkmal rocket . that takes Into or. 
bit paytsauft such: M communica- 
tions satellites- France h88 contrib- 
uted 70 per cent of the 5750m Ar- 
iane has cost "to develop over the 


Without Hermes, Ariane will not 
be able to^cany people. The small 
space aircraft would enter orbit 
powered by- Ariane’s expendable 
rocket ft would return to 

earth, after docking, with a apace 
station, u«ng Qs own booster mo- 
tors. ; • 

Apart from the different views on 
Hermes, the West European na- 
tions are generally agreed on most 
aspects of a long-term space policy. 
There is some unanimity on the 
needto join in the US. space sta- 
tion programme, on the grounds 
that this could give Western Europe 
. experience in building large space 
structures- that could lie important 
early next century. 

Such structures could be used, for 
instance, for space factories that 
turn out exotic substances in zero 
gravity or as a base for big net- 
works of: antennas 'for telecommu- 
nications.. 

According to figures bom ESAaf- 
fidals, the projects to develop Co- 
lumbus and the new version of Ar- 
iane would each cost S1.7hn over 10 
years. France is prepared to con- 
tribute 53 per cent of the cost of Ar- 
iane 5. ft will provide 15 per cut of 
the cadi for CxdurifoiUL 

West Gennady's share of these 
programmes is likely to be about 20 
per cent and 35 per cent respective- 
ly. The figures are fikefy to W rati- 
fied by the Cabinet meeting in 
Bonn today. 

Other leading paymasters for Co- 
lumbus will probably be Italy (25 
pw. cent); and Britain (19-15 per 
cent). The other ESA countries - 
Spam, Sweden, Switzerland. Den- 
mark, Ere, Belgium and the.Neth- 
eriands- will put up foe rest 

At the Rome meetings ministers 
will probably agree to a two-year 
feasibility study fir Columbus rath- 
er than commit themselves fully to 
joining IfijT the U-S. space-station 
venture. !*! tifisstndy, to cost about 
550m, engineers would try to quan- 
tify tiie. benefits to Europe. from 
work on the station. 

During, this 1 preparation stage, 
ESA would also attempt to work out 
a binding legal agreement with the 
US. over the conditions of joining 
in tiie programme. This would, for 
instance, set out the share.- that 
Western Europe would be asked to 
contribute to maintenance costs for 
titrn station. These costs have yet to 
be worked out but could be very 
high — up'to S2bn a year. - 


Norway to pay for seabed survey 

BY FAY GJESTER IN OSLO 

NORWAY WILL pay the NKr 12m 
(51.3m) bill for seismic surveys this 
summer, aimed at fi ndin g out 
whether the seabed between Ice- 
land and Jan Mayen TcfanH is worth 
exploring for offshore oil-, and- gas. 

Norway agreed to pay for the sur- 
veys in a deal with Iceland several 
years ago which settled the two 
countries' overlapping continental 
shelf claims, Jan Mayen Mauri is 

Norwegian. 

As part of the agreement, Iceland 
will be entitled to a quarter of any 
oil or gas Norway may find on its 
side of the continental shel f boun- 
dary. 


The , 

in recent talks between the loelan- 
dic Government and the Norwegian 
Petroleum Directorate, will, take 
about a - 

The data collected will be offered 
for sale to interested oil companies. 
Their purchases could weQ yield 
more than the cost of the survey- 
Iceland will get part of any profit 
which the directorate may 

If the -initial seismic survey 
should show promising areas, more 
detailed surveys, will be carried out. 
Exploration drilling is unlikely until 
late in the 1980s. 


£ 30,000 

ORMORE 

TO INVEST? 

A prospectus for Guinness Mahon’s unique 
Strategy Fund is published today in this paper 
There are no. initial charges for substantial 
investors, who will find the easy switching' between 
16 sub-funds an added and tax-efficient bonus. 


GUINNESS MAHON 
GLOBAL STRATEGY 
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EUROPEAN NEWS 


Commission 


BY IVO DAWNAY IN BRUSSELS 

THE EEC’s . new -Agriculture 
Commissioner. Hr Frans ■ 
Andriessen, yesterday sought to 
dear away obstacles to the full 
application of : measures, 
adopted by governments nearly 
a year ago. designed to curb 
the Community's excessive milk 
production. 

In a gesture, aimed at thaw- 
ing the icy relations on the 
issue between the Commission 
and' agriculture ministers, was 
to offer. a number of technical 
adjustments to the milk 
restraint regulation, long sought 
by several member states. 

The' unstated quid pro quo 
was .that member states will lift 
their refusal to pay the levy 
on surplus production which 


was due last month for the first 
six months of the April-to- 
.March marketing year. 

But as so often, the price of 
the compromise could be 
further dilution of the impact 
of the levy on the producers 
themselves. Parts of the tech- 
nical adjustments, if approved 
by a special committee on agri- 
culture, would mean that both 
the UK and France will, for the 
agricultural year ending In 
March, be exempt from, paying 
any levy whatsoever, thereby 
deferring the full impact of the 
quota. 

The significance of the super- 
levy Issue goes way beyond the 
dairy farms and right to the 
core of the reform of the com: 
mon agricultural policy (CAP). 


If the Ten's agreement on the 
levy fails to hold, attempts to 
contain other surplus products, 
such as wine, will also come 
unstuck. 

' It would also put in jeopardy 
the principle, also agreed at the 
annual farm price fixing In 
Brussels last March, that there 
can no longer be open-ended 
guarantees to support surplus 
products regardless of demand 
or cost. 

At the beginning of 1984, 
milk production looked set to 
hit 108m tonnes despite demand 
of only 87m, at a cost of 
Ecu 3.4bn (£2bn) or 21 per cent 
of total CAP expenditure. Dis- 
posal of every tonne of surplus 
butter or skimmed milk powder 


on world markets was set to 
cost the taxpayer about £1,000. 

After agonised negotiations, 
the farm ministers agreed to 
restrain output to 99m tonnes 
this year (still 14.5 per cent 
above demand) by means of a 
punitive tax or levy on every 
farmer exceeding his allotted 
quota. 

But the scheme, aimed at re- 
ducing each producer's output 
by an average 7 per cent, pro- 
voked a storm of protest across 
Europe and a marked weaken- 
ing in the ministers' determina- 
tion to see such a politically un- 
popular measure pushed 
through. 

Mr Andriessen’s peace moves, 
are aimed at unblocking the 


impasse. They will allow: 
ft West Germany short-term 
tenant farmers to transfer their 
quotas: 

ft British and Belgian farmers 
more flexibility in allocating 
milk supplies between direct 
sales and marketing organisa- 
tions; 

ft The use of an alternative 
reference year for assessing 
quota levels in special circum- 
stances alongside concessions to 
specialist dairies in problem 
areas; 

ft Most exceptionally, for just 
one year, the offsetting of 
overproducing regions against 
underprodace rs — a move 

dangerously close to the institu- 
tion of national quotas. 


But even if this means 
member states will now pay up. 
several questions remain. Italy, 

despite being the current presi- 
dent of the Council, has failed 
to take any serious action to 
introduce the system. Ireland is 
threatening to scupper any 
compromise if its demand for a 
58,000-tonne increased quota Is 
not met Moreover, there are 
still no clear indications that 
the levy will be firmly paid and 
established by the next price 
fixing session in March. 

On the positive side, however, 
there is now clear evidence that 
the levy is biting as production 
in tbe first six months alone has 
fallen by 4-2 per cent and the 
reduction should accelerate. 


Delors passes his first test with European Parliament 


BY PAUL GKEESER1GHT IN STRASBOURG 


M JACQUES DELORS and his 
new European . Commission 
have passed their first test in 
the : approach to what M Delors 
calls “ achieving consensus and 
convergence of will, to acting 
and -succeeding.” 

Yesterday the Parliament 
gave the new Commission and 
its political thrust, outlined by 
M Delors in. a speech on Mon- 
day, Its approbation by 207 
votes to 34, with 37 abstentions. 
But the numerical triumph of 
M Delors looked bigger than it 
actually was: 156 members did 
not bother tovote. 

Parliament ' itself , had seen 
the appearance of M Delors, 
with his inaugural speech, as 
n trm to the investiture of a new 
government— a constitutvnal 
n onsense, because- Parliament. 
ran fire- a Commission -but has 
no role In its appointment. 

But the event was -significant 
in the sense that if th e Com- 
mission is -IQ prove more 
effective than its predecessor it 
peedq the eo-operatlon of the 
Parliament And the two bodies 
are, by virtue of their multi ; 
national characteristics, natural 


allies against the national 
interests embodied 1 n the 

Council. 

However, all three institu- 
tions need to co-operate in 
breaking the decision-making 
logjam in which the EEC finds 
itself. It is this that M Delors 
meant in his reference to con- 
sensus and convergence. But 
he has so far only sketched out 
in vague terms his strategy for 
achieving progress on the 
economic and social objectives 
he is setting for the Com- 
munity. 

During his inaugural speech 
he produced the accepted diag- 
nosis. The institutions pass the 
buck to each other (as in tbe 
case of the budget — there is 
none for 1985 so far). The Com- 
munity suffers from ** the tit-for- 
tat approach" of the Ten: too 
much linkage, too many pack- 
age deals. 

M Delors' approach Is two- • 
pronged: to identify improve- 
ments which wn be made with- 
in the framework of existing 
rules and then decide what can • 
be done beyond the Treaty of ■ 


BRITISH Conservative MEPs have stepped up their pressure 
to bring sterling into the European monetary system. Sir 
Henry Plumb, their leader, argued in the European Parliament 
yesterday that the effects of the recent fall in sterling would 
have been less acute had it been in the EMS. 

91 Jacqus Delors, the new president of the Commission, 
said that if sterling took part, the strength of the system would 
be bolstered. It would be a milestone in the history of the 
Community, be suggested, at a time when people were asking 
what the EEC could achieve. The bargaln ig position of the 
EEC vis a vis the U.S. and Japan would be strengthened by 
the presence of sterling. The zone of monetary co-operation in 
Europe would be extended, he added. 


Rome. The Commission will 
make full use of its rights of 
initiative. It will - attempt to 
act as honest broker in institu- 
tional quarrels. 

Parliamentarians rather liked 
this. Speakers from differing 
political persuasions in yester- 
day's debate were all anxious 
that the Commission should 
play a more independent role. 

But M Delors’ speech was 
carefully couched to give some- 
thing to everybody. When the 
debate took place, the main 
thrust was not questioned, only 
the emphasis differed according 
to ideological background. 


Belgian cruise decision 
expected by end of March 


BY REGINALD DALE 04 WASHINGTON 

lieves that the continuing Nato 
deployment, which started at 
the end of 1983, has been in- 
strumental - in bringing the 
Soviet Union back to the nego- 
tiating table. . ■ , . 

_• if Belgium delays *ts-deploy- 

risft to .meat, it will be the second of 
WilZrted the- five- “basing countries'! to 


BELGIUM WXUi make a de- 
cision by the end of March on 
deploying its share at Nato’s 
new American cruise .missiles, 
but will not necessarily begin 
immediate deployment That ap- 
peared, to be. the;‘pbsitioir, yes- 
terday, - following a 

Washington by Hr. 


Martens, the 

-. iMnifiter. whidbi l . 

able confusion as to his precise 
intentions. • • 

Mr Martens denied telling 
Flemish television on Monday 
night that his Government had 
deddedT against deployment in 
March, when the first of the 
country's 48 missiles are due to 
arrive. He said that no. decision 
would be. ta k e n until -further 
consultations . had been held 
with his. country’s .Nato allie s. 

Belgian officials also denied 
that Mr Martens had suggested 
that deployment might not be- 
gin until 1987. Mr Martens said 
yesterday . that alL the missiles 
would be in place by 1987, the 
date the deployment 1s due to 
be completed, and that only 
the starting date was in 
question. 

“it seems . unlikely; however, 
that deployment will begin hi 
March, given that Mr Martens 
said that the Government's de- 
cision. at the end of that month 
would then have to be submit- 
ted to Parliament, where ft will 
face tough opposition. 

In Washington, President 
Ronald Reagan pressed Mr 
Martens strongly .to. go ahead 
with the deployment oh time, 
so as to .strengthen the U.S. 
hand In tbe hew round of arms 
talks with Moscow speed in 
Geneva last month. The U.S. be- 


, ..Prime-, dq .so^^.The, 
consider- decided to postpone deployment 
until November and make it de- 
pendent on the number of SS- 
20 intermediate range missiles 
fielded by the Soviet Union. 

Britain, West Germany and 
Italy are all proceeding with 
their scheduled deployments, 
but tbe UJS. is afraid that Nato 
solidarity will be jeopardised 
if the two smaller countries fail 
to keep their end of the bar- 
gain. Yesterday, Mr Martens 
said that Belgium would de- 
ploy “if there is no agreement 
in talks between the U.S. and 
the Soviet Union.” 

Our Foreign Staff adds: With a 
general election due in Belgium 
by the end of the year Mr 
Martens is extremely sensitive 
to public opinion Which, accord- 
ing to the latest polls, shows a 
majority in favour of postpon- 
ing or cancelling deployment of 
the missiles. Mr Marten’s 
Christian Socialist Party is 
under particular pressure in 
Flanders where the Socialist 
Party has apparently been gain- 
ing support on the issue. 

. Soviet envoys in London and 
Paris have informed the British 
and French governments that 
they expect British and French 
nuclear forces to be “ taken 
account of” in any balanced 
anas control agreement nego- 
tiated with the UJS. 


Etench jobless 
total rises 
by 13.4% 

By Our Carls Correspondent 

FRENCH unemployment rose by 
13.4 per cent last year on 
seasonally-adjusted basis to 
2.48 m, the Ministry of Labour 
announced yesterday. 

It was the largest increase 
since the Socialists came to 
power in 1981 but broadly in 
line with official expectations 
since industrial restructuring 
was pushed more rapidly for- 
ward at th e beginning of last 
year. 

The sHarp rise, however, has 
brought the Government under 
attack from within the Socialist 
and Communist parties and 
strongly contributed to its loss 
of popularity 
President Francois Mitterrand 
will be questioned on this 
problem in his television broad- 
cast tonlgbt 
Tbe 13.4 per cent growth in 
unemployment last' year com- 
pares with a 4.5 per cent 
increase in 1983 and a 5-2 per 
cent rise in 1982— years in 
which tbe government pursued 
an active policy of holding down 
the number of jobless. The 
Increase last year, however, 
was well below the 23.6 per 
cent recorded in 198L 
The official figures show that 
notwithstanding the govern- 
ment's attempts to help the 
young, Llm persons or 41 per 
cent of those unemployed are 
under 25. 

Though the pace of unemploy- 
ment sharply increased over 
the year, the rise was concen- 
trated in- the first half. The 
number of unemployed rose by 
205,000 in the first six months 
as compared with 76,000 in the 
second half. 
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The problem rather for M 
Delors was not to convince 
Parliament, but to devise and 
publicise ways of making the 
EEC wort: so that it is credible 
to those who live in it and plays 
a role appropriate to its size 
in the world. 

It was in that context that he 
saw tbe possibility of eliminat- 
ing all barriers to trade and 
movement in eight years. But 
he also linked credibility to a 
resolve to do away with massive 
unemployment 

The priority for M Delors is 
to create economic, technologi- 
cal, finan cial and monetary 


strength. But he was very care- 
ful not to try to secure the sup- 
port of the Left and to demon- 
strate his continuing Socialist 
credentials by stressing that 
efficiency has to be balanced 
by justice. 

So that in a suggestion 
which will be unpopular with 
the Confederation of British 
Industry and other employers 
organisations, he called for 
European collective bargaining 
agreements. They would be, 
he said, “a spur to initiate, not 
a source of paralysing unifor- 
mity.” This is all part of what 
he sees as “an economic and 
social area" — a concept which 
sees the Ten as moving closer 
together so that there is 
greater readiness and ease in 
undertaking, for example, joint 
research efforts, and joint in- 
dustrial efforts based on com- 
mon standards to promote inno- 
vation. 

The EEC has already started 
this with the Esprit programme 
for information technology and 
in a different way, with a joint 
telecommunications approach. 
It seems likely that the Delors 


Commission will seek more In- 
dustrial programmes blending 
EEC and private sector money. 

All of this is in itself a push 
to harmonisation, to the fusion 
of ten markets into one. 

He was against accompany- 
ing efforts to make progress in 
the industrial and wider mone- 
tary field, with any dlsmanUing 
policy — a ritual defence of the 
CAP which does not deny the 
need for further reforms. 

On the budgetary future of 
the Community, he made it 
clear that, in spite of the agreed 
increase iff the EEC’s budget 
ceiling, stil more cash would 
be needed. 

** In certain cases would not 
an extra ten Ecus in the Com- 
munity budget have a greater 
multiplier effect than an extra 
Ecu in the budget of each of 
the ten member states?” he 
asked. Behind that is the 
thought which has animated 
successive Commissions and 
which provided the starting 
point for the Community itself: 
that collective action in many 
areas is more effective than 
separate national policies. 


New Caledonia leaps 
from the footnotes 
into the headlines 


BY DAVID HOUSEGO IN PARIS 

NEW CALEDONIA has re- 
mained a footnote in French 
press coverage of world events 
for most of its 130-year history 
under the rule of France. Few 
Frenchmen have known exactly 
where the tiny territory in the 
South Pacific is situated and 
fewer still have visited it. 

But benign neglect was only 
possible while accompanied by 
tranquility. This was rudely 
shattered when the first Out- 
break of violence on the islands 
in the autumn flashed a warn- 
ing to France. The indigenous 
Melanesian (Kanak) population 
was clamouring for indepen- 
dence a lot faster than the 
French Socialist Government, 
its right-wing predecessor or 
the European settlers who 
account for 40 per cent of the 
145,000 population, had antici- 
pated. 

It has been even more 
rudely shattered by the events 
of the past few 'days which 
have seen rioting in the capital 
Noumea, the killing of one of 
the independence leaders and 
the proclamation of a state of 
emergency. 

The temperature was raised 
further yesterday by the 
accusation by Jean - Marie 
Tjibaou, the more moderate of 
the separatist leaders, that 
M Eloi Machoro— -killed by a 
bullet fired by a member of 
France's crack anti-terror 1st 
squad — was " murdered " with 
the agreement of M Edgar 
Pisani. the government's High 
Commissioner on the island. 

M Tjibaou said that M 
Pisani 's proposals, announced a 
week ago to grant the territory 
independence in association with 
France had been jeopardised 
by the fact they stemmed from 
a man whose “hands bore the 
smell of blood.” 

The politically explosive 


charge for President Mitter- 
rand's Socialist administration 
that M Machoro’s death may not 
have been an accident, and did 

not displease the French 
authorities who wanted to be 
rid of a difficult extremist, 
was supported yesterday by the 
newspaper. Liberation, 

Accusations like that stir 
memories of the Algerian war 
— the last colonial conflict to 
cast a shadow over French 
politics. 

Comparisons with Algeria 
still seem far fetched. But they 
have been growing. The right- 
wing daily Le Quotidien yester- 
day recalled that the Algerian 
war had brought about tbe col- 
lapse of the Fourth Republic 
and the return of Gen de 
Gaulle. Le Monde also carried 
a report from Algeria yester- 
day quoting Algerian press as 
saying: “ History is repeating 
itself. The same words. The 
same deeds. . . .” 

For M Mitterrand the damag- 
ing aspect of the disorder in 
an outlying territory is that it 
again reflects badly on the 
competence of his government. 

For the opposition, the 
Government’s difficulties in New 
Caledonia are providing fresh 
ammunition. After denouncing 
the Pisani proposals, the neo- 
Gaul List RPR, the largest opposi- 
tion party which also has a 
majority among European 
settlers in the territory. Is call- 
ing for all-party talks on the 
issue and for M Mitterrand to 
take charge of it himself. 

M Mitterrand will have 
another chance to explain his 
views tonight in a television 
broadcast on domestic politics 
and the economy. Bnt the flare- 
up of passions in the territory 
has further narrowed his room 
for manoeuvre. 


Sellafield. Reducing 
radioactive discharges is 
more than a promise. 

Itis a commitment. 


A great deal has been said and 
jlx written about discharges of 
low-level radioactive waste from 
Sellafield into tbe Irish Sea-so 
much that you might have thought 
they were on the increase. 

Not so. In fret British Nudear 
Fuels pic has reduced these 
discharges dramatically over the 
last decade. 

And now we have launched a 
£150 million project to get them 
down still further to the lowest 
practicable leveL 

Over the next six years they will 
be cut back to 6% of what they are 
today in the case of long-life 
radioactivity, induding plutonium, 
and to well below 1% of the peak 
level recorded in the early 1970's. 

Our aim at Sellafield is to match 
the best standards now achieved by 

AVERAGE INDIVIDUAL RADIATION EXPOSURE M THE UK. 




BY 1991 DISCHARGES OF 
LONG-LIFE RADIOACTIVITY WILL BE 
LESS THAN 1% OF THE 1973 LEVEL 


any comparable nudear reprocessing 
plant in the world. 

And that's more than a promise- 
ifs a commitment. 

For most people the results will 
be of purely academic interest 
Most of the radiation exposure 
to the population of the United 
Kingdom comes from natural 
sources and medical applications. 

The average exposure from the 
whole nudear industry; induding 
discharges from Sellafield, amounts 
to just one thousandth of the total 

For further information write to: 
Information Services, BNFL, Risley, 
Warrington, Cheshire WA3 6AS. 
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Israel’s monthly inflation rate slows sharply 


BY DAVID LENNON IN TEL AVIV 


ISRAEL'S record-breaking in- 
flation slowed sharply at the 
end of the year, as a result of 
the package deal curbing prices 
and wages, which was imple- 
mented In early November. 

Inflation in 1984 was 444.9 
per cent, more than double the 
190 per cent figure of 1983. In 
December, the monthly rate was 
down to 3.7 per cent, compared 
with the monthly rate of more 
than 20 per cent which had pre- 
vailed in the late summer 

The major task now facing 
the Government is to win the 
agreement of the unions and 
employers to a new voluntary 
package deal, to replace the 
current three-month agreement 
which expires at the beginning 
of February. 

The fall in the inflation rate 
is welcome news for the 


THE I5REALI Government is 
preparing a list of companies, 
public and private, which 

need overseas capital to facili- 
tate their expansion or tide 
them over until they return 
to profitability. 

BIr Gad Ya’acobi, the Min- 
ister of the Economy, who is 
visiting the UA, says the In- 
tention is to canvas investors 


abroad, both Jewish and 
others. 

The minister admits that 
the economic situation within 
Israel is not very appealing 
teforeign investors. Hot he 
believes the Government is 
on path to creating a favour- 
able atmosphere 

Among the companies are 
more than 100 government- 


owned groups, many of which 
are in severe financial straits. 

The dramatic reduction In 
inflation at the year’s end, 
the Improvement in the bal- 
ance of trade and the fall in 
real wages are among ele- 
ments which the minister 
points to as indicating that 
the time Is ripe for foreigners 
to invest In Israel. 


Government, which is fighliDg 
hard to tackle the country’s 
severe economic problems. 

These include a large 
balance-of-payments deficit, 
falling foreign currency re- 
serves, and a foreign debt 
which reached $23.8bn 
(£ 21 . 6 bn) in the first half 

A major improvement also 
occurred in the foreign trade 


balance in 1984. The deficit 

dropped by almost Slbn. to 
$2.3bn. This improvement is 
the result of a 13 per cent in- 
crease in exports, and a 4 per 
cent decrease in civilian im- 
ports. 

The current-account balance- 
of-payments deficit Unproved 
much less, falling by only 
S250m to $4.Sbn because debt 


servicing and military imports 
both Increased during the year. 

The sharp fall In the foreign 
currency reserves, which set 
alarm bells ringing in the 
autumn, slowed in December. 
At year's end. the reserves 
stood at $2.6bn after declining 
by $400m in November and 
$2 00m in December. 

Initial national accounts esti- 


mates for 2984 indicate a 6 
per cent drop in private con- 
sumption and no change in the 
level of civilian public consump- 
tion. 

The contraction of the domes- 
tic sector accounts for an in- 
crease in the rate of unemploy- 
ment. In the January-Septem- 
ber period, unemployment was 
5.S per cent, compared to 4-2 
per cent in the same period in 
1983. 

Indicators for the last quarter 
of 1984 suggest a further rise 
in unemployment rates due to 
an appreciable restraint in pub- 
lic expenditure. 

Against this background, real 
wages appear to have been 
falling. Real wages in the busi- 
ness sector at the end of 1984 
have dropped back to their 
1982 level. 


Richard Johns explains why further sectarian violence may break out in the South . 

Israeli pullback threatens Lebanon bloodbath 


LEBANON has called cease- 
lessly for the unconditional 
liberation of its territory. But 
Israel's decision to implement 
the first stage of a unilateral 
withdrawal from the South has 
aroused uneasy apprehension 
rather than unmitigated joy in 
Beirut 

The Government is now faced 
with the task of filling a vola- 
tile, explosive vacuum. If it 
does not do so, the immediate 

prospect is bloody strife of the 
kind that erupted between 
Druze and Maronite Christians, 
resulting in 600 deaths, when 
Israeli troops left the Chouf 
mountains in September, 1983. 

In the longer term the pull- 
out could wreck fragile chances 
of a political reconciliation in 
a country now in its tenth year 
of conflict and even lead to the 
partition of the fragmented 
state. 

If no force were in control 
south of the A wait River, the 
most horrifying likelihood 
would be the descent of Druze 
militiamen from the Iqlim ai 
harroub hills, intent on mas- 
sacring Christians in the Maro- 
nite villages. The Christians in 
turn, could attack the Palesti- 
nian refugee camps to pay off 
old scores. 

The Shrine Moslems, who are 
the predominant sectarian 
power on the seaboard, would 
be quick to assert their autho- 
rity, and. at the very least, a 
bloody fate would await actual 
or suspected Israeli collabo- 
rators. 


Under the withdrawal plan 
the area around the city of 
Sidon will be evacuated In five 
weeks' time. Here, Israeli 
occupying forces have been most 
vulnerable to resistance from 
the bitterly hostile Shiite popu- 
lation. 

Under the second phase, 
troops would abandon the posi- 
tions in the Bekaa Valley where 
they are in rifle range of the 
Syrian Army. The third phase 
would complete the evacuation 
of territory invaded in May 1982. 
Jerusalem is insisting that a 
buffer zone six to 12 miles wide, 
along the Lebanon-Israel border 
must be set in place. It would 
be policed by the Israeli surro- 
gate force, the South Lebanon 
Army, and open to Israeli 
intervention. 

Implementation of the later 
phases will be subject to separ- 
ate Cabinet decisions. Given 
the 16— € split in Monday's vote 
and the opposition, of hardline 
elements in the Likud Party who 
are dissatisfied with the lack <*f 
guaranteed security for Israel’s 
Northern settlements, it is 
doubtful whether yesterday's 
assurance by Mr Shimon Peres, 
Israel's Prime Minister, of a 
complete evacuation by the 
summer will be fulfilled. 

He and his colleagues may 
hope that the Lebanese Govern- 
ment and Syria, with its effec- 
tive power of veto and hidden 
presence in the -talks on with- 
drawal. might yet agree to the 
Israeli terms. But they were 



consistently rejected during the 
negotiations in the border vil- 
lage of Nakoura which started 
in November and finally broke 
down in the 12 th round on 
January 7. 

Israel never wavered in its 
demand that Unifil, the optimis- 
tically-termed United Nations 
“ interim " peace-keeping force 
in South Lebanon established as 
long ago as 1978. should be ex- 
panded and its role enlarged to 
cover the whole area between 
the Awali and Litani Rivers. 

Mr Rashid Karami’s Lebanese 
Government of National Unity 
has been prepared to contem- 
plate and discuss a wider de- 
ployment of UN forces, but bus 
demanded that Israel withdraws 
unconditionally and commits 
itself to a timetable. 

The Lebanese Government 


wants its Army, albeit with UN 
assistance, to take prime respon- 
sibility for asserting the frag- 
mented state’s authority over 
the whole of the region. It sees 
an enclave controlled by the 
South Lebanon Army under Col 
Antoine Lahad as a breach of 
sovereignty. 

Lebanese factions, divided as 
they are, are virtually united in 
seeing the need for liberation 
of the South and the assertion 
of full Lebanese authority there, 
not only as an end in itself but 
as a condition for political 
reconciliation. 

At the same time the ability 
of the Lebanese Government to 
assert Its sovereignty and en- 
sure the security of the border 
region has to be viewed with 
deep scepticism. “It is the 
most incoherent government, if 
you can call it a Government; 
that exists," Mr Peres com- 
mented on Monday. 

The motivation of the Druze, 
whose militants are not under 
Mr Jumblatt's full control, and 
their clear wish for a larger 
degree of autonomy than may 
be compatible with a unitary 
state, will remain a constant 
critical factor in the future 
equation. So, too, will Israel's 
capacity to play off this com- 
munity against the Christian 
Maronites and to interfere in 
Lebanon through them both. 

Meanwhile, Damascus almost 
certainly does not want any 
agreement on withdrawal which 
would leave Israel with perma- 
nent gains from its invasion. 


while many in the Israel poli- 
tical and military establish- 
ment might prefer to see 
Lebanon left permanently frag- 
mented or even formally 
portioned. 

The wider context is murky 
but tbe immediate challenge is 
clear. Mr Yitzak Rabin, 

Israel's Minister of Defence, bas 
promised to keep both the 
Lebanese Government and the 
UN informed of Israel's moves 
so that “it is possible to 
organise the implementation of 
the first stage in an appropriate 
manner without causing riots, 
massacres and disorder." 

Yesterday he was consulting 
Mr Brian Urquhart, the UN 
Assistant Secretary-General 
and expert on peace-keeping. 
Whatever happefs, U.N. forces 
will probably be required as 
far north as the Awali River, 
because the reconstituted 
20,000-man Lebanese Army is 
ineffective. 

Unifil, a force of baut 5,700 
soldiers and administrators 
from ten countries is at pre- 
sent confined south of the River 
Litani and any new respon- 
sibility in evacuated territory 
would require a new mandate 
from the UN Security Council 

Contributions to increase its 
manpower could prove difficult 
to obtain anyway, and perhaps 
impossible at short notice. Tbe 
Israeli withdrawal deadline of 
five weeks’ time is a very short 
period in such an unstable 
country. 


Bangladesh 
election set 
for April 

Bangladesh's martial-law 
Government yesterday an- 
nounced that parliamentary 
elections, the first since 1979, 
would be held on April 6, 
AP reports from Dhaka. The 
election wonld be the third 
since the nation was born in 
1971. President Mohammad 
Ersbad postponed the poll set 
for December 8 to avoid a 
confrontation with opposition 
parties which have said they 
would boycott elections held 
under martial law. 

Smallest opposition 

India's new Parliament- 
opened yesterday with the 
smallest opposition presence 
in the country’s modern his- 
tory, but Prime Minister 
Rajiv Gandhi promised he 
would not force his will on 
the nation, AP reports from 
New Delhi. Hr Gandhi said: 
M Democratic Ideals will 
never be sacrificed. We can- 
not force or suppress any- 
thing." 

Row over fishermen 

In another move that conld 
exacerbate the strained rela- 
tions between India and Sri 
Lanka, India has asked its 
southern neighbour to release 
17 Indian trawler shippers 
racing charges of poaching, 
Mervyn de Silva writes from 
Colombo. The demand was 
made when Sri Lankan offi- 
cials in Delhi sought the re- 
lease of a naval patrol boat 
and its crew held in Madras. 

Nkomo promises fight 

BIr Joshua Nkomo, the 
Zimbabwean opposition lead- 
er, yesterday said he wonld 
actively contest tbe forthcom- 
ing general elections in spite 
of the larg&scale demonstra- 
tions against him by govern- 
ment supporters, Tony Haw- 
kins reports from Harare. Mr 
Nkomo said his car had re- 
cently been stoned and shot 
at. 

Chinese output up 

China’s value of industrial 
output last year rose 1U per 
rent to a record 700bn yuan 
($250bn), according to the 
Sstate Statistical Bureau 
reported by AP In Peking. 
The Bureau said growth was 
balanced with light Industry 
up 1X4 per cent and a 1X8 per 
cent increase for heavy 
Industry. 


Nakasone opens visit 
to Australia with 
pledge over imports 

BY MICHAEL THOMFSON-NOEL lN SYDNEY • - 


Japan's Prime Minister, yester- 
day sought to Cement relations 
with Australia by saying that 
his country would strive to 
maintain Imports of Australian 
coal, beef, bauxite, and iron ore 
at current levels. His pledge, 
at the start of a three-day visit; 
came despite pressure from the 
u.s. and Europe to open up the 
Japanese market a t Australia’s 
expense. ... 

He went to great pains on his 
arrival to emphasise his per- 
sonal friendship with Mr Bob 
Hawke, Australia’s Prime Mini- 
ster. 

During his visit, Mr Nakasone 
will discuss disarmament- ami 
political developments in the 
Pacific as well as trade matters. 

Two-way trade between the 
two countries in 1983-84 was 
worth almost AS12bn (£8.6bn), 
although Australia’s traditional 
trade surplus with Japan is in 
danger of disappearing. 

Mr Hawke greeted Mr Naka- 
sone's assurances on trade by 
saying Australia would be a 
competitive, reliable supplier' of 
energy and commodity products. 

The specific nature of Mr 
Nakasoneto promises on trade 


cheered officials tit Canberra, 
who : regarded them as firmer 
than previous commitments. - 

'In talks yesterday, Mr Hawke 
and Mr Nakasone; were. Joined 
by their respective foreign min- 
isters, Mr BiU Hayden and Mr 

Shin taro Abe. . 

Both leaders welcomed the 

outcome of .the recent OA- 

Soviet arms controls prelimi- 
naries In Geneva; and agreed 
to. co-operate in pressing : the 
superpowers towards fullscale 

Mr Nakasone assured -the 
Austral ian Prime Minister that 
Japan would respect the feel- 
ings. Of other countries in the 
Pacific oh' the vexed issue of 
proposed .Japanese dumping of 
nuclear waste at sea.- : 

At a dinner in ' Canberra last 
night, Mr Nakasone told Mr 
Hawke: “Because of our first 
name relationship, we have 
been able to discuss -matters 
with great cordiality and friend- 
ship.” . 

He added that Australia was 
“wen on' the way to achieving 
full, status as a prosperous and 
Important member of the Asia- 
Pacific region.” ... - 


Gulf states bring home 
$25bn to fund deficits 


BY MARY HUNGS IN BAHRAIN 


DESPITE CUTBACKS in Gov- 
ernment spending, the six Gulf 
Co-operation Council (GCC) 
states were forced to repatriate 
some UB-825bn of foreign assets 
to finance their budget depfiefts 
last year, according to United 
Gulf Bank economist. Dr Henry 
Assam. 

The drawdown amounted to 
12 } per cent of an estimated 
foreign assets total of $200bn. 

At the same time, the com- 
bined current account deficits 
of Saudi Arabia, Kuwait, Qatar, 
tbe United Arab Emirates, 
Oman and Bahrain are esti- 
mated to have declined from 
$5.7bn in 1983 to $3.3bn in 1984, 
This was because these coun- 
tries had reduced imports and 
public spending programmes' 
and because the strong dollar 
in which oil is priced, had im- 
proved their terms of trade 
with Europe and Japan. 

ffi Bahrain, the smallest and 
poorest of tbe Gulf oil producers. 


is likely to suspend its explora- 
tion programme for the next two 
years and. concentrate on re- 
juvemtiag Ha . SD-yeapold on- 
shore producing field. 

After spending more . than 
S20m on a series of on- and off- 
shore seismic surveys completed 
in ' mtd-1984; the . Bahrain 
National Oil Company (Banoco). 
is recommending to the Cabinet 
that funds- earmarked for ex- 
ploratory drilling in 1985-88 
should - be directed towards 
arresting the decline of onshore 
production. . 

An extensive well overhaul 
programme In 1984 succeeded 
in maintaining the offtake, at 
the previous year's level of 
41,500 barrels a day after. Jtlx 
or. seven years of continuous 
decline. 

It is hoped that enhanced 
recovery techniques. and 
fnnher;. overhauls wiU achieve 
similar results this year, 
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Minister dismisses 
Union Carbide offer 
to replace plant 


BY JOHN ELLIOTT IN BHOPAL 

UNION CARBIDE’S offer to set up 
a new factory in Bhopal to replace 
its pesticides plant with production 
of another product was last night 
dismissed as 'out of the question' 
by Mr Arjun Singh, Chief Minister 
of the central Indian state of Ma- 
dhya Pradesh of which Bhopal is 
the capital. 

Mr Siogh said in an interview, "I 
do not think the people here would 
accept it Maybe, in a lew years, a 
totally innocuous thing may be con- 
sidered. But now it is out of the 
question 

Feelings are running high among 
the people of Bhopal where more 
than 2,900 died last month after a 
gas leak at the Union Carbide facto- 
ry. There has been a surge of indus- 
trial and political demonstrations 
demanding greater relief aid and 
compensation. 

There is still widespread illness, 
with hundreds of people reporting 
for continued medical treatment for 
respiratory and eye ailments. Many 
are suffering relapses having recov- 
ered from respiratory problems a 
few weeks ago. This is causing con- 
cern among medical experts who 
are unsure what treatment to pre- 
scribe. Many people are telling doc- 
tors they are depressed and unable 
to sustain energy to do normal 
work. 

Mr Singh's remarks were the 
first official Indian response to a 
suggestion made in the U.S. last 
week by Mr Warren Anderson, 
chairman oE Union Carbide. 

The company's Bhopal pesticides 
plant was shut by the Government 
of Madhya Pradesh after the gas 
leak. Mr Anderson, who was arrest- 
ed tor a lew hours when he visited 
Bhopal after the accident, offered 
last week to build a new factory 
making different products, to em- 
ploy the pesticides plant's 650 
workers. 

Mr Singh stressed that no formal 
answer could be given until the 
company had applied to the Gov- 
ernment of India for an industrial 
licence. But, he said, T am certainly ■ 
not in favour." 

Dr R. EL Blsarya, Mayor of Bho- 
pal said, however, he personally 
thought it was "a good idea if they 
want to do something - not a pesti- 
cides plant but maybe one of their 
battery factories." Union Carbide 
makes batteries in India. 

Dr Bisarya said, Ve are not 
against Union Carbide - they have 


been a good employer and we would 
welcome them to do something.” 

Mr Singh, however, who* has 
much more influence than the may- 
or over deciding the issue, said lat- 
er. “Sometimes things that are good 
are not desirable.” 

The continued medical problems 
are causing fresh concern in the 
city and are making the authories 
realise they have to plan for long- 
term health services. 

A conference of doctors from var- 
ious parts of India met in Bhopal 
yesterday and recommended the 
state government to monitor the de- 
velopment of the lung conditions of 
about 200,000 people in the affected 
area near the factory. 

“Everyone living in the area will 
be screened for their longs and 
then doctors will try to see if there 
is a pattern,” said Mr Singh. 

There have been rumors of a risk 
of cancer developing, but this has 
yet to be proved medically and is 
be Ins dismissed by the authorities. 

Meanwhile, a survey of all Mad- 
hya Pradesh's potentially danger- 
ous industries is nearing comple- 
tion. “We shall change many of our 
rules and regulations because I find 
on even only a cursory study that 
many are out of date and are not as 
strict as they should be," said Mr 
Singh. 

Similar action is being taken in 
other Indian states because the tra- 
gedy has made tbe authorities real- 
ise for the first time the lethal pot- 
ential of many chemical and other 
hazardous processes now operating 
in or near major residential areas. 

• A 550bn suit has been Bled 
against Union Carbide, contending 
that negligent main ten ance caused 
a chemical leak that killed more 
than 2,000 people near its Bhopal 
pesticide plant, AP reports from Los 
Angeles. 

Mr Harvey G. Cooper, a Los An- 
geles attorney who filed the suit on 
Monday, said that in addition to se- 
ven identified plaintiffs, the suit 
seeks damages for an additional 
40,000 Indians who have formally 
retained him to represent them 
against Union Carbide. 

The Superior Court lawsuit al- 
leged that Union Carbide carelessly 
and wantonly maintained the pesti- 
cide processing plant where the 
leak of methyl isocyanate gas oc- 
curred on December 3. 


Republicans 

yoice 

differences 
oyer deficit 

By Stewart Fleming 
in Washington 

DIVISIONS within the Republican- 
Party over how to tackle the federal 
budget deficit have been underlined 
with a report pwTiing for tax reform 
and curbs on federal spending, is- 
sued by Republican leaders in the 
House of Representatives. 

Tbe report failed, however, to en- 
dorse the idea of postponing sched- 
uled increases in social security 
payments, a proposal backed by 
Senate Republicans. 

It also emphasised the impor- 
tance of the continued build-up in 
the Defence Department, another 
area of the budget where some Sen- 
ate Republicans say there is roam 
for economies. 

The House Republican booklet, 
entitled Ideas for tomorrow, 
choices for today,” was seen on Cap- 
itol Hill as primarily an exercise in 
political rhetoric rather than a de- 
tailed blueprint for action. 

The Democratic Party in Con- 
gress is deliberately avoiding mak- 
ing proposals to address the huge 
federal budget deficit, and the Rea- 
gan Administration appears set to 
propose a budget of draconian 
spending cuts which have been dis- 
missed as politically impracticable. 

With House Republicans also ap- 
parently sitting on the sideline Mr 
Robert Dole, the Senate majority 
leader, and his Republican col- 
leagues, seem destined to carry the 
burden of trying to draw up budget 
cutting proposals which could form 
the basis of Congressional action on 
the deficit. 


Northwest loses 
cabin staff case 

By Paul Taylor In New York 

NORTHWEST AIRLINES, the St 
Paul. Minneapolis-based UJ3. air 
carrier has lost a celebrated 15-year 
court battle brought by 3,300 pres- 
ent and former female cabin attend- 
ants who alleged pay discrimina- 
tion and sought about SSflm in com- 
pensation. 

Northwest revealed that the Su- 
preme Court had refused to review 
a lower court decision against the 
airline brought under the civil 
rights and equal pay acts. 

The case, which was brought in| 
1970, involved back pay claims dat- 
ing from 1968 


Brazil’s President faces enormous challenges, writes Andrew Whitley 

Very model of a modem moderate 


THE INHABITANTS of Sao 
Joao del-Ret, a s m al l , historic 
town in the heart of Minas 
Gerais state put on the map 
by the discovery of gold in 
the I8th century, were cele- 
brating yesterday. 

Their most lllnstrions son, 
Tancredio de Almeida Neves, 
had Jnst been elected the 29th 
President of Brazil, ending 
the longest span of military 
rule the country has known 
and inaugurating a new politi- 
cal era. already dabbed the 
“ New Republic.” 

A prematurely bald, dimi- 
nutive figure. Dr Tancredio, 
as he is respectfully known 
In Brazil, was born into a 
prosperous business family of 
Portuguese origin. His early 
training was as a lawyer but, 
apart from a brief period dur- 
ing the Second World War, he 
never practised, showing an 


early preference for politics 
instead. 

New 74, his political career 
has spanned half a century, 
beginning with his election 
as a town councillor in San 
Jaoa del-Ret In 1934. Entry 
onto (be national stage came 
In 1950, under the patronage 
of his political mentor and 
fellow “ Mineiro ” — a Minas 
Gerais native — President 
Juscelino Knbltschek, Brazil's 
most distinguished post-war 
leader. 

“I have never sought posi- 
tions or posts. Despite my re- 
luctance, these have been 
Imposed on me by the in func- 
tions of friends,” be said >n 
1936. Showing early on the 
successful politician's ability 
to dissimulate and affect mod- 
esty, Sr Tan credo Neves can 
say with conviction and sin- 
cerity that he did not seek 


the presidency. 

The task of uniting Brazil's 
vociferous opposition behind 
a candidate capable of meet- 
ing the FIgueiredo govern- 
ment's man, Sr Paulo Mai of, 
and able to convince the 
military not to block his path 
to power, was thrust on him 
last May. It followed the 
narrow defeat of the pro- 
longed opposition campaign 
for - direct Presidential 
elections. 

Until then, Sr Neves had 
been content to end bis 
career as Hinas Gerais state 
governor — a post he held for 
14 months to Hay 1984, and 
in which be performed com- 
petently If not spectacularly. 
Briefly, In the midst of the 
political turmoil of the early 
1960s he had also served as 
Brazil’s Prime Minister, a 


position subsequently 

abolished. 

By conviction and tempera- 
ment a true ” moderate,” Sr 
Tancredo Neves deserves that 
overworked political . epithet 
better than most. He is 
viewed nationally ag a con- 
ciliator acting within a 
liberal tradition. But there 
are also strong overtone* of 
old-fashioned paternalism. a& 
wen as tenches of authori- 
tarianism, In his makeup. 

Age was never an Issue in 
the national 'campaigns pre- 
ceding yesterday's elections, 
despite his opponent’s 
attempts to portray himself 
as the candidate " of youth. 
The new President Is a 
healthy, hard-working man 
with a sound medical record, 
and one who has successfully 
made light of his yean up to 
now. 


Economy blown badly off course 


AT THE SAME time in mid- 
March as Sr Tancredo Neves 
is taking the presidential oath 
of office in Brasilia, M Jacques 
de Larosf&re, the International 
Monetary Fund’s managing 
director, is expected to be 

weighing up Brazil's latest 
economic programme in Wash- 
ington, 

Already, many of the guide- 
lines drawn up last month by 
IMF officials in agreement 
with the outgoing Figueiredo 
Government look far-fetched. 

Prices rose in 1984 by a 
record 224 per cent and are 
showing an ominous tendency 
this year to rise to new levels, 
provoking denunciations by 
Sr Neves of M criminal specula- 
tion." 

The money supply — a critical 
locus of the domestic adjust- 
ment programme-— looks out of 
control. Preliminary figures re- 
leased last weekend and un- 
officially confirmed indicate 
that the monetary base grew 
by 35 per cent in December 
alone, pushing the end of year 
level to 240 per cent — against a 
revised official target for 1984 
of 95 per cent 

Opposition economists are 
also publicly sceptical of the 
government's greatest claimed 
achievement on the domestic 
front: that It has managed to 
balance public expenditures 
and revenue on an operational 
basis. 

They believe that the public 
accounts have been manipulated 
and that the real size of the 
domestic debt is considerably 
higher than has been admitted. 



Sr Tancredo Neves— -has been left a series of economic 
time bombs. 


reaching 18 per cent of Gross 
Domestic Product. 

In tbe face of this series of 
"time bombs* 1 left by Sr 
Antonio Delflm Netto. the out- 
going economic chief, the diffi- 
cult question facing M de Laro- 
58 fere is: how far should he push 
Brazil's new civilian govern- 
ment in the last year of the 
IMF’s three year period of 
vigilance? 

His task is made all the more 
difficult by an awareness that 
despite Brazil's recent excep- 
tional performance on its 
external balance of payments, 
there is no guarantee yet that 
former policies will be main- 
tained by the new President. 
The IMF managing director also 
knows that the creditor banks 
still look to the Fund to police 
a tight austerity programme. 

As in mid-1983, when rela- 
tions between Brazil and the 
IMF reached a crisis point, once 


again the credibility of the Fund 
world-wide is at stake as it con- 
siders the seventh Brazilian 
Letter of Intent 

A senior Mexican Minister 
visiting Brazil recently summed 
up a widespread view when he 
commented admiringly, with 
more than a touch of envy: 
“It’s perfect. Brazil has even 
managed to index its Letters 
of Intent." 

Indexation of the economy 
has indeed been one of its most 
damaging features in recent 
years, fuelling and refuelling 
inflation. Aware of tbe dangers, 
the new administration is ex- 
pected to begin a partial dis- 
mantling Of the tnriftvfltinn 
measures. 

Ih dealing with the nation's 
foreign . debt— approximately 
S12bn (£10.9bn) worth of 
interest payments fall due .this 
year, equal to the expected 
visible trade surplus— Sr Neves 


bas repeatedly ruled out any re- 
course to a moratorium. 

On the other hand, if he Is 
to switch resources to the 
domestic . sector, . particularly 
toward higher food output and 
a large civil construction - pro- 
gramme, as promised during 
the campaign, he may well need 
to renegotiate the multi-year 
agreement currently being 
finalised with the creditor banks 
in New York.-. . . . 

Among the options known to 
be under consideration by his 
economic. . transition . team, 
already hard at work, are a pro- 
grammed slow-down in pay- 
ments or a partial capitalisation 
of interest. 

An emergency economic pro- 
gramme, to tattle, immediately 
tiie acute shortage of public 
housing and to create Jobs, is 
being prepared. Sr Neves has 
also promised to take action to 
raise salary levels. All this ir 
to be paid for through a 
reallocation of already ear- 
marked federal funds, not 
through higher deficit spending. 

Fortunately the economy' 
returned to real growth last 
year, the first time since lflgo, 
GDP growth in 1984 is officially 
put at 41 per cent, much of 
that coming in the second- halt 
and It looks set to continue at 
that rate this year. 

However, growth will need 
to be both higher and more 
generalised if the economy is 
to reabsorb those who lost their 
jobs during the recession .and. 
employ newcomers to' the 
labour market 


Argentina 
denies report 
on military 

buildup 

Py Jimmy Bunp in ButnosAIrn 

THE Argentine Government ha»- 
refuted British reports that a 
major re-equipment of ite-aftaed 
forces -has token place since the 
end of. the FalWands war. and 
that some - military, dements 
were ' preparing foe a. renewed 
campaign of attrition against 
the island's garrison. 

A strongly worded-steteraent 
issued late on Monday by the 
Ministry . of Defence described 
a report prepared by a peace 
studies group at the University 
of Bradford as “totally false” 
and accused the British Gov- 
ernment. of making a veiled 
effort'to justify its military pro-, 
sence on the island. The state- 
ment seems to reiterate the 
Government's non-belligerent 
attitude towards the Falkland* 
issue. ■ 

Tbe Ministry emphasised that 
since tbe swearing-in of Presi- 
dent Raul. Alfonsin in December 
1983, ^defence spending bad . 
been reduced drastically. A 
limited amount of arms had 
been delivered since the end of 
toe war, ; but these " had been 
ordered -.by the previous "out-; 
going military government- and 
did not - represent new - pur*, 
chases as listed in the British 
report ; - 

The Ministry did not detail 
the type : or -number of arms 
delivered. However, a study 
prepared by 4 /usually -reliable 
local civilian defence research 
group estimates.: that the air 
force and navy- together have , 
only replaced-, front line; air- 
craft 3ost during the wsr —r an 
estimated total of 130 — and 
has' not purchased 30 additional 
units- as suggested by the Uni- 
versity ©(Bradford. 

The -Argentine. research 
group - also, questions the 
accuracy of claims that tbe air 
forcelhak developed a nevr long 
range missile capable of reach- 
ing the Falkland Islands and 
that a .large , number of Exocet 
missiles had been delivered. -to 
•the navy. ■ ■* .. - . • 

According : to diplomatic 
sources, the .Alfbnslo Govern- 
ment seek such ■ issues as the 
Bradford .report as. extremely 
negative at a • tlrae- when it is 
stepping up Its efforts to find a 

SI? Iia i lc ,. Mttlei ? M| t to the 
Falklands dispute. \ ' 
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Leyland in tough 
battle for $520m 
Thai bus contract 


BY CHRIS 5HERWEU* SOUTH EAST ASIA CORRESPONDENT 
AND 80 ON SONG KTHANA IN BANGKOK 

A BRITISH consortium led by nor Kan appear to have followed 
Leyland Bus- is- pitted against np their earlier keen interest, 
tough -competitors ' from Bel- The. contract Itself is to 
glum, France, . Spain and Japan reorganise and re-equip 1 the 
for 5520m f£465m) contract to BMTA’s operations — the 
transform the vast public bus agency’s services carry more 
operations in- the . Thai capital than 5m passengers a day. The 
of Bangkok.: ' British proposal involves the 

Tenders bad to be submitted -supply of 4J500. Leyland buses, 
to the Bangkok Mass Transit Including many double-deckers, 
Authority. (BMTA) by yester- the construction of. 24 bus 
day afternoon.- Of the original depots, the development of a 
dozen parties which showed in- traini n g programme ■ and a 
terest In the deal, five have reorganisation of BMTA’s 
submitted bids and the fight for management structure, 
one of the most lucrative and * At ■ the 'same time the 
prestigious bus contracts is new 'Agency's financial 1 woes — it 
well and truly oil carries a heavy debt burden 

Leyland Bus' is teamed with 1 and is losing money at the 
the . National Bus Company, rate of more than Baht 2m 
Britain's state-owned bus cor- (£66,000) a day — are to be 
poration -which runs a . fleet of ended; preferably without a 
14,000 buses- profitably, and change in fare structure. The 
HVA consultants of London, BMTA is already reckoned to 
which has already done a pre- be close to bankruptcy, 
liminary study in Bangkok. The . Bidders have submitted 
consortium's financial advisers .separate technical and financial 
are Wardleys of London. ' proposals, and yesterday Mr 
The other contestants in what Pichater Satlrachaval, the 
is bound to be a bruising battle .managing director of BMTA, 
are Van Hool of Belgium, which ,»aJd that a seven-man commu- 
te believed to be teamed with - tee - of government officials 
Volvo of Sweden, Renault of would be formed tomorrow to 
France, Pegasso of- Spain and consider the submissions.. 
Singapore Motor Leasing, which Rodymakers Van . Hool 
is thought to be related to either together with chassis-builders 
Hino or Isuzu of Japan. ' Volvo are likely to offer the 

The Tncan surprise in the ten- British team the toughest 
der is the absence of the Vest opposition. Leyland Is offering 
Germans. Neither Mercedes to assemble most of the buses 
Benz, whidh -currently domi- from vehicle kits manufactured 
nates the Thai rural bus market, in the UK. 


Malaysia may impose 
more car import curbs 


MALAYSIA WILL take .further 
action against car imports if 
domestically produced cars do 
not sell, according to Prime 
nHnifttAr Mahathir ■ Mohamad. 
Reuter reports- from Koala 
Lumpur. 

The 1885 budget, presented 
to Parliament in October, 
raises duty on completely 
knocked down .cars to 40 per 
rent from 30 per cent and in- 
creases' it by - 35 percentage 
points on ears' costing Ringgit 
30,000 (£10,791) and above. 

Malaysia has. started on a 
S230m venture, with two firms 
in the Mitsubishi group. Mr 
Mahathir said in an interview 


that it was not intended to 
export the Proton Saga cars, 
due to be produced from next 
July. ' 

Production of the 1,200 cc to 
1,800 cc cars will rise to 120,000 
by . 1995 from 5,500 this year, 
he said. 

The car, whose engine and 
gearbox will- be wholly Japa- 
nese, is built by Perusahaan 
Otomobil Nasional (Proton). 

Mr Mahathir said car making 
could shift from the developed 
to the developing world. Japan, 
the U.S. and Europe would 
move •. into higher technology 
and would possibly move out 
of car production, he said. 


Nigeria 
pays first 
interest on 
trade debt 

By Patti Wsddmeir in Lagos 
THE CENTRAL BANK of 
Nigeria has made its first 
Interest payment On some 
S250m (£223m) in promis- 
sory notes, issued to major 
creditors last November, as 
the first stage in rescheduling 
several billion dollars in 
overdue trade debts. 

Some 532m in interest, 
representing interest back- 
dated to January 1 1984, has 
been paid on the notes, which 
cover only a fraction of total 
arrears. 

A second issue of a farther 
5120m in promissory notes 
representing non-doDar debts 
to the same creditors, covered 
under the first issue, has been 
delayed and is not now 
expected until sometime next 
month. 

Nigeria has built up huge 
trade arrears over the past 
few years as falling oil prices 
have depressed the country’s 
foreign exchange income and 
gravely weakened its ability 
to pay overseas suppliers. 

Head of State Maj-Gen 
Mohammad Buharl said when 
presenting the 1985 budget on 
January 1 that trade arrears 
now total some Naira 4.76bn 
($&3bn) but some bankers 
believed this figure refers only 
to uninsured debts with insu- 
red debts representing per- 
haps a further J2bn-Sbn. 

Nigeria agreed terms last 
April with some 350 creditors 
to refinance uninsured debts. 
Western export credit agen- 
cies have so far blocked agree- 
ments on insured debts until 
Nigeria reaches agreement 
with the International Mone- 
tary Fund (IMF) ou an econo- 
mic recovery programme. 

Nigeria’s Central bank Is 
not expected to issue notes 
to cover the' bulk of un- 
insured debts until later this 
year, perhaps in April, when 
it will have completed the 
current process ox checking 
the validity of debts against 
its own records. 

Bankers In Lagos said they 
believe delays in Issuing the 
notes so far did not reflect 
a reluctance on the part of 
Nigeria to accept valid claims 
but stemmed from the enor- 
mous volume of work involved 
in cross checking hundreds 
of thousands of claims. 

Nigeria has issued import 
licences valid through 1985 to 
a number of major Nigerian 
companies involved in priority 
sectors. 


The case for a UK export bank 


THE BIG HIKE this week in 
British interest rates has at 
least temporarily made the ex- 
port credit terms of the Organi- 
sation for Economic Co-opera- 
tion and Development— the so- 
called Consensus rates — 
attractive again to lenders of 
officially-backed sterling for 
capital goods exports. 

Until the latest upward move 
in the UK. the OECD rates — 
although lowered as from yes- 
terday-offered no clear-cut 
advantage to British exporters, 
especially to those with long- 
term contracts in the world’s 
richer markets. 

But for the next six months 
at least — and depending on 
whether sterling rates continue 
to rise over that period — the 
UK Government may find itself 
again called on to fork out 
subsidies for sterling loans at 
fixed rates. 

Hie other consequence of 
what is happening to sterling 
rates is that exporters and their 
banks may be driven to look 
Increasingly at foreign currency 
financing outside the OECD sys- 
tem. 

This could strengthen the 
hand of a small group of Lon- 
don merchant banks, led by 
Morgan Grenfell, who believe 
that “free market” financing 
can be made even more competi- 
tive for British exporters by 
creating a specialised export 
bank. 

Proposals for such an institu- 
tion have been floating round 
the City and discussed by the 
Export Credits Guarantee De- 
partment itself. The plans were 
shelved while the Government 
conducted Its review of the 
ECGD's status and functions. 

Having rejected that review’s 
recommendation to reconstitute 
the ECGD as a public corpora- 


Following this week’s 
big hike in British 
lending rates, Christian 
Tyler, Trade Editor, 
explains why some 
City bankers are 
pushing for a new export 
lending institution 


B Mr Kit Farrow — Assistant 
Director of the Bank of 
England 

tion with borrowing azuf lending 
powers, the Government asked 
the Bank of England, the 
Treasury and ECGD to investi- 
gate the merits of a new insti- 
tution. That investigation 
begins shortly. 

At first sight, the concept 
looks superfluous — and indeed 
is still regarded as such by some 
of the bigger banks who have 
made a reasonably profitable 
business out of extending credit 
whose repayment is guaranteed 
100 per cent by the ECGD. 

The commercial banks, wbo 
have been asked to send sub- 
missions to Mr Kit Farrow, 
assistant director of the Bank 
of England and his team, will 
say that they can already bor- 
row-and lend at the finest -rates 
— so why create a new, possibly 
monopolistic, institution. 

But according to the sponsors 
of the scheme, an export bank 
would be able to do even bet- 
ter. 

It would be able to raise 
funds in the Eurobond market, 
■where it would enjoy the 



highest rating by virtue of hav- 
ing virtually all of its onward 
lending insured by the ECGD. 
If: as is being suggested, the 
Bank of England were to be 
one of the shareholders — with, 
sav a 15 or 20 per cent stake 
— the Bank would be virtually 
a sovereign borrower. 

Secondly, so the argument 
goes, an export bank would be 
able to raise funds on a con- 
tinuous basis, but would dis- 
burse the cash for individual 
projects in ' the staggered 
fashion that export business de- 
mands. 

That would overcome the diffi- 
culty of matching the require- 
ments of the Eurobond investor 
with the needs of the export 
lender and his overseas client. 

The hank would have no 
Government subvention, only 
the “ pure cover " insurance of 
ECGD already provided to indi- 
vidual banks who forego the 
interest rate make-up system 
regulated by the OECD agree- 
ment. 

Another claimed advantage 


for a bank is that it solves the 
problem of access to long-term, 
fixed-rate currency markets 
especially in, say, Swiss Francs 
or Japanese Yen, where out- 
siders are made to feel unwel- 
come because of The competi- 
tive threat to Swiss or Japa- 
nese exporters. 

To a large extent the 
viability of an export bank will 
depend on the Consensus 
system becoming redundant at 
least in terms of permitting 
export loans at rates better 
than the market can provide. 

An export bank could also it is 
said. lend low interest rate cur- 
rencies at their true rate, 
slicing a fraction off the cost 
that the exporter would have to 
bear if he took the officially 
supported Consensus route. 

Sceptics in the City point out 
that an export bank could find 
itself in difficulties if the Con- 
sensus system failed to die a 
natural death. 

Behind that scepticism is the 
fear that an export bank would 
siphon off much of their own 
business, leaving the major 
banks as reluctant shareholders 
in a company whose long-term 
profitability was questionable. 

The other fear is that a pri- 
vate bank, however fully in- 
sured by government, might not 
command — or might cease to 
command — the exceptional 
credit rating on which its trea- 
sury management operation 
would so crucially depend. 

None the less, the idea has 
gained a foothold. And it can 
safety be predicted that the idea 
proves commercially viable and 
politically attractive, all the 
export finance bouses — large 
and small — will be jostling de- 
fensively for a share of the 
action. 


Japan and U.S. fail to 
finalise steel curbs 


U.S. in move to boost 
Portuguese economy 


THE U.S. ' and Japan failed 
yesterday to work out details 
of an accord under which 
Japan will limi t steel exports 
to the U.S., Reuter reports from 
Tokyo. 

A Ministry of International 
Trade and Industry official 
said: "there . was additional 
progress, but there was no 
overall agreement.” 

The two countries agreed last 
month that Japan would 
restrict steel exports to 5.8 per 
cent of U.S. consumption. But 
after three days of talks they 
remained at odds over when 
the accord would go into effect, 
how long it would last and bow 
the total share would be appor- 


tioned among different steel 
products. 

He said the U.S. wanted a 
five-year pact, but Japan would 
like to see it reviewed at 
shorter intervals. 

He also said it would be diffi- 
cult to put the accord into 
effect retroactively from 
October last year, as sought by 
the U.S. Further talks would 
be held next month. 

• A Japanese consortinum led 
by Mitsubishi Heavy Industries 
submitted the lowest bid, 
$3 35m (£299m)» for a larger 
power plant, to be built in 
eastern Saudi. Arabia, industry 
officials say. 


BY DIANA SMITH IN LISBON 

A U.S.-Portuguese foundation 
has been established to pro- 
mote and finance the develop- 
ment of the Portuguese 
economy. 

The foundation will be run 
by appointees of the U.S. and 
Portuguese Governments, and 
has an initial sum of $40m 
(£36m) to begin work. 

It will foster co-operation 
and investment in Portuguese 
industry and business, science 
and education, and in some 
respects supersede the activi- 
ties in Portugal of the official 
U-S. Agency for International 
Development. 


The idea emerged during 
negotiations for the continued 
use by the U.S. of facilities at 
the Lajes Air Base in the 
Azores. For use of the base 
until 1991, the U-S. Govern- 
ment agreed to provide annual 
military and economic add to 
Portugal, 

For some time, the Ameri- 
cans. who gave more than 
81.5bn in aid and supported 
loans to Portugal from 1975 to 
1980, have been keen to at- 
tract more active U.S. private 
Interest in Portugal, as op- 
posed to government funds. 


Sweden to 
take stake 
inlLS. 
steel plant 

By Kevin Done In Stockholm 

UDDEHOLM OF SWEDEN, one 
Of the world's leading manu- 
facturers of tooling steel, is to 
take a 20 per cent stake in a 

new 315m special steels plant 
In the U.S. 

The plant is to be built in a 
joint venture with Elwood City 
Forge and will be located in 
Newcastle, near Pittsburgh. 

The plant will have a capacity 
of 50-60,000 tonnes a year and 
is expected to be in production 
by the end of the year. The 
plant will be built with 
Swedish technology with an arc 
furnace and a vacuum degass- 
ing furnace to be supplied by 
Asea. on orders worth around 
SKr 60m (£5.9m). 

Uddeholm, the third largest 
European maker of tooling 
steel after Thyssen Edelstahl 
of West Germany, and Verein- 
igte Edelstahl of Austria is 
concerned that U.S. steel quotas 
will hinder its further growth 
in North America, where it 
currently accounts for some 
10-12 per cent of the U.S. mar- 
ket. 

Uddeholm 's future growth in 
the U.S. will be based on the 
5,000-6,000 tonnes of tooling 
steel it will take from the joint 
venture. It already exports to 
the U.S. some 10,000 tonnes of 
tooling steel a year. 

it is aiming for a 50 per cent 
growth in its U.S. business over 
the next three to four years 
with growing sales In plastic 
mould Eteels 

• David Brown in Stockholm 
writes: Asea, the Swedish elec- 
trical engineering and 
electronics group has won two 
turnkey contracts worth a total 
SKr 150m (£I4.8m>, to provide 
power management systems to 
Colombian utilities in Bogota 
Medellin and Guadeloupe. 

The equipment, which in- 
cludes three computers, a 
number of printers, and soft- 
ware will allow centralised 
control of the energy distri- 
bution between some 85 power 
stations and sub stations and 
will be Installed and commis- 
sioned by 1987. 

• Sandvik, the Swedish 
cemented carbide and speciality 
steels group has won a SKr 
50m order from the Soviet 
VAZ tooling factory, 100 miles 
East of Moscow to supply tech- 
nical training and advanced 
metal cutting tools for motor 
vehicle production. Cemented 
carbides are extremely hard 
cutting tools. 
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has more salerooms 
in Great Britain than any other firm of 
fine ait auctioneers and valuers. They 
offer detailed local knowledge backed tv-, 
- by international expertise. 

Pbiffips therefore provides pro- 
fessional advisers - anywhere - with faster 
and more convenient valuations - for 
auction, insurance, taxation/probate, 
private treaty or family division purposes. 

Phillips is prepared to negotiate 
special terms on items of high value. And 
will arrange inspection, \ - 

removal, in-transit insur- • v v 
ance, research, photography * 

and cataloguing. 

Phillips employs specialists in over 

sixty fields of fine art, antiques and 
collector interests. Their expertise is 
invaluable to you and your clients. 

Phillips is eminently approachable; 

and always frank and helpful, ^bure 
certain, too, of complete confidentiality 
in valuation and saleroom matters. 

Phillips means speediness in getting 
your items into the appropriate 
Phillips auctions. It could be as fast ?' 
as a fortnight 

Phillips means fast payments, 
usually within three weeks of sale. 





Phillips will auction and value a 
j- home’s complete contents, leaving you 
without any problems. 


Vi 



Phillips has been established 
since 1796, and has conducted 
many of the world’s most notable 
auctions, including (in 1836) the 
only sale ever held at Buckingham Palace. 

It has salerooms also in New "fork, 
conducts regular auctions in Geneva, and 
has offices in Toronto and Boston. 

Phillips is more diverse than you may 
think. It’s one of the world’s three leading 
fine art auctioneers - selling more furniture, 
for example, than any other. 

Please contact Phillips Valuation 
Department for further details of Phillips 
valuation and auction services. Phillips, 
Blenstock House, 7 Blenheim Street; 

New Bond Street, London W1Y 0AS. 
Telephone: (01) 629 6602. 


Trust everything to us. 
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RESPONSIBLE 
FOR A SMALL 
SELF-ADMINISTERED 
PENSION FUND? 


If you run a small self-administered pension 
fund the new Guinness Mahon Global Strategy 1 
Fund with 16 separate sub-funds, and low cost 
switching whenever you wish, can solve your 
problems. 

Look for the prospectus published today* 
in this paper 


GUINNESS MAHON 
GLOBAL STRATEGY 



Guinness Mahon— 


ThavhnttcoMMtai tonpUodbyC 



State Darby Berhad 


Copier of the lifting particulars issued In connection with the 
application to be made to the Council of The Stock Exchange 
for the admission to the Official List of all the shares of 50 sen 
each in the capital of Sime Darby Berhad which are issued pursuant 
either to the terms of the acquisition of 64.722.000 Ordinary 
Shares of MSI .00 each in United Estate Projects Berhad or to 
the terms of the voluntary general offer made by Bumiputra 
Merchant Bankers Berhad on behalf of Sime Darby Berhad on 
20th December. 1984 to acquire the balance of the issued and 
paid-up capital of United Estate Projects Berhad may be obtained 
during usual business hours up to and including 30th January. 
1985 from:— 

N. M. Rothschild & Sons Limited, 

New Court. 

Sc. Swichin’s Lane. 

London EC4P 4DU. 


Company Announcements Office. 
The Stock Exchange. 
Throgmorton Street, 

London EC2P 2BT. 

(until 18th January, 1985 only) 
itfch January. IS85 


James Capel & Co., 
Winchester House, 
100 Old Broad Street, 
London EC2N 1BZ. 

Hill Samuel Registrars Limited. 

6 Green coat Place, 
London SWIP 1PL. 


RESOURCES REVIEW 


Hopes and fears of Peru’s oil industry 


By Robert Graham, recently in Peru 


THE PERUVIAN oil industry 1863, at Zorritos. Although 
was given a big boost by last Pent bas been producing for 
November’s exploration con- more than 100 years, the 
tract signed by Royal Dutch modern industry really dates 
Shell with Petroperu. It pro- from 1969 when the populist 
mises to check the declining military government abandoned 
investment trend by foreign oil the concession system and 
companies and offers new hope established Petroperu as a state- 
of improving the country's run oil company with respon- 
reserves. Recoverable reserves slbllity for all aspects of the 
have fallen by more than 15 Industry. Petroperu rapidly ex- 
per cent in the past three years panded prospection either alone 
to 696m barrels while produc- or with foreign partners via 


turn is being sustained around 
180,000 b/d, but existing fields 
are running low and without 
new discoveries Peru will be 
a net importer of crude within 
10 years. 


operating contracts. 

The principal new discoveries 
were made by Petroperu and 
Occidental in the northern 
jungle, which now produces two 
thirds of all Peru’s crude. This 


the Madre de Dios basin in 
the southern jungle on the 
eastern side of the Andes. 
These blocks are near to two 
other jungle blocks on which 
Shell began exploration in 


The jungle crude Is 
heavy with high 
sulphur content 


The Shell contract covers two jungle crude is heavy with a 
new blocks, nos 49 and 51, in high sulphur content. 

By the late 1970s the areas 
initially thought most promising 
had been explored and the 
high hopes raised by the early 
finds were not sustained. The 
fields proved generally small by 
international standards and 
expensive to drill and exploit 
The main amazon jungle fields 
are almost 900 kins inland on 
the eastern side of the Andes, 
and wells In this terrain can 
cost up to $25m each. From a 
high of 46 wells in 1975, the 
current level of exploration is 
below 15. and three years ago 
activity was almost at a stand- 
still 

Majors like BP pulled out 
(from block 13) after poor re- 
sults and the smaller U.S. inde- 
pendents which were willing to 
develop smaller fields became 
concerned by the changes made 
in the contracts. The “ Peru- 


1981. In the second of two 
wildcats in the latter area Shell 
has encountered small quanti- 
ties of gas. The company has 
remained silent on the pros- 
pects of these blocks, nos 38 
and 42; but industry sources 
in Lima believe the gas field 
could well indicate crude lower 
down. 

The fact that Shell has gone 
through a laborious process of 


negotiation over the new con- . 
tract, and accepted terms still ^4° model contracts signed in 
regarded as disadvantageous, 19 / Os were generous to the 
has convinced many that the contractor giving an average 
company is confident of a find, r? per cent of Production. 
The new blocks also happen to JJ® u ^ ome were on 
be near another Shell venture S 

across the border in neighbour ted ' Since costs were usually 
^ around 30 per cent of this share 



tax breaks has been made be- 
tween the northern and south- 
ern areas — in the former con- 
tractors are treated less favour- 
ably. 

Occidental, which has been 
Involved in a lengthy tax dis- 


tbe first three years. This will 
include geological studies and 
shooting of 400 kms of seismic 
lines. If Shell moves into the 
next three-year phase of ex- 
ploration it would have to spend 
a further $29m and drill at 


i n „ Rnlivia which at thp "imna og peiami m mis uare mvoiveu in a ienginy tax QK- “ 

SLite rtleTsLn officials ^ contractor ended up with a pute with the government, has least " elh t ^nst these 

seismic stage, aneii omciais «r fv,& >mi f — - ■. commitments, bank guarantees 


merely say that the Peruvian 
contracts are a normal part of 
their worldwide exploration 
programme. 

Until now, Peru’s commercial 
discoveries have been made 
either on the northern coast 
from the River Chira up to the 
Ecuadorean border or in the 
northern Amazon jungle region. 


37 per cent profit on the total 
oil produced. In 1979 the govern- 
ment altered this s ys t e m radi- 
cally. The contractor rather 
than Petroperu became liable 
for income tax on profits and 
as a result the contractor's 
share of the crude produced 
became equivalent to 12 per 
cent after deducting costs. Such 
a take compares with 15 per 


been pressing for a change in 
the whole contractual basis. 
Negotiating for Block 29 in the 
Haullaga basin in the middle 
of the eastern slopes of the 
Andes, Occidental has proposed 
a fee per barrel produced based 
on a basket of international 
crudes: and instead of paying 
taxes in crude they would be 
paid in cash. The outgoing 


The new Shell contract, cent in Indonesia, 19 per cent government of President Fer- 


of S49m have been signed. In 
contrast to previous jungle 
contracts (including its own 
signed in 1981) which obliged 
companies to drill two wells 
within the first two years. Shell 
has obtained a seismic option. 
This means than the bank 
guarantee is not lost if seismic 
surveys do not justify d rilli n g . 

Shell needs to prove at least 


coupled with advanced dis- in Brazil and 39 per cent in nan do Bel a unde is unlikely to 400m barrels of oil to justify 


cussions by Maritime Oil for an 
adjacent block near Lake 
Titicaca, focus the interest of 
exploration in the south of the 
country for the first time. 

Peru boasts the first well 
drilled in South America, in 


Colombia. 

To offset the negative effect 
of this legislation an additional 
law was passed in 1980 that 
provided a system of tax credits 
for new investments. Signifi- 
cantly a differential In these 


take a decision on this now. 
It was as much as could be 
done to elaborate the deal with 
Shell. 

Shell has signed a 30-year 
risk contract which commits the 
company to spending 320m in 


construction of a trans-Andean 
pipeline from the jangle to 
the southern coast at an 
estimated cost of $1.4bn. In 
the contract one of three 
formulas can be used for work- 
ing out the production split 


depending on how the pipeline 
is financed. If Shell builds the 
pipeline it starts with 67 per 
cent of production; on a joint 
venture Shell would start with. 
57 per cent on the first 90,000 
b/d and if Petroperu undertook 
the pipe alone. Shell would 
receive half the crude up to 
120,000 b/d. 

If Pern is to have a reason- 
able chance of increasing Us 
reserves then other companies 
must follow Shell. Sr Fernando 
Zuniga, head of Petroperu^ had 
been lobbying foreign coni: 
parties to take either a first 
look or renew their. Interest 
even before the Shell deal- was 
tied up. Sr Zuniga has also 
been behind a study proposing 
a new model of contract which 
provided a better take for the 
operator, because he is aware 
that Petroperu alone cannot 
fund the necessary investment 

Sr Zuniga says Peru should 
aim to maintain production 
above the 180,000 b/d level 
for tiie next ten years in order 
to remain self-sufficient and 
allow a small surplus for 
export. But in order to do 
tins he reckons that between 
3800m and Slbn (at today's 
prices) needs to be invested 
annually during tbe - next 
decade. This compares with 
the $350m anticipated for 1989, 
a figure well down on the 
3513m of 1981. 

In the past five years the 
whole pattern of exploration 
investment in the industry has 
changed. Instead of tbe foreign 
companies providing the bulk 
of investment, Petroperu is 
now doing so. -From covering 
only 14 per cent of investment 
in 19S0 Petroperu is now- 
responsible for almost 55 per 
cent. However, in Peru’s cur- 
rent financial difficulties arising 
from its 313bn foreign debt. 
Petroperu ’s access to funds is 
being tightly controlled. Morer 
over, Sr Zuniga complains that 
the company is being squeezed 
by the government. Original 
investment plans t his y ear for 
all its activities of $S75m were 
pruned by the government te 
3158m. After a. tussle the 
figure was raised to 3206m. But' 
Petroperu considers 3250m to 
be the minimum. On present 
form Sr Zuniga reckons that 
some 3600m a year will have to 
be found by other oil companies 
if production is to be sustained 
by new discoveries, improve- 
ment to existing fields or via 
secondary recovery. 

The next likely agreement is 
with Martime Petroleum in the 


large. TStioaca basin, da area 
still mnflteftrwd by Weeks. The 
region hits seen >sqme oil seeps 
but h« received little attention 
in recent years. Hiapanoil oq 
the other hand, negb«i?tiEg for 
a block hi the nortivn& 50i has 
reportedly . lost interest , after 
failing to find an- International 
partner*.. ‘ •••’ ■ 

: ' According . to Sr Zuniga, - 
Marathon, -Conoco, Unton of 
California, Mobil and Tenbeco 
are sharing interest is Peru and 

have bought a lot of. information 

from 'Petroperu. But at least 
some - of these companies are 
still nervous , about the political 
climafe in Peru, especially coa; 
corning ..operations in those 
areas in central and southern 
Peru where the Maoist guerrilla 
organisation, Se adero Luminoee 
(Sniping Path) is active. Others 
want to -see the' tax dispute . 
between the Government and 


No otte is sure when 
the country wfll' 
become a netimporter 


Occidental and Belco ever 
allowances and overpayment of 
advances - settled before they 
make a move. . Occidental has 
invested more than $lbh in re- 
cent years in the country but 
is withholding, further commit- 
ments until the tax issue is 
settled. 

In the meantime, PetroperuV 
•project to Revive the Laguna* 
Zapotal fields In the Tal&ra re- 
gion on the northern coast is 
about to go ahead. The project 
has been bedevilled, by prob- 
lems and is already -over 18 
months -behind .schedule. Ex- 
perts in Petroperu say that this 
3240m project could provide an 
extra 14.000 b/d, preventing an 
overall decline In the country's 
production during the next, two 
to three -years. 

But even with this project 
operational. Sr Zuniga'jMys that 
production could be aa low as 
110,000 b/d by 1990 without 
new discoveries. -Against this., 
domestic demand Is -' currently 
running at 120,000 b/d. Nff_ane 
la sure when. Peru will become 
a net importer, but tire rate 
pf depletion is such that die 
pessimists believe it could be 
well within the next decade. 
Peruvian crude is- being , sold 
mostly on the spot market at 
a., price last year averaging 
326.80 pet barrel. Up to October 
earnings totalled 3536m, 20 per 
cent . of Peru’s hard currency 
revenues. • ■ 



THE MD-80. THE TOP CHOICE FOR THE BOTTOM UNE. 


For maximum profit appeal to passengers and for return on investment 28 airlines 
around the world already have selected the quiet fuel-efficient MD-80. 

Here’s why: The MMO flies 25% more seat miles per gallon of fiiel than any okte 

aircraft it is replacing. The operational versatility erf the MD430 family offers 
exceptional service options for airlines. And passengers oonsfeagntly prafan> tty 
comfort In independent surveys, they prefer it by more than three-toone over 
its competitors. 

The Traits that give the MD-80 femily superior economics for airiines make it more 
attractive for investors. MD-80s continue toe McDonnell Douglas tradition of 
quality and longevity that has made our twin ^ets hold higher residual vahies than 
competing aircraft 

The new MI>80- When we designed it we made sure toat one of its most 
beautiful lines would be the bottom line— where profits are. 

MCDO JVJVJ 
DOUGLAS 

The Peopled Choice: The MD-80 from long Beach. 
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Today’s news will really make the lions of Singapore 
sit up. Today’s the day Air Canada starts its three-times 
weekly service to Bombay and Singapore. 

Flights leave London Heathrow at the civilised hour 
of 11.45 every Wednesday, Friday and Saturday. The only 
direct morning flights. 

It’s the better way to fly to Singapore whichever 
class you choose. Because only Air Canada can give you 
the good old Canadian hospitality that makes fli ghtsso 
goodvou won’t want to get o ff! 
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For full details of Air Canada’s schedules and feres to Singapore see your travel agent or ring Air Canada direct on: 01-759 2636, 021-643 9807. 061-236 9111 and 041-332 1511. 
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TECHNOLOGY 


EDITED BY ALAN CANE 


CAN UK BAKERS MAKE AMERICAN LOAVES? IT DEPENDS ON HOW THEY KNEAD THE DOUGH. 

Enlightened approach to British bread 


BY PETER MARSH 

A MAKER of baking 
ma chin ery in Lancashire is 
attempting to win the M battle 
of the bubbles ” — to perfect 
hardware that will double the 
number of air-filled cells in a 
loaf of standard weight. 

The prize ai stake is a share 
of a large market in supplying 
baking equipment to bread 
manufacturers in the U.S. 
where, traditionally, consumers 

prefer bread of perhaps half 
the density of the typical 
British loaf. 

Few U.S. bakers make bread 
with the comparatively modern 
“no-time” technique favoured 
in Britain. In this, the time 
for conventional fermentation 
os' dough is greatly reduced, so 
cutting costs. Instead, most 
American bread companies 
favour traditional techniques 
in which the dough is left to 
ferment for up to four hours. 

Efforts to establish the 
British no-time technique in 
the US. have failed in the past, 
largely because of the difficul- 
ties of adapting the process to 
make American-style bread. 

But Tweedy of Burnley, a 
pioneer in making equipment 
for the no-time technique used 
in Britain, is cautiously opti- 
mistic that, after yean of 
effort, it has cracked the prob- 


Few U.S. bakers make 
bread with the compara- 
tively modern " no time ” 
technique favoured in 
Britain 


lem. The company thinks It 
has devised a way to mix dough 
that can later be baked to give 
low-density loaves. 

Tweedy has changed in a 
minor but important fashion 
the mixing action of the hard- 
ware that it makes for British 
breed plants. It has worked 
with British Arkady of Man- 
chester, a manufacturer of 
baking chemicals, to prescribe 
a special formulation of addi- 
tives needed to make the “ no- 
time “-type bread acceptable to 
the U.S. consumer. 

Both Tweedy and British 
Arkady are owned by Archer 
Daniels Midland, an American 
food and agriculture company 


based In Decatur. Illinois. 

In the past year, Tweedy has 
supplied 10 adapted dough- 
mixing machines to half a 
dozen bread plants in the UJ5. 
The hardware is turning out 
dough on production lines 
while engineers evaluate the 
results. Each £80,000 machine 
mixes up to 350 kg of ingre- 
dients— typically wheat flour, 
water, yeast and chemical addi- 
tives. 

Tweedy is reluctant .to give 
details of its process before 
evaluation trials are complete. 
Mr Michael BaU. Tweedy’s 
general manager, does not want 
to divulge the plants in which 
his adapted machines are 
located. 

He says that if the trials 
prove that the adapted British 
process can turn out acceptable 
American loaves at low cost, 
the U.S. market for machines 
of this sort could be very large. 

Tweedy currently sells about 
100 dough-mixing machines a 
year worth some £7m. Nearly 
half the machines are exported 
— but mostly to countries such 
as New Zealand, Brazil, Israel 
and South Africa where people 
happen to like the British form 
of bread. 

The British no-time method 
is called the Chorleywood pro- 
cess, to commemorate the in- 
ventors of the technique — 
scientists at the Flour Milt ing 
and Baking Research Associa- 
tion in Chorleywood. Hertford- 
shire. About 90 per cent of 
UK factory-made bread is pro- 
duced with the technique, 
which was devised in the late 
1950s (see panel). 

In the U.S., only about 10 per 
cent of mass-produced bread is 
made with no-time techniques. 
Each year Americans munch 
their way through bakery pro- 
ducts worth $30bp — more than 
the gross domestic product of 
Portugal — including roughly 
7bn loaves. 

Typically, an American loaf 
of 500 grams would take up 
about 3.5 litres, up to twice the 
volume of the UK equivalent. 
In simple terms, a U.S. loaf 
contains twice as much air, 
which is trapped in the ceils 
enclosed by the fibres of pro- 
tein that form the structure of 
the loaf. 

Crucially, U.S. bread makers 
would not want extra air, 
simply in the form of large 
bubbles. This would lead to a 
loaf with too open a structure 
— in a form approaching 
French bread — that would not 
appeal to the average American 
consumer. 

The technical challenge thus 


adds up to a requirement to 
produce dough with a very fine 
bubble structure— in which a 
lot of air cells are packed into 
a small space. 

Tweedy's engineers found 
they could produce such dough 
by malting subtle changes to 
their mixing machinery. To 
make British bread by the 
Chorleywood process, the in- 
gredients are churned up in a 
mixer whose moving parts turn 
at about 330 revs/min for two- 
and-a-half minutes. 

Xn a machine adapted for the 
U.S., the mixer turns at 
305 revs/min for slightly longer 
— i minutes. In this way, more 
energy is put into the dough 
to create the finer bubble struc- 
ture. 

The reduced running speed 
ensures that the dough does 
not become too hot If the 
temperature during the mixing 
process rises much above about 
30 deg C, the dough becomes 
too sticky. It is then difficult 
to handle during later stages 
of the bread-making process 
such as moulding and baking 
in ovens. 

The U.S.-style Tweedy mixers 
have cooling jackets in which 
water circulates to keep down 
the temperature. Engineers 
have also changed the shape of 
the mechanical components 


The technical challenge 
is to produce dough with 
a very fine bubble 
structure 


that cut through the dough. 

In the Chorleywood process, 
formulations of chemicals are 
added to the ingredients at the 
start of muting and at other 
stages of bread-making. An im- 
portant groqp of chemicals, 
called " improvers,” ensures 
that chains of proteins form in 
such a way as to give the bread 
a specific structure. Other 
additives preserve the bread or 
impart to the crust a particular 
type of sheen. 

British Arkady is working on 
the formulations required for 
the Chorleywood process 
adapted to the U.S. market 
The company is tight-lipped on 
the details for' fear of Impart- 
ing secrets to competitors. 


MAIN STAGES IN COMMERCIAL 
BREAD MAKING 




Weighing 

of 

ingred ien t s 


Mixing 

Mixarnniol330 
revs per mm for 
2-3 mm m foe UK 
C hoifoywood 
feriroaus, process 
slowed down for 
US i 



Dividing 


Baking 

Brood is krter 
cooi erfsfced 
and wrapped 


THE “ NO-TIME ” bread- 
making technique favoured In 
the UK— called the Cboriey 
wood process — has virtually 
replaced traditional tech- 
niques in British bread 
factories. 

The Chorleywood process 
influences the key, initial 
stage of bread making in 
which dough is mixed. 
In traditional methods, 
ingredients such as wbeat 
flour, water and yeast are 
stirred together. 

The most important ele- 
ment of the wheat flour is 
gluten, the collective name for 
a group of proteins which 
form a plastic structure when 
mixed with water. It is the 
gluten that forms the walls 
of the air cells that feature 
in bread. 

The Chorleywood process 
differs from conventional 
techniques in two Important 
ways. It involves a highly 
intensive mixing stage, 
during which a large amount 
of energy is imparted to the 
dough In a short time. 

Secondly, the process re- 
quires a high level of 
oxidising chemicals. These 
accelerate the reactions that 
take place daring the lengthy 
balk fermentation of conven- 
tional processes. 


In bulk fermentation, the 
constituents of dough sit for 
several bonis In trays while 
the yeast reacts with sugars 
such as sucrose to give 
carbon dioxide. During this 
“leavening” stage, the gas 
expands the dough and plays 
a part in creating the bread’s 
final cell structure. 

A no-time method 
eliminates the need for this 
lengthy fermentation period. 
The intensive mixing (a t 
much higher speeds than the 
equivalent operation in tradi- 
tional bakeries) creates the 
bubble structure. 

Little “ development ” of 
the dough takes place. This is 
the name for the changes in 
the structure of the gluten 
chains as they are reoriented 
during the gentle mixing of 
conventional bread-making 
processes. Daring develop- 
ment, the chains become 
linked in networks that form 
the cellular framework of the 
loaf. Scientists do not fully 
understand the physical and 
chemical chang es that take 

place. 

In the Chorleywood tech- 
nique, chemical reactions due 
to the added oxidisexs replace 
the conventional develop- 
ment. The oxfdiscrs, ascorbic 


arid for instance, cause cross- 
linking of gluten strands to 
produce the same Mud ol 
cellular structure. 

Bakers can vary the way the 
gluten fibres link by changing 
the type and concentration of 
the oxidlscr chemicals. Other 
additives include emulsifiers 
such as glyceryl mono- 
stearate that strengthen the 
walls of the air cells. 

Bakers can also add extra 
quantities of gluten to 
increase the amount of pro- 
tein in the mixture. Before 
the advent of the Chorleywood 
process, British bakers had 
to import large quantities of 
higb-protetn Canadian flour to 
make suitable bread. 

Tweedy of Burnley, which 
in the 1950s was a broadly 
based engineering company 
(among other things it made 
ships* portholes), became 
involved with bread-making 
as a result of one fortuitous 
incident. The Flour arming 
Baking Research Association 
in Chorleywood bought one 
of the company’s granulators 
(normally used to break 
down sugar lumps) during 
the early -stages of develop- 
ing. the. process. The assoria-. 
tion used the granulator to 
mix dough. ■ ■ 


Program 

Hie pain of 

perfect 

translation 

WORKS OF literature may 
lose so m et hin g hi the comae 
of ' translation to ■ another! 
language; computer software 
can lose its meaning entirely.- 

So when Thom EMI Com- 
puter Software became the. 
exclusive world-wide pub-' 
Usher for a suite of programs 
developed by a UA company 
It took on board a raft of 

tricky problems. 

It wanted to sell the soft* 
ware in Europe as well as the 
VA and UK but It was well 
aware that software written 
for the VA market would net 
be immediately suited to 
France, Germany or, indeed, 
the UK. 

The only answer was pain- 
stakingly to translate the 
entire suite into the language 
of each country in which It 
hoped to make sales. 

The software is a suite of 
business programs written by 
Perfect Software Inc — Per- 
fect Calc, Perfect Filer and 
Perfect Link— the four most 
popular application programs,. 

According to David Gear- 
ing, managing director of 
Thorn KMT Software, the 
Perfect products offered 
genuine ease of use for the 
first time user, coupled with 
extensive but highly regarded 
documentation, including 
examples— UA examples. 

The software, of course, 
had never been designed to 
be translated Into French. 
German and Swedish, which 
together with the UK were 
the countries Thorn EMI 
settled on for Its first experi- 
ment in selling “ inter- 
nationiosal software,” which 
made the translation that 
much harder. 

The company had to dig 
deep into the machine code 
(lists of zeros and ones 
representing electrical Im- 
pulses which the computer 
recognises as instructions) to 
change the character sets 
for each country without 
disturbing the functions of 
the program. 

Then it had to rewrite all 
the trasiness examples— pay- 
roll and personal taxation was 
particularly important. 

The programs are squeezed 
into 128,060 bytes of memory 
and sell In the UK for £149 
ex VAT. In continental 
Europe prices are higher 
reflecting local market condi- 
tions and the -costs inclined 
In the translation— 1 the West. 
Germany, the same pa c kage 
■ells for about £256. 


1 ne good news is 

KKKK.WTI 

Selling technology 


Software 


Personnel 


CAP, THE UK Information's 
systems market has set ap a 
Joint venture to market ..a 
computerhascd personnel 
systems. -:The software, de- 
veloped by Peraun, . provided 
management information for 

recruitment and selection, 

career development . .and 
Statutory Sick Pay. 

The system Is suitable for 
companies with mere - than 
150 employees. -Software can 
:run on. a variety of micro- : 
computers including the IBM 
personal'-- computer. More 
details from Pereom CAP on 
eez5 smss . : 

Networks . . 

American 

cowKcdon 

TORUS,; the office automation 
company 'partly owned by 
Acorn Computers, is setting- 
up a subsidiary In the UJL 
The company .has. developed 
a network system . for the 
IBM personal computer range . 
and wishes to attack the 

945Qm U3. market. 

The network called the Icon 
b a graphics controlled local 
area network wUrir b de- 
signed tube partieularly easy 
to use. 

Peripherals 

Computer 

printer 

OLIVETTI'S multi-mode dot 
matrix printer to now avail- 
able to: the UK for personal 
computer and word processor 
» ppi ifrtimm. The machine 
offers a choice of printing 
quality up to letter standard 
at - three dlfferexti - printing- 
speeds. 

It can ' be Interfaced to 
personal* computers such as 
the IBM, DEC, ACT as well as 
OUvettFS-ora make though 
the printer can also be Baked 
id: !toeger.- systems. Afore 
details Brant .the company to 
on 91485 MM. 
















I?s a chicken and ej 
Which came first, the expansion of DHL or 
the expansion of 
global 

One thing’s : 
certain. Global . 
business is now 1 
operating at a 
new level of 
efficiency A level 
of efficiency only 
made possible 
by DHL’s global 
delivery system. 


, * , 
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• • . •• •- *rr-. v -r. 1 * 

\ Mr.. • • rf: 5 ■ J -V. V. • v* ^ 

• / In feet, fire, ^ 

on ^ 

- • •>? 'MORE 

countries;: 


In the beginning. DHL ■ 
Courier Express. One flight 
that dfctnged the business . 
wbridiforevei v* ' 


A system that delivers desk to desk,. door 
to do or, worldwide. • • ; : ; • ■ . ... > : : ; 

THE WORLD'S FtRST - ; . v 
TOTAL EXPRESS NETWORK. : . 

DHL started out as a ywddwide 
delivery service, carrying time-sensitive 


documents for international dients-DHL 
CdurierExpress. ‘ 

We soon enlarged the service to 
include small dutiable iteras-DHL Part and 
Parcel Express.. '• yc "J 

From that point DHL expanded its range 
to include larger shipments - DHL Heavy- 
weight ParcelsExpress. ,. 

Also, in many parts of the world, we now 
offer a full cargo service -DHL Air Cargo Express. • 
And in the near future DHL will be operating- 
an dectronkrimag^nsfeservice, trananMng 

^^AD^s. means that deadlines for business 

have shortened 
dramatically 


, -Tbday DHL employs 10,800, peofemovefej^^f ■ ^ 
600 offices workforiae. -V- ry ' 

’< - The DHL network is 
making international ’ 
business more efficient 
in over 146 countries. 

Wfec^ 

;• documents -from : 

Hamburgto 
/ Hg^ Kong; : 

doajmenis 
; .fitj/ri ^ 





wor 

Zurich to Zaire, electronic parts 

r All wit) 

sp eed and rode solid reliability. . 

Whenever ari international business needs 
a vital shipment on the other side of the woM : 5 ^ 
-fast-DHLcandelivei: . 


from 

San Francisco to Sydney All with incredible y y : 
icscmdn' 


v PURSUING BUSINESS 

EXCELLENCE W^imnL 



Now DHL Worldwide operates on 
over 400 flights. Every day; every night 
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US. $50,000,000 FLOATING 
KATE NOTES DtfE JULY 1989 

In accordance with the provisions of the Notes, 
notice is herebygiyea that the rate 6f interest for the 
six month period (181 days) from 16th January 1965 
to 16th July. 1985 has been fixed at 9fta% per annum. 

- ' interest payment dote will be 16th July, 1985. 
Payment Which will amount to USS4.619.27 per 
US$100,000 Note, and US$46,192.71 per 
USf l,OCK),OoONote Will be made against surrender 
• nf the relevant Coupon. 
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CANADIAN IMPERIAL. 
RANK OF COMMERCE 

Reference Agtnt 
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EVER NEEDS 
TO MAKE. 

Hie Guinness Mahon Global Strategy 
Fund can - answer the hard-working 
expatriate’s investment needs. 

' lb -find out how; see the prospectus 
p q^Kshetl today in. this paper. 


GUINNESS MAHON 

GLOBA L STR ATEGY 



APPOINTMENTS 


Board changes at 
United Biscuits 


UNITED BISCUITS director 
Hr Ian Miller has taken up a 
new appointment on the UB 
(UK) board as business develop- 
ment director. He will work 

closely with Mr Bob Clafke, 
chairman and managing director 
of UB (UK), and the UK operat- 
ing companies. His new respon- 
sibilities include providing a ser- 
vice to the group's American 
companies, Keebler and Specialty 
Brands, and to look for new 
trading opportunities. Mr Miller 
was managing director of UB 
Frozen Foods, where he will be 
succeeded bv Mr Erie Mcoli. 

who joins UB (UK) board. He 
joined UB from RoWntree five 
years ago. and was marketing 
director for UB Biscuits before 
being appointed UK buslnes* 
planning director last year. 

★ 

Sir Francis Tombs, chairman 
of Turner & NewaiL is to be 
chairman of THE ENGINEER- 
ING COUNCIL from May 1, for 
a three-year period. He succeeds 
Sir Ketmeth Corfield, chairman 
and chief executive of Standard 
Telephones & Cables, who became 
the first ehairmpn of the council 
when it was set up three years 
ago. Sir Frauds is also a direc- 
tor of N. M. Rothschild & Sons. 
Rolls-Royce, Shell UK and 
Cell tech. 

* 

Hr Graham Allen and Hr Law- 
rence Asplnall have become 
directors of NORMAN FRIZ- 
ZELL UNDERWRITERS. 

* 

The VICTORIA WINE CO has 
hade two board appointments: 
Mr E. F. Lines joins as finance 
director, and Air K. A. Bird, 
previously EPOS operations 
and systems. Mr Geoffrey WUlam- 
manager, becomes retail systems 
director, a new position within 
Victoria Wine. Mr Lines was 
previously commercial account- 
ant with Lyons Maid, a sister 
company to Victoria Wine within 
the Allied-Lyons Group. Mr Bird 
was Closely involved with the 
successful introduction of elec- 
tronic point of sale in every one 
of over 800 Victoria Wine shops 
last year, and his new responsibi- 
lities will include all technical 
innovations within the company. 


Mr R. I. Edmondson has been 
appointed general manager of 
COLONIAL MUTUAL LIFE fol- 
lowing the retirement of Mr 
E. K. V. Redfearn. Mr D. J. 
Morris has been appointed 
deputy general manager and 
actuary. 

* 

Mr Ed Hough, managing direc- 
tor of the ICI subsidiary Atlas 
Chemical Industries, has become 
managing director of BERGER 
INDUSTRIAL COATING (a 
Berger Britain company). He 





Mr Robert F. Barton, manag- 
ing director of Ford and 
Weston 

succeeds Mr John Bailey, acting 
chief executive of Berger Indus- 
trial Coatings for the past 18 
months, who is to become manag- 
ing director of another Berger 
Britain company, Resinous 
Chemicals at Newcastle. Mr 
Bailey replaces Hr Colin Morris 
who is retiring. 

The FORD & WESTON GROUP 
has appointed Mr Robert F. 
Barton as managing director of 
Ford and Weston Limited, the 
group's Derby-based building and 
civil engineering organisation. 
He was general manager of the 
company. ^ 

Hr Charles B. Carpenter has 
been appointed to the board of 
RUDOLPH WOLFF & CO and 
Dr Mo Ahmadzadeh has been 
appointed an associate director. 


CONTRACTS 

Egyptian phosphate plant 
to be built by GEC 


BY JOHN WICKS IN ZURICH 

The mechanical process division 
of GEC MECHANICAL HAND- 
LING has been awarded con- 
tracts worth- more Than £7m to 
supply a phosphite benefidation 
plant and associated product and 
tailing pipeline pump station to 
be constructed at West Sebaeya 
in Upper Egypt 
The plant is to be supplied to 
the Abu Zaabal Fertiliser & 
Chemical Company, and will treat 
3.500 tonnes a day of variable 
fine-grained bedded phosphate 
rock, producing concentrates by 
washing and/or flotation, accord- 
ing to ore type. This plant is 
the first of Its type to be sup- 
plied to Egypt. 

Concentrates will be pipelined 
some 2.5 miles to a site on the 
Nile River bank where a storage 
and loading facility is to be con- 
structed, and river barges will 
transport the dried material to 
the AZFC fertiliser factory in 
Lower Egypt Tailings will be 
pumped about 5 miles into the 
Western Desert for disposal. 

GEC will be responsible for 
the design, supply, erection 
supervision, commissioning, test- 
ing and operator training for the 
entire process plant and asso- 
ciated facilities. AH engineering, 
design and manufacture will be 
completed in 10 months. Project 
management for the mine deve- 
lopment is by Sel trust 
Engineering. 


The shares of volvo 

WERE INTRODUCED 
ON THE STOCKHOLM 
STOCK EXCHANGE IN 
1935 . 


Since then the 

COMPANY HAS PAID A 
DIVIDEND EVERY YEAR. 

And the dividend 
HAS N 1 Y 1 . R BE E N 
LOWER PHAN THE 
YEAR BEFORE. 


VOLVO 


TI MATRIX Is to Supply a 
flexible manufacturing system to 
IngersOll-Rand, in a contract 
worth £1.5m. The system ts 
required for computer controlled 
multiple machining operations on 
a family of components for 
industrial machinery. It com- 
prises four horizontal machining 
centres, four pallet load/unioad 
stations serviced by rail guided 
vehicle, a pallet washing station, 
a tool presetting system and com- 
ponent probing systems. 

CALCOMP has won an order 
from the Thames Water 
Authority for four System 25 
computer aided design colour 
workstations and peripherals 
worth £317.000. 

★ 

A contract worth over £80.000 to 
supply a computer system and its 
related software for Scottish 
Prison Industries has been 
awarded to DATACALL, Leeds, 
computer sendees subsidiary of 
the Jonas Woodhead Group. 

* 

Following the decision by 
BRITISH AEROSPACE, Brack- 
nell division, to build laser gyro 
inertial navigation systems for 
fast manoeuvrable aircraft, the 
Ministry of Defence has awarded 
to the division a £lm contract 
which provides a contribution 
towards that programme. This 
calls for a system to meet the 
ENAC 77-1 standard ready for 
embodiment in future RAF 
equipment programmes, such as 
Tornado improvements, the 
AST404 Puma replacement and 
British Aerospace programmes, 
such as the Hawk 200 series 
export light combat aircraft Two 
laser inertial navigation systems 
will be built for delivery to the 
MoD during 1986. 

* 

TAYMECH has won a contract 
to install mechanical and envir- 
onmental services in a computer 
centre with a £l5m order for 
work in Wellingborough, North- 
ants. The contract, awarded by 
main contractor Robert Marriott 
is for work at the Anglia Build- 
ing Society's new computer 
centre on the town’s Park Farm 
Industrial Estate. Work will 
begin in April with completion 
scheduled for early January 1986. 
Taymecb is part of the Taylor 
Woodrow Group. 

* 

AJAX MAGNETHERMTC (UK) 

(a subsidiary of the Guthrie 
Corporation) has been awarded 
a contract valued at £1.5m by 
Sel trust Engineering. Sellrust, 
acting on behalf of Norzink A.S., 
has placed this order covering 
line cathode melting furnaces, 
holding and scrap melting 
furnaces. The equipment is to be 
installed as part of a major 
modernisation and expansion 
programme at Norzlnk's electro- 
lytic zinc plant in Norway. 

■¥ 

CEECO MACHINERY, a new 
joint venture company formed by 
Hi-Draw Engineering of Ramsey, 
Hampshire, and Ceeco Machi- 
nery Manufacturing of Toronto, 
Canada, has received an order 
for equipment from BlCC 
General Cables. The order, worth 
over £lm, is for five planetary 
stranding machine lines, com- 
plete with (aping heads and drum 
stands, for the manufacture of 
elastomeric cables up to 100 mm 
diameter. The equipment will be 
made in the UK, to the basic 
Canadian Ceeco design, with 
Canadian engineers assisting in 
manufacture, and start-up. 


UK NEWS 


Austin Rover summons 
main dealers for talks 


BY ARTHUR SMITH, MIDLANDS 

AUSTIN ROVER has called all 
main dealers to a meeting in Bir- 
mingham today to “review the re- 
cent market situation." BL's volume 
cars company is trailing behind 
both Ford and General Motors, with 


so far this month, according to fig- 
ures released yesterday by the Soci- 
ety of Motor Manufacturers and 
Traders (SMMT). 

Austin Rover dealers are specu- 
lating that the company will put 
more money into incentives and ad- 
vertising in the drive to raise its 
market share. 

The company knows that, after 
slumping below 12 per cent in De- 
cember, a good performance in the 
market place is essential in the 
next few months to demonstrate its 
commercial viability. 

The Government is at present re- 
viewing the five-year corporate 
plan which projects around £750m 


CORRESPONDENT 

of new investment and is expected 
to make dear that Austin Rover is 
now on its own. Increased sales are 
essential to generate the profits to 
finance the planned next genera- 
tion of ears. 

The SMMT figures for ihe first 10 
days show a dramatic performance 
by General Motors' VauxhaQ which 
has grabbed a 20.79 per cent of the 
market - a two point advance on 
the same period last year when it 
was boosted by a heavy incentive 
campaign. 

The Cavalier car alone has taken 
10.6 per cent of the market, with 
sales of 7,335 - an indication that 
fleet purchases are taking over in a 
month traditionally regarded as im- 
portant for the private buyer. 

Ford has been squeezed from 
28.57 per cent to 22A4, but trade 
sources regard this as perhaps a 
temporary setback. Dealers were 
awaiting the national conference on 


January 7 when Ford announced 
miriest new incentives. 

The January market, already 4 
per cent down, at just under 70,000 
is expected to be slowed by the bad 
weather with sales pushed into next 
month. 

Attention will focus on today's 
gathering of Austin Rover dealers 
to see whether one of the large as- 
semblers is likely to disrupt the 
present relatively calm market The 
meeting, to be held at the Long- 
bridge plant, Birmingham, has 
been billed as “extremely impor- 
tant” and “absolutely essential" for 
distributors and main dealers. 

Austin Rover has already an- 
nounced limited deafer incentive of 
up to £200 a car on the Metro and 
£350 on the Montego - the car vital 
to the attack on the sector currently 
dominated by the Cavalier and 
Ford's Sierra. 

Nissan pay offer, Page 10 


Lloyd’s warns that falling £ 
will jeopardise its growth 


BY JOHN MOORE, CITY CORRESPONDENT 


THE FALL in the value of the 
pound threatens to curb the growth 
of business in the Lloyd’s insurance 
market; Lloyd's has warbfed. 

Mr Ian Hay Davison, chid execu- 
tive of Lloyd's, said yesterday that 
the decline of sterling against the 
dollar could affect the ability of the 
market to take on business. 

He said that. 70 per Cent of Lloyd’s 
£2.3bn of insurance premiums was 
generated from business in the U.S. 
market The volume of business 
was related to the underwriting car 
parity of Lloyd’s, which Was largely 
sterling-based- 

The underwriting capacity is 
drawn from a large private mem- 
bership of over 23,000. Each under- 
writing member commits his or her 
entire personal wealth to allow 


Lloyd's to function in return for a 
share of the profits of tine market 

“If the membership of the market 
rises by 25 per cent and the pound 
declines against the dollar by 20 per 
cent that does not represent a real- 
istic growth in m emb ershi p " Mr 
Davison said. 

The amount of business which 
underwriters can accept in the mar- 
ket is strictly linked to formulas re- 
lated to the assets of the underwrit- 
ing membership which are sterling- 
based. A strong dollar might mean 
that Underwriting members are tak- 
ing on more business than permit- 
ted under Lloyd's rules, forcing 
them to torn business away. 

Mr Davisdn said there were some 
arguments circulating in the mar- 
ket that the underlying underwrit- 


After a meeting of the ruling 
council of the market this week it 
has been decided that when under- 
writing members of the market are 
involved in disputes with under- 
writing agents, who look after the 
members' affairs, the disputes 
should be resolved by arbitration. 
The council has agreed that the pro- 
posal should be made mandatory. 

The move is designed to avoid 
public disputes in the law courts be- 
tween underwriting members and 
their agents over the way their af- 
fairs have been handled, 
mg capacity should be based in dol- 
lars to reflect the large amount of 
business done in the UJ3. Lloyd's is 
understood to be studying the cur- 
rency implications for the market 
closely. 


Bank closes the curtain on MLR 

Back to business as usual 
in the money markets 


IT WAS back to normal operations 
in the London money markets yes- 
terday as the Bank of England 
closed the green velvet curtai n s 
over the board which on Monda y 
had displayed a minim u m ten d ing 
rate (MLR) for the first time since 
198L 

Haring given a firm signal to the 
l endi ng banks that base rates 
should rise to 12 per cent to defend 
sterling, the Rank returned to the 
more discreet practice of influenc- 
ing borrowing cods through its rou- 
tine money market operations. The 
decision to post a minimum rate at 
which it would lend money to the 
banks was more about pyschology 
than substance. With the pound 
pl ummeting and at least one bank 
considering an even larger rise in 
base rates the Government simply 
wanted to give a completely unam- 
biguous lead. 

No one actually borrowed under 
the MLR system as the Bank con- 
tinued to channel funds into the 
banking system by its usual prac- 
tice of buying commercial bills. Yes- 
terday, coinddentafly, was one of 
those rare days when the officials 
in Threadneedle Street could actu- 
ally sit on the sidelines. A special 
deal arranged with the banks earli- 
er this month meant that there was 
no need for the authorities to sup- 
ply cash to the markets. 

What the decision to reintroduce 
MLR for the day has done, how- 
ever, is to put the spotlight on the 
rather arcane system which in Au- 
gust 1981 replaced a public tending 
rate set each day. 

Essentially the Bank checks each 
day bow much is needed for the 
banking system to balance its 
books and, if there is a shortage, 
supplies the cash by buying com- 
mercial bills. Conversely it will mop 
up any surplus cash by selling toe 
bills. 


BY PHILIP STEPHENS 

Whether the market is short of or 
has a surplus of cash is dependent 
on a whale range of factors from 
the Governments fi nancial transac- 
tions to the number of bank notes 
in circulation. • ' 

But the net position is obviously 
crucial for the level of wholesale in- 
terest rates, which in turn must de- 
cide the rates which banks set for 
their customers. 

In the days of the old official 
Bank rate and subsequently MLR 
the Government would deliberately 
engineer a liquidity shortage in the 
market, a position from which it 
could either push rates up by not 
supplying cash to meet it or down 
by injecting surplus fends. 

The present Government, how- 
ever, decided in 1981 that it wanted 
a free-market approach to borrow- 
ing costs, allowing supply and de- 
mand to fix rates, with the Bank of 
England taking a neutral role in 
helping the banking system to bal- 
ance its books. 

The theory was that on some 
days that market would be short of 
cash but on others it would have a 
surplus. The Bank would buy and 
sell bills to even out the two influ- 
ences, but the actual level of rates 
would be decided by the demand for 
credit 

The theory worked in practice for 
only a few months. Heavy safes of 
gilt-edged stock by the Govern- 
ment known as overfunding and 
aimed at controlling the money sup- 
ply, meant that by March 1982 the 
money markets faced a constant 
daily shortage of funds. 

In the process, the Bank built up 
a vast holding of commercial bills, 
which had to be topped up on a dai- 
ly basis to stop interests rates ris- 
ing too sharply. 

By January of this year this “bill 


mountain" was worth more than 
£12bn. The authorities have found 
that they now have by accident 
what before 1981 existed by design 
- a constant shortage of cash in the 
money markets which puts them in 
the driving seat in setting interest 
rates. 

Because the life of the bills 
ranges from only a few days to a 
maximum of 13 weeks, the Bank 
has to buy between £lhn and £L5bn 
of new bills each week simply to 
maintain the present level, and 
thus avoid creating artificial cash 
shortages which would push up in- 
terest rates. 

But what that means is that tire 

Rank r emains far anti away the 

most dominant player in the money 
markets, and the rates it posts each 
day for its bill purchases provide a 
key influence on the level of inter- 
est rates. 

Any change in those rates is seen 
as an automatic signal that the 
Bank wants the overall level of in- 
terest rates to change, and the lead- 
ing commercial banks almost Inevi- 
tably fall into line by altering their 
base rates accordingly. 

Occasionally, the banks them- 
selves may take the lead, but only if 
they are almost certain that, the 
Bank itself will then change its 
rates accordingly. And a commer- 
cial bank never changes its base 
rate without a “courtesy" phone call 

to Threadneedle Street 

So if the Bank can say with its 
hand on its heart that it is the mon- 
ey markets which decide the level 
of interest rates, it does so in the 
knowledge that it dominates those 
markets. 

Usually, the oblique signals pro- 
vided by its bin dealings are 
enough. Only on extraordinary oc- 
casions like Monday is it forced to 
pull away the veil. 


Honeywell 
to supply 
benefit 
terminals 

HONEYWELL, Uie U.S. computer 
and control system company, has 
won a £33m order from the Depart- 
ment of Health and Social Security 
(DHSS) to supply more than 10,000 
terminals and more than 800 mini- 
computers to go into employment 
benefit offices. 

The order was won in competi- 
tion with British Telecom and Stan- 
dard Telephones and Cables (STC). 
The ter minals and computers will 
give counter staff rapid access to 
the DHSS mainframe computers 
made by ICL, now owned by STC 

The equipment will replace the 
existing teletype terminals used in 
benefit offices. Installation will be- 
gin in the autumn and is scheduled 
to be completed by the end of 1987. 

The DHSS said Honeywell won 
the contract because it offered the 
lowest price. The minicomputers - 
which could eventually reach a total 
of 1,000 - will be made by Honey- 
well at Newhouse in Scotland. Hon- 
eywell has subcontracted the manu- 
facture of the terminals to a British 
company, Lin wood, which will 
make them at Alton in Hampshire. 

The DHSS expects it will save 
about 2,000 jobs by the year 2001 as 
a result of the installation. It ex- 
pects to achieve the savings 
through 'natural wastage. 

□ JUDGMENT was reserved by the 
High Court in a cose brought by Dr 
David Owen, leader of the Social 
Democratic Party, against the 
Broadcasting Complaints Commis- 
sion. 

Dr Owen is seeking a court order 
to compel the commission to inves- 
tigate what he calls unjust treat- 
ment of the SDP/Liberal Alliance 

on television. 

□ A HIGH COURT fine or 000.000 
imposed on the Transport and Gen- 
eral Workers' Union last November 
was collected from a union bank ac- 
count 

The union, Britain's biggest, had 
refused to pay the fine after it was 
imposed for defying a High Court 
order to lift a strike at Austin Rover 
car plants. Proceedings to enforce 
payment were then taken by the 
court 

Q MR JIM SHERWOOD, chairman 
of the ferry company Sealink UK, 
warned that ferry operators on 
routes connecting south-east Eng- 
land with ports ranging from 
Dieppe to Zeebrugge would go out 
of business if the English Channel 
tunnel was built 

“Dover, particularly, will become 
a ghost town if the tunnel goes 
ahead," he said. His company Sea 
Containers bought Sealink UK last 
year. 

The British and French govern- 
ments are considering plans for a 
cross-Channel link which both gov- 
ernments say must be paid for by 
private capital 

□ THE CIVIL Aviation Authority 
announced lower navigational 
charges at UK airports which it 
said could save airlines about £3.7m 
a year. It said the cuts were possi- 
ble because of cost savings and an 
increase in airline traffic. 

□ THE POTENTIAL for cheap elec- 
tricity imports from France and 
Scotland should help to remove the 
need for the proposed Sizewell B 
nuclear power station, it was 
claimed. 

Dr Colin Sweet, director of the 
Centre for Energy Studies, said at 
the Sizewell B public inquiry that 
the board should make fell use of 
the interconnectors li nkin g the 
electricity systems of France and 
Scotland with England. 

□ THE AUSTRALIAN Royal Com- 
mission investigating the safety of 
Britain's atom bomb tests in the 
1950s accused the UK Government 
of making its task difficult 

Mr Justice James McClelland, 
who heads the three-man commis- 
sion, said in London that preparato- 
ry work on documents relating to 
the tests in Australia had not been 
done. “Putting it at its lowest, this 
conduct is somewhat discourteous 
to this commission," he said. 

□ BRITISH AIRWAYS announced 
plans for lower fares on some 
flights from London to Austria and 
Belgium. 

Subject to government approval 
some return fares between Heath- 
row airport and Vienna would be 
cut by £30. 


NUM under pressure to moderate stance 


BY JOHN LLOYD, INDUSTRIAL EDITOR 


GREAT PRESSURE is building up 
on the leadership of the National 
Union of Mine workers (NUM) to 
moderate its defiant refusal to com- 
promise on total opposition to the 
closure of uneconomic pits. 

In Derbyshire yesterday the 
anion's area executive voted unani- 
mously to change its rules to gain 
virtual autonomy from the deci- 
sions of the national executive. It 
was a move exactly parallel to that 
made by the Nottinghamshire 
(Notts) area, which is now likely to 
cause its expulsion from the union. 

Miners are already organising 
themselves Into two groups in anti- 
cipation of decision to expel Not- 
tinghamshire at a special delegate 
conference on November 30 - with 
“loyalists" claiming that thousands 
of Notts working miners will re- 
main NUM members. 


The Notts area executive meets 
again today and might decide to 
suspend its president, Mr Ray 
Chadbum - who has indicated his 
intention to remain loyal to the 
NUM and to attempt to re-organise 
the NUM in Notts if the area is ex- 
pelled- Mr Henry Richardson, the 
area secretary, was suspended ear- 
lier this week for a similar declar- 
ation. 

Representatives of the 1,500 
striking miners in Notts, meeting 
on Monday night, decided to make 
preparations to organise new 
branches after what they see as the 
inevitable decision on January 30. 

All miners in Notts would be re- 
quired to re-apply for membership 
of the NUM after expulsion of the 
area - but the working miners 
group said last night that all min- 
ers, striking or working, would be 


welcomed back into the NUM fold. 

The drift back to work continued 
yesterday, with the National Coal 
Board claiming 574 “new faces" 
bringing the total since the begin- 
ning of the year to just more than 
5,000. 

This total is more than 100 higher 
than last Tuesday's figures, 

• The Trades Union Congress 
(TUC) feels there is no need at pres- 
ent to change its policy of opparing 
the Government's labour laws, ac- 
cording to e confidential policy doc- 
ument to be examined by TUC lead- 
ers today. 

Pressure for the TUC to shift 
from its blanket opposition to the 
Government's labour legislation, 
.first agreed at a special TUC confer 
ence at Wembley in 1982, is being 
exerted by a number of its onions. 

In an internal paper to be consid- 


ered by today's meeting of the 
TUCs employment policy and orga- 
nisation committee, however, TUC 
officials are arguing against taking 
any precipitate steps. 

In e clear rebuff to those unions 
pressing for the TUCs opposition to 
be modified, the TUC document 
says “It does appear that it is too 
early for the movement to be as- 
sessing whether or not the Con- 
gress and Wembley policies have 
succeeded or failed or should be 
changed." . 

TUC officials accept that some 
unions are keen on altering some 
aspects of Congress' opposition, but 
point out that “others argue strong- 
ly that co-operation with any aspect 
of the new legislation will under- 
mine all the decisions of Congress 
and the Wembley conference over 
the past five years." 
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Retailers 
lose some 
confidence 
in outlook 

By David Churchill 

BRITAIN’S retailers are becoming 
slightly less confident about the 
outlook for consumer retail spend- 
ing, although the level of trade still* 
remains higher than a year 
ago, according to the latest Finan- 
cial Times/Confederatioo of British 
Industry distributive trade survey. 

Some 60 per cent of the 334 retail- 
ers in the December survey expect j 
sales volume in January to be high- 
er than a year ago, while 11 per cent I 
expect it to falL That gives a percen- 
tage balance of plus 49 per cent, the 
lowest level of expectation for any 
month in 1984. 

In December, some 74 per cent of 
retailers experienced a rise in sales 

volume with only 14 per cent report- 
ing a fall, giving a balance of phis 60 
per cent (in comparison with an ex- 
pected balance of plus 56. per cent). 

Confectionery, tobacco and news- 
paper retailers were the only sector 
to report a fall in sales volume dur- 
ing December. That group is also 
the most pessimistic about the out- 
look for January. 

Mr John Salima, chairman of the 
survey panel, said yesterday: “Re- 
tailers expect business for January 
to be well up on a year ago, al- 
though trade is now growing at a 
slower rate than in the last few 
months.” 

Mr Salisse also pointed out that 
“small shops reported better sales 
growth than die large multiples, 
perhaps because of the late Christ- 
mas r ush " 

The survey is based on replies 
from 577 companies, of which 334 
are retailers, 186 wholesalers and 
57 from the motor trade. 

Out of the whole survey, some 48 
per cent expect the volume of sales 
to rise in January with 10 per cent 
expecting a fall, thus giving a bal- 
ance of plus 38 per cent In Decem- 
ber, 52 per cent of companies in the 
total survey reported that sales vol- 
ume had risen, while 21 per cent re- 
corded a drop, thus giving a balance 
of plus 31 per cent (against an ex- 
pected balance of plus 22 per cent). 

Wholesalers in January are feel- 
ing more optimistic than for some 
months, with 45 per cent expecting 
sales to increase and only 7 per cent 
expecting a drop, thus giving a bal- 
ance of plus 38 per cent In the last 
two months, the expectations of 
thut group have honfi more muted. 


Nissan sets high 
pay rates at 
new car plant 

BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT 


Lawson urged to focus on tax cuts 


BY MAX WILKINSON, ECONOMICS CORRESPONDENT 


NISSAN, tile Japanese motor com- 
pany, intends to pay employees at 
its UK assembly plant well above 
the going rate in the rest of the 
British motor industry. 

It says the basic pay of the 25 
foremen it wants to recruit for its 
factory at Washington in North-east 
England will be about £12^00 a 
year, “to ensure we get the right 
people.” 

The equivalent pay at Ford UK 
plants for production foremen is be- 
tween £9,000 and £13,000 for a 40- 
hour week but only a very few, se- 
nior people receive the top rate. Ba- 
sic pay can be boosted by night 
shiftwork. 

Austin Rover, the BL subsidiary, 
pay its foremen - whom it su- 
pervisors - up to £10,500 a year ba- 
sic, phis a mayimnni bonus of 
£1,500. 

Nissan has already filled most of 
the senior production management 
appointments by offering s al a ri e s 
about one third higher than the 
norm in the UK industry. 

Mr Peter Wickens, director of 
personnel and one of the first to be 
recruited, said yesterday: To build 


the highest qualify car in Britain 
we need the highest quality super- 
vision and we are prepared to pay 
to get the right people." 

Like Austin Rover, Nissan will 
not call the staff foremen but in- 
stead supervisors. The employees 
will be recruited in the spring and 
will have between six and 10 weeks' 
training in Japan In two stages. The 
supervisors will also be involved in 
setting up the Nissan assembly 
plant in Britain, due to be on 
stream year, «nH training oth- 
er employees. 

Mr Wickens said that tor some 
positions car manufactumg experi- 
ence would be essential, but he also 
wished to recruit a large percentage 
with relevant TwaniifaBhiriTig expe- 
rience (tor example in light engi- 
neering) in the North-east A com- 
prehensive selection process would 
inrhirip interview, testi n g and group 
exercises. 

Mr Wickens said: "We need peo- , 
pie who can work in a hight-tech- 
oology environment and who are 
dedicated to achieving teamwork, I 
the highest levels of qualify and , 
who are totally flexible in their atti- 
tude and approach to the job.” ' 


Quarter of UK tanker 
tonnage laid up 


BY LYNTON MCLAIN 

ALMOST a quarter of the UK tank- 
er fleet by tonnage is laid up fin 
lack of work, compared with 17 per 
cent of world oil tanker tonnage 
laid up, the General Council of Brit- 
ish Shipping says in a report on 
world shipping. 

Japan has 2 per cent of its tanker 
fleet and only 1 per cent of its total 
merchant fleet laid up. The Nether- 
lands has the highest proportion of 
its oil tankers laid up, with almost 
half, 42 per cent, idle. 

The Netherlands has only 1 per 
cent of its dry cargo vessels by ton- 
nage laid up, compared with 3 per 
cent in the UK. Japan has no dry 
cargo ships idle. 

Greece, the world's faarfing ship- 
ping nation wife a total of 481 dry 


cargo and tanker vessels has 19 per 
cent of its fleet idle. This compares 
with 16 per cent of the total UK 
fleet and 1 per cent of the total Jap- 
anese fleet 

World merchant shipping ton- 
nage laid-up for lack of work fell 
2.63m tons deadweight in Novem- 
ber to 65.67m dwt 
• The Liverpool Freeport, officially 
opened at the end of November, has 
received its first cargo of containers 
from Liverpool-based Erkby 
(Tyres), which distributes world- 
wide. 

The containers, with 18,000 inner 
tubes from Korea, were handled by . 
dockers employed- by the Mersey! 
Docks and Harbour Company and 
stared with F reepo rt Warehousing 


MR NIGEL LAWSON, .the Chancel- 
lor of the Exchequer, was urged by 
company directors yesterday to 
concentrate his budget on tax cuts 
with renewed efforts to curb public 
spending. 

In its budget submission, the In- 
stitute of Directors also suggested 
that he should raise his borrowing 
target for 1985-88 from the £7tm as- 
sumed in his Autumn Statement to 
£8bn. 

By increasing this borrowing tar- 
get, the institute believes the Chan- 
cellor would be able to make room 
for £2.5bn of tax cuts on conserva- 
tive estimates rather than the 
£1.5bn suggested by Mr Lawson in 
November. 

Sir John Hoskyns, director gen- 
eral, said yesterday that he did not 
believe that the recent fell in ster- 
ling would have reduced the Chan- 
cellor's scope tor tax cuts, and he 


believed cutting taxes would be one 
of the quickest ways of reducing un- 
employment. 

The main proposals of the insti- 
tute (with the cost in a full year) 
are: 

• A percentage point reduction in 
the basic rate of income tax 
(£L2bn). 

• A 5 per cent cut in higher rates of 
income tax (£475m). 

• An increase of personal allow- 
ances and higher rate tax thresh- 
olds by 4 percentage points more 
than the inflation rate (£3 00m). 

• Abolition of capital transfer tax 
(E680m). 

• Abolition of capital gains tax 
(£lbn). 

• Increase of VAT threshold tor 
small businesses from £18,700 a 
year to £50 ,000 per year (£150m). 

The institute urges the Chancel- 
lor not to try to raise revenue for di- 


rect tax cuts by increasing the 
coverage of VAT or admiring the 
tax reliefs on mortgage interest 
payments and pension contribu- 
tions. 

It also urges the Chancellor to 
institute tour major reforms aimed 
at curbing public expenditure. 
These are: 

A system of “zero based" budgeting. 
This would in theory mean that de- 
partments would wipe the 
dean from ti mp to tjnu» hi consider 
from first principles what they 
should be spending their money on. 
Under the present system they 
more or less continue doing what 
they were doing last year with 
some changes at the mar gin. 

Across the board cuts to depart- 
mental budgets. 

A special Treasury minis ter, with 
officials, to curb spending. 


Government fiscal plans insult 
to the unemployed, says Heath 


BY MARGARET VAN HATTEM, POLITICAL CORRESPONDENT 

GOVERNMENT plans to cut in- 1 
come tax in the next budget are an BRITAIN must become a full 
insult to the unemployed, Mr Ed- member of the European mone- 
ward Heath, a former Prune Minis- tary system and lead a concerted 
ter, told Conservative Party sup- effort to counter the dominance 
porters in the north-east of Eng- of the world economy by the U.S., 
land, one of the UK areas worst hit Mr Edward Heath said in the 
by lack of jobs. House of Commons last night. 

His all-out attack on the Govern- He renewed his attack on the 
meats economic policies was timed Government's economic policy 
to cause maximum embarrassment and cited the difficulties of ster- 
ahead of yesterday’s House iff Com- ling as another example of over- 
mans debate on unemployment and reliance on market forces. His 
public investment speech was greeted with cheers 

. Mr twin tibe Sunderland from opposition benches » n| i 
Conservative Association that pub- muttered protests from fellow 
lie spending on infrastiucture was Tory MPs. 
badly needed, and should have pri- - 

orify over any tax cuts. 

The tax cuts planned by the Gov- throwing away money at p 
emment would boost consumption lems” and trying to spend their 
only among those already working, out of recession, 
mainly of imported goods, while the “We can no longer accept : 
impact on employment would be in- slogans as substitutes for an L 
direct and negligible. lectual justification of economic 

. “The proposal to reduce inmmo icy," he said. “Expenditure on 
tax rather than to increase public basis of a full and careful exam 
investment as an inducement to the tion of needs and priorities cai 
unemployed to work is, in my view, be said to be throwing away mo 
an insult to fee unemployed,” he If we barrow more of oar own. 
said. It simply ignores feow To pie’s savings in order to inves 
suggest that people need incentives our nation's future, who should 
to increase their willingness to seek demn us?" 
work seems to me to be out of touch The real problem was the li 

wife reality." outflow of British savings to < 

There were those, he said who ar- high interest in the US. - wi 
good against public sp ending on was denying Britain fee invests 
capital projects wife accusations of needed to revtiahse industry. M 


“throwing away money at prob- 
lems” and trying to spend their way 
rot of recession. 

■ “We can no longer accept such 
slogans as substitutes for an intel- 
lectual justification of economic pol- 
icy,” he said. “Expenditure on fee 
ha^is of a full and careful examina- 
tion of needs and priorities cannot 
be said to be throwing away money. 
If we barrow more of our own pro- 
pie's savings in order to invest in 
our nation's future, who should con- 
demn us?" 

The real problem was the large 
outflow of British savings to earn 
hi gh interest in fee UjS. - which 
was denying Britain fire in ve stm ent 
n e ede d to revitalise industry. Mtae- 


over, that was boosting the dnlbw 
and weakening the pound, as was 
evident from fee Government’s des- 
perate attempt to prevent more cap- 
ital from leaving the UK by raising 
interest rates. 

It was time the EEC acted to iso- 
late itself from damaging high UJS. 
interest rates, he said. 

‘"The finance ministers visiting 
Washington this week will come 
away empty handed. That nrnk«t it 
all fee more important that ., nation- 
ally and in the European Communi- 
ty, we pursue strategies that are not 
at the mercy of the high interest 
rates in fee UR. economy,” he said. 

Britain needed fee money flow- 
ing to fee UR. to create jobs by re- 
building old industries and creating 
new ones, but especially by rebuild- 
ing the existing ones. 

“Industries cannot be created 
overnight,” he said. That is why it 
is such a tragedy feat so much of 
our economic base was destroyed in 
1981-82 by allowing the pound to 
reach suchbigh levels." 

Mr Heath dismissed as a “mone- 
tarist myth" the Government’s 
claim that to boost puhBc borrowing 
in order to fund capital projects was 
to print money, building up debts 
for future generations. 

The decline in fee British econo- 
my was bearing far more heavily an 
tiie north of the country than on the 
so uth . -. 


A system which gave personal in- 
centives to departmental civil ser- 
vants to make economies. 

Sir John said yesterday: ”A key 
thrust of the budget submission is 
that the -Government must reject 
tire idea feat it can spend its way 
out of trouble. The aim of policy- 
should be .to. reduce Government 
spending and taxation to below the 
levels when fee Government took 
Office in 1379." 

The institute would Hke the Gov- 
ernment to encourage wider share 
ownership by allowing people to in- 
vest up to 15 per cent of their in- 
come in UK compamea without pay- 
ing income tax. 

It would also like fee Govern- 
ment to move toward the abolition 
of direct and indirect subsidies, 
such as child benefit, and replace 
them wife tax reliefs. 


Sealink plans 

multi-million 
£ investment 

By Our Industrial Staff 

SEALINK, the recently privatised 
cross-Channel ferry operator, has 

disclosed plans for heavy invest- 
ment in new ships and port facili- 
ties. The plans include a pro- 
gramme of voluntary redundancies 
decent ralisation of staff func- 
tions. 

The National Union of Seamen 
yesterday described the proposals 
as “a declaration of war” feat would 
lengthen unemployment queues.- 
Sealink was sold to Sea Containers 
by British Rail in July last year. 

The largest part of fete planned 
new investment, described by the 
company as running into "hundreds 
of millions,” will develop Harwich 
as a commercial port intended to ri- 
val Felixstowe, higher up the east 
coast of England. 

Sealink is also commissioning 
two new flagships to operate the 
Dover-Calais route, at a cost esti- 
mated at £20m 

When the ships are introduced in 
two to three years time, the two 
ships at present running the Dover 
ferry route will.be moved to Folke- 
stone. 

Other ship investments mrfnde a 
high-speed catamaran ordered 
from Sweden to operate between 
Portsmouth and the fide of Wight. 
By 1988, three new car ferry routes 
are to be started up in the Mediter- 
ranean, finking Venice^ Piraeus and 
IstanboL ? W 


braced for 


invasion 

By Arthur Sandies 
BRITISH holidaymakers seeking a 
quiet . rural retreat in their own 
country fete year may find tiny 
have been supplanted todQUarrica 
Americans. Well over. 3m Ameri- 
cans are expected to holiday lathe 

UK this year and with London put- 
ting up fee house full notices many 
of them will tun to rural Britain. 

. “All America seems to be aiming 
to Britain," saidthe British Tourist 
Authority (BTA) yesterday as tt 
launched -its -latest issue - of a 
booklet which teUs overseas visitors 
about the nation's smaller co untiy- 
hotels and restaurants . 

The most recent problems for 
starling have come just at the time 
when Americans and Europeans 
are making fear 1985 holiday plans 
and a surge of bookings. The £80- 
£100 a night that is charged - fin- 
double rooms at such luxury re- 
treats as Chewton. Glen in the New 
Forest, or the Bear at Woodstock, 
near Oxford is now relatively cheap 
in dollar terms. " 

The new- booklet, ETA Com- 
mended Country Hotels, Guest 
Houses and Restaurants, covers not 
only these sybaritic heights, but al- 
so small guesthouses charging less 
than £30 iior a douhleroom, and 
some less than £20. - 
B staUUungn ts in- the -ij ffHng* 
have been vetted by an independent 
committee and display the BTA 
plaque for distinctive service within 
their price range. More than 330 
properties are listed. "It is becom- 
ing fee table for fee independent 
American traveller,* says the BTA. 

Researchers- say ..that visitors 
may get a pleasant culmary sur- 
prise. "Britain's indifferent image 
for food is n thing of fee past," says 
Mr Duncan Bluck, chairman of the 
BTA. There has been a coosider- 
able improvement over the past few 
years," ‘ j • •_ 

• Christie's and Sotheby’s, fee Lon- 
don au c tion ee r s, report feat fee de- 
cline in the value of the pound , has 
led ton large increase in fee mim- 
ber of American buyers. 

Tiawdinfl stores have also reported 
a big rise in overseas customers, es- 
periaHjr fronj the U.&, during the 
January . .sales. London estate 
agents say that foreign buyers have . 
helped to push the capital's bouse 
•market to its strongest leed yet 










V 


Financial Times Wednesday Jana&iy l6--X985 


THE MANAGEMENT PAGE 


Craftsmen 


Benefits of 
breaking the 
boundaries 


BY BRIAN GROOM 


MAINTENANCE CRAFTSMEN 
are playing an increasingly 
crucial role in the future o£ 
British industry. Slowly and 
patchily, management la begin- 
ning to realise the importance 
of retaining and motivating 
them, broadening their skills 
and reorganising their work. 

This small group of workers 
— 5.3 per cent of the chemicals 
workforce, for instance, and 3.9 
per cent in food — is vital to en- 
sure uninterrupted production 
as micro-electronics is intro- 
duced to process control. Break- 
downs on a line which, say, 
fills 450 bottles of sauce a 
minute are costly. 

Among those responding to 
change, Mobil Oil is abolishing 
craft demarcations at its Cory- 
ton refinery in Essex. Tides like 
boilermakers, electricians, pipe- 
fitters and welders are gone, and 
each man (they usually ore 
men) is free to do any task 
which he is skilled enough to 
do safely. 

Elsewhere the maintenance/ 
production divide is being 
crossed. Esso Chemicals, on tts 
new site at Mossmorran, Scot- 
land, is combining production 
tasks and 10 craft trades into 
a single class of worker who 
does both maintenance and pro- 
cess work. 

Flexibility is increasing at 
plants like Rothmans’ cigarette 
factory in Canickfergus, North- 
ern Ireland. Skilled fitters and 
electricians will, if necessary, 
do unfamiliar things like load 
reels on to machines or sweep 
floors, while machine operators 
are free to identify and rectify 
problems. 

By no means all managements 
are adapting well to new tech- 
nology, however. The London- 
based Technical Change Centre, 
established in 1981 with back- 
ing from the Leverhulme Trust, 
the Science and Engineering 
Research Council and the 
Social Science Research Coun- 
cil, has identified widespread 
inadequacies in process indus- 
tries’ use of maintenance staff, 
resulting in costly downtime. 

The centre's latest attempt to 


help change this -situation is a 
study of food processing, 
Britain's largest process 
industry, which employs nearly 
500,000 people and accounts for 
10 per cent of Gross Domestic 
Product. 

The food industry is rapidly 
adopting new technology after 
a slow start. Paul Mitchell and 
Michael Cross, the authors, say 
the 41 per cent of establish- 
ments in their study which 
which have Introduced micro- 
processor^} as ed control equip- 
ment are coping, but need to 
develop new manpower and 
training strategies. 

Fifty-three per cent of com- 
panies said they would like to 
reorganise their maintenance 
workforce, and in half of these 
proposals were already under 
discussion. The key aim was to 
achieve better fault-finding on 
complex equipment and carry 
out repairs more rapidly. 

Mitchell and Cross see a 
growing need for multi-skilled 
craftsmen who can work on 
new machinery which combines 

mechanical, electrical and 
pneumatic elements. At present 
delays are occurring while 
different craftsmen decide in 
whose trade the fault lies. 

These broader skills must, 
say companies, be accompanied 
by deeper knowledge of how 
they apply to specific equip- 
meat otherwise the jack-of-ali 
trades becomes master of none. 
There Is already some wariness 
in Industry of multi-skilling, 
and a fear that it could dilute 
expertise. 

Engineering craftsmen are 
traditionally grouped into “elec- 
trical," " mechanical " or “ in- 
strument " trades, and within 
these are trained in a particular 
discipline such as fitting. Com- 
panies in the Mitchell and Cross 
study identify a need for five 
new craft occupations: 

• Craft technicians. The most 
notable development, these are 
craftsmen (mainly electricians) 
who have received training in 
a range of skills like elec- 
tronics, pneumatics, hydraulics 
and diagnostics needed to pin- 


7— ~ r-~ -ri 1 niainifltr W^T gS ? ^ 

“ Now that’s what 1 call flexibility — they’re both crow-traded craftsmen 1 


point faults on microprocessor- 
controlled plant 

• System- -specialist craftsmen. 
These have an understanding 
of the relationship between 
machine s and the production 
process, and are needed because 
of the increased integration of 
plant and use of central control 
systems. 

• Machine-specialist craftsmen. 
These would be equipped with 
the knowledge and skills applic- 
able to a specific type of 
machinery. 

• Dual-traded cr a fts men. These 
have acquired through formal 
or informal training a skill in 
a second trade, for example, a 
mechanical fitter undertaking 
electrical work. 

• Cross-traded craftsmen. These 
have acquired additional skills 
within their original trade, such 
as an electrician undertaking 
work in electronics, or a fitter 
doing pneumatics. 

As an intermediate response 
to changing requirements, some 
companies have organised 
craftsmen into teams in the 
hope that they will have the 
range of skills needed to cope 
with breakdowns. 

In some cases craftsmen are 
beginning to do work which 
traditionally belonged to semi- 
skilled process operators — in 
one instance, craftsmen were 
responsible for controlling the 
plant manually if the automatic 
control system failed. Con- 
versely, operators are becoming 
more responsible for identify- 
ing faults and malting routine 
adjustments. 

A few companies, mainly 


large ones, are using white- 
collar technicians to ease the 
maintenance problem. They are 
deployed as “trouble-shooters” 
10 back up craftsmen. 

On all these things there has 
been more talk than action. As 
Mitchell and Cross put it: 
“ While the n^ed is often recog- 
nised, few companies have suc- 
cessfully introduced new 
grades of craftsmen.” But look- 
ing to the longer-term, two fur- 
ther new grades are envisaged: 

• Mechanicians. Proficient in 
fault-diagnosis and rectifica- 
tion, these would move with 
ease across the mechanical, elec- 
trical and microelectronic 
fields. 

• User-main tainers. In fac- 
tories where plant was most 
closely integrated, which had 
the greatest need to respond to 
breakdowns, the job of the 
machine-specialist craftsman 
would evolve Into a combined 
operating and maintenance job. 

Much of the training cur- 
rently being done is by sup- 
pliers of process control equip- 
ment. Indeed, it is a major 
part of the competition be- 
tween them. One supplier em- 
ploys 19 full-time lecturers 
and offers 80 courses. 

There has also been some in- 
company training, but limited 
In amount Mitchell and Cross 
say: “There will be a growing 
need for training in micro- 
electronics, diagnostics, cross- 
trade skills and for specialist 
training." 

Companies are slow in identi- 
fying their needs. One training 
manager said: “ Decisions were 
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These days more and more companies are in various working locations, 

realising the benefits of linking together their growing Whatever the business— retail to merchant banking, 

number of word processors, computers, data terminals, (large or small), whatever the location— office to oil rig; 

printers, facsimile etc., to provide really effective whatever the application— process control to point of" 

business communications. sale. Planet can make even the best companies better. 

And they're doing it with Planet, Racal-MDgo's local To find out more about what Planet can do for your 

area network. business simply clip the coupon or ring Racal-Milgo 

For example TCI, one of the world’s top companies, today, 
has already successfully ■ a Racal-Milgo Ltd., Landata House, 

implemented seven ‘Planet’ rings Station Road, Hook, Hampshire, 

to improve communications in I lfc i \ # V l l 1 If RG27 9JF, England Tel: 025672 3911. 
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Landata House, Station 
Rood, Hook, Hants. 
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■Company better; please 
send me further 
information about Planet. 
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taken too late. Despite training 
plans being laid down prior to 
installation, the amount of 
training was minimal. Now the 
plant is up and running, we are 
still training, particularly in 
diagnostics." 

Needs vary. Chemical and 
oil refining companies mostly 
want to keep two "cores” of 
mechanical and instrument/ 
electrical jobs, but high-volume 
manufacturers in brewing, 
toiletries, pharmaceuticals, food 
manufacture and tyre- making 
processing. glass container 
want to merge them. 

It remains uncertain how far 
multi-skilling, tailored to one 
employers' particular needs, can 
go. For the sake of their 

careen, apprentices still need 
a “core" of transferable skills 
which form the basis for a life- 
time's employment. But tbe 
acquisition of extra skiils can 
mean the difference between 
being in or out of work. 

Tbe Electrical, Electronic. 
Telecommunication and Plumb- 
ing Union has recognised that. 
Seeing the weakness in em- 
ployers' training arrangements, 
it has established its own train- 
ing programme for members. 

It also spots a golden oppor- 
tunity, because employers are 
generally selecting electrical 
craftsmen for multi-skilling. 
They believe electricians have 
an aptitude for diagnostics, 
whereas mechanics cannot easily 
be trained to learn electrical 
and electronic work. 

The tricky problem facing em- 
ployers is the way their plans > 
cut across union demarcations, 
both among craft unions and 
between craft, general and : 
supervisory unions. Not only are , 
members of general unions the I 
ones most vulnerable to job j 
losses because of automation, 
they are also worried about 
being the losers when jobs are 
merged. 

Craft unions can be just as 
jealous when they feel 
threatened. One company in the 
Mitchell and Cross study wanted 
to upgrade semi-skilled workers 
to craft status after a period of 
training, because they had a 
superior knowledge of the par- 
ticular machinery, but the craft- 
tmions successfully resisted the 
plan. 

Full flexibility is highly con- 
tentious, as British Steel dis- 
covered when It mooted the 
“steelworker concept" two 
years ago. This would require 
one class of worker to do all 
the tasks needed in an auto- 
mated plant, and it drew union 
protests. Since then the cor- 
poration has had to present its 
ideas more cautiously.* 

Applying Process Control to 
Food Processing and its 
Impact on Maintenance Man- 
power; jrom the Publicathms 
Officer, Technical Change 
Centre, 114. Cromwell Road, 
London, SW 7;. £5. 


Chinese management 


Studying at a 


BRITAIN'S Open University 
and the China Enterprise 
Management Association are 
considering the establishment 
of a co-operative venture to 
produce material for the 
education of Chinese mana- 
gers through distance learn- 
ing techniques. The material 
would be in Mandarin as well 
as English. 

This has emerged during a 
week-long visit to Britain by 
a top-level Chinese delegation 
led by vice-minister Zhang 
Yan nln of the State Econo- 
mic Commission. Zhang is 
directly responsible for the 
monumental task ot training 
the millions of managers who 
are needed to implement the 
New Economic order cur- 
rently being launched in 
China. 

The British visit, which 
ends today, forms part of a 
three-week tour of business 
schools and universities In 
Europe. It comes at a time 
when the Chinese are building 
up several complementary 
programmes of management 
education in co-operation with 
western institutions. Some use 
the American case study 
method, while others are 
based on broader European 
approaches. 

Speaking after his visit to 
the Open University’s Open 
Badness School, and to an 
interactive videodisc facility 
in north London, the Chinese 


minister said: “We are im- 
pressed with the great strides 
Britain has made 1 b develop- 
ing distance learning, and 
hope to cooperate with her 
in training China’s managers 
using this revolutionary 
technique." (Distance learn- 
ing in the UK was examined 
en this page on January 7.) • 

Vice-minister Zhang, who hi 
also vice-president of the 
ruing Enterprise Manage- 
ment Association (CEMA), . 
considers that it will be im- 
possible to achieve China's 
ambitious management train- 
ing objective by conventional 
“ chalk and talk ” methods tu 
the tight time span deman- 
ded. Hence his examination 
of how high technology 
methods could be need to 
assemble and disseminate 
high quality information and 
skills to his vast audience. 

The scale of the problem is 
so daunting and the experi- 
ence of most Chinese 
trainers in management so 
limited, that It seems attrac- 
tive to adopt a high-tech- 
nology approach in which the 
few experienced teachers pro- 
duce course material, while 
the dissemination is carried 
out by less experienced tutors 
on an “ In-company " basis. 

Hence the idea of using 
interactive videodiscs coupled 
with a microcomputer- to 
provide a self-managed learn- 


ing programme for ln^ 
vf duals or groups. This com- 
bines moving- plc t ui -e s . with 
texts, . and can piet the 

learnero’ path thrtmgh the > 
programme, . giving : their 
scores in each section*'' . 

The main European involve- 
meat in China’s fast-derolOp- 
lug management development 

industry has been the Euro- 
pean Community's, provision 
of 5m ECU to establish- tbe 
“ Sino-European management 
programme ” — an eUfitt busi- 
ness school in Peki ng under 
the auspices of CEMA, which 

is itself . part at the State 

Econo mi c Commission. . 

This position gives V it 
unusual status compared witfr 
other western-backed business 
education programmes in ... 
China, which operate under 
the auspices of the M i nistr y - 
of Education. 

The EC-backed . school, 
under Professor' Max . Boisot, 
a Briton who formerly taught 
in France at Insead and the 
Paris Ecole Super! cure de 
Commerce, Is expected ft 
produce over 59 top managers 
and educators a year. With 
the established academics, 
these graduates will beta 
develop teaching materials 
for the envisaged distance- 
learning programme. 


By a special 
correspondent 


Business 


courses 


New methods for effective man- 
agement learning: how to build 
them into your training pro- 
gramme, Uxbridge. February 
18-20. Fee: £375. Details from 
the Secretary, Management Pro- 
gramme, Brunei University, 
Uxbridge. Middlesex UB8 3PH. 
Tel: (0895) 56461 Ext 215. 
Attracting, regarding and re- 
taining computer professionals, 
London. February 19. Fee: ESC 
members £136.85; non-members 
£161.00. Details from European 
Study Conferences, Kirby 
House, 31 High Street East, 
Uppingham, Rutland, Leicester- 
shire LEI 5 9PY. Tel: 0572 
822711. Telex: 341352 EURCON 
G. 

FT-City seminar, London. Jan- 
uary 28-30. Fee: £500 plus VAT. 
Details from the Financial 
Times Conference Organisation, 
Minster House, Arthur Street, 


London EC4R OAK. Tel: 01-621 
1355. 

Kamban Japanese materials 
management, London. February 
7. Fee: £215 plus VAT. Details 
from B. J. O'Connor Inter- 
national, 10, Aldenholme, Elles- 
mere Road, Weybridge, Surrey 
KT13 0BR. 

Profit management, Bromley. 
February 10-15. Fee: £850. De- 
tails from the Course Secretary. 
Sundridge Park Management 
Centre, Bromley, Kent BR1 
3TP. 

Sales management, Henley-on- 
Thames. February 17-22. Fee: 
£830 plus VAT. Details from the 
Henley Management College, 
Greenland*. Henley-on-Thames, 
Oxon RG9 3AU. Tel: (0491) 571 
454. 

Automated manufacturing, Lon- 
don. February 2041. Fee: £506. • 
Details from the Financial 
Times Conference Organisation, 
Minster House, Arthur Street, 
London EC4R, 0AX_ Tel: 01-621^ 

1355 , - . . : 


How effective Is your research 
and development organisation? 
Uxbridge. February 20. Fee: 
£155. Details from The Secre- 
tary, Management Programme, 
Brunei University, Uxbridge. 
Middlesex UBS 3PEL Tel: 
(0895) 56461 ext 215. 

Project management, Slough. 
March 4S. Fee: £450 plus VAT. 
Details from the Course Admin- 
istrator, -Urwick Management 
Centre, ~ Baylis House, Stoke 
Poges Lane, Slough, Berks 
SL1 SPF. Tel: (0753) 34111. •; 
Introduction to corporate analy- 
sis; London. March 5-7. Fee: 
£275 plus VAT. Details from 
D- C. Gardner and Company,, S-fl 
Bartholomew Place, London 
EC1A 7HBL Tel: . 01-606 7644. 
Key Issues in technology' trans- 
fer and the exploitation of . 
intellectual property, - Cam- 
bridge. March B-7. Fee: £325 
plus VAT. Details from Cam- 
bridge .Business Conferences, 


: 9AX. Tel: Ql-621^ 22- Hills . BteuL -Cambridge CBS 





At the forefront of international 
business. The one source you 
need to reach America’s leaders. 


Business Market Houston ranks among the top metro markets in the 
U.S.A. in energy, banking, shipping, travel, construction and buying 
power per household. 

Business Medium. As Houston's leading information source. 

The Chronicle supplies Houston's decision-makers with the news they 
need. The Chronicle Business section hits hard with aggressive 
regional coverage of energy, finance and industry. International news 
is an added dimension on Mondays with reports from the Financial 
Times. 

Business Minds. The Chronicle attracts the majority of Houston's ’ •• 
upscale newspaper readers. Affluent, professional adults— the types 
of readers you want to target Daily, The Chronicle reaches 855,000 
Houston adults and on Sundays, over 1.1 million. 


To reach America’s business leaders, put the strength of 
The Houston Chronicle to work for you. In the U.K. and Europe; 
contact our representatives Joshua B. Powers, Ltd., 46 Keyes House 
Dolphin Square, London SWIV3NA. National Telephone 01-634 5566 ' 
— Telex 91 7684 Powers G 
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Houston Chronicle 


Houston's primary advertising investment 
801 Texas Avenue 
Houston, TX 77002 USA 
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Sources: Houston Chamber of Commerce. Houston Facts 1983; 1984 Bekfen 
Continuing Marketing Study, Houston P.M.SA. 
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For real passion, look elsewhere announce 


Aa we start the 1985 new year 
season, it is dearer than ever 
before that letevisiop is begin- 
ning to come of age. There Is a 
confidence in its programme- 
making In practically jail depart- 
ments that was not always evi- 
dent during the Seventies and 
was often notably absent in the 

Its output Is more- consistent, 
less capricious, more* depend- 
able. The sdsnims and excur- 
sions of Its- childhood phase 
have disappeared . almost en- 
tirely, Technically, the onput 
is highly professional. There 
are more . specialised pro- 
grammes than ever before. You 
rarely see an out-and-out dud. 
That; anyway, is how Dr Pang- 
loss would view the new season. 

Considering the age of televi- 


sion compared wiui ©mer iorms 
of entertainment and mass com- 
munication — theatre, say, which 
la several thousand years old, 
or print, which is several hun- 
dred — this may seem remark- 
able. But they do say that 
puberty arrives earlier these 
days and anyway, television has 
in many respects been a bor- 
rower and an adaptor rather 
than an originator. . Indeed, 
that has often been its charm. 
One property it has not bor- 
rowed from the cinema, or 
copied from the variety theatre, 
or adapted from, books, or . pur- 
loined from the sports field, is 
a -technical characteristic: its 
ubiquity — the fact that it is pre- 
sent and ready for use all the 
time in virtually every : home In 
the land. 

At best this meant eleverly- 


rtiaimeUed passion, at worst un- 
disciplined enthusiasm; and the 
result between the early sixties 
and mid-seventies was the 
appearance in Britain of an 
extraordinarily rich harvest of 
programmes. It included 
current affairs, with World In 
Action's intense conviction that 
we lived in an unjust society; 
fine arts in Cteilisotion, carried 
along by the ardent belief that 
we needs must love the highest 
when we see .it; comedy, with 
Till Death Us Do Part being 
driven forward by Johnny 
Speight’s powerful response to 
bigotry and. his deep emotional 
attachment to working class 
society; drama, where Mercer 
and Potter and a host of others 
came into television because 

thev had somethin? thro 


wanted to say to ns; and satire 
Of course, these programmes 
had their faults. World In 
Action was occasionally strident 
or self-righteous; Civilisation 
could be so patrician as to be 
ludicrous in a mass medium; 
a saddening number of viewers 
laughed with, instead of at, the 
appalling Alf Garnett; the plays 
were sometimes impenetrable, 
sometimes like sermons. The 
fact remains that behind each 
of these programmes — and a 
gnat many more at that time — 
tiie viewer could sense the pas- 
sionate convictions of one or 
more individuals as they strove 
to communicate their concern 
or their love or their belief or 
their wonder or their delight 
Where in this new year sea- 
son of 1985 can we look for 



Peter Barkworth and Harriet Walter In The Price 


similar passion, similar con- 
viction? Of all the programmes 
I have watched so far this year 
(47 disregarding old movies 
and such regular items as news 
programmes) just two seem to 
me to qualify. A. F. N. Clarke’s 
Contact in BBC2*g Screen Two 
was a wonderful and, in the 
true meaning of the word, awful 
piece of work which simply 
conveyed from the writer and 
the director Alan Clarke (no 
relation) to the viewer an 
appallingly vivid impression of 
what it is like to be a member 
of tiie Parachute Regiment 
patrolling the countryside along 
the Irish border. 

Perhaps more than 10 words 
were spoken but it did not feel 
like it: the experience was con- 


direction, Philip Bo nham 
Carter’s immaculate camera- 
work (which fooled you re- 
peatedly into believing that you 
were watching a documentary), 
and acting from Sean Chapman 
and his “ platoon ” which never 
faltered. The irony Ls that it 
took a drama programme to 
convey all the fear and loathing, 
as well as hinting at the pride 
and professionalism, of these 
men whose activities reach us 
normally only via news pro- 
grammes on those occasions 
when drama has suddenly 
entered their lives. 

The other programme — some- 
what surprisingly, perhaps — was 
Central’s Spitting Image. The 
first series, though highly 
original in its use of Luck and 
Flaw's puppet caricatures, just 
wasn’t very funny; but the first 
episode in this year’s series was 
a huge improvement, largely 
because of greater pace and a 
better script. It stands out from 
the rest of the new year 
material because there is an 
edge of real feeling behind 
some of the jokes. Amid so 
much sycophantic adulation of 
the Royal Family, for example, 
a few belly laughs are no bad 

tiling. 

The rest of the new season’s 
series appear to have scarcely 
an ounce of conviction or a 
spark of passion to share 
between them — though that is 
not to say that they are bad 
programmes. On the contrary, 
several are excellent The Price, 
for instance, a Channel 4 
thriller devised by actor Peter 
Barkworth, written by Peter 
Ransley. directed by Peter 
Smith and produced by Mark 
Shfvas, is the best thing of its 
sort to be made in this country 
for several years. Its story- of 
an insensitive computer mil- 
lionaire whose young wife and 
step-daughter are kidnapped 
by Irish terrorists is fast 
authentic, realistic in all its 
surface elements — can, loca- 
tions, clothes, supporting 
players and supremely moreish. 


In this, it contrasts sharply 
with the opening 100-minute 
dollop of London Weekend’s 
mid -Atlantic Dempsey and 
Makepeace, which is distinctly 
lessish. A cynical amalgam of 
boy/girl detective duo, with 
endless absurd stuutwork which 
appears to have been worked 
out before the pitifully- 
contrived script it looks as 
though it was dreamed up by 
a programme salesmen’s com- 
mittee. 

There Is nothing wrong with 
BBCl's documentary series 
Submarine, but wbat inspired 
it? Presumably, the fact that 
last year the BBC did the Paras 
and. the year before that the 
RAF. 

Thames Television’s Fleet 1 
Street drama series, Lytton’s 


I/lUTif, AS uiuquv ill 

ing real Fleet Street term- 
inology and habits for that 
green eyeshade fantasy which 
television has indulged for so 
long. But rather than any feel- 
ing that Ray Connolly was 
dying to write it, one felt that 
actor Peter Bowles might have 
invented the whole thing for 
himself . . . which, it seems, 
is precisely wbat did happen. 

Alan Plater’s Beiderbecke 
Affair (an entire series seem- 
ingly built around some 
missing mail-order LPs though, 
unfortunately, lacking the 
maestro's music) is a marvel- 
Iously-professional piece of 
programme-making from York- 
shire TV: a subtly-modulated 
comedy-drama in 60-minute 
episodes with no canned 
laughter; James Bo lam playing 
the deadpan straight guy which 
he does best; Barbara Flynn 
(one would call her the think- 
ing man's Felicity Kendall if 
one weren't in love with Miss 
Kendall) as his colleague 
schoolteacher/lover, and a 
script which sometimes puts 
me in mind of Charles Wood’s 
Don't Forget To Write. There 
is no higher praise. 

BBCl’s Real Lives opened 
with a highly efficient kick-the- 
door-down documentary about 
drug dealing on Merseyside; 
Anna Of The Five Towns on 
BBC2 Is another triumph for 
the property-buyer and the 
location-finder; and although 
BBCl's Charters and Caldicott 
started too slowly and put the 
lower middle-class solecism 
“Welsh rarebit" into the 
mouth of one of Its supposed 
gentlemen, it could yet provide 
much satisfactory entertain- 
ment By The Sword Divided 
dealt this week with the pivotal 
point in British constitutional 
history, the beheading of 
Charles I, in a perfectly 
adequate way. 

If the satisfactory and the 
adequate are what you want 
television is getting pretty good 
at it For true conviction and 
real passion look elsewhere. 


itional 
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The first thinig that needs to 
be ssrtd about- the new Stara 
Lake that Rudolf Nureyev has 
just staged for Ids Paris Opera 
ballet is that it is magnificently 
danced. What -more rewarding 
than the sight '-of that huge 
stage massed with dancers in 
whom the proprieteea of 
classicism — exact positions; 
clear articulation; bold outlines 
— are to be enjoyed not only 
with 6toile8 and soloists but in 
the depth of tiie ensemble?.' I 
was ever aware, watching three 
performances at the weekend, 
that for the Optra's artists the 
danse d’dale is a point of con- 
stant reference and continuing 
strength; their -finesse and an 
evident pride in their prowess 
give an exhilaration and a pro- 
fundity to movement which is 
foreign to our jresideht troupes; 
The three debutant Odette/ 
OdUes whom I saw (their 
Siegfrieds also- making first 
appearances) were impeccable 
in technique,' meeting every 
challenge wfth that assurance 
which speaks of roles folly pre- 
pared, technical demands under- 
stood and eagerly met 
Noreyev’s staging Is ldioayn- 


Swan Lake/Paris Opera 


crat£c,.bat this is no rarity with 
Swan Lake which, of all the 
lbflbcentuxy classics, is most 
generally subjected to revision 
and distortion. For Nureyev, 
the action has much to do with 
the Inner world of Siegfried's 
desires. Curtain rise shows the 
young prince dreaming of a 
beautiful . girl whom we see 
transformed into a. white swan 
and abducted sky-wards by the 
blackwinged enchanter, von 
Rothbait Nureyev further com- 
pounds the plot's intricacies by 
having von Rothbart as the 
“dark" double of Siegfried's 
tutor (the roles taken by the 
same dancer) with the tragic 
resolution to this conflict 
between the reality of Sieg- 
fried’s princely duties and his 
obsession with the dream- 
Odette coining when von Roth- 
bart again flies the betrayed 
Odette back to his realm leaving 
Siegfried alone and deranged. 

The Choreographic text is 


Clement Crisp 

largely new. Nureyev provides 
complex (and sometimes over- 
complicated) dances for the 
courtiers in act one; offers a 
Soviet-style view of Ivanov’s act 
two; reworks the national 
divertissements for large 
ensembles in act three and 
brings on von Rothbart as an 
active participant — with an 
interpolated solo — in the Black 
Swan duet; and choreographs 
a new fburth act that is 
markedly successful in its waves 
of swans who curve and beat 
over the stage around the 
doomed lovers, movement mak- 
ing admirable use both of the 
corps de ballet and of the stage 
size. 

About Ezio Frigerio’s design 
discussion is hampered in that 
a technical mishap permitted 
the use of only two back-drops 
— one like a mock Turner of 
his Italian period; the other, 
so said the programme, inspired 
by Monet’s garden at Giverny. 


Franca Squarciaplno's costumes 
for the court are in pale shades, 
reminiscent of both pre- 
Raphaelite painting and the 
Aesthetic movement, mingled 
with a stiff media evalism for 
the supernumeraries. The effect 
is agreeable, though hardly con- 
sistent. 

The Op4ra proposes no less 
than eight ballerinas for the 
central role, with seven 
Siegfrieds, some indication of 
the company's wealth of talent, 
both in 6toiles and in new- 
comers (among whom the 19- 
year-old Sylvie Guillem bas 
excited considerable attention 
at her debut). I saw the first 
appearances of the Gtoile 
Monique Loudi&res, and of two 
soloists, Karin Averty and 
Isabelle Guerin. Mile Loudi&res 
made a pure, sensitive fast shot 
at the role, with Jean-Yves 
Lormeau as a handsome prince. 
Mile Averty was altogether too 
immature for the part, and her 


theatrical 


awards 


Two theatre have 

announced their awards for last 
year, and the National Theatre 
continues to register plaudits 
for Michael Frayn’s Chekhov 
recreation Wild Honey. Plays & 
Players, which takes a poll 
among 20 London critics, has 
followed last month’s Laurence 
Olivier Awards hi giving the 
show a triple blessing to Ian 
McKellen (Best Actor), Christo- 
pher Morahan (Best Director) 
and John Gunter (Best 
Designer). The quarterly Drama 
magazine has . also nominated 
Mr Morahan as Best Director, 
though he must share the 
honour with his NT colleague 
Peter Gill, who was responsible 
for Venice Preserv'd and Fool 
for Love. 

Glenda Jackson is voted 
Best Actress in both journals 
for her performance as Nina 
Leeds In O'Neill’s Strange 
Interlude. Drama's Best Actor 
award is shared by Antony 
Sher for Richard. XU at Strat- 
ford-upon-Avon and by Brian 
Cox for both Rat in the Skull at 
the Royal Court and his sup- 
port work in Strange Interlude. 
Both of these latter productions 
will shortly be seen in New 
York. 

The critics in Plays and 
Players voted Michael Frayn's 
Benefactors the Best Play and 
42nd Street Best -Musical. The 
corresponding Drama awards 
went to Harold Pinter’s short 
but powerful One for the Road 
and the Rodgers and Hart 1936 
On Your Toes. 

Drama's Best Designer was 
Alison Chitty for Venice Pre- 
serv'd, its Best Supporting 
Actors Zoe Wanamaker (for 
the RSCs Mother Courage), and 
Roger Lloyd Pack for One for 
the Road and Wild Honey. 
Special awards went to the 
Graeae Company and Ray 
Cooney’s Theatre of Comedy 
set-up. 

Plays and Players split its 
i Most Promising Newcomer 
award between Clive Mantle in 
Of Mice and Men and Tim 
Flavin in On Your Toes. The 
Most Promising Playwright was 
adjudged to be Anthony Ming- 
hella, just recognition for his 
three plays last year: A Little 
Like Drowning at Hampstead, 
Love Bites at the Derby Play- 
house and Two Planks and a 
Passion which arrived at Green- 
wich from Exeter. 

Siegfried, StOphane Prince, 
seems an artist better suited to 
livelier, demi-caract&re matters. 

The performance of Isabelle 
Guerin, though, and that of her 
partner Laurent Hilaire, were 
wholly exceptional. Mile 
Gu£rin provided an interpreta- 
tion so rich in feeling, so 
expressive in dance, that she at 
once establishes herself as an 
Odette/Odile of real import- 
ance. She bas a Russian open- 
ness and fluidity of back and 
arms, a technique that offers the 
most delicate phrasing, and a 
musical understanding that sets 
emotion coursing and flowing 
with the dance. 

Hers was a wholly convincing 
reading from first to last, and 
beautiful at eveiy moment. 

Laurent Hilaire, with a 
powerful, well-rounded tech- 
nique and a massive jump, 
matched his Odette's expressive 
gifts in showing us a Siegfried 
ardent in feeling as a dance. 
The only real distraction in this 
magnificent debut; or with the 
other performances, was in the 
lack-lustre playing of tiie Opera 
orchestra, quite unworthy of the 
dancers or of the theatre. 



Frank Baker and Bernard Strother in Woyzeck 

W oyzeck/Haymarket, Leicester 


Michael Coveney 


After Moll 6re and Euripides, 
the Leicester Haymarket studio 
company, a fine compilation of 
actors under the directorship of 
Nancy Meckler and Les Waters, 
offers Bodmer's brusque and 
extraordinary play in a produc- 
tion by Mr Waters that has its 
moments and sustains an hyno- 
tic eeriness over 90 uninter- 
rupted minutes without quite 
hitting the heights. 

It is easy to think of Woyzeck 
as a studio piece because of Its 
sawn-off fragmentary nature. 
But there are woods, vistas of 
open land, a fair ground and 
the final disappearance of the 
eponymous soldier - murderer 
wading deeper into the pond. 
One of our leading young actors 
aches, apparently, to have a go 
in the Olivier. Perhaps he 
should be encouraged. 

A little dry ice seeps duti- 
fully into Annie Smart’s stark 
and effective design of wooden 
shavings, uniformly slanting 
slender tree trunks and a white 
muslin surround. But Bernard 
Strother as the strained and 
haunted Woyzeck has no pond 
to enter: That scene is replaced 
by a manufactured autopsy on 
the two corpses — Woyzeck’s and 
Marie's — by the doctor and the 
captain. This interpolation 
follows the 1971 German edition 


by Werner Lehmann which the 
late John Mackendrick trans- 
lated in 1979. The Lehmann/ 
Mackendrick version works well 
with the edition of the autopsy 
scene used in other editions. No 
point in being too purist about 
this piece. And Mr Waters 
moves the opening shaving 
scene into the middle of the 
play, thus allowing Andres 
(Vincent Ebrahim is very fine 
with few words as Woyzek's 
friend) to top and tail the action 
with a fateful snapping of forest 
twigs. 

Woyzeck always seems 
modern because of its utterly 
convincing psychology, its 
accurate Darwinian and medical 
allusions, its economic startling 
declarations of major crises, i Ls 
portrait of an ordinary man 
unable to comprehend bis 
intimations of patterns in mush- 
rooms, whispering of under- 
ground Freemasons. " People 
like us don’t have any virtue,” 
Woyzeck tells the captain as he 
shaves him. And what indeed 
will someone like Woyzeck do 
with all that eternity? Dream of 
bloodstains in the moon. 

Woyzeck is both the dregs 
and tie specimen, and Frank 
Baker's captain and Linda 
Bassett's superbly incisive 
doctor leave him reeling in a 


miasma of indecision and guilt. 
From that uncertain condition 
explodes Woyzeck's sexual 
jealousy of Marie although I 
wouia say that genuine sexual 
heat was an element the pro- 
duction sorely lacks. No reflec- 
tion on either Mr Strother or 
the fine Hazel Elierby as Marie. 
But the director imposes an 
impressive decorum on the play 
without unleashing its diabolic 
nature. The staging is striking, 
but a bit experimentally 
laundered. After the double 
autopsy, the Grandmother 
(Adrienne Thomas) caps her 
speech about the orphan who 
discovered the moon to be a 
piece of wood with a mysterious 
meander through the woods, 
her eyes lit up like small red 
bulbs on a Christmas tree; and 
the chorus of “ Four and twenty 
virgins ” emanating from 
shadows In a roseate cvdoraxna 
sounds an unlikely rendering of 
an early 19th century Hessian 
folk song. 

Woyzeck remains an 
enthralling and challenging 
tragedy. The Leicester studio, 
a pleasant, un oppressive arena 
with seating for 350, presents 
an engrossing and slickly 
organised account of a play that 
remains ripe for a treatment 
of full-scale shattering unruli- 
ness. 


Obituary/Sir Robert Mayer 


There can be few men to 
whom the conspicuous growth 
of good music in Britain owes 
as much as to Sir Robert Mayer, 
founder of the children’s con- 
certs that bear his name, who 
died on January 9, aged 105. 

Mayer was bom da 1879 in 
Mannheim to Jewish parents of 
prosperous middle-class stock. 
His father, a hop-merchant, was 
proud of being the first man to 
persuade Guinness to buy Ger- 
man hops. Like most German 
cities of any size, Mannheim had 
a flourishing musical life and 
also welcomed distinguished 
visitors — Mayer remembered 
being patted on the back as a 
boy by Brahms. But though 
music was encouraged actively 
in the home, it was not approved 
as a profession. The young 
Robert was sent to London to 
work in the metal business, 
where he did well. 

Some 25 years later he and 
his wife — the singer Dorothy 
Moulton, whom . he married in 
1919 and with whom he formed 
a close and constructive part- 
nership until her death in 1974 
—decided to organise in London 
some concerts for school child- 
ren, on the lines of those given 
by Walter Damrosch in New 
York. 

The first concerts, given at the 
Central Hall, Westminster, in 
1923 were a great success under 


conductor Adrian Boult When 
Boult went to Birmingham, a 
young musician called Malcolm 
Sargent, recently noticed at the 
Proms conducting a work of his 
own, was chosen by the Mayers 
to succeed him. 

Except for a period of Clness, 
Sargent rexnaind in charge of 
the concerts up to World War 
Two. Under his energetic and 
popular leadership they spread, 
first to the periphery of London 
(including districts where 
adults, let alone children, had 
never heard good music), then 
to the North, and subsequently 
across Britain. In 1974, respon- 
sibility for the series was taken 
over by the BBC. 

When peace returned Mayer 
soon was in touch with the 
Continental movement Les 
Jeunesses Musicales, which 
prompted him to form a British 
equivalent. Youth and Music, 
starting — as far as age was 
concerned — more or less where 
the children's concerts left off. 
In 1969, the Queen attended a 
gala concert at the Festival Hall 
to celebrate Sir Robert’s 90th 
birthday, and she was at the 
Albert Hall a decade later for 
bis 100th — having attended her 
first Mayer concert in 1932 aged 
six. 

The good done by this modest. 


extremely shrewd couple can- 
not be exaggerated. Mayer’s 
imaginative understanding of 
what was needed extended not 
only to young listeners but to 
young performers. lie was 
instrumental in organising 
British participation in the 
Festival of Youth orchestras at 
the Brussels World Fair, and 
was concerned with Improving 
the method of selecting candi- 
dates for international music 
competitions — a sphere in which 
Britain lamentably failed to 
shine. 

Mayer’s influence was hardly 
less important in adult music- 
making. In A/g First Hundred 
Years, an address delivered to 
the British Institute of Recorded 
Sound and later published, he 
claimed that the International 
Society of Contemporary Music 
“was practically born In (our) 
house ” 

He was knighted in 1939, and 
made Companion of Honour in 
1973. He received the German 
Grand Cross of the Order of 
Merit and honorary doctorates 
from the Universities of Leeds 
and Cleveland. Ohio. 

Sir Robert's last years were 
dogged by arthritis an d financial 
problems but, at the age of 101. 
he married Jackie Noble, his 
companion of" two years who 
then was 51. 
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In the Penal Colony/ICA 

Michael Coveney 




Theatre 

NEW YORK 

Cats (Winter Garden): Still a seffroV 
Trevor Nona’s pro duc ti o n of T. S. 
Eliot's children'*. poetry set to tren- 
dy music is visually s t arts ng and 
cboi'gogi a phfeany Mine, but classic 
only in the cense of a', rather staid 
and overblown hfea of theatricality. . 
(230 6282), 

42nd Street (Majestic): An immodest 

celebration of the heyday of Broad- 
way In the ISOs incorporates gens 
from the original film 'like Shuffle . 
Of! To Buffalo with the appropri- 
ately brash aad leggy hoofing by a . 

large chorus fine, (vft 9029). . 

Tnth Song Trilogy (Helen Hayes); 
Harvey Fierstein's ebuffient and 
touching story of a drag queen from 

hiM-Irct.a, fa feyHnng incorporates 

all the vAA histrionics in-' between, 
down to the confrontation with his 
doting Jewish mother, (M4 8450). 
Dnaneiib- (Imperial);. Michael Ben- 
netts -latest has now be- 

come a stalwart Broadway presence 
despite the forced effort to recreate 
the career of a 1966s female pop 
group, a la Supcemes, without the 
quality of their music- (239 6200). 
Brighton Beach Memoirs (Neil €t* 
xnon): If he wasn't sure before, 
playwright Neil Simon can expect a 
long run Of his funny a a wel l as 
touching, childhood' r pr ou ri sc ences 
now that the Nederiander organisa- 
tson haogtaeroualy deddaa to name 
the theatre after the generation’s 
outstanding ' box office <lraw- : 

A Ctitt (Shuhert): The longest-' 


running nmria 1 ever in America 
bas not only supp orted Joseph 
Papp's Public Theater far eight 
years but afan updated the musical 
genre with its backstage story in 
which the songs are used as audi- 
tions rather than emotions, 


Sunday in the Park with George 
(Booth): Inspired by the Seurat 

painting. Stephen Sondheim fash- 
ions a musical with dots and das h e s 
. . of that end too soon but work 
wefitmh Tony Stralges's pretty set 
and -James -Lapina's book which 
/•frapp** gears in the second act 


WASHINGTON 

The Marriage of Figaro (Folger) : The 
company's own adaptation of the 
- Beaumarchais script will also use 
Mozart's music aim da Ponte's li- 
bretto hi an ambitious eclectic pro- 
duction. Ends March 10. (5464000). 

LONDON 

Tbe Real Thing (Strand): Jenny 
Quayle and Paul Shelley now take 
tbe l e a*" in Tom Stoppard's fasci- 
nating, complex, slightly flawed new 

. play. . Peter Wood's production 
strikes a happy note of serious 
levity. (8362860/4143). 

Data Puffs ft Off (Globe): Enjoyable 
romp derived from the world ol An- 
gela Brazil novels gym slips, hock- 
ey sticks, a diff-top rescue, stout 
moral and a rousing 


Jan 11-17 

school hymn. Spiffing if you're in 
that sort of mood. (437 1592). 

On Your Toes (Palace): Rodgers and 
Hart's 1838 musical fa a genuine ton- 
ic. American jazz dance collides 
with the Ballets Russes. Gems in- 
clude There's a Small Hotel, Glad to 

tie Unhappy and the Balanchine bal- 
let far Slaughter on Tenth Avenue. 
(437 6834). 

Mother Courage (Barbican): Fine RSC 
presentation by the design team of 
Cats - John Napier and David Her- 
sey-witfa Judi Dench as a scaveng- 
ing, music ball and finally moving 
Courage poshing her elaborate cart 
of stage machinery through the 
Heavyside Layer. Howard Davies 
directs, good support from Trevor 
Peacock, Stephen Moore and Zoe 
Wanamaker. (6288795). 

Pbedra (Okl Vie y. Glenda Jackson re- 
markable as the nearly incestuous 
tragic queen in a thrilling produc- 
tion by Philip Prowse. Costumes of 
shot silk and taffeta, and Robert 
David MacDonald's translation 
bravely takes on tbe challenge of 
Racine's untranslatable Alexan- 
drines. Gerard Murphy. Tim Wood- 
ward and Georgina Hale in a strong 
cast. (9287G16). 

Two Into One (Shaftesbury): Donald 
Sinden and Michael Wiliams head 
the cast of a blissfully funny farce 
by Ray Cooney in the old Whitehall 
tradition. An irate manager. Lionel 
Jeffries, declares: There's far too 
much sex going on in this hotel, and 
Tm not having any of it' Not to be 
missed. (3795399). 


On entering the ICA Theatre, 
you are invited to inspect an 
unpleasant steel instrument. A 
grey stone missile lurks in its 
tensile crossbow. An actress 
with a microphone, accom- 
panied by a cameraman, elicits 
banal responses to questions 
like "What do you think of 
it?'* A smooth-tongued actor 
interrupts her with a flow- 
ing pretentious speech about 
the weapon's artistic value. 

After ten minutes, me stone ls 
drawn back and released to 
shatter a large pane of glass ten 
yards away. Rather gruelling, 
all ihiR. You can then sit down 
as the entire space opens out to 
reveal chairs banked up at the. 
far end and, behind the shat- 
tered glass, a harness of tor- 
ture. 

Pip Simmons, who would 
make liberal voyeurs of us all, 
is back in London with a 
startling, free adaptation of 
Kafka’s short story in a co-pro* 
duciion with the Mickery 
Theatre of Amsterdam. A pro- 
gramme note about the environ- 
mental use of live video work 
in the Amsterdam version 
proves totalising: here, we have 
five screens on which pre- 
recorded action jostles uneasily 
with the actuality of perform- 
ance. 

Kafka's apparatus of execu- 
tion was not this son of Roman 
ball i st a. designed by Alex 
Mavro who also plays the con- 


demned man (a nice Gene- 
tesque innovation, this, of the 
artist as criminal), but it would 
be impossible to reproduce on 
stage the grisly details of his 
infernal harrowing machine 
with its inscribing needles and 
bloody troughs and spittoons. 
Kafka’s penal settlement was in 
the tropics, his explorer a Wes- 
tern investigator studying 
criminal procedures and modes 
of punishment. 

Kafka's commandant, whom 
we never meet, is here the 
smooth-tongued actor, Chris 
Jordan, playing a jaunty hymn 
to Justice on the piano at the 
prisoner's last supper. Mr 
Mavro chokes on his food, 
vomits and is then strapped in 
the harness. The TV girl and 
her cameraman are the 
explorers; the prisoner and the 
executive officer (Trevor 
Stuart), who fondly attends the 
ball is ta and harks back to the 
good old days of real crowds at 
public executions, seemingly 
South African. 

The Castle, The Trial, Meta- 
morphosis — all those stories 
have yielded rich theatre pick- 
ings, and it is Pip Simmons's 
special achievement to forge a 
direct connection, as Kafka 
does, between the audience and 
the weapon. At one point, the 
machine swings round of its 
own volition in a full circle, 
raking the seats under which 


most of us were quickly cower- 
ing. 

In the company's delightful 
Dostoevsky adaptation, the 
Ridiculous Man was saved on 
the brink of suicide by a vision 
of Paradise; the prisoner is 
saved here by the TV girl's 
arguments for humane dispen- 
sations of justice. But a shock- 
ing irruption in the early 
promenade moments — of a 
pregnant protester haemorrhag- 
ing violently — is echoed by the 
military guard (also played by 
Sheila Burnett) shooting the 
officer, now stripped to his long 
Johns and inversely suspended 
in the harness. Blood will have 
blood. 

Something of Kafka's incisive, 
sardonic argumentation is lost, 
partly in the adaptation (by 
Simmons himself), partly in the 
imperfect articulation of Mi eke 
Visscher's otherwise ideally 
vacuous interviewer. While I 
would not place the occasion in 
the vintage middle-period Pip 
Simmons class of either An Die 
Musik or the stunning auto- 
mated glass world of Zamyatin's 
We (and why did nobody put 
that show on in 1984?), ft still 
confirms the group's flair for 
making stem spectacle of all 
that is most unpleasant in our 
lust for power. The show's 
strongest image is also its 
quietest, however, the sight of 
Mr Mavro patiently, vainly, 
collecting pieces of. shattered 
glass after the explosion. 
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Why BNOC is 
redundant 


THE FUTURE OF BRITAIN’S AIRPORTS 

Why Ministers are boxed in 


By Michael Donne, Aerospace Correspondent 


NORWAY’S SIGNAL this week 
that it intends, in the short 
term at least, to set the price 
of its North Sea crude oil in 
line with market levels was not 
as exciting a development as 
the foreign exchanges thought, 
but it was a useful reminder 
that important issues remain 
unresolved about Britain’s oil 
pricing policy. 

It has been clear for some 
time that the British National 
Oil Corporation wants to change 
to a Norwegian-Style arrange- 
ment, but has been halted mid- 
stream by a UK Government 
anxious lest such a move 
further destabilise an already 
weak oil market and be inter- 
preted by Opec as an act of 
hostility. 

The result is that BNOC is 
selling its crude at negotiated 
prices based upon spot market 
levels, but is stalling at the 
Government's behest on sup- 
plier prices. Those who have 
supplied BNOC with oil this 
month do not know what price 
setting for both sale and pur- 
chase of BNOC crude, this 
supplier price wlU in effect be 
the new "official"* BNOC price. 

The case for switching to 
market led prices is so strong 
as to be almost unanswerable. 
The idea that BNOC or even 
Opec sets the price of oil rests 
upon a fallacy. Opec helps to 
set the price, because it helps 
to determine the level of 
supply. BNOC plays no part in 
determining the level of supply 
and therefore has no genuine 
role in setting prices. Indeed 
BNOC is the servant of a 
government whose priority in 
oil policy has been to maximise 
output at a time of weak 
demand. This production policy 
has in the last year had a much 
greater Impact, in a downward 
direction, on the price of oil 
than BNOC’s overpitched offi- 
cial prices have had in the 
opposite direction. 

The costs to Britain of this 
self-contradictory behaviour 
have been heavy trading losses 
at BNOC and a series of diplo- 
matic crisis with Opec, which 
has fixed upon the issue of 
‘ - BNOC’s pricing policy, having 
despaired of persuading Britain 
ter restrain production. But the 
notion that Britain sets oil 
prices has stuck, fostering a 
vague feeling that since sliding 
oil prices are to blame for 
problems like the recent run 
on sterling, UK policy should 
focus upon shoring up oil 
prices. If high oil prices are 
in Britain’s best interest — a 


highly questionable proposition 
— there is no point hoping that 
BNOC can deliver the goods, 
.deal with Opec on production 
restraint might work, but any 
reduction in UK North Sea out- 
put would very likely be 
gobbled up by doUar-hungry 
Nigeria, or one of the other 
producers of light crude which 
have surplus production cap- 
acity. 

However, If BNOC does not 
work as a price setter, what is 
its purpose? The official answer 
Is that it would be a means for 
securing UK access to oil in a 
supply crisis. BNOC also works 
as an effective agent of govern- 
ment in setting, indirectly, the 
price of oil used by the I nland 
Revenue to tax the oil Industry. 
BNOC. it is said, offers a de- 
fence mechanism for tbe gov- 
ernment against being taken to 
the cleaners by clever oil com- 
pany transfer pricing arrange- 
ments. 

But none of these arguments 
seems quite good enough. A 
statutory basis already exists 
for an alternative approach to 
any supply crisis. Seating a tax 
reference price would be some- 
what more complicated than 
merely using a notional official 
price, but since the Inland 
Revenue maintains it does not 
rely solely upon official prices 
anyway, the transition should . 
not be too difficult Tax refer- i 
ence prices are established 
without too much fuss in other 
oil producing countries. The 
problem of policing transfer 
prices is one the tax authorities 
cope with in other multi- 
national industries. 

Scaling down 

The practical task of dis- 
mantling BNOC could also be 
accomplished without too much 
disturbance. The corporation, 
it Is true, has a web of legal 
participation agreements with 
oil companies which require 
periods of notice of around one 
year to terminate, but the 
Government could easily 
announce that It will immedi- 
ately start the process of scaling 
down BNOC by no longer 
passing to BNOC the oil it 
takes from North Sea producers 
in the form of royally. 

Opec’s threat that such a 
move would trigger a price was 
is probably bluff, since it would 
not be in the interests of any 
of the Opec members, except 
perhaps Saudi Arabia and 
Kuwait, to deploy such a tactic. 
If they did deploy it, self- 
interest would dictate that it 
would not last too long. 


Peace prospects 
for Cyprus 


T HE FORTHCOMING Com- 
mons debate on UK air- 
ports policy is likely to 
be crucial in influencing the 
Government's decisions on the 
future development of airports 
for the rest of this century and 
beyond. 

On the one hand, tibe Govern- 
ment Is hoping the debate will 
take some of the heat out of 
the situation, and thus help it 
settle longterm policy in a 
calmer atmosphere. On the 
other, MPs of all parties are 
hoping for at least some pre- 
liminary indications of official 
thinking. 

Many questions, however, re- 
main unanswered, notably what 
to do about providing extra 
capacity at airports in the 
south-east, to meet the growth 
in demand anticipated by the 
year 2000. 

This can be done either by 
developing Stansted, or by 
building a fifth passenger ter- 
minal at Heathrow, or by doing 
both, a proposal suggested by 
Mr Graham Eyre, the inspector 
at the 24 -year public planning 
inquiry into the south-east 
problem, and endorsed yester- 
day by the air transport 
industry. 

At the same time, however, 
the airport authorities In the 
Midlands and the North are 
clamouring for more resources 
to expand their own facilities. 
They base their case on the 
current economic Imbalance be- 
tween the North and South 
which, in their view, will be 
emphasised further by outlays 
of £lbn or more on Stansted 
and Heathrow. This money, 
they believe, could be used to 
better long-term effect by the 
northern airports. 

Another question is what to 
do about the Scottish lowland 
airports — should Prestwick be 
abandoned as a major civil air- 
port, with more emphasis on 
Glasgow and Edinburgh, especi- 
ally for transatlantic opera- 
tions? Meanwhile, efforts to 
privatise the small handful of 
Scottish Highlands and Islands 
airfields, run by the Civil Avia- 
tion Authority, have flopped 
with only one firm offer for one 
of the seven involved, and only 
four other expressions of 
interest 

Overshadowing everything is 
the additional Issue of how and 
when to privatise the British 
Airports Authority, which owns 
some of the biggest airports in 
the country, including Heath- 
row and Gatwick, and the ulti- 
mate privatisation of British 
Airways, which Is the biggest 
user of Heathrow and the prime 
mover behind Terminal Five at 
Heathrow. 

The delay in settling airports 
policy Is now causing consider- 
able concern to airlines, British 
and foreign, but especially to 
the former. Many have ambi- 
tious expansion plans for the 
rest of this century, requiring 
substantial investments not only 
In aircraft but also in plant and 
buildings. They are anxious to 


THE face-to-face meeting in 
New York tomorrow between 
President Spyros Kyprianou of 
Cyprus and Mr Rauf Dentash, 
the leader of the self-styled 
“Turkish Re puli c of Northern 
Cyprus,” opens up tbe first 
genuine prospect for a Cyprus 
settlement for many years. 

It is certainly true that the 
tragic history of the Mediter- 
ranean island since it became 
independent in 1960 should 
serve as a warning against any 
exaggerated optimism at the be- 
ginning of what is bound to be 
a very long and arduous nego 
tiation. But it is also dear that 
recent development have 
created a climate in which, at 
last, both sides are prepared to 
make the kind of concessions 
which make an eventual agree- 
ment more than just a pipe- 
dream. 

Tbe most obvious credit for 
bringing about the summit meet- 
ing must go to Mr Perez de 
Cuellar, the UN Secretary 
General who, with infinite 
patience and skill, managed to 
lay the groundwork for an out- 
line agreement during a series 
of ” proximity ” talks at which 
he acted as mediator, without 
the two sides ever speaking 
directly to each other. 

Mr Perez de Cuellar, however, 
could never have succeeded in 
his delicate task If other factors 
had not conspired to help him. 
Not the least of these Is the 
rare, if unspoken and unwritten, 
consensus of the super-powers 
that they would tike tbe Cyprus 
problem amicably settled 
through the creation of a 
federal, bi-zona], bi-communal 
and. probably, non-aligned state. 

For tbe U.S., the constant 
tension caused between Greece 
and Turkey by the absence of a 
solution of tbe Cyprus problem, 
Is an element of dangerous in- 
stability on Nato's vulnerable 
south-eastern flank. 

For the Soviet Union, the 
attractions of a non-aligned 
state in this strategic region of 
the eastern Mediterranean, 
located only a short distance 
from Lebanon, Israel and Syria, 
are obvious. Moscow plainly 
does not relish the prospect of 
a Cyprus permanently divided 
into two independent states, 
both of which would adhere to 
the Atlantic Alliance. 

The U.S. influence has been 
particularly apparent on the 
Turkish side. Probably 


to make sure of congressional 
approval for the renewal of 
U.S. military aid to Turkey, 
Ankara has persuaded Mr Denk- 
tash to make a series of con- 
cessions over the past few weeks 
which would have been incon- 
ceivable before the UN Secre- 
tary General’s mediation efforts. 

The more accommodating 
Cypriots has been matched by 
stance adopted by the Turkish 
a much more realistic and flex- 
ible attitude on the part of the 
Greek Cypriots. 

There now appears to be a 
broad but incomplete agree- 
ment on a number of funda- 
mental issues. Mr Denktash has 
reduced his territorial demands 
from the 37 per cent of the 
island held by the Turks at 
present to some 29 to 30 per 
cent in a new federated state. 
The Turkish Cypriots have also 
given np their demand for an 
alternating presidency between 
a Greek and Turkish Cypriot 
representative, contenting them- 
selves with the post of vice- 
president and foreign minister. 

Sticking points 

There is a whole range of 
problems, however, which have 
not been settled in advance of 
the New York meeting. The 
biggest sticking points are 
likely to be the system of 
guarantees for the new federal 
state. the timetable for the 
withdrawal of Turkish troops 
from the island and the Greek 
Cypriot demand for the abso- 
lute freedom of movement, 
settlement and right to property 
anywhere within the new state. 

With Mr Denktash insisting 
that Turkey should be one of 
the guarantor powers and the 
Greek Cypriots demanding 
some kind of international 
guarantee, possibly involving 
the United Nations, the obvious 
compromise appears to be a 
continuation of the present 
arrangements. 

The meeting between Presi- 
dent Kyprianou and Mr Denk- 
tash Is unlikely to do much 
more than lay down the frame- 
work for more detailed negotia- 
tions, which may last as long as 
a year or 18 months. What is 
important is that both sides 
realise that the moment is 
ripe for an agreement and that 
such an opportunity may never 
arise again. 


Hard words 
distress TUC 

These are hard times for trade 
unions. Even the way govern- 
ment ministers talk to them his 
changed. 

A party of gently-reared trade 
union leaders were shocked 
when, at a recent afficial meet- 
ing, a Mi rusting young minister 
used— well — unparliamentary 
language. 

The story come from Alex 
Smith, general secretary of the 
ailor and Garment Workers, and 
Sie chairman of the TUC's tex- 
tiles committee. Smith and 
TUC colleagues called on Nor- 
man Lament the industry 
minister, to press for govern- 
ment aid for the industry and 
more consultations. 

They found Lamont in pug- 
nacious mood. He told them he 
hoped he woulf not bear them 
complain about government 
Inaction over the GU)FT 
scheme to pump £20m of tech- 
nological assistance Into small 
textile companies. 

Smith wass o shocked (after 
a 13, he had come along 
expressly to complain) that he 
flung the notes of his opening 
remarks across the table at 
Lamont saying he would not 
waste time reading them. 

Smith soldiered on to press 
for more consultation between 


20-1 «9 



BOW SteSo V? 

- ssa s«_ * 

fooott 

h 389673 87 





if* 


tO 307 


IJJJ tom) mNb>$9 

£ ztfl BO , 


Si 





42* I 


know the Government’s own 
long-trrm airport development 
plans and would like a reason- 
able assurance that those plans 
are not liable to subsequent 
changes for political, economic 
or environmental reasons. 

The crux of the problem is 
the inexorable growth of air 
transport UK air traffic cur- 
rently runs at over 64m 
passengers a year, of which 
about 46m are handled in the 
south-east (Heathrow, Gatwick, 
Stansted and Luton), and the 
rest elsewhere. Heathrow alone 
accounts for over 29m a year. 

The overall growth rate last 
year was close to 10 per cent 
far larger than was anticipated 
even during the public planning 
inquiry in 1982-83. Revised fore- 
casts from the Department of 
Transport show that by 1990, 

To reject Maplin 
was a mistake 
in retrospect 

total UK air traffic will lie 
between a M low ” of 80.1m and 
an upper limit of 100 . 8 m 
passengers, of which 54.5m to 
66£m are expected to be in 
London and the south-east. By 
the end of the century, traffic 
will" have reached between' 
105.8m and 172Rm for the 
country as a whole, with the 
south-east accounting for any- 
thing between 74.1m and 118m. 

Tbe wide gaps between tbe 
Tow” and “high” forecasts 
reflect the difficulties of fore- 
casting a volatile industry like 
air travel But they do indicate 
how rapid the growth could be. 

The focus in the forthcoming 
debate is bound to be on the 
controversial plan to develop 
airports in the south-east, based 
on meeting a mean of about 
60m passengers a year in that 
area by 1990, and a mean of 
about 96m by the end of the 
century (though with every 
prospect that the higher fore- 


casts will be the ones actually 
approached or even reached). 
The British Airports Authority 
is taking no chances and will 
be working towards the higher 
forecasts. 

On that basis, Mr Eyre 
recommended developing Stan- 
sted (with only one runway) 
from its present capacity of 
about 2m passengers a year 
(actual traffic is just over 4m), 
to 15m. Together with exist- 
ing developments at Gatwick 
(a second terminal) and Heath- 
row (Terminal Four), title 
would ensure total capacity for 
the London area (including 
Luton) of about 81m passengers 
a year by 1990, well above the 
DoTs “high” forecast for that 
year, but stHl below the high 
forecast of 89.8m for 1995. 

For the period beyond that 
up to the end of the century, 
Mr Eyre recommends a fifth 
terminal at Heathrow, which 
would add another 15m to that 
airport’s capacity (bringing it 
to 53m), and ensuring that, by 
the year 2000, London and the 
south-east could cope with some 
96m passengers. This at least 
would match tbe mean in the 
DoTs forecasts. A longer-term 
“expansion chamber" option 
would still exist, through lift- 
ing Stansted by a farther 10m 
to a total of 25m a year, but 
with only one runway. 

So muchf or the theory. -The 
Government's problem is that 
virtually nobody wants to see 
Stansted grow, while the en- 
vironmental lobbies around 
Heathrow are just as antagonis- 
tic to any Terminal-5 there. 
Gatwick is already committed 
to its limit of 25m, with no 
possibility of a second runway 
since the available land has 
been used for other purposes. 

The Government is thus boxed 
in, with virtually no possibility 
of manoeuvre. The possibility 
of any “greenfield" site— start- 
ing from scratch somewhere 
else — is eliminated on cost and 
environmental grounds. Mr 
Eyre rejected any notion of 
resuscitating Maplin on re- 
claimed land off the Essex 


Men and Matters 


“You get used to It — I was 
blamed for everything at 
school as watt* 


employers and workers on the 
introduction of new processes. 
“ Consultation on what?" 
riposted Lamont Investment 
he went on, was a matter for 
management 

When the trade unionists 
complained that the government 
was not doing enough to defend 
CLOFT from the depredations 
of the Eurocrats, Lamont 
replied with a five-letter 
expletive. Smith concedes that 
Lamonfs reactions were prob- 
ably “ honest" in that he didn’t 
want to see the TUC leaders, 
and didn’t care to hide it 

Over to the Department of 
Trade and Industry where 
yesterday they were distressed 
to learn of the union leaders' 
distress. They couldn't confirm 
the unparliamentary language, 
saying it wasn’t in the minutes. 

“The language did get heated 
at time ” they confessed, " But 
the meeting as a whole was not 
heated.” 


Tea and biscuits 

Nabisco group, the UK arm of 
the U.S. biscuit giant, surprised 
the food industry this week 
with tbe appointment of 
Alistair Hitchell-Innes as its 
chief executive. 

Nabisco’s third chief executive 
in just two years, most in the 
industry expected, would be 
someone who had been brought 
up on biscuits, snacks or even 
confectionery. 

But Hitchell-Innes is cur- 
rently a director of Brooke 
Bond — and before that had 
taken what might be described 
as a main course through the 
food industry as vice-chairman 
it Walls Meats, a Unilever 
su b sidiary. 

Nobody was saying yesterday 
how Nabisco bad found its new 
chief executive. But since 
Unilever took over Brooke 
Bond late last year— and sold 
Baxter's in which Mitchell- 
bones was involved— quite a 
few of BB’s senior managers 
have left 


And Nabisco's c h airma n , 
Basil Collins, sits next to 
former Brooke Bond chairman. 
Sir John Cuckney, on the board 
of Thomas Cook. 

Mitchell-Innes was not taking 
rails yesterday. But Collins 
spoke glowingly of him.” He’s 
an overall fatil man, a first 
class executive who will fit 
right In,” he said. 

" He has experience of 
Inheriting dud companies and 
putting them right," Collins 
said — adding quickly that 
Nabisco is not in that category, 
of course. “He has also come 
Into companies doing quite 
nicely and added drive and 
Inspiration." 


Tunnel vision 

You -have to hand it to the 
Greater London Council led by 
left-winger Ken Livingstone — 
It ia determined to go down 
with all guns blazing. 

Faced with a government re- 
lentless In its determination to 
abolish the council by March 
next year, tbe coondllors have 
just come up with a grand new 
wheeze to spend a further fTOfcn 
or thereabouts of the ratepayer’s 
money. 

Dave Wetzel, chairman of 
the GLC transport committee. Is 
proposing to buy the the Dart- 
ford tunnel which runs under 1 
the Thames between Kent and 
Essex, and which is part of the 
nearly-complete M25 ring road 
being built around London at 
a cost of more than £lbn. 

The GLC would take the 
tunnel off the hands of the 
present owners, the Kent and 
Essex Councils, for a price yet 
to be fixed. But there are out- 
standing loan debts on the 
tunnels of £67m, and the two 
councils would presumably like 
to clear thata, together with a 
bk to spare. 

Then tbe GLC would abolish 
the ttunnel tolls and hope 
thereby to persuade heavy 
traffic to use the route in pre- 
ference to driving across 
London. 
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coast and he likewise rejected 
any other greenfield develop- 
ment in the Home Counties or 
even as for afield as Severn- 
side. 

It is increasingly obvious 
that the Labour Government's 
rejection of Maplin in 1974 — 
mode on economic grounds 
after the first oH crisis— was a 
short-sighted mistake. Had this 
opportunity been grasped. Map- 
lin would have been operational 
by now, together with a new 
seaport for London and major 
economic redevelopment of 
south Essex. None of the cur- 
rent airport problems would 
have arisen. T-4 at Heathrow 
and T-2 at Gatwick would not 
have been needed. T-5 at Heath- 
row would not have been even 
considered, nor would develop- 
ment of Stansted. Whether at 
the time airlines wanted it or 
not. Maplin would have saved 
much subsequent bother. 

Where, then, does the Gov- 
ernment turn? Tbe Consortium 
of the North, representing the 
regional airports In the Mid- 
lands and the North of 
England (primarily Manchester 
and Birmingham), argues that 
their airports offer a viable 
alternative. 

They that the flbnplus 
of cash due to be spent in the 
south-east could, and should, be 
devoted to them. While there 
is*- undeniably,.-*, -case far ex- 
panding northern airports in 
tiieir own right, it is wrong, as 
Mr Eyre points out, that it 
should ba done at the expense 
of tiie south-east 

As Mr Eyre emphasises, air- 
port developments can encour- 
age traffic growth, hut cannot 
fundamentally generate It 
Traffic, he says, is primarily 
the result of deeply-rooted eco- 
nomic trends in the areas con- 
cerned, to which airport 
developments respond. The 
planned growth gf Stansted and 
Heathrow is designed to meet 
demand already anticipated 
from the growth of tourism, 
trade and industry in the south- 
east That traffic, much of it 
international in origin, will not 


With an estimated revenue in 
19485/86 of £858m from the 
rates the GLC insists that it 
could afford to buy the tunnel. 
A spokesman at County Hall did 
say last night, however, that 
“ you don’t get anything for 
nothing " and that the cost 
would have to be borne by the 
ratepayers of London. 

My Clinical assessment, for 
what it Is worth, is that the 
GLC Is starting to permit itself 
some harmless end-of-term 
frivolity. 


Bell's gone 

So Tim Bell has finally been 
prised out of Saatchi and 
SaatchL After 15 years, he is 
quitting the agency he helped 
build into the largest in Britain 
to join another public ad com- 
pany, the upwardly mobile (as 
admen say). Lowe Howard- 
Spink Campbell-Ewald, whose 
clients include Unilever, Lloyds 
Bank and Whitbread. 

Former international chair- 
man of Saatchi and Saatchi 
Compton Worldwide, 43-year- 
old Bell becomes group chief 
executive of “ the competitor 
I’ve respected most " . — an 
agency which in just three 
years has pushed its way into 
the industry's top twenty. 

Modestly described by his 
new boss, Frank Lowe, as “ one 
of the most talented and influ- 
ential figures to have emerged 
in advertising since the war,” 
Bell got a lot of publicity him- 
self for his handling of Saatcbi’s 
most famous account, that of 
the Conservative Party, In two 
General Election campaigns. 

The man they call Tinkerbell 
will continue to act as adviser 
to the Saatchi’s on government 
matters, so Mrs Thatcher is un- 
likely to be moving shop. 


Cold comfort 

Who said that innovative 
management Is a lost art in 
Britain? 

At Leys Malleable Castings 
factory in Derby they have 
found a way to save up to 
£100,000 in heating costs during 
the freezing weather. 

They have Issued the 340- 
strong workforce with thermal 
underwear and turned off the 
central heating. 


Marion Sodgar 

automatically divert to the 
North just because it Is denied 
access to tbe south-east— 
indeed, much, of It would prob- 
ably not come to the UK at alL 

Nevertheless, the northern 
airports have a strong case for 
more generous Government 
attitudes. The Government had 
an opportunity just before 
Christmas, to take & more 
liberal stance in encouraging 
foreign airlines’ desires to 
serve tbe regions. 

Instead, it rejected a Singa- 
pore Airlines plan to fly to 
Manchester. SIA was told it 
could have a Manchester fre- 
quency if it cut one out at 
Heathrow — a move which 
aroused SIA suspicion that this 
was done purely to protect 
British Airway’s interests prior 
Co privatisation. 

The northern 
airports have 
a strong case 

The short-sightedness of tbe 
UK’s attitude means that the 
Singaporean Government’s and 
SlA's goodwill has been 
strained, Manchester does not 
get a major new air service, 
and BA’s position, has not really, 
been affected. Besides, BA has 
always r declared . 

afraid of competition. 

There is also considerable 
resentment in tbe regions at. 
the way in which local authori- 
ties’ planned spending on aixv 
ports is constrained by the 
Government's own current limi- 
tations . on all local authority 
spending. The Government 
recently announced approval 
for spending of £31m on local 
authority airport developments 
In 1985-86 in tbe regions,- con- 
siderably less than what was 
being asked for (one estimate 
is £55m). 

With all immediately avail- 
able options in tbe south-east 
already taken np (T-4 at Heath- 
row and T-2 at Gatwick), and 


with divwBton cf traffic to the 
regions VOX really an effective 
substitute to -meeting 7 antici- 
pated demand to the London 
area, Ae Governmoit -has Uttle 

S tion but to take seriously Mr 
re’s suggestion* for develop- 
ing both Stansted and T-6 at 
Heathrow. V 

Whichever ■ -fcapp^ tte 
Government’s decision will 
seriously ‘ upset ; 'somebody,: 
There are no- votes In airports. . 
and as Mr Eyre has pointed 
ouV the time baa . come for 
. permanent solutions to a protK 
lean that has bedevilled British 
aviation foe. dose on 30 yeans. 
Time thus seems to have ran 
out for Stansted. Economic logic 
dictates that Stansted, an air- 
port for . over 40 years, with 
one of the longest nutwaya in 
the country, should, be de- 
veloped well beyond Mt* .exist- 
ing w a million passengers 
a year. A hugely. . .Unden. 
utilised airport. It . has Mat 
slumbering in' -the 'Essex-' 
rountryside, defended by a 
vociferous middle-class environ- 
mental lobby, while communi- 
ties around Gatwick and . Heath- 
row have seen their local air- 
ports grow. With ever-blgger 
work-loads and envlronmeotal 
problems loaded' on' to them. 
Successive . efforts to develop 
Stansted, however, have . -been 
beaten off regularly, and 
judging by .-;the attitudes of 
many MPs, even Mr Eyre’s 
cogently argued recommenda- 
tion for its expansion to 15m 
passengers a year could . yet 
be defeated •• 

Mr Eyre’s solution— develop- 
ing Stansted initially to 15m 
passengers a year by 1990, with 
.an option to go to 25m, fol- 
lowed by raising Heathrow to 
53m by the end of the century 
—may be far from Ideal But 
it seems 7 realistic in the light 
of tbe limitations confronting 
the Government. Greater use 
could be made of the regions, 
but the fundamental require- 
ments of air traffic to come 
to London and the south-east 
must limit- the Government’s 
room for manoeuvre. 

In winking up its mind, the 
Government' faces a father : 
problem that of the credibility 
of the public ; planning -.Inqttoy 
procedures In .tbe. UK for 
settling ' major ' development 
Issues riven tbe face of w 
many Internal and external 
studies into tiie airports prob- 
lem over the past 30 years. 
Rejection now of Mr Eyre’s 
extensive .and expensively-pre- 
pared report: would deal a 
severe blow, to the entire pub- 
lkr planning inquiry procedure. 

As Mir Eyre has said, the 
history af airports policy in 
Britain has been characterised 
fay "ad hoc expediency, un- 
acceptable and ill-judged pro- 
cedures, ineptness, vacillation, 
uncertainty^ and ill-ad vised and 
precipitate -judgments. ... A 
strong public cynicism has 
inexorably grown .' . . political 
decisions in this field are no 
longer trusted.’’ What is now 
needed, he added, are "deci- 
sions which will shape a future 
that must enjoy an appropriate 
measure - of certainty and 
immutability." 


Observer 
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THERE- .ARE moments in the 
Father rJeray ' Popieiuszko 
murder trial in Torun when the 
presiding judge asked those giv- 
ing evidence .to alow down or 
wait while the court clerk takes 
down exactly what is being said 
in laborious longhand. The 
effort,, quite normal in Flush 
court cases, seems superfluous 
here, given ' the array of tech: 
oology on hand to record i-hat 
is- going , on.: It shows how 
seriously the Government is 
Treating the affair, 

' Nothing like it has been seen 
in Poland since the mid-1950s, 
when the Stalinist secret police- 
men were put on trial. But 
those trials . went on behind 
dosed doors. Now, Col Adam 
Pietruszka, 'just three months 
ago the deputy head of the 

Interior Ministry department 

dealing with the church, Capt 
Grzegorz Piotrowski, and Lts 
Waldcuar Chmielewski and 
Leszek Pekaja, his subordinate, 
are all in open, court 

Room 40 Itself is crammed 
full of plafugothes men, the 
public allocated pickets through 
party, organisations. Catholic 
Chirch observers, reporters and 
families of the .four security 
men accused of the crime, as 
well as of the victim. 

It seems also to be sur- 
rounded by other rooms full of 
people keeping an eye on 
things. : Wires lead next door to 
a room where television moni- 
tors take a copy of the proceed- 
ings. . Polish .Radio is actually 
in the courtroom. ' 

Clearly, Warsaw, the capital 
200 kilometres away, wants to 
keep la touch. 

No other cases are being, 
heard for the duration. Spe- 
cial anti-terrorist commandos 
check the identities of those 
with passes for L the triaL Twice, 
on the way to Room- 40, they 
search for— one can only pre- 
sume — weapons. Each time the 
four accused enter tb> court- 
room after a break, two of the 
commandos stand in. front of 
the dock to shield them 
physically from the- public. 

A third stands watching, al- 
most daring anyone in the room 
to make a false move. - 

In its cramped condition, the 
public does not notice too - 
much. It is top busy concen- 
trating on the evidence, be- 
mused at the revelations and 
wondering how much the trial 
is designed to reveal as . much 
as what it is trying to hide. 

It must be as novel an ex- 
perience fbr . the defendants 
as it is for the . public. They 
have spent most of their 
working lives in the secretive 
Interior Ministry, conscious 
of their power but con- 
demned to anonymity. Now 
they are standing' In .court and 
describing the inner workings 
of their department. ' They 
have not revealed everything, 
hut more they would ever 
have thought of giving away to 
anyone outside .-. their . closed 
circle not long ago. . 

Facing them, representing 
the dead priest’s family and his 


POLAND’S MURDER TRIAL 



The four Interior Ministry officials accused of murdering Father PopJelnszko. 

Searching for truth 
in Room 40 

By Christopher Bobinski in Warsaw 


driver, who jumped from the 
kidnap car that night in 
October to give the alarm, are 
lawyers noted for defending 
political dissidents. These 
barristers most be on Capt 
Piotrowsla’s files. As he said 
when he refused to answer 
their questions: “I know these 
gentlemen and I know what 
can be expected of them.” 

And when these lawyers did 
manage to ask some questions 
of the accused, one of the 
Soviet bloc reporters in court 
leaned over to- a friend and 
whispered: “ They are trying to 
prove the system was to blame. 

Capt Piotrowski, an ambi- 
tious 33-year-old who led the 
three-man group which has 
admitted kidnapping and kill- 
ing the priest Indeed gives 
every impression that he feels 
himself to be a part and a 
defender of the system. It was 
he who pointed-out one of. the 
major contradictions of this 
trial in which one section of 
tiie establishment has been set 
against another. 

Turning to the judges, to the 
prosecutors, and to the uni- 
formed police guarding him in 
the dock, he reminded them 
that Should Solidarity have 
won power, then “each one of 
them - had already been allo- 
cated a place to go to." 

- Col Pietruszka, 46. a neat 
Short man and their superior, 
who denies having sent the 


trio on their mission, is also 
still very much a man of the 
system. His little speed, ex- 
plaining that the socialist 
humanism with which the In- 
terior Ministry is imbued meant 
that he could never have coun- 
tenanced such an act is typtcai 
of the social 1st cliches which 
mlddle-mangement here so 
often employ to deflect respon- 
sibility for a disaster. 

As for the other two, they 
seem to be relieved that they 
have straggled through their 
testimonies. Chmielewski, his 
face constantly twitching and 
his voice a bleating stammer, 
seems broken by the enormity 
of the mess he has found him- 
self in. 

They come from a very 
inbred society. Son follows 
father into the security police. 
Wives worked in the Ministry. 
But, when it came to the 
crunch, this solidarity seems to 
have broken down. Captain 
Piotrowski, whose outspoken 
stance in court, one teacher re- 
ports, has evoked admiration 
from schoolchildren (the 
opposition-minded ones think he 
is a worthy opponent) told a 
colleague when he thought be 
was going to be arrested: 
“When things are going well, 
your superiors encourage you. 
When things go wrong, you are 
on your own.” 

Worse still, all three began 
to fear for their own safety 


after the crime. Pietrowsld 
has said in court that when he 
was arrested he was afraid 
something might happen to his 
children. Chmielewski was 
afraid Pietrowsld would harm 
him if he did not foQow orders, 
and both of the junior men were 
terrified they would be made 
sole scapegoats for the murder. 

To what extent all four have 
been made scapegoats is 
another question, which it may 
be too early to answer, since 
the trial could last another two 
weeks. AH have said in court 
that they do not now think that 
the orders came from the top. 
The three junior men at the 
time of the kidnap, however, 
were convinced that they had 
high level appnrvaL 

Colonel Pietruszka pleads not 
guilty, but under close ques- 
tioning from one of the Judges, 
he let slip that his superior, 
General Zenon Platek, had been 
involved in the cover-up. Only 
the deputy minister, General 
Ciaston, comes above him and 
then at the top there is General 
Czeslaw Kiszczak. the Interior 
Minister. He has. since the 
early stages, pledged that no 
stone will be left unturned 
until all the culprits are found. 

The presiding judge has made 
a point of confirming that the 
accused now believe that no 
higher authority was involved. 

This would suggest that a 
general instruction to that 


effect has been Issued. 

If there was a plot to under- 
mine General Kiszczak by kid- 
napping the priest then the 
more senior officials involved 
might well be purged in the 
coming months without any 
sensational court appearances. 
But then there is also a strong 
body of opinion which thinks 
that the order to “discourage" 
Father Popieluszko from making 
any more pro-Solidarity sermons 
came from the top. In that 
case, the argument goes, the 
trial is no more than an elabor- 
ate attempt to dear the party 
leadership from suspidon, at 
considerable cost 

Part of that cost, of course, 
is the morale of the security 
police, an important pillar of 
the system as it now stands. 
The more senior officials with 
pensions to worry about are no 
doubt complaining but will stay 
loyaL It is among the younger 
men that morale will mil, and 
it will be more difficult than 
ever to get results from them. 
Already Capt Piotrowski has 
described the service discour- 
aged and frustrated by the mod- 
erate methods of the leadership 
towards the Church. The pre- 
sent trial will make things 
worse. 

At the same time, the trial 
shows that relations with the 
Church will not be Idyllic. 

The judge has read docu- 
ments presenting Father 
Popieluszko in an unfavourable 
light and it was Capt Piotrow- 
ski who launched his bitter, If 
rehearsed, attack on the Church 
from the dock. He asked wby 
bis Ministry had been stopped 
from acting against bishops and 
priests, and he accused one 
senior churchman of having 
underground Solidarity funds 
for safe keeping. From the way 
the Polish media have reported 
this outburst, it seems likely 
that the Captain was put up to 
it and the Church is now 
wondering how or whether to 
react. 

So far, the Polish press has 
published a welter of detail on 
the case, and the man in the 
street has read it with 
incredulity. 

Many tend to dismiss it all 
out of hand as an attempt to 
cover up, rather than clarify. 
Some, no doubt will be 
impressed by the openness, and 
this is one of the aims of the 
propaganda approach. The 
trial has certainly improved 
General Wojciech Jarulzelski’s 
image in the West less maybe 
at home. 

By embarking on this trial, 
he has evidently derided that 
his military support is secure, 
and the situation in the country 
calm enough to afford a damag- 
ing, if not (in the long ran) 
irreparable minor earthquake 
in the secret police. The 
cracks which have opened up 
cm the surface have certainly 
provided a fascinating glimpse 
inside the Security Ministry In 
Room 40 of the Torun court 
house. 


Jobs in the UK 


New goals that are 
within our reach 


TODAY’S UNEMPLOYMENT is 
entirely different from the mass 
unemployment of the 1830s, and 
the remedies it requires are 
quite different too. 

There can be no going back 
to the full-time, lifetime 
employment pattern of the 
past, although there is a plenti- 
ful and expanding amount of 
work to do. Until the policy- 
makers truly grasp this central 
fact, progress with the unem- 
ployment problem is bound to 
be very limited, although it 
will no doubt continue to give 
rise to much heat, noise and 
political dog-fighting. 

Meanwhile, as long as the 
Government appears to sub- 
scribe to traditional thinking 
about employment and unem- 
ployment, and cannot find the 
words to describe something 
better, it will also continue to 
find itself forced on the defen- 
sive. The Opposition parties, 
for their part, can scarcely be 
expected to let the Government 
off the hook. Why should they? 

Yet there is a perfectly sen- 
sible way forward which does 
not leave the Government com- 
mitted to an unattainable 
objective— which it is then 
lambasted for not achieving — 
but which does offer positive 
and hopeful prospects for all 
working people. 

This is to recognise that a 
society which is fully occupied, 
with no one left feeling he or 
she is on the scrapheap with 
nothing to fill the day usefully, 
is well within our reach, even 
if a fully-employed society in 
the old sense is not. 

Such a world is already in 
fact patchily emerging. A re- 
volution has taken place in the 
labour market, reflected both 
in the fast changing patterns, 
hours and types of work now 
being sought and the different 
patterns of work being offered. 
Fewer people want the kind of 
standard working week which 
used to be the norm, and 
fewer businesses are offering it 

Already one in five workers 
are in part-time jobs. This is 
hardly surprising when 7m 
married women are now seeking 
paid occupations outside the 
home rather than being left 
with all the unpaid work with- 
in it — and very understandably, 
too. The family burdens are be- 
ing shared and the family earn- 
ing activities are being shared, 
inevitably changing the sort of 
hours husbands and wives want 
to work for others, or work for 
themselves, or learn new skills. 


By David Howell 

or take up a “ portfolio ” of all 
three. 

Industrial and commercial 
employers are awakening fast 
to the possibilities in this new 
pattern and computerisation is 
pushing them along as well. All 
sorts of experiments are being 
tried in onler to sub-contract 
and disperse work, to offer a 
varied menu of working hours 
and encourage work at home. 

The question for public policy 
is how best to assist and accel- 
erate all this. Policy must 
ensure that demand for these 
new work arrangements truly 
flourishes and Is met, and the 
conditions created in wbich in- 
dustry and commerce can 
respond faster still. How, in 
other words, is it made easier 
to go into these sort of jobs 
and much easier for employers 
to create and offer them, not 
just in the south but especially 
in the really difficult northern 
towns as well. 

The answers lie in four 
areas: 

• Extending greatly the facili- 
ties for combining learning, 

A society where 
no one feels 
on the scrapheap 

training and earning to the 
point where they are available 
to all and within reach of 
every locality in the Kingdom. 
Lord Young’s revival of the 
Beveridge belief that education, 
training or work should be the 
only options for school-leavers, 
and that unemployment simply 
should not exist as a prospect 
for teenagers, begins to make 
much sense in this context, 
although today both the state 
and private enterprise should be 
able to offer far more flexible 
packages, including two or even 
three of these occupations at 
once. 

• Insulating benefits so that 
they are not destroyed by 
initial earnings, and so that 
they are no longer seen as the 
alternative to work but as the 
base from which additional 
work can be built up. The En- 
terprise Allowance Scheme has 
already made the first breach on 
this front 

• Cutting taxes on low earnings 
by lifting thresholds substan- 
tially at each Budget time for 
the next three years and by also 
lifting significantly the start- 


ing point for the other anti- 
work “tax," the employer’s 
National Insurance contribu- 
tion. 

• Prosecuting the war against 
all the other restrictions which 
stand in the way of incremental 
earnings, limited-hours jobs, 
job-and- training mixtures, new 
part-time enterprise and mul- 
tiple employments, whether 
union-imposed, ’Whitehall- 
imposed or Inland Revenue- 
imposed. 

These new arrangements will 
cost big money. But then big, 
non-inflationary money is 
available. The combined 
effects of the measures 
proposed would be to turn a 
large proportion of the £7bn 
unemployment pay Into part- 
income and it is only the addi- 
tional cost of the tax cots, over- 
time, and the expanded facilities 
for training and local com- 
munity enterprise (where pri- 
vate enterprise does not pick up 
the tab) which would burden 
the budget. 

Even then, the new arrange- 
ments win clearly not reach all 
workers in all cities. That Is 
why some new construction 
work, carefully injected into 
the most run-down localities, 
would have an obvious booster 
effect in getting the whole 
occupation - and - enterprise 
machine going and, as it were, 
reciprocating. And that is wby 
community enterprise schemes 
of every shape and size, dele- 
gated wherever possible to local 
commercial organisations, and 
offering a variety of part-time 
employment for part-pay. should 
be encouraged. 

Infrastructure spending may 
not be the job-creator the 
Opposition and some Tories, 
believe. 

But it is silly of the Govern- 
ment to appear to set Its 
face against any additional 
moves at all In this area 
85 part of the broader 
approach outlined above. 
Unemployment and under- 
occupation must be fought, and 
be seen to be fought on all 
fronts. 

If it is, and if the new goal 
of a fully-occupied society is 
placed at the forefront of policy 
aims, then the entire unemploy- 
ment issue will start fading 
away, leaving a more secure, 
unified, satisfied and busy 
society titan ever before. 

Thu author Is Consorwatiuo MP for 
Guildford and a tor mar Saowanr of 
Sum for Energy and for Transport. 


Letters to the Editor 


In a worldwide 
bankers’ market 

From Prof L Pearce ■■ 

Sbv— -Nicholas Colchesteri* 
“Wistful vlerw.. of exchange 
rates" (January 10) identifies 
the cause of the breakdown of 
purchasing power parity as 
“capital flows driven b y hedge rs 
and speculators, investment, 
fashions, interest rate differen- 
tials, chartists ..and tax differ- 
ences.” At the same time your 
correspondent concedes the now 
well known fact that around 85 
per cent of all . exchange trans- 
actions are purely interbank 
involving no nob-bank customer 
of any kind. Are we to con- 
clude therefore that all specu- 
lators, chartists and tax avnidera 
are bankers? Fortunately we 
need not debate the point for 
even if It were- true, many more 
serious oddities remain. 

If there really 1$ an immense 
speculative inflow of non-doiiar 1 
currencies into the UjS. to. be i 
exchanged for the. dollars 
needed to buy UJS. securities, 
why is it that the Federal , 
Reserve Board continues to re- 
port no change in the net 
foreign holding of U.S. equity 
and/or Government securities? 
Wby is it indeed that the U.S. 
balance ■ of payments deficit 
seems to be ■ financed less by 
an increase In the rate of 
growth of foreign bank deposits 
In the U.S. than by . an under- 
standable diminution in the rate 
of growth of U.S. bank lending 
of dollars to the rest of the 
world? 

And. if. as might be argued, 
the dollar Is high not because 
huge purchases are being made, 
for non-dollar currencies but 
because Its- price . has been set 
high precisely to discourage 
those purchases, then what 
accounts for the continuously 
rising dollar? Is the passion 
to speculate in dollars continu- 
ously rising-in parallel? In any 
case, if there are only price 
changes In the dollar with no 
actual sales, then what accounts . 
for the SSOQbn per day -of trans- 
actions 85 per cent of which are, 
as already recorded, purely 
interbank'? 

Above an, why should, specu- 
lative capital flows be a cause 
of the long-term deviation of 
exchange rates from purchasing 
power parity? The^flow of 
interest income provided by a 
bond is a commodity Just like 
any other: Trade in bonds 
should lead to purchasing power 
parity as speedily as any other 
kind of trade. Capital has no 
special power to disrupt a P«« 
mechanism which Is otherwise 
is order.. 

The truth is that the dollar 
exchange rate is being deter- 
mined today scarcely at all in 
dealings with the UJS. but in 
a world-wide bankers’ market 
20 times larger, than anything 
that could be explained by trade 
and investment hi which U.S- 
residems need not and mostly 


do not, participate either as 
buyers, sellers or even brokers. 
The Eurobanking system must 
find every day many billions of 
dollars just to refinance its 
already existing long-term debt. 
There is now a great deal of 
indirect evidence to show that 
a significant proportion of the 
total funds needed is being 
raised by the sale of other 
i principal currencies for dollars, 
perhaps the very same dollars 
that were repaid the previous 
day to short-term depositors 
who are frequently themselves 
banks. 

The refinancing of doubtful 
debt is an exercise in attracting 
funds to what, by definition, are 
less profitable uses. This flatly 
contradicts purchasing power 
parity theory which depends for 
Its validity on the assumption 
that money everywhere seeks 
Its most profitable use. We have 
no reason to be surprised that 
purchasing power parity is not 
attained. A more rational 
occasion for surprise might be 
the fact that banks are able 
to refinance doubtful debt in 
any., currency. 

(Prof) X. F. Pearce. 
Department of Economics, 

The University. 

Southampton, Hants. 


Illusions of 
monetarism 
From Mr B. Could MP 
Sir,— In deciding to raise 
interest rates, the Chancellor 
.appears to have acted on the 
suggestion in your leading 
article of January 11 that the 
pound should be stabilised as 
an instrument and measure of 
monetary policy. If he is 
successful at this, he will, quite 
apart from the Immediate price 
to be paid in terms of higher 
interest rates, leave us hugely 
overvalued against many of our 
industrial competitors, especially 
in the EEC and Japan, and he 
will condemn us to yet more 
unemployment and industrial 
stagnation. When will we learn 
that overvaluation is not a 
shortcut solution to our prob- 
lems and that by weakening the 
real economy, it makes inevit- 
able future forced devaluation? 

The logic of much of your 
leading article leads us back to 
a quite different conclusion. You 
point out that the assumed 
inflationary consequences of 
depreciation have failed to 
materialise (so .much for inter- 
national monetarism!) and that 
much of the Government’s 
monetary policy now rests on 


[ highly artificial contortions 
involving consistent overfund- 
ing and the purchase of com- 
mercial bills, dictated by the 
technical definition of sterling 
M3. 

Why not therefore recognise 
the reality of what is happen- 
ing? Why not make due 
allowance for the, no doubt 
temporary, nature of the under- 
valuation against the dollar and 
accept the desirability of a more 
competitive rate against other 
major currencies, thereby avoid- 
ing the need to raise interest 
rates? Why not then pursue a 
monetary policy which is both 
more bouest and more geared 
to financing the expansion which 
a lower exchange rate and lower 
Interest rates will make pos- 
sible? Wby not, in short, accept 
that the “sterling prices" 
represent the final thumbs down 
on the illusions of monetarism, 
even from the money markets 
themselves, and that it is now 
time for a fresh start? 

Bryan Gould. 

House of Commons, SW1. 


Economic growth 
record 

From Mr W. Eltis 

Sir, — Roy R. Bishop (January 
12) questioned the statement 
In my article (January 2) that 
“ If tiie forecasters are broadly 
correct (for 1985) then, as the 
chart shows, Mrs Thatcher’s 
government will achieve as 
much growth in the real gross 
domestic product in the six 
years from 1979 to 1985 as her 
predecessors achieved in the 
previous ax years.” 

My chart reproduced data for 
the average estimate o£ the 
real gross domestic product at 
factor cost In 1980 prices from 
Economic Trends. This 
Increased 7,1 per cent from the 
first half of 1973 to the first 
half of 1979. It increased 4.6 
per cent from the first half of 
1979 to the first half of 
1984, and if, as fore- 
casters are broadly agreed, it 
rises a further 3 per cent from 
1984 to 1985, then the increase 
from the first half of 1979 to 
the first half of 1985 will be 
around 7.6 per cent That was 
the basis for my statement 
Mr Bishop refers to North Sea 
oil and gas production, which 
he prefers to exclude from any 
comparisons. This increased 
from approximately zero to 3.6 
per cent of the gross domestic < 
product from 1973 to 1979, and ] 
it rose by a further 3.4 per- 


centage points to 7 per cent 
from 1979 to 1983, so its 
increase may not prove very 
dissimilar in the two periods. 
Walter Eltis. 

Exeter College, 

Oxford. 

Using the 
airports 

From Professor V. Korah. 

SSr, — On January 9 you 
reported that “the Civil Avia- 
tion Authority has excluded 
routes to and from Heathrow 
and Gatwick airports [from its 
plans to deregulate prices for 
domestic flights] because of 
limits on capacity.” 

Wby should scarce facilities 
not be allocated by the market 
rather than regulation? In the 
U.S. the anti-trust division of 
tiie Department of Justice has 
been advocating a market mech- 
anism for the allocation of slots 
at Kennedy Airport. There 
must be a cost difference at 
which more smaller plans would 
prefer to land at less congested 
airports, such as Luton. Presum- 
ably larger planes can land 
more passengers per hour than 
can small ones, and they would 
best be able to pay higher 
charges at the congested air- 
ports, so the facility would be 
used for those flights for wbich 
it is most valued. Markets can 
respond to changes in supply 
and demand more flexibly than 
can a regulatory authority. 

The public may need protec- 
tion from any landings at night, 
but I can see no need to regu- 
late who should be allowed to 
use the available slots. 

(Mrs) Valentine Korah. 
University College, 

4-8, Endsleigh Cardens, WCI. 


Levy on blank 
tapes 

From the Head of Press and 
Publicity, Royal National In- 
stitute for the Blind. 

Sir,— The idea of a tax on 
blank recording tape, which you 
reported on January 8, is con- 
troversial for a variety of 
reasons. Our concern Is that 
such a levy would penalise blind 
people who use audio tape for 
an enormous variety of pur- 
poses: from studies to letters, 
shopping lists to directions for 
Journeys, knitting patterns to 
administrative memos. 

has been suggested that 
blind people could be exempted 
through a system in which they 
would buy levy-free tapes from 
central organisations like the 
RNIB. We fear this could both 
restrict the freedom of blind 
people to buy tapes as and 
when they like and add ad- 
ministrative costs for the 
institute. 

We hope that in publishing its 
Green Paper the Government is 
still open-minded about its 
decision. 

Lucille Hall. 

224 Great Portland Street, Wl. 


: : We give you the training.: : 
You make up the timetable: 



Arranging Micro Computer training for your 
staff can be a logistical nightmare. So PCL have 
introduced the Micro Computer Training Season Ticket. 

With it your staff can go to any of our training 
courses they need at the time which best suits them. 

AD you have to do is make one simple payment 
for each trainee, and their ticket will give them 
unlimited amass to aU the facilities of our Training 
Centres for twelve whole months. 

They can attend anything from a one-day 
word processing course to a complete programme 
of advanced planning and modefling. 

The Season Ticket costs Just £500. So you can 
train more of your staff, more thoroughly; for less. 

The PCL Micro Computer Training Season 
Ticket is the best way to buy computer training. 
And the timetable starts as soon as you like. ^ 


• * 


• For immediate 

. details of PCL training 
“ schemes call Mike Edwards on 
01-839 8890. Or mail this coupon. 


• • • 


Why rfot start' today? 


• • 


Please send me details of The January Issue of the PCL Season Ticket. 


• • • 


^ Name:. 
Company: 


-Address: 


• • 


• • * 


PCL.The Computer Planning Consultants. 

Planning Consultancy Limited. 46-47 Pail Mall, London SWJY 5JG. Tel: 01-839 8890. 
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Venture 
capital 
plans by 
French 
N-agency 


By David Marsh In Paris 

FRANCE'S atomic energy commis- 
sion is planning selective invest- 
ments in small high-technology 
ILS. companies as part of a growing 
move into venture capital opera- 
tions by state-owned banks and oth- 
er institutions. 

The project is at an early stage 
and no decision has been taken on 
the volume of funds to be invested. 
The Co mmiss ariat a I’Energie Ato- 
mique (CEA), however, is exploring 
a n umb er of possible investments 
which might involve taking stakes 
of about Sim in companies in elec- 
tronics, materials science, agricul- 
ture anti similar fields. 

The CEA was created 40 years 
ago to oversee France's military 
and civil nuclear programmes. With 
a battery of industrial stakes, mak- 
ing it one of France's largest con- 
glomerates, it is trying to move into 
related non-nuclear fields to capi- 
talise on technological expertise de- 
veloped in the atomic programme. 

The CEA already has disparate 
U.S. activities including the mining 
and marketing operations of its fuel 
services subsidiary, Cogema, and a 
32 per cent stake in Syncor Interna- 
tional, a Californian medical pro- 
ducts company. 


Fontaine wins 
staff vote 
at Le Monde 


By Paul Betts In Paris 

THE EDITORIAL staff of Le 
Monde last night chose M Andre 
Fontaine, the French newspaper's 
associate editor, as its candidate to 
become editor-in-chief. 

M Fontaine is now expected to be 
confirmed in the post by a general 
assembly of the newspaper later 
this week. His appointment will 
mark the end of a bitter succession 
battle after the resignation of M 
Andre Laurens as editor last 
month. 

M Fontaine, 63, a distinguished 
specialist on East-West affairs, had 
a majority vote of 60 per cent after 
the first ballot last night M Michel 
Tatu, the other candidate, received 
17,5 per cent of the vote. Absten- 
tions totalled nearly 17 per cent 

M Fontaine said yesterday that 
he bad chosen M Daniel Verne t, de- 
puty foreign editor of Le Monde; M 
Claude Sales, from Radio France; 
and M Bernard Wouts. a former ex- 
ecutive of the Bayard-Presse group; 
as directors of Le Monde. 

UK newspaper Industry, Lex, this 
page, and Page 17 




BY CHARLES BATCHELOR M LONDON 


DUNLOP HOLDINGS, the debt- 
laden British tyre and rubber prod- 
ucts group, has unveiled a Cl42m 
($157m) refinancing programme de- 
scribed by Sir Michael Edward es, 
the company’s chairman, as "one of 
the most complicated packages to 
be put together by the City of Lon- 
don." 

The package, which was finally 
signed yesteitiay after weeks of ne- 
gotiations with Dunlop's 53 lending 
banks, comprises: 

• The conversion of C70m of bank 
debt into equity in the form of £40m 
worth of new ordinary shares at 14p 
each and E30m worth of preference 
shares. 

• A £43m rights issue to existing 
shareholders on the basis of 15 new 
shares at 14p each for every seven 
already held. 

• The placing of £29m worth of 
new shares with institutional inves- 
tors. 

Sir Michael warned that the refi- 
nancing plan faced two more hur- 
dles: the relisting of the company's 
shares on the London Stock Ex- 
change on Thursday; and an ex- 
traordinary shareholders’ meeting 
on February 8 when the plans must 
get the backing of 75 per cent of 
shares voted. 


Support for the deal will depend 
on the level at which shares trade 
"when 14p meets the heat and cold 
of the outside world" on Thursday, 
Sir Michael said. The shares are 
currently suspended at 25p. 

The financial reconstruction is in- 
tended to reduce Dunlop’s £435 m 
debt burden and allow it to expand 
its remaining businesses. 

Its UR banks have agreed to lend 
it up to £2 60m. After allowing for 
the money injected by the refinan- 
cing package and proceeds of 
£170m from the sale of parts of the 
business which have already been 
agreed, Dunlop's debts would be re- 
duced to £125m by the end of 1985. 

In the meantime, it must make 
further provisions to meet closure 
costs and start investing in moder- 
nising its operations. Dunlop still 
has to work out the impact of these 
two factors, however. 

Sir Michael said: "You cannot as- 
sume that 1985 will be in loss." 
There is unlikely to be a dividend 
this year, however. The company 
last paid a dividend - halved to 2p 
per share - in 1982. 

Dunlop plans to improve its profit 
margins by cutting costs, investing 
in new plant and products and 
strengthening marketing. Further' 


divestments are expected, but these 
will not have a drastic impact on 
the company’s UK workforce of 

17.000. Despite the sale of its Euro- 
pean tyre business and other over- 
seas operations, the company still 
has turnover of £1.25bn and a 
worldwide workforce of more than 

30.000. 

Fois tin g shareholders will see 
their stake reduced to 15 per cent 
by the refinancing package, but 
they could increase this to 63 per 
cent if they take up the rights issue 
and some shares provisionally allot- 
ted to the banks. 

Without the protests of the Dun- 
lop Shareholders' Association it is 
unlikely that shareholders would 
have gained this option on half the 
shares allotted to the b anks nr the 
14p price level set on the shares. 
When the new Tnanagfryn ^ n t team 
first spoke to its banks the price 
discussed was 67p, Sir Michael said. 

Under a share option scheme for 
directors which forms part of the' 
package Sir Michael will have op- 
tions on 20.9m shares; Mr Robin 
Biggam, finance director, on 15.7m , 
shares; and Mr Roger Holmes, plan- 
ning director, on 10.5m shares. 

See Lex, this page; Details, I 

Page 21 | 


purchases 
of shares 


The CEA's computer services 
subsidiary, CISI, moved into the 
U.S. in 1983 by acquiring the Whar- 
ton Econometrics forecasting orga- 
nisation. The latter's losses helped 
to force a capital restructuring by 
CISI last year. 

The interest in U.S. venture capi- 
tal parallels similar moves by the 
state-owned Paribas and Suez in- 
vestment groups, which are follow- 
ing an active policy of building up 
participations in high-growth Uix 
companies. 


Brazil returns to civilian rule 
with Neves election victory 


BY ANDREW WHITLEY IN BRASILIA . 


The CEA receives about FFr 
400m ($41m) a year from licensing 
and other technology transfer deals 
under which it provides expertise to 
companies for non-nuclear activi- 
ties ranging from making weighing 
machines to purifying orange juice. 

The commission is making a spe- 
cial effort to develop collaboration 
in robotics and biotechnology. Last 
month it announced a lan dm a r k 
technical co-operation deal with the 
Thomson electronics group for 
producing advanced microchips. 
CEA officials believe that capital 
stakes and technical link-ups in- 
volving UJ>. companies trill help to 
foster technology exchanges in adv- 
ance scientific fields. 

M Gerard Renon, the head of the 
CEA, is placing emphasis on joint 
research and development pro- 
grammes with industry, with the 
commission's non-nuclear research 
budget planned to rise by an above- 
average 7 per cent this year. 


SR TANCREDO NEVES, candidate 
of the opposition Democratic Alli- 
ance, has been elected President of 
Brazil - a result which is a decisive 
break from the country's military 
regime of the last 21 years. 

Sr Neves, aged 74, had a 480 to 
180 majority over Sr Paulo Maluf, 
the official candidate, in the Elec- 
toral College. Voting took place in 
the Chamber of Deputies, the lower 
house of Congress, in Brasilia. 

Although the outcome of yester- 
day’s indirect election been 
clear for several months, the result 
in Brazil's first open presidential 
contest since 1960 was an historic 
victory for the opposition parties. 

General Jofio Figueiredo, the out- 
going President, telephoned his 
congratulations to Sr Neves from 
his hospital bed in Rio de Janeiro, 
where he is recovering from an op- 
eration for a slipped (fisc. 

Gen Figueiredo's immobilisation 
was symbolic of the Governments 


inaction for the 18 months of the 
heated campaign; inaction which 
contributed considerably to the de- 

Speaking to a tumultuous special 
session of the two houses of Con- 
gress shortly after his election vic- 
tory, Sr Neves said that the first 
task of his Government would be to 
promote institutional reform. This, 
was the country’s last indirect elec- 
tion,” he said. 

Tackling inflation will have prior- 
ity on the economic front, but Sr 
Neves said he would not resort to 
recession as a deflationary instru- 
ment. “On the contrary, we are go- 
ing to promote the revival of 
growth." 

Heavy rains sweeping the federal 
capital dampened the spirits of the 
several thousand enthusiastic 
Neves supporters camped in front 
of the Congress building. Around 
the country large crowds gathered 
in public squares to dance and cele- 
brate tiie result 


Sr Neves will be sworn into office 
on March 15, when Gen Figueiredo 
formally steps down. Until then the 
government of the country enters a 
period of transition in which little is 
likely to be accomplished. 

The voting took place in an at- 
mosphere more reminiscent of the 
London Stock Exchange on a hectic 
day than the dignified proceedings 
of a parliamentary roll rail. 

Many from the opposition parties 
linked their support for Sr Neves to 
a brief slogan. Some said they were 
voting for “justice," others for "land 
reform” or a “constituent assembly" ( 
In a sober reminder of the past — 
forgotten or forgiven by most Bra- 
zfljans - one federal deputy said he 
was casting his vote far Sr Neves in 
commemoration of "the disap- 
peared” - the hundreds of oppo- 
nents of the military regime wiped 
out during the repression years of 
the late 1960s and early 1970s. 

Profile of Neves, Page 4 


Laker, BA fail to 
agree out of court 


British taxmen give 
themselves a break 


BY DUNCAN CAMPBELL-SMrTH IN WASHINGTON 


BY CUVE WOLMAN IN LONDON 


BRITISH AIRWAYS and Sir Fred- 
die I^ker yesterday returned to for- 
mal legal proceedings in Washing- 
ton aimed at preparing for the U.S. 
civil anti-trust suit brought against 
BA and 10 other airlines over the 
1982 collapse of Sir Freddie’s Sky- 
train service. 

Sir Freddie arrived in Washing- 
ton after weekend talks intended to 
facilitate a private settlement of his 
differences with BA, which remain 
a crucial obstacle to the airline’s 
planned privatisation. 

"We had a long meeting but we 
had no positive outcome," Sir Fred- 
die said of the talks, held in Key 
Biscayne, Florida, with linklaters 
and Paines, BA's solicitors. 


BA's board is due to meet today 
and will receive its solicitors’ full 
account of the Florida meeting and 
various other efforts being made to 
settle outstanding U.S. litigation 
against the airline. 


the liquidator of Laker Airways, 
who is the plaintiff in the anti-trust 
suit 

No judge needs to attend such a 
cross-examination, but its record 
can be used subsequently in the 
trial by any party to the action. The 
full trial by jury is not expected to 
take place for months. 

Sir Freddie consented voluntarily 
to give his sworn testimony, known 
as a deposition in U.S. legal jargon, 
and has already been cross-ex- 
amined several times by BA's law- 
yers over the last year. 

Anything short of a formal out-of- 
court settlement for Mr Morris 
would appear most unlikely to 
prompt any serious break in the 
proceedings. This latest deposition, 
the date of which was fixed several 
weeks ago, was therefore not neces- 
sarily an unfavourable verdict on 
the weekend talks. 


The sheer weight of the momen- 
tum behind the U.S. court case was 
evident in Washington, however, as 
Sir Freddie sat down in front of the 
video cameras and microphones for 
a formal cross-examination by UB. 
counsel representing BA. 

The encounter, always tense and 

studded with occasionally sharp ex- 
changes, took place in the offices of 
Beckman and Kirstein, the U.S. 
counsel to Mr Christopher Morris, 


Much of the questioning by BA’s 
counsel dwelt on Sir Freddie's 
' views and recollections of a meet- 
ing at the Civil Aviation Authority 
(CAA) on October 16 1981, at which 
North Atlantic air fares were dis- 
cussed. Sir Freddie has alleged that 
the fares subsequently fixed by his 
airline competitors were predatory, 
aimed at putting his Skytrain ser- 
vice out of business. 


Continental presents reorganisa- 
tion plan. Page 17 


BRITAIN’S Inland Revenue is 
granting unpublished tax perks to 
some of its inspectors and other 
civil servants. 

The special exemption - calculat- 
ed by one critic to be worth more 
than £100m (SI 12m) a year - is tai- 
lored to cover civil servants ■ 

Details of the concession have 
never been published. Even its exis- 
tence was not admitted by the fi- 
nancial Secretary to the Treasury, 
Mr John Moore, when he an- 
nounced to parliament last April 
what he said was an exhaustive list 
of extra-statutory concessions. 

Some civil servants are being al- 
lowed tax concessions worth be- 
tween £237 and £474 a year on 
housing allowances for moving to a 
more expensive part of the country. 

The exemption is subject to de- 
tailed restrictions which would ex- 
clude most private sector employ- 
ees from claiming it - even if they 
were aware of its existence. The 
restrictions do, however, conform 
precisely to the terms of a Civil Ser- 
vice scheme. 

An Inland Revenue official said 
that the exemption may have been 
1 considered at the time of its intro- 
duction not as a ‘concession” but a 
“practice,” a term normally used 
where the law is in doubt In fact, a 
private letter written by the Inland 
Revenue's Technical Division in 
1980 described it as "an unpub- 
lished concession." 


The methods of granting extra- 
statutory co nc essions and the dan- 
gers of abuse, were criticised by La- 
bour MPs when last year's finance 
Act was passing through parlia- 
ment That led to the Conservative 
Government agreeing to a review of 
the system. The revue is still to be 
completed. 

One Labour MP, Mr Mark Fisher, 
who estimated the concessions to 
be worth more than £100m, said 
yesterday: It is constitutionally 
wrong that these concessions 
should be building up outside the 
control of parliament or even the 
knowledge of the Government” 

Mr Simon Owen, editor of the 
professional magazine Taxation, 
said: "It is as difficult for a profes- 
sional publication to get informa- 
tion of the Revenue concessions as 
it is on the workings of MIS." 

He believed that the Revenue's 
operation of the concession could be 
overturned by the courts as going 
beyond its legal powers. 

Revenue officials said yesterday 
that a few of their concessions 
might remain unpublished for "a 
variety of reasons,” in particular if 
the number of taxpayers affected 
was small. In this case, large com- 
panies moving employees would 
normally receive advice from a pro- 
fessional tax consultant who might 

be expected to find out about the i 
concession. i 


Sterling steadies in Europe 



Dunlop reveals plan for Bld t0 ease 
£142m refinancing deal 


THE LEX COLUMN 


Dunlop changes 
down a gear 


By William Hall in New York 

THE ILS. Federal Reserve is plan- 
ning to relax the strict controls on 
the use of credit to buy U.S. securi- 
ties and wants the various U.S. 
stock exchanges to take responsibil- 
ity for setting “margin require- 
ments” governing the amount of 
stock an investor can buy on credit 

Since the stock market collapse 
of the 19305, the Fed has laid down 
margin requirements for investors 
wanting to buy stock on credit The 
purpose of the regulation was to 
prevent the diversion of credit from 
industry into the speculative pur- 
chase of securities. 

In a 189-page study released this 
week, the Fed says that it has “seri- 
ous doubts” about the need for a 
continued federal role in setting i 
margin requirements. It argues that 
the stock exchanges should be al- 
lowed to set their own credit re- 
quirements subject to some official 
regulatory overview. 

The Fed proposal was widely wel- 
comed yesterday by the U.S. securi- 
ties industry, which haH long ar- 
gued that the central bank was out 
of touch with the industry. The New 
York Stock Exchange said it “wel- 
comed the Federal Reserve Board 
proposal, which the exchange bad 
initiated, in order to place credit 
regulation in the seif-regulatory 
sector." 

The board's case is supported by 
Mr Donald Regan, the outgoing 
US. Treasury Secretary, who has 
repeated his earlier proposal that 
marg in controls cVinnirf be abol- 
ished completely. Any action in fhfo 
area, however, will have to be ap- 
proved by Congress. 

For many years the Federal Re- 
serve used to make frequent 
changes in margin requirements, 
but these have been unchanged for 
the last decade. One reason for 
leaving them unchanged was offi- 
cial unease that the financial mar - 
kets were interpreting margin 
movements as another signal of the 
central bank’s monetary policy. 

The Fed study disputes the the- 
ory that mar gin requirements di- 
vert credit from more useful pur- 
poses and notes that the use of mar- 
gin credit has become much less im- 
portant relative to the size of the 
economy and the securities mar- 
kets than it was 50 years ago. 

Stock markets, Section m 


Mr Lawson's efforts to stabilise 
sterling have been rewarded, albeit 
a day late. On Monday he was scup- 
pered by bad news on the oil front; 
yesterday, lower US. rates and a 
generally weaker dollar steadied 
the pound at $1.12 and a semblance 
of calm returned to London's mar- 
kets. Even gilts showed a little 
cheer. Enough, perhaps, to see off 
today’s tap stock. 


rowing resources of £260m unless it 
mnTHtges to sell some assets that it 
might quite recently have been Imp- 
ing to make use oL 
Success in getting a decent re- 
turn on the new equity will hinge 
on success in rationalising the re- 
maining businesses: that is where 
the provisions (and some of the new 
capital) will be going. 


Dunlop 


British Aerospace 
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Continued from Page 1 
the daily Izvestia, compared to the 
previous 1.016 roubles. 

Peter Riddell, Political Editor, 
writes: Mr Lawson yesterday 
sought to reassure the markets 
about the Government’s intention 
“to maintain farther downward 
I pressure on inflation." In the House 
i of Commons he put most of the 
blame for recent market turbulence 
on the strength of the dollar and 
weak oil markets, while acknowl- 
edging that doubts had developed, 
particularly outside the UK, about 
the Governments counter-inflation 
policy. It had sought to answer that 
with its “robust” measures on Mon- 
day. 


Mrs Margaret Thatcher, the 
Prime Minister, also sought to em- 
phasise yesterday that sterling was 
suffering in common with other Eu- 
ropean currencies because of the 
dollar. 

Mr Lawson reiterated his prefer- 
ence for tax cuts rather than extra 
public investment as the way to 
stimulate the supply side of the 
economy and create jobs. He said 
the answer was microeconomic re- 
forms. not fiscal Irresponsibility. 

He attacked the “advocates of 
voodoo witchcraft” who proposed 
additional spending. That was 
later eagerly appropriated by Mr 
Edward Heath, the former Conser- 


vative Prime Minister, who strong- 
ly and wittily attacked Mr Lawson. 

He argued that the difficulties of 
sterling were nothing to do with 
market worries about public bor- 
rowing or the money supply - pub- 
lic investment could therefore be in- 
creased. 


Mr Heath and Dr David Owen 
the Social Democrat leader, argued 
that sterling should be linked to 
other EEC currencies in the Euro- 
pean Monetary System, after Mr 
Lawson had repeated that on the 
balance of advantages and disad- 
vantages the Government still did 
not think it was right to join. 


The reconstruction of Dunlop has 
been so tortuous and so long in 
coming that it would be remarkable 
if it now goes through without a 
single hitch. 

The package has a number of fea- 
tures - including the conversion of 
bank debt into plain ordinary share 
ca pi tal and a general nffar to share- 
holders from this pool of stock - 
which may not have been seen in 
the London market before. Yet the 
prolonged patience of Dunlop's 
bankers now looks like being re- 
warded by the necessary support 
from elsewhere in the City. Yester- 
day’s sub-underwriting appears to 
have gone through as smoothly as if 
it had been any common-or-garden 
rights issue, and for the usual fee. 

Since there must be some doubt 
as to the amount that Dunlop's ex- 
isting shareholders will stump up 
towards its recapitalisation, this 
commission is more like an extra 
VA per cent discount to firm holders 
of the new shares. That seems rea- 
sonable enough, if only because 
about a quarter of the existing 
equity is barred from participation 
in the rights (being in overseas 
hands). Since even the reconstruct- 
ed Dunlop will be as highly geared 
an investment as you could wish to 
find, some inducement to take it 
back on to institutional books was 
dearly needed 

Dunlop's accounts are still so 
shrouded in provisions yet to be de- 
termined that there is no question 
of a pro-fonna Kalancp sheet. Start- 
ing from a position where net debt 
of £435m is currently resting on 
shareholders^ funds that are admit- 
ted to be well under. £100m, how; 
ever, the capital injection should at 
least heave Dunlop up to the corn 1 
parative comfort of a balance sheet 
that is only 100 per cent geared - 
with about £200m on each side. 

For the enterprise to be worth- 
while, that can only be a starting 
point for further disposals; indeed 
there is no way that Dunlop will be 
able to live within its new UK bor- 


Shareholders in British Aero- 
space have been living for some 
time under the shadow of a laige of- 
fer from the Government, a threat 
which must have seemed the sharp- 
er since the sale of British Airways 
ran into litigation and timing prob- 
lems. 

Since the- Governments final dis- 
posal of its holding in BAe is to be 
doubled up with plans for the com- 
pany’s first rights issue, it seems 
just as well that shareholders are 
being given three or four months to 
get accustomed to the prospect 

At the suspension price of 367p 
the Government holding is worth 
about £3 55m, quite a mouthful on 
its own. Including a rights issue, 
which might increase HAe's total 
capital by a quarter, tie amount of 
stock on offer could entity top 
£500m. 

From tie viewpoint of institution- 
al shareholders - who are likely to 
have to take up a large chudk of the 
Government’s shares - the whole 
package may look remarkably like 
an ultra-heavy rights— asking tfwn 
to absorb almost three shares for 
every two already held. The imme- 
diate effect on the share price 'is 
thus unlikely to be very positive 
when dealings resume this morn- 
ing. 

However enthusiastic investors 
may become as file issues are mar- 
keted, they are- bound to start by 
taking off a discount The chance of 
a takeover cannot be entirely ruled 
out even though the num ber of 
shares anyone can accumulate via 
tiie offer is likely to be limited. 


programme of the lOTO^-sent fixe 
share price climbing. ' ' 

Yesterday’s announcemenlof re- 
cord pretax profits for the third 
year running proved just the right 
sort of support and the share price 
closed up 4p at 233p, rating Gtmh 
ness smack in the middle of the sec- 
tor instead of at ite traditional dis- 
count. / . * • 

Profits growth of 29 per cent in 
the year to September is somewhat 
flattering, since the exchange rate 
gain was £2.4m higher and abowe- 
the-iine expenditure on restructur-. 
Lag the brewing division was £&3m 
lower.. 

Although beer performance m 
tire UX was not inspiring, Guinness - 
reaped the reward from the promo- 
tion of its brands, in the U-S, and 
West Germany and certainty did 
well to maintain its profits m Ni- 
geria. Martin the Newsagent con- 
tributed a mere £500,000 in 15 
weeks, but there is no reason why' 
Guinness cannot turn this into ESm* 
or more this year, for a fetal pre-tax 
profit for the group of over £80m. •' 

Having eliminated its kiss-mak- 
ers, Guinness must convince the 
world thai it can build up its health, 
retailing and publishing activities, 
to stand equal to brewing as part of 
a consumer-oriented group. 


United/FIeet 


Guinness 


Guinness has done itsbestto con- 
vince the Gty that its recent buying 
spree is not an.act of corporate reci- 
divism, but a controlled diversifica- 
tion into areas of which its manag- 
ers have some experience. In this it 
has been quite successful: the pre- 
Christmas purchase of Neighbour- ■ 
hood Stores, which might have 
jogged mem o ri es of the acquisition 


United Newspapers's sharehold- 
ers might be forgiven for feeling a 
little piqued at their management's 
expansion techniques. In 1983- they 
had to stomp up for a two-for-three 
rights issue. Only last month UN 
handed out its paper to Link 
House's shareholders; yesterday, 
the «*«wqwwy gave 10.6m 'new 
shares to Robert Maxwell for his 
stake in Fleet Holdings, 7.2m.- of 
which - will be placed with institu- 
tions at a 10 per cent discount 

True,- earnings per share have 
none the less risen and UN’s profits 
growth as a result of its acquisitions 
has been impressive. Shareholders 
might wander, however, whether 
since UN has very low gearing, a 
trip to toe bank, manager might not 
be in order next time. 

The company will only be able, to 
avoid pamingK dilution this year if 
it includes the appropriate propor- 
tion of Fleet's profits in itspfc f ac- 
count To do this, however, it will 
need to build up its stake from the 
current 18J25 per cent to at feast 20 
per. cent The market yesterday 
seems to have thought a bid was on 
its way - Fleet’s shares rose 14p to 
224p. • 


BAGHDAD- REPUBLIC OF IRAQ 



4-8 MARCH 1985 


Micro Computer Exhibition 


Is your company involved in the world of Micro Computers? 

If so, you should immediately take advantage of this unique opportunity 
to exhibit your products ana services FREE at the Baghdad Trade Area. 

The General Establishment for Trading of Precision Instruments 
(in association with the General Establishment for Iraqi Fairs) 
is offering valuable incentives and every possible assistance to appropriate 
companies, enabling them to participate in this important exhibition; 


If your company deals in any of the following areas, you should be exhibiting! 

• Home and Personal Computers and Leisure Games 

• Educational Products (varied levels and age groups) 

• Office Automation, Commercial Business, Banking, 

Medical and Engineering Services and Supplies 

• The Micro Computer in Communications . 

• Software Houses (Products and Services) 

• Micro Computer Publications 

A wide range of benefits for participating companies! 

In additional to being allocated FREE exhibiting space/ participating companies' 
will receive a wide range of benefits (details of which are available on request* 
and will be given every assistance and encouragement to reach Trading 
Agreements. ‘ / ° 

Importantly, the Baghdad Internationa! Fair Area is considered to be a Free- : 
Zone Area with no Customs formalities, and companies will also be able to 
sell their exhibited products to visitors in local currency. 

They will be actively encouraged and assisted to hold technical seminars and 
business meetings during the course of the exhibition. 

Even electricity, water, local telephone calls and the use of Seminar Hails are 
among the many benefits that come free of charg e to participating companies. 

To obtain full details of benefits and of exhibition space available, you should 
IMMEDIATELY send brochures and/or details of the products or services you intend to 

The Director General ........ 

The General Establishment for Iraqi Fairs, MansorCity, PO Box 61 88, Baghdad, The RepuWicof Iraq 
Telex: 212641 MARIDH IK Phone: 5521660/5519336-311 - w M 


t&la-Dnickeral GmhH, FYankftut/Mata. Responsible editor CEP. 
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STRONG FINAL QUARTER LIFTS FULL-YEAR EARNINGS 


U.S. banks’ year-end salvation 


BY PAUL TAYLOR IN NEW YORK 


CITICORP, the world's largest 
banking group, and two other big 
U.S. banking groups. Manufactur- 
ers Hanover and Bankers Trust, 
yesterday reported sharply higher 
fourth-quarter met earnings. 

The substantial fburtteqnarter 
gains - which match similarly im- 
pressive results already announced 
by other US. tenders - also helped 
bolster full-year earnings, rescuing 
many of the county’s major bank- 
ing groups from an otherwise unfa- 
vourable yearon-year comparison. 

Citicorp repotted that its fourth- 
quarter net income increased by 3a 
per cent to 5281m, or SI .91 a share, 
from SZOlm, or SI .49, in the 1984 
quarter. Full-year net earnings in- ■ 
creased by a modest 3 per cent to 
$890m, or- $8.45, from $860x0, or 
$8.48. 


Manufacturers Hanover, the 
fourth largest U-S. banking group, 
said its fourth-quarter net earnings 
increased by 23 per cent to a record 
SlttLSm, or S2J.4 a share, from 
$86-3m, or $2J3. FuD-year net earn- 
ings increased by 4.8 per cent to 
$352,510, or $712 a share, from 
$337 in, or $8.37. Manufacturers 
Hanover noted that its 1984 results 
included the effects of a 35.7 per 
cent or $l_2bn increase in primary 

c a pi tal. 

Bankers Trust, the 10th largest 
ILS. banking group, reported a 19 
'peir cent increase in fourth-quarter 
earnings and a 17 per cent increase 
for the full year. Fourth-quarter 
earnings increased to SBlm. or $2.44 
a share, from £67. 8m, or S2J.8, 
boosting ffie fuD-year net figure to 


SSOtUtm, or $9.52 a share, from 
$28L2m, or $8.55. 

Among other factors, the fourth- 
quarter framings g a in s generally 
reflect higher trading account prof- 
its, partly offset by increases in 
loan loss provisions to bolster re- 
serves. 

Citicorp said its gains were 
fuelled by particularly strong per- 
formances in domestic, corporate 
and consumer businesses, invest- 
ment banking and trading, and ser- 
vices for financial institutions 
worldwide. Offsetting factors in- 
cluded continuing high levels of 
cross-border loans earned on a 
cash basis, mainly in T.atin Ameri- 
ca, and expected losses for the year 
in savings and loan networks 


eab maintains Continental survival 
recovery in plan put to creditors 


recovery in 
fourth quarter 

By Our Financial Staff 

EUROPEAN American Bancorp, 
the New York consortium bank, 
maintained - Hs recovery, in the 
fourth quarter of 1984;' 'with net in- 
come' of 51.51m, compared with a 
net loss of $649m last time. 

Even so, primarily because of the 
second-quarter setback, the bank 
shows a loss for the year of 
S132.84m, against a' profit of 
$19 .23m for 1983. ' 

Loan loss provisions for the 
fourth quarter were $8355m, and at 
December 31, non-perforating as- 
sets totalled 5299.5m, or 5.41 per 
cent of total loans. In the second 
quarter, loan V«b provisions bad 
reached SllOm. 


BY ANDREW BAXTER IN NEW YORK 


CONTINENTAL Airlines, the large 
UjS. carrier which filed under Chap- 
ter 11 of the US. bankruptcy code 
in September 1983, has presented 
the long-awaited outline of its pro- 
posed reorganisation plan to a 
hankn i p try court judge and credi- 
tors. 

Continental was bit in the early 
1980s by high costs which made it 
hard for it to compete with newer 
airlines that M flourished since 
deregulation in 1978. After cutting 
its workforce by two thirds immedi- 
ately after the bankruptcy filing 
and halving the pay of the remain- 
ing staff, the airline has re-emerged 
as a successful low-cost carrier. 

Under the outline proposal, which 


the airline hopes will form die bads 
of a reorganisation plan, Continen- 
tal would pay in foil the debt of 
more than $lbn existing at the time 
of the filing. 

Secured debt of $657 .8m would be 
retired within 10 years, with unse- 
cured debt of $380. lm paid within 
.12 to 13 years. The company 
stressed the proposal would not re-' 
quire the use of additional equity to 
.satisfy creditor claims. 

Continental's operations involved 
an average of 158 daily departures 
serving 50 cities immediately after 
the fifing Today, 474 departures 
serve 89 destinations, while the 
workforce has risen from 4,500 to 
10 , 000 . 


acquired in Florida Illinois ear- 
lier in the year. 

Manufacturers Hanover said 
that, apart from the substantial in- 
crease in primary capital, the 1984 
earning reflected higher domestic 
earnings assets, a 33 per cent in- 
crease of $204m in non-interest 
revenue and a 45.8 per cent or 
$198m increase in the reserve for 
possible loan losses after absorbing 
subs tantiall y increased charge-ofis 
for the year. 

PNC Financial, the Pittsburg- 
based banking group and the 27th 
largest in the U.S. said its fourth- 
quarter earnings increased to 
£42. lm, or $1.91 a share, from 
$30.5m, or $1.47, in the 1983 period, 
helping boost full-year net earnings 
to 5143.2m, oc $6.51 a share, from 
$117x0, or $5.68, in 1983. 


GenCorp hit 
by heavy 
provisions 

By Our Financial Staff 

GENCORP, the fifth largest U.S. 
tyre company formerly known as 
General Tire & Rubber, was hit by 
heavy provisions in the year to No- 
vember 30. Net profit fell from 
$65 .3m to $7.21x0, or from $182 to 33 * 
cents a share, on sales up at 
$2.72 bn, from S251bn in the previ - 1 
dus year. 

The earnings figures were struck 1 
after a 557.3m, or $2.67 a share i 
charge, which included provisions 
for costs related to a contract dis- 
pute, restructuring, and environ- 
mental matters at Aerojet General 
In the previous year there was a 
net gain of some $23m on unusual 
items. 


IFYOIJ THINK 

THE FIREBRANDS OF THE 1960’S 
GHANGEDTHE SYSTEM, 
WHT UNTIL YOU SEE THE LATEST 
BATCH OF REVOLUTIONARIES. 


- . They are the new corporate elite. Entrepre- 
neurs, not managers. Building new companies 
and rejuvenating old ones. 

. And their views of business and the world 
often bring them into sharp conflict with the 
leaders of the “old” economy. 

This week in Business Week read who they 
anyhow they’re reshaping the economy, in what 
way they’re influencing policies in Washington, 
and how they may affect your life. 


It’s the kind of significant story you’ll find 
every week in Business Week. And the dynamic, 
authoritative style of reporting is another reason 
Business Week is the number one business 
magazine. 
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VW may 
purchase 
stake 
in Seat 

By John Davies in Frankfurt 

VOLKSWAGEN is considering 
whether to take a capital stake in 
Seat, the Spanish state-owned 
car group, in order to consolidate 
the two companies’ already close 
co-operation. 

Under an agreement signed in 
1982, Seat assembles VWs Polo 
and Passat models, mostly for 
sate in Spain. Seat also imports 
and distributes other VW vehi- 
cles, while the West German 
group has been helping Seat to 
build op its distribution network 
in Europe. 

So Ear, VW 1ms always reacted 
cautiously to repeated sugges- 
tions made in Spain that it 
should become finanriwlty in- 
volved in Seat, perhaps by taking 
a 51 per cent stake. 

The West German company 
said yesterday that it was now in 
the process of examining (he 
whole question of a stake in Seat 
but it was loo early to indicate 
wbat might be decided. 

Seat, which has consistently 
lost money, has been interested 
in forging a new partnership 
since Fiat of Italy gave up its mi- 
nority stake in 198L 

The Spanish company has 
beat improving its technological 
and marketing image in recent 
years, aided lately by the intro- 
duction of the new Honda model 
with engines developed in co-op- 
eration with Porsche 

VW is wefl satisfied with its co- 
operation agreement, which has 
enabled it to build up its position 
in Spain without pumping in 
capital Before the Seat connec- 
tion, VW had less than 1 per cent 
of the Spanish car maxket but 
now has 5 to 6 percent 


International Paper in red as 
closure costs exceed estimate 


BY WILLIAM HALL IN NEW YORK 


INTERNATIONAL Paper of the 
US., the biggest paper company in 
the world, lost S74m in its final 
quarter following a write-off to 
cover the closure of some of its west 
coast timber opera tings. 

The S163m pre-tax write-off is 
some Sl3m higher than first esti- 
mated last month, and the fourth- 
quarter figures disappointed the 
stock market Stripping out the 
write-off and adjusting for a S17 .5m 
tax credit in the corresponding peri- 
od of 1983, International Paper's 


fourth-quarter net income fell by 
around 14 per cent to 544m or 75 
cents a share. 

For the full year, International 
Paper's earnings fell to $120m, or 
S1B8 a share compared with 
S254.9m, or 54.61 a share. The 
group's 1983 results were boosted 
by a S 123.7m pre-tax gain on land 
and timber sales, and if the 1984 
write-off is excluded, the company 
earned S238m or $4.24 a share. 
Sales in the latest quarter were un- 
changed at Sl.lbn and for the full 


Maxwell sells stake 
in Express group 


BY SUE CAMERON IN LONDON 

PERGAMON Press, the UK pub- 
lishing group, has sold its 15.76 per - 
cent stake in Fleet Holdings - 
owner of the Daily Express and 
Sunday Express and of the Daily 
Star - to United Newspapers for 
£30Am (S34m). 

The surprise deal brings United's 
total interest in Fleet to 18.25 per 
cent. Yesterday's announcement 
immediately brought speculation 
that United would Launch an all-out 
takeover bid for Fleet in the not too 
distant future. 

The sale could mark important 
turning points for all three of the 
parties involved. 

For Pergamon's flamboyant Mr 
Robert Maxwell, publisher of Mir- 
ror Gxoup Newspapers, the deal is 
thought to have brought a profit of 
over £8m. It also sets the seal on his 
comparatively new role as a Fleet 
Street press baron. 

Mr Maxwell, who has long want- 
ed to own a national newspaper, 
originally bought into Fleet with a 
view to gaining control of its Ex- 


press Newspapers subsidiary. After 
his Cl 13.4m Pergamon Press pur- 
chase of the Mirror group last year, 
however, he has no further need of 
Fleet 

Mr Maxwell is believed to have 
approached United some 10 days 
ago. It is thought he was deter- 
mined that his stake in Fleet should 
go to a group of which be approved. 

For United the deal promises fur- 
ther expansion and a stake in a 
profitable group. Fleet's pre-tax 
profits in the year ending June 1984 
were £22.08m on a turnover of 
£324 Jim - double those of the previ- 
ous year. 

United is payixig for its purchase 
with 10.8m new ordinary shares, 
avoiding the need to borrow from 
the banks. A total of 7.1m of these 
are to be sold which will give Mr 
Maxwell £20.7m in cash plus ft 4.65 
per cent stake in United. 

For Fleet Holdings yesterday’s 
deal means the possibility of a take- 
over comes one step nearer. 


year rose from $4.4bn to S4.7bn. 

Mr John Georges, International 
Paper’s chief executive, said: "op- 
erating profits in our paper and 
packaging business segments im- 
proved by 300 per cent in 1984. The 
persistent strength of the dollar and 
a slowing domestic economy at year 
end, however, put pressure on our 
fourth-quarter operating results.” 

The group expected this situation 
to continue into early 1985 but was 
encouraged by the outlook for the 
full year, be added. 


Contel backs 
Edelman bid 
for Datapoint 

By Andrew Baxter In New York 

CONTINENTAL TELECOM, the 
Atlanta-based telecommunications 
group which has expanded into in- 
formation processing services, has 
emerged as the corporate partner of 
Mr Asher B. Edelman, the New 
York investor, in his S464m bid for 
Datapoint 

Mr Edelman, whose bid for the 
computer and office communication 
products group was rejected, has 
said he received the backing of a 
large public company for the bid, 
but had previously not disclosed its 
identity. 

Contel said yesterday that discus- 
sions were continuing with Mr Ed- 
elman, but no understanding had 
been reached. 

The connection between Mr Edel- 
man and Contel began last year, 
when Contel bid for the Sorbus 
computer operations of Mr Edel- 
man s Management Assistance 
company. Contel however, was out- 
bid by Bell Atlantic, the AT&T spin- 
off. 
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DUNLOP OLYMPIC LIMITED 

(Incorporated with titrated liability in the State of Victoria, Australia) 

N.Z.$30,000,000 
15% per cent. Notes 1990 

Issue Price 100 per cent. 

Hambros Bank Limited 

Bank Gutzwiller, Kurz, Bungener (Overseas) limited Banque Bruxelles Lambert S.A. 
Basque Nationale de Paris The Nikko Securities Co., (Europe) Ltd. 


Amro International Limited 

Banque Internationale a Luxembourg S.A. 

Lloyds Bank International Limited 


Bank of New Zealand 
Commerzbank Aktiengesellschaft 
Soci€t6 G6n6rale de Banque S.A. 


Amoco’s metals lose their lusfre 


January, 1985 


STANDARD OIL (Indiana), the 
fourth largest oil group In the 
U.S.. is the latest of the oil 
majors to demonstrate Its dis- 
enchantment with lossmaking 
hard-rock mineral operations. 

Following Atlantic Richfield's 

decision to absorb a complete 
write-off at a value of S785m 
of its interest in the metals 
subsidiary Anaconda, Indiana 
Standard — better known as 
Amoco — has announced Its 
intention of floating off Amoco 

Minerals to shareholders by the 

middle of this year. 

At the same time, Amoco 
minerals' interests worldwide 
are currently being subjected 
to a searching review, which 
suggests that there could be 
some form of house-clearing 
process to eet rid of those 
ventures with the worst pros- 
pects of success in advance of 
the sell-off. 

If this review leads to 
Amoco's withdrawal from some 
of the less promising ventures. 
It could make the remaining 
operations an attractive take- 
over proposition, which would 
save the oil group the trouble 
of trying to persuade its share- 
holders to shoulder the full 
burden of the subsidiary's 
lasses. 

Amoco Minerals has assets 
valued at $1.78bn. but the divi- 
sion Lost a net S21m in 1983 
on sales of S€16m. Further 
losses are expected for last year, 


arising largely from the exten- 
sive copper operations. The 
company accounts for something 
like 7 per cent of UJS. copper 
capacity, although Its Three 
mines in Arizona have had ro 
absorb their share of the recent 
sizeable cuts in U.5. copper 
production. 

In addition. Amoco Minerals 
accounts for about 1 per cent of 
U.S. coal output from its mines 
in Colorado. Kentucky and 


mine in northern Ontario. 

These foreign interests are 
unlikely to complicate the pro-' 
posed spin-off, as neither is held 
directly by Amoco Minerals.' 
The Ok Tedl stake is in the 
hands of the wholly-owned 
Mount Fubilan Development, 
while Detour Lake is held 
through Amoco Canada Petro- 
leum. 

Nevertheless, Indiana - Stan- 
dard's desire to effect a' com- 


GEORGE MILUNG-STANLEY explains why Indiana 
Standard wants to retreat from its costly foray into 
the metals and minerals sector 


Pennsylvania, and some 8 per 
cent of American production of 
the steel industry metal molyb- 
denum from the Thompson 
Creek mine in Idaho. 

Other U.S. interests include 
a big presence in industrial 
minerals, and gold and silver 
production in Nevada. These 
are the properties which are to 
be included in this year’s pro- 
posed spin-off, which will bear 
the name of Cyprus Minerals. 

Apart from these, the group 
also has interests in two sub- 
stantial mining properties out- 
side the U.S.— a 30 per cent 
xtake in the Ok Tedi gold and 
copper mine in Papua New 
Guinea and a half-share of 
Canada's Detour Lake gold 


plete withdrawal from hard-rock 
mining would suggest that both 
of these interests could soon 
come up for sale as well, pos- 
sibly to the group’s partners. 
This desire will only have been 
strengthened by the . severe 
problems the two operations 
have experienced since incep- 
tion. 

Apart from the recent weak- 
ness in metal prices, Ok Tedi 
suffered more than its fair share 
of difficulties during the. con- 
struction phase, including a 
freak drought, a landslide 
which wrecked the original 
plans for dealing with the 
mine’s waste material, and a 
leak of hazardous -chemicals 
from the processing plant into 
a nearby river. 


it>me«ed yesterday "ffid't the 
partners, Amocoand Australia's 
Broken Bill - Proprietary, with. 
39 percent eechr and a ' West 
German -consortium with 20 per 
cent, were discussing the post- 
ponement of -the second phase 
of the -mine, involving a mixture 
Of gold and copper production; 
with the F*putt : New Guinea 
Government,- which bolds the 
remaining . 20 per cent 

Detour Lake has . also run 
into a variety of problems, 
involving both the mining and 
processing operations, and the 
operating 'company, Campbell 
Red Lake Mines, part of the 
Dome Mines group, recently 
suspended a planned 582m ex- 
pansion of the mine's processing 

capacity on .the grounds that 

this - was uneconomic at the 
pres e n t d epres s ed -gold price.- : 

The hard-rock mineral opera- 
tions are being subjected to the 
same rigorous scrutiny the 
group is giving all of its non-- 
mainstream -oil _ - producing 
interests. 

Indiana 'Standard is a group 
which is going through' the 
often painful process, o f re de- 
ftn i" g its goals. The ■ form In 
which it wilt- finally emerge is 
still unclear at this: stage, but 
it looks as though it will be a 
healthier organisation once ft 
rids itself ''of expansionist am- 
bitions in: areas beyond the - 
confines of its traditional busi- 
ness as an oil producer. . 


These securities wens offered and sold outside the United States. This announcement appears as a matter of record only. 


UK bank in commercial move 


BY MARGARET HUGHES M LONDON 


U.S. $100,000,000 


Chesebrough-Ponds Inc 


12% Notes Due 1993 


THE TRUSTEE Savings Bank Eng- 
land and Wales, which with the rest 
of the TSB group is to be floated on 
the London Stock Exchange in the 
next year or so, yesterday an- 
nounced the first move in its drive 
to establish a firm footing in the 
commercial banking sector. 

Next week it will launch its mar 
naged account, which is aimed at 
prmii to medium-sized companies 
with turnover of up to £5m ($5.6m). 
Hie new account, which will be 
available at the bank's 1,262 
brandies, combines in a single 
package a cheque account, deposit 
and overdraft facilities. This pro- 
vides a built-in money management 


service which e limin ates the need 
for the customer to switch funds 
from one account to another. 

If the account is in credit, the cus- 
tomer will earn interest which will 
be calculated dafly. 

The account is designed to appeal 
to file small boshunsman who does 
not have his own sophisticated ac- 
counting system. If it is overdrawn, 
tiie customer will be charged nor- 
mal overdraftrates. Once the over- 
draft is dewed and the accou nt - 
moves into credit, the customer will 
immediately start earning interest 

TSB expects tins account to have 
most appeal for small retailers 


whose accounts are constantly flue- 
t to n t fa g between overdraft and cred- 
it In its.trial, which attracted 1.000 
accounts, 49 per cent were opened 
by retailers and another 26 per cent 
- by TSB concedes, 

however, that customers may atm 
prefer to keep their overdraft and 
curr ent or deposit accounts sepa- 
rate. ! 

Although TSB intends to remain 
a predominantly personal banking 
group - it is ibe largest in the UK 
with 6m customers - it is keen to 
expand in. : ' commercial banking. 
Over tiie past four to five years it 
has built up its commercial custom- 
er base from nothing to 50,000. 
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Strong profits 
rise at Bank 
Julius Baer 

By Our Zurich Correspondent 

NET PROFITS of Bank Julius | 
Baer, Zurich, rose by 23 peri 
cent, last year to SwFr 23J9m 
1$8.9 xq), transfers to reserves 
increasing from SwFr 9m to 
SwFr 11m. 

The bank's balance-sheet 
total expanded sharply from 
SwFr l.84bn to .SwFr 2.43bn in 
1984, with SwFr 250m of the 
increase resulting from the 
takeover by the New York 
branch' of the activities of Baer 
American Banking Corporation 
in April. Excluding this and 
the effects of the strong dollar, 
assets still went up by 13 per 
.cent over the year. 

Baer Holding, of Zurich, the 
parent company, receives an 
increased dividend from the 
bank of 16 per cent, against 15 
per cent for 1983, on share 
capital up from SwFr 67.5m to 
SwFr 8 2 .5 m. 

The consolidated balance 
sheet of the Beer group 
amounted to SwFr 2.75bn at 
the end of 1984, compared with 
SwFr 2.35bn a year earlier. 

Provinsh anke n 
to raise 


DKr 500m 

By Hilary Barnes in Copenhagen 

PR O V3NSBANKEN, the Aarhus- 
based bank, plans to finance 
the acquisition of Kronebanken. 
which was rescued from closure 
in December by guarantees put 
up by the Danish central bank 
and the three biggest commer- 
cial hanks, by raising about 
DKr 500m ($44m) in new share 
capital. 

The bank has met with lead- 
ing institutional investors to 
obtain backing for its plans, 
which it hopes to be able to 
present to a meeting of the 
representative council of the 
shareholders of Kronebanken 
tomorrow. 


SOS 


GTE Sprint chairman 
resigns after downturn 


BY PAUL. TAYLOR IN NEW YORK 


MR DALE mz, chairman and 
chief executive of GTETs cut-price 
long-distance telephone unit, GTE 
Sprint, has resigned unexpectedly. 

GTE said Mr Pilz, who has been 
chief executive of GTE Sprint since 
its acquisition by the telecommunt- 
cations group in June 1983, had re- 
signed "effective immediately, to 
pursue other interests.” - 

His resignation comes after GTE 
reported that its communications 
sendees group, which inri^iHw; 
Sprint long-distance services, had 
lost SL7m in the 1984 third quarter 
because of higher costs and other 
factors. 

Mr Donald Prigmore, GTE Sprint 
president, will assume Mr Fllz's re- 
sp ongthflitfes. Mr Pilz win continue 


to provide "consultative services” to 
GTE. J 

• Mr Jesse Aweida, the founder 
and chairman and major sharehold- 
er of Stonge Technology, the com- 
puter equipment maker which filed 
for protection from its creditors un- 
der Chapter U of the UJS. bank- 
ruptcy code in October, has re- 
signed. In November Mr Aweida 
stepped aside as chief executive af- 
ter his brother, Mr Naim Aweida, 
quit as president 

• Mr Jerry Ruenheck, president 
and chief operating officer of Burg* 
vt King, the US. fast-food group, is 
to resign at the end of the compa- 
ny's fiscal year on May 31 to be- 
come a Burger King franchisee. Mr 
Ruenheck is credited with helping 
create Barger King's financial turn- 
round in the past few years. 


Ciba-Geigy sales up 19% 


BY JOHN WICKS IN ZURICH 

GROUP TURNOVER of Ciba- 
Geigy, the Swiss chemical group, 
rose 19 per cent to SwFr 
17.4gbn ($6.55bn) Last year. The 
rate of growth was attributed 
" almost entirely " to higher 
sales volumes, since no operat- 
ing sector was able to keep its 
prices fully in line with infla- 
i tion. Also, currency fluctuations 
' played only a minor role, local 
currency turnover having in- 
creased by 15 per cent over the 
year. 

The company repeats its 
recent statement that there has 
been a “ striking increase M in 
group profit, details of which 
will be announced in late 
February. 

The pharmaceuticals sector, 
the most important within the 
gronp. showed a 14 per cent 
improvement in turnover to 
SwFr 5.06bn, thus keeping pace 


with the overall expansion of 
the world market 
Qba-Geigy's agricultural divi- 
sion showed a sharp rise of 28. 
per cent.Jn sales, to SwFr 4.59hn 
due partly to the ending of the 
U.S. ' . Government's- acreage- 
reduction incentives and- partly 
to an increased demand for 
plant protection chemicals 
Elsewhere, dyestuffs and' 
chemicals profited from a 
favourable- business climate In. 
“almost every market except 
the UA", its sales rising 10 per 
cent to SwFr 2.41bn. while 
economic recovery led to a 23 
per cent jump in sales of plastics 
and additives to SwFr 3.$bn. 

In smaller fields, of. activity, 
sales of -the Ilford and electronic 
equipment divisions rose by 12 
percent to SwFr 501m and by 
18 per ceirt to SwFr 570m,- 
Tespectivelyi 


The European Options Exchange 
Amsterdam, 

The Montreal Exchange, 

The Vancouver Stock Exchange " 
and 

The Sydney Stock Exchange 

are. proud to announce die start of 

the first 24 hours world wide trading 
in Gold and Silver Options 

January 1C), 1083. 
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Vfo are pleased to announce that the 
following have joined our 
International Fixed Income Department: 


John R. liegey 

Managing Director 

E. Peter Mahoney 

Managing Director 
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Ian Rodger look at bids for Allen-Bradley, the U.S electronic controls maker 

For sale: a unique opportunity in automat 


THE PROPOSED sale of Allen* of A-B managers led by Mr industries. Since 1945, it has will make a major push into 
Bradley, the leading U.S. pro- C. R. Whitney, the chairman, been owned by trusts set up the sector. 


ducer of electronic controls, proposing an employee buyout, 
provides a unique opportunity Then Siemens, the West 
for anyone interested in jump- German electrical group, an* 


by one of the founders, and 
neither the trustees nor the 
company managers had ever 


Until the late 1970s, A-B was 


andiwaemUy plants. Plow, they 
are playing a key _role in the 
automation of other engineer- 


known as a rather conservative ing production industries, con- 


factory automation field. offer. 

But when the deadline for 


growing nounced that it had made an shown any signs of discomfort 


Other European com- with that arrangement 


Philips 


However, in announcing the 


company, reluctant . to exploit 
the new technologies of elec- 
tronic control. Although it had 
been a pioneer In developing 


bids passed last night, probably Holland, have had a look, see- sale, Mr Andrew Rader, chair- CNCs for machine -tods in the 
only a handful of firm offers “*1 «■* 30 opportunity to man of the trustees of the trust 1980s. it let the Jkganese^move 
had arrived. Many potential market share in a and a former chairman of the ahead in the 1976s ^and has 

bidders, such as IBM and r^T 7 ' lt 15 under st°°d company, revealed that the A-B never recovered a leading post- 

General Electric, might have - no company from shares were die trusts* principal tion in that sector, - 

been put off by anti-trust ou, ? de Sa U ' S ‘ has actvaUy asset and the trnstees had : Perhaps, because of -that 
considerations a bii decided to diversify their hold- experience, the company’s 

A-B has a leading 40 per cent s ?“ e Potential bidders may ings by selling all or part of management became more dar- 
sbare of the $650m U.S. market ^ scratching their heads them. 

for programmable logic controls why A B wa $ put up One possible reason tor the . 

(PLCs) and strong positions in change of heart by the trustees ^ 

electric motor drives and com- I C E nl %% is die speed with which the - * » C!\T»nn A r\T I2V- - 
puter numerical controls 51 1 E E Iw industrial controls industry is ALiLdiJV BrlAULK I 

(CNCs). growing and changing. A-B 

Others would have been for sale. The announcement, sales have been rising at about ing in the late 1970$, investing 
daunted bv the size of the three months ago, came as a 20 per cent annually since 1978, large sums to develop PLCs to 


is IBM and lt “ 

miehr have ttat no other company from 

■•*-«£ zr\ si n - s - •“ 

og 40 per cent - Some bidders may 


share of the $650m U.S. market ^5-5*. scotching their heads 
for programmable logic controls wondemi « why was W up 

(PLCs) and strong positions in _ _ _ _ _ _ 

electric motor drives and com- 6 I E M E nj E 
puter numerical controls iBP ■ mm mm ■ 

(CNCs). 

Others would have been for sale. The announcement. 


tlon in that sector. 

Perhaps, because of -that 
experience, the company’s 
management became more dar- 


ALLEN-BRADLEY 


daunted by the mag of the three months ago, came as 


large sums to develop PLCs to 


business. A-B, a private com- complete surprise, both inside and the shape of its business has replace its old relays and, more 


pany, has sales of about Slbo, 
a workforce of 15,000, and it is 


and outside the company. 


changed substantially. For recently, AC drives for electric 


said to be very profitable. This force in industrial controls. It 
would seem to put it out of was set up in 1903 by two 


A-B has long been a leading example, PLCs have displaced motors. 


trolling . machine tools and 
managing: their links with 
robots., 'automated guided 
vehicles. Inspection machines 
and- other systems that Jorm 
part of Che-'so-caUed t&ctory at 
the future. 

A-B is sow a: world, leader 
in supplying PLCs for factory 
automation, - ahead of Could 

and General Electric is the U.S. 
and wdQ established in Europe. 
In the UK, it abates the PLC 
market , leadership with 
Britain’s General Electric Com- 
pany and in West Germany is 
second only to Siemens. 

Mr Whitney ha* .said A-B’s 
target is be one of the top . 
10 companies -in the world in 
the factory automation busi- 
ness. That bas always looked 
like a tall order for a private 


THE NIPPON CREDIT BANK (CURACAO) FINANCE N.V. 
U-S .$50,000 ,000 

Guaranteed Floating Rate Notes due 1984 


the range of even large 
machine tool builders, such as 
Cincinnati Milacron. 

Until last Monday, the only 
known bidder was a consortium 


entrepreneurs and soon speci- 
alised in making electro- 
mechanical relays and starter 
motors, mainly for the auto- 
motive and machine tool 


starter motors as its most 
important products. 

The industrial automation 
industry is also attracting some 
very big competitors. A-B is 
worried that IBM, with all its 


That pot the company at the company. especially one that 


of the revolution 


did not make the computers 


technical and marketing power, motor industry's transfer lines 


factory automation now taking which- wiD ultimately manage 
place. Initially, PLCs were the PLCs in automated fac- 
used to replace relays and tories. The- prospect, however, 
other control devices in the may be . clearer aft er the out- 
motor industry's transfer lines come, of: the sate is known. _ 




Payment oF the principal oF, and interest on, 
the Notes is unconditionally and irrevocably guaranteed by 

THE NIPPON CREDIT BANK, LTD 
(Kabushlki Kaisha Nippon Saiken SWnyo Grnko) 

In accordance wkh the provisions oF the Reference Agency 
Agreement between The Nippon Credk Bank (Curasao) Finance 
N.V. and Citibank. NA- dated July 1. 1979. notice is hereby given 
that the Rate of Interest has ben fixed at 9fi% p.a. and chat the 
interest payable on the relevant Interest Payment Date, July 16, 
1985. against Coupon No. 12 will be U.S.S46.19. 


January 16, 1985, London 

By: Citibank, N A. ( CSS Dept). Agent Bank 


CITIBANK 


NOTICE OF FREMrNENr 
THE TASUOA TRUST AND 
BANKING COMPANY. UNITED 

(Intorperind m lipm) 

UMlO.MO.OCO 

CALLABLE NEGOTIABLE FLOATING 
RATE DOLLAR CERTIUCATES 
OF DEPOSIT 
Not: F000649 to 000654 

of! 2« 

Miurtty Dus 27 Fabruiry 1*84 
eonofoU, raUiblt Hi Mm*? IMS 
Nona ISHfftter Gi VBW Uui. m Mankuce 
»hh doK 1 ■* iH« CvttfiumofD^otft like 
-CertftcBCS-) ih» M Trun »nd ftureig 
Conwy. l*n«d Bank*) wifl protay on 

2S Fcteuify IMS til MuundvtCtiiAcim. 
u (Mr prtneipti arwunc. (ofctBcr wah 
■Kiwd mvw in A. am dm. 

Pigment of i Ho principal imooni. 
Mpir ««n reared woeren bo nud* oo 
and Utmr IS frtrvr, 1*85 uponprmontatlon 
wd urrender o< UicCvttficaMi a the London 
Brandi of iHe IwL 

Bum Mil ccac to accnm oo dw 
Cnrtttoim iron 25 Fdpaanr 1985. 

THE TASUOA TRUST AND 
BANKING COMPANY, UNITED 

London Brandi 
Garden Houto 

18 Ftnibiry Coras 
London EC2N 7BP 
16 January 1S8S 


New U.S. move by Nestle 


BY JOHN WICKS IN ZURICH 

NESTLE HOLDINGS, a U.S. the takeover of the company 
subsidiary of the Swiss-based From its private owners. Nestle 
foodst uffs concern, has taken op bad last year estimated that the 
an option to buy Hills Brothers the .. p “^ haSe 

Coffee, of San^rancisco. Th” jgf 

move represents yet another SwFr ,3.60m ($60m) and SwFr 


Australia lifts 
bond barriers 


Bumiputra inquiry chief 
seeks bank system probe 


Nestle foray into the U.S. — It 
recently received permission for 
a $3bn takeover of Carnation. 

Hills Brothers is a major 


200m.” 

The transaction marks 
Nestle’s biggest breakthrough invest in Australian capital quiry into toe wnoze or xne jeutung 
to date in the field of roast cof- markets. country's banking industry- companl 

fee. While the group remains However, equity investments The call came from Tan Sri ye ' 3 S 

strongest in the coffee-granule will still be subject to normal Ahmad Noordln, Malaysia’s *4° , 

(Nescafe) sector. It has been foreign investment review Auditor-General and chairman 

building up its operations in criteria. of the three-man inquiry invest!- .. gfy 

roast coffee. Last year it took The move is expected to aid gating the country’s biggest- 

over Goodbost, a Canadian com- the internationalisation of Aus- ever financial and political. lndustrY 

pany with a SwFr 115m turn- tralia’s capital markets. scandal, in which the govern- • Mr I 

over which specialises in coffee The main call for change was meat-controlled bank lost director 


By Michad Tbompson-Nod in SlwV'DJS UsHUk oj 

Sydn * y BY CHRIS 5HERWELL AND WC 

THE AUSTRALIAN Govern- 

ment said yesterday it was HEAD of tiie w- 

removing re st r i ct i ons on Q u tiy into losses in Hong Bong 
foreign governments, their by Bank Bumiputra, Malaysia s 


BY CHRIS 5HERWELL AND WONG SULONG IN KUALA LUMPUR 

THE HEAD of the official in- the Hong Kong subsidiary set the 
quiry into losses in Hong Kong heart of the scandal, 
by Bank Bumiputra, Malaysia’s The brief documents prime 
largest bank, yesterday called fade cases of corruption and 


U.S. producer of roast and strongest in the coffee-granule 


ground coffee with some 1,000 
employees and 1983 turnover of 


(Nescafe) sector, lt has been 
building up its operations in 


agencies, and overseas banks largest bank, yesterday cauea tame esses or^owTupoon am 
( other tfran central banks) to for a Royal Commission of In- kickbacks in ■ the subsidiary s 
invest in Australian capital quiry into the whole of the lending to the Carian G roup of 
markets. country’s banking Industry- companies before they crashed 

However, equity investments The call came from Tan Sri m -. A L- , A ,. 

will stili be subject to normal Ahmad Noordln, Malaysia’s „ .S L-JS- 1 


about 5350m. Apert from its roast CO ff e e. Last year it took 
San Francisco headquarters over Goodbost, a Canadian com- 
piant, it operates manufacturing pany ^ a SwFr 115m mrtI _ 
facilities m Mew Jersey, Lomsi- 0Ter which specialises in coffee 


ana and Arizona. suppliei 

Although no price is given for tomers. 


of the three-man Inquiry invest!- 

MnZn tuesest- ruptwm in Malaysia s hanking 


scandal, in which the govern- • Mr Lorrirfa Osman, forma: 
ment-cootrolled bank lost director of Bank Bumiputra and 


supplies to institutional cus- sounded by several large Japa- 2.25bn ringitt (US?9 03.6m) on . a central figure in the bank's 
tomers. nese superannuation funds. 1 Hong Kong property loans be- Hong Kong Loan scandal, is to 

tween 1980 and 1983. lose effective control of a 


Floliaiuicd hi i*i* 



Consolidated 

Group 


The proposal represents a 
significant modification in Us 
own previous demand for a 


lose effective control of a 
Malaysian, pt&Hciy listed com- 
pany through an equity restruc- 
turing scheme. He has also re- 


Royal Commission into the Bank aigaed as a director of the oom- 
R nmi putra affair. That demand. P an y» Georgy Town. Holdings, 
the result of his own inquiry’s - which operates several phanna- 
lack of legal power, as been ceutical stores in Malaysia. 


echoed both by opporitioa 
groups and by Ton Hussein 


Under the re st r u ct ur ing. 
George Town’s paid-up capital 


Onn. a former premier who bas - would be increased from a 

. ' . • • ^...1 . ' van aaa I- 


(Al componios monUoned m inavporsftBd In me RapuMc oJ South Africa) 


Gold mining companies’ reports for the quarter ended 31 December 1984 
with comparative figures for the previous quarter 


been closely Involved in the 
financial restructuring of the 
bank. 


minuscule 000.000 ringgit 
through a two-for-one rights 
issue and- the acquisition- of 


Raudfontein 

Estates 

The Randforwrn Estates GoWfcSWng Company. Wrtwate/srand, United 

issued capital- R122Z7 106 

(Divided into 6 1 13 553 shams of R2 each) 


Quarteroncfgd 

DEVELOPMENT 31.12*4 30*9.84 

Metres advanced 

Cooke NO. 1 Shaft 4923 S057 

Cooke No, 2Sh3ft 893® 4387 

Cooke No. 3 Shaft 4S05 5688 

Totafineoes 13364 15132 

Development at Cooke No. 3 Shaft was h a mpered by the Maieectfon ot some 
geological dMocaaons. 

SAMPLING RESULTS 

The values shown in the taBowfrn tabulatfone are the actual results of sampfing 
reef devetopmenL No aJtowance has been made for any adjus tm ents which may 


OPERATING RESULTS 31.12.8* 

(Unaudited) 

Gold 

OremtVM-kra 1 417000 

KVogrami produced 7935 

Ywkl -grams per ton 5,6 

Revenue- per ton mifled R99.52 

Working cost -per tor mIBed MUg 

Profit —per ton milled R59.56 

Uranfum 

Tons treated 773000 

Kitogram produced 134732 

Yield -kilograms per ton 0,17 

FINANCIAL RESULTS (R000) 

(Unaudited) 

Revenue from gold 141013 

Wortangcosts 56 sis 

Profit from gold 84395 

Protrt (mm uranajm 665 

Net sun*y Income 8817 

Profit before Ox and States sham .... 93877 

Tax and State 's share 18429 

Profit aftertax and SUte'e share — 75449 

Capital expendHve 62254 

Dividends declared 36681 


TWeive months 
Quarter ended ended 

31.128* 90.09.84 31.1284 


reef devetopmenL No aiowance has been made fc 
be necessary when comp u ting ora reserves. 

Quarter ended 31. 1284~ 

Shafts 

No.1 No. 2 No. 3 Total 


1333000 

7332 

5* 

R91.05 

R4Q.40 

R50.6S 


5731000 
31066 
5.4 
R87.46 
R35.88 
RSI .58 

3334000 

592778 

0.18 


UEIaREEF 
Sampled-m 

. 603 

432 

417 1452 

078 

372 

Channel w«te-cm . 

158 

166 

200 173 

154 

172 

Average value: 
Gold-gft 

7.6 

45 

52 SS 

8.2 

4.0 

-cm-9/1 

. 1208 

747 

1040 1021 

1263 

680 

Urarium-kgft 

. 0.13 

0.30 

a 42 0,27 

0.07 

03? 

-cm-kqft . 

. 2067 49^0 84,00 46,71 

10.78 

55.04 


E8REEF 







Sampled-m 

159 

333 

— 

492 

63 

255 

Channelwittih-cm . 

198 

298 

— 

266 

181 

265 

Average value; 







Gofd-gfl 

1,7 

W 


ZB 

1£ 

1.6 

— cm-g/T 

337 

864 

— 

892 

326 

424 

Urarium - kgl 

0.07 

0^0 . 

— 

0.17 

0.03 

0.17 

-cm-kg/t . 

13A6 59^0 

— 

45.22 

9.05 

45.05 

E7« REEF 







S»npJed-rn 


— 

re 

— 

— 

27 

Channel wiQte-cm . 

— 

— 

— 

— 

— 

204 

Average vatoe: 







Gold-gfl 

— 


— 

— 

— 

1.8 

-cm-g/i 


— 

— 

— 

— 

367 

UranHan— kg/t 

-envtaft . 



*• 



0.05 

1020 


Notes: 

1. Gold price received. Rand per kg .... 17984 16497 16103 

2. Revenue from gold, the reported gold price and profit trom uranium take 
account of currency forward transactions. 

3. The rale applied in the calculation of tax has been derived from a co mb in a tion 

of actual results tor the current financial period to date and an estimate of 
results for the remainder of the period. 


Western Areas 

Western Areas GcW kflrtng Company Limited 

Issued capital : R40 306 950 

(Drvtdedmto 40306950 undsofstackaRI each) 


OPERATING RESULTS 

(Unaudited) 

GO M 

Ore milted -Ions 

Kilo^ams produced 

Yield -grams perton ......... 

Revenue -per ton mated 

Working cost -per ton mtfod . . . 

Profit ’•per ion muted 

Uranfum 

Tons treated 

Kilograms produced 

Yield -Mograms per ton ...... 


E9Gd REEF 
Sampied-m ... 
Charmef width -h 
A verage vatoa: 


Quarter ended 30 08.84 

Shafts 

No. 1 No. 2 No. 3 Total 


638 1888 
171 184 


- 318 

- 248 

- 1.6 

- 397 

- 0.18 
- 39,68 


- 13 

- 367 

- 0,05 

- 10^0 

- 96 

- 136 

- 1.4 

- 190 

- 0.08 
- 10.88 


DOORNKOP SECTION 

The kivastnstion into the rationalisation of the shaft systems has bean 
completed, n has been bedded to convert the venfflabon shaft currently under 
construction to Number 1 Shaft and repostian Number 2 Shaft dose to Number 
1 Shaft. This will result in a significant reduction tn capital expenditure as well as 
aneertiar and more rapid build-up of production. 

The sinking of the Number 1 Shaft is progressin g according to plan and has 
reacted a depth ot 569 (515) metres below surface. The number 76 level station 
oicavabon is now compute. 

Construction of the 100000 ton per month gold plant and the surface infra- 
structure is on schedule. 

GOLD PRODUCTION 

The expected bufid-tsj ol ore from Cooke No. 3 Shaft confirmed and an adddonai 
53000 tons or underground ore eras miHed. The underground ore was 
supplemented by 1 12 0d0 tons (81 000 tons) from old surface sand tailings. 

COOKE PLANT _ „ 

The gold plant continued to run efficiently at designed tonnage. Reftvbshing 
work on the uranium ptant is at present resmcfrng its rate of throughput. 

Twelvemonths 
Quarter ended ended 


Tan Sri Ahmad, in an inter- Amaralk in exchange for 22.1m 
view yesterday, acknowledged new shares at 1-5 ringgit eech, 
his own surprise that the and a; ptiblic Issue of 5m new 
Government earlier this month shares. .at i25 ringgit each, 
had poMished the legal brief . Amantak is controlled by the 
produced ~by bis team on cases Chin family, and operane a 
of corruption involving officials chain of supennakets with a 
of Bumiputra Malaysia F'inaoce, group turnover of 67.5m ringgit 


CAPITAL EXPENDITURE (ROOD) 31.1284 

30.09.84 

31.12.84 

Net expenddra: mining assets 

62480 

27626 

140062 

: other assets 

(226) 

<5> 

40 

CapH commitments ai end of ported .. 

19640 

24772 

19640 

The capital expenefiture forecast for tte period to 30 June 1985 has been 

reduced from Rm240 to Rm220. 




LONG-TERM LOANS (R000) 
Balance at end of period 

63283 

60969 

63283 

Interest paid during the period 

117 

128 

424 

Repayments due within one year 

12559 

11446 

12559 


99 

re. 

- 99 

96 

154 

- 

- 154 

136 

1 A 

re. 

- M 

1.4 

.. 218 

— 

- 216 

190 

.. 0.07 

re. 

- 0JT7 

0.08 

.. 10.78 

•w 

- 10,76 

10.88 


Development on the E7a and E9Gd reefs forms part of tee exploration 
programme. 


The consumer loan has been converted to SA currency at the rate ruing al 
31.12A4, R1 - S0.508S. The tong term loan balance as trail as the currant 
□aeon of this loan are expressed net of the future tax effect of tosses resulting 
from exchange (Merencee. 

FORWARD CONTRACTS 

The company has entered into currency forward contracts to respect of a portion 
of tts eqweted future gold and uranium revenue. 

DIVIDENDS 

Dividend No. 99 of 600 cents was declared on 20 Dacenteer 1984. payable to 
members re gi stered si tee dose of business an Fn03y 8 February 1985. 
Dividend wanrams payable on 8 March 1985 wS be posted to members on 
7 March 1965- 


On behalf of tee Board 

G.Y.N1S8ET ^ 

F.J.P.ROUX directors 


■ m • * . 


BANQUE SUDAMERIS 

U. S. $ 30,(XX3,000 Floating Rate 
Notes due 1987 

For the rix month period 
14th January, 1985 to 15 th July, 1985 
the Notes will bear an 
interest rate of 9556% per annum. 
Interest payable on 15th July, 1985. 

Bonkers Trust Company, London 



DEVELOPMENT 

Metres advanced 
VentersdorpContact Reef 


Quarter ended 
31.128* 30.09*4 


UoperEfcburq Reefs . 
MrodleEfsOurg Reefc. 

Total metres 


FINANCIAL RESULTS (ROW) 

(Unaudited) 

Revenue from gold 

Working costs 

Profit fiom gofil . 

Profit from utarwm 

Net sundry income 

ProR before tax and States share .... 

TaxandStote'sshara 

Pram after tax and SOte'e stum ... . 

Capital expenditure 

Dividends declared 


Notes: 

1. GcMprioe received; Rand per kg ... 16410 16027 16529 

a Revenue from gold and the reported gold price take account of gold and 
currency tonvaid transactions os well as tee cost of aocufring gold put 
options. Profit from uranium takes account of oorency forward iransacaons. 

3. The rate applied in tee calculation of lax has been derived from a combviation 
Ot actual results tor tec current tranoa! period to dale and an estimate o< 
resufts lortee remainder offte period. 



Twelve mordhs 

Quarterended 

ended 

31.12.84 

30.09.84 

31.1284 

942000 

960000 

3778000 

4146 

4512 

17663 

M 

4.7 

4.7 

R73.98 

R77.64 

R77.92 

R8U8 

R67.26 

R6655 

RS.12 

R10.38 

R11.37 

167000 

167000 

675000 

73923 

74435 

305403 

0,44 

0,45 

0,45 

68685 

74 535 

294398 

84887 

64 572 

251429 

4818 

9963 

42969 

3609 

3463 

14 040 

4007 

4106 

14846 

12434 

17532 

71 855 

(5638) 

1322 

4124 

18072 

16210 

67731 

18475 

7996 

39768 

12092 


21 161 

16410 

16027 

16529 

potd price take account of grid and 

as tee cost of accusing gold put 


SAMPLING RESULTS 

The values shown In the to l owtog tabulations are tte actual results ot sampling 
reef devetopmenL No aBawance has been made tor any adjustments which may 
be necessary when computing ore reserves. 

VENTERS DORP CONTACT REEF, ELSBURG MASSIVE 
REEFS AND ELSBURG INDIVIDUAL REEFS 

duaterendodSI. 1284 quarter ended 30*9*4 
VCR EMR HR Total VCR EMR EIR Total 

Sampted-nt 810 738 1 332 2 880 1 »6 801 1527 3 024 

Channel width- cm .. 99 247 203 185 100 211 230 193 

Average vatoe; 

GoM-g/t 1Z1 5,1 4 A 6fl 9.7 4.9 5.7 9J3 

-cmgt 1186 1 200 895 1110 978 1 034 1311 1158 


MIDDLE ELSBURG REEFS 

Sampled-m... 

Channel wodth-cm 

Average value: 

GeM-gft 


9.7 4.9 5.7 6 JO 

970 1034 1311 1158 

Quarter ended 
31.1284 30.09.84 

543 477 

168 187 


Urantan-kg/t (L43 0.42 

— cm-kgA 72^24 7854 

GOLD PRODUCTION 

The tonnage treated from underground was supplemented by S3 200 tons 
(87 400 tons) from surface sources. After tte laoour unrest at the mine in 
September, normal production was restored in December. Every effort Is also 
being made to improve tee grace of ore mtned. 

No. 3 SUB-VERTICAL SHAFT 

The swapping has been cnmpieied and tea shaft was commissioned an 
1 January 1985. 

WATER CONTROL PROJECT 

Discussions and negotiations continue with tee authorities concerned and with 
afl tee interested pwws. Twelvemonths 

Quarter ended ended 

CAPITAL EXPENDITURE (ROOD) 31.128* 30.09-8* 31.12.84 

Net expendtture; mining assets 18478 7 999 40020 

ofherassets (3) (3) (252) 

Capital commitments al end of period 8278 8794 9278 


Tw&ve months 

LONG-TERM LOANS (R000) 31. 1284** *30*9 84 3LI2S4 

Bafance at end of period : 25101 25742 25101 

Interest paid during tte period 2 2 9 

Repayments duo w»nn one year 2568 2564 2566 

FORWARD CONTRACTS 

The company has entered into forward co nt rac ts In respect of a stgnWcant 
ponton of gold produefron expected over the next twelve months in order to 
etabifise revenue and thereby reduce tee company's vutneratdity to operatng 
losses. Forward contracts mdude bote tee forward sale o t gold ana tee purchase 
of put options that give tte company a dscrettonary right to sell gold at a pre- 
determined pnee dunng a specified penoo. 

Tte company has entered into currency toward contracts in respect at a 
matching ponton of its expected gold revenue. 

DIVIDENDS 

Dividend No. 38 of 30 cents per mfl ot stock was declared on 20 December 
1984. paya&to to members registered at tte dose ot business on Fnday. 

8 February 1985. Dtvtdends warrants payable on 8 March 1985 wai be posted to 
members on 7 March 1 985. 

On behalf of the Board 

G.Y.NI5BET 

F.J.P.ROUX 

Elsburg 

Psburg Odd Wring Company Limited 

Issued capitefc R30 203 000 

(DniOed into3Q20300QuniBof stock of Rt each) 

Six months ended 

ru..nnnr.n-, 30.08.84 30.1284 

DfVTOEND DECLARED (R000) 4417 eggn 

per unit of stock (cants) 14.625 195 

Stockholders are advised to study the operating results nuM iaim t bv 

Westam Areas (kttfrtinmg Comparer Umiterr^^ pumwwa by 

On behalf of toe Board 
G.Y.N1SBET najlf . rj1in 
F.J.P.ROUX Drew'S 

Copies of these reports are avaHeWe on requect bom the Officeg Of: 

Bemmo Brothers Urn red 

99 BishOpsgate. London EC2M3XE. England 
15 January 1988 


CREDIT D'EQUIPEMENT 

DES JPE7HES ETMOYENNES ENTREPRISES 

to US$200,000,000 
Guaranteed Floating Rate Notes 
Due 1996 7 

For ffie six months 

14th January. 1985 to 15th July, 198$ 

the Notes wiB carry an iotcrcstrate oT 

8K*% per auuuin and Coupon a hv am r gf 
US$420.24 per USS10 JXX) Note, payable 
15th July, 1985. 

Bankers Trust Company, London 
Fiscal Agent 


BANQUH DE L’INDOCHINE ET DE SUEZ , 
US$40,000,000 Floating Rate Note* 1979-1989 

For the six months 

14th January, 1985 to 15* July* 1985 

file Notes wili carry an interest rate of per anamn and 

Coupon Amount of US$45.82. 
listed on the Luxembourg Stock Exchaoga 
By: Bankers Tran Company, London ■ 
Reference Agent 


iberpistas 

Iberia de autofascasi to. amcescipnaria del eitado . 

U.S.$ 18,000,000 Serial Floating Rate 
Mortgage Notes Due 1986 

Forthesbc morich period 14th January ■ 1985 to I5th JqIr 198i 
the Notes will bjnr an interest rare of9%£% and ftootmoa 
amount of U5436258 payable on 15th July, i98>T^ 

BankraTnat 'Company, London' • 

FfWCipd Poyo^Agent 
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All-round improvement at Guinness 


Arthur Guinness and Sons 
pushed full year taxable profits 
up- from £5&Sm to 170.4m, but 
oyer haH of the increase was 
attributable to. a £5-3m- reduc- 
tion in exceptional costa. - 

Profits at the trading level 
showed, a £3 .2m rise to 164.9m. 
with turnover ahead at £923. 7m 
compared with 1872.4m. In addi- 
tkm to the lower exceptional 
costs of £-tm, the taxable result 
also benefited from a. £I6-5m 
(£15.8m) contribution from, re- 
lated companies and lower net 
finance charges «f £7m (£8 .4m). 

Exceptional costs-, related to 
provisions for reorganisation of 
co&tinunig brewing activities. 

The year m end September 
1984 saw ab improvement in all 
of the group's . areas. Inter- 
national brewing- and marketing 

turned in £71.1 iq, against 

£60 £m. after 1 farther "high ex- 
penditure’* in core- brand market- 
ing support. 

With less- than: a four month 
contribution from Martin the 
Newsagent, acquired in June, 
retailing profits rose by ■ 68 per 
cent to' £5.2m. Tbe performances 
of Drummonds. JUvetis and 
Clares were “particularly en- 
couraging, n says Ur Ernest 
Saunders, the chief executive. 

Following an Increase in the 
interim dividend, the. final pay- 
ment is being lifted from 4 Jp 



Mr Ernest Saunders, chief 
executive of Arthur Guinness 
and Sons 

to 4.62p, making a total 6.44p 
(5.76p). Stated earnings per 
share rose from 17Jp to 2Q.9p. 

Hr Saunders says that a posi- 
tive cash flow of £llm was gener- 
ated . from existing operations. 
The balance sheet, he says, re- 
mains strong with a minimal in- 
crease in gearing to 27 per cent 


leaving significant capacity for 
future development. 

He adds that during 1984, 
Guinness completed its restruc- 
turing phase and now has a 
defined strategy for growth in 
four main areas: International 
brewing and marketing; retail- 
ing; publishing and health and 
fitness. 

In international brewing and 
marketing, the Guinness brands 
made progress in the U.S. and 
Germany and more than doubled 
profits, confirming, says Mr 
Saunders, the trends to specia- 
lity beers. 

He says that in retailing, the 
acquisition of Martin's and the 
offer for 7-Eleven provide for 
“ a leading position in the CTN 
market and the ideal entry 
vehicle in the fast growing 
convenience stores sector." 

The Guinness World of 
Records was opened at the Troco- 
dero centre in Picadllly. London, 
capitalising on the strong repu- 
tation of the Guinness Book of 
Records. 

The acquisitions of Champneys 
and Nature’s Best Health Pro- 
ducts prepare the ground for a 
n«ar health division with “ex- 
cellent growth potential." 

Mr Saunders tells shareholders 
that: “We have achieved much 
in the last three years in build- 
ing a strong platform for growth. 

“ Our recent acquisitions in 



the retailing and health sectors 
provide an enterprising start for 
our plans." 

Retained earnings for the year 
amounted to £16.1m (£13. lm), 
after tax of £25. lm. (£20. 7m). 
minorities of £7 -3 m {£7.9m) t 
extraordinary debits of £9.8m 
(£7m) and dividends — the extra- 
ordinary items related to dis- 
posal, closure and reorganisation 
costs and associated companies. 

See Lex 


Higher profit 
and interim at 
Sidney Banks 

With all divisions malting 
increasing contributions, grain 
. and agricultural ' merchant 
Sidney C Banks has lifted its 
profit from £935,000 to. £L15m 
in the half-year ended October 
31 1984.' The interim dividsna 
is raised from 2J5p to &25p net. 

Mr J. P. Burr, chairman, is 
confident that the continuing 
extensions of the trading activi- 
ties, together with improved 
returns from recent investments, 
will ensure that this "satisfac- 
tory position” continues for the 
rest of the year. In 198&-8« 
profit before tax was £L37m ana 
the final dividend came to 5.25p. 

In his last report he expressed 
the hope of an Improved per- 
formance for 1984-85, so long 
as the company .was not affect ea 
by factors such as radical altera- 
tions in the European Common 
Agricultural Policy. 

Turnover in the half year 
advanced by £10fim to £6L22m. 
After tax £481,000 (£374,000) the 
net profit, is £604,000 (£561,000) 
for turning s of 20.2p (17.3p) 
per share. 


Dunlop gearing will stay high 


Dunlop Holdings' gearing — 
net borrowings in relation to 
shareholders' funds — will 
remain at a very high level even 
after the financial construction, 
the company said in the docu- 
ment detailing the proposed 
financial reconstruction. 

The company plans, however, 
to reduce gearing significantly 
during 1985 and 1985 through a 
rpogramme of divestments, it 
said. 

Mr Robin Biggam, finance 
director, told a press conference 
the ratio “would not be far 
removed from 1:1 by the end of 
1985” after allowing for pro- 
ceeds of £90m from divestments 
already agreed and provisions 
resulting from earlier disposals. 

Sir Michael Edwards, the 
chairman , added: “Gearing of 
50-60 per cent is our guideline." 

Dunlop’s 58 banks and 3i (for- 
merly Investors in Industry) will 
proride a package of revised 
secured UK banking facilities 
amounting to £280m. Of this 
£90m will be by way of a bridg- 
ing fadlity to be repaid out of 
divestments, £70m by way of on- 
demand facilities and £100m by 
way of medium-term facilities. 


In addition, the banks will 
make available ancillary facilities 
of about £ 60 m, not in the form 
of borrowings, for trade related 
transactions, including the provi- 
sion of letters of credit. 

In view of the expected con- 
tinuing high level of borrowings, 
Dunlop will seek approval, on a 
temporary basis, for its borrow- 
ings to rise to a multiple of 
twice the paid up share capital 
reserves and group surplus. 

Group accounts to December 
31 1983, which disclosed share- 
holders’ funds of £ 110 m, included 
substantia) provisions to meet 
the cost of divesting the Euro- 
pean tyre operations. 

Current indications are that 
further substantial provisions 
will be required in relation to 
these operations and other past 
transactions. 

The 1984 accounts will have 
to make provision for the 
rationalisation of the continuing 
business. The net adverse effect 
on shareholders' funds at Decem- 
ber 31 1984 will be very sub- 
stantial, Dunlop warned. 

Group net borrowings 
amounted to £4SSm at November 


24 (and were tittle changed at 
December 31) compared with 
£403m a year earlier, despite 
the receipt of £34m from 
divestments. 

Dunlop will issue a total of 
800m new shares comprising 
308.2m under the 15-for-seven 
rights Issue; 206.1m under the 
placing with institutions includ- 
ing Prudential Corporation, 
Legal & General and 3i; and 
285.7m under the conversion of 
£40m of bank loans to equity. 
The banks will also take up 30m 
redeemable preference shares at 
£2 each at par. 

The preference shares will 
cany a cumulative dividend of 
6 per cent net for the first three 
years and 7£ per cent net there- 
after. They will be redeemable 
in 1996 or earlier at Dunlop's 
option. 

The placing and rights issue 
have been underwritten by Hill 
Samuel and S. G. Warburg, 
while the placing and sub- 
underwriting of the rights was 
completed yesterday by 
Cazenove. 

See Lex 


This advertisement is issued in compliance with the requirements of the Council ofThe Stock Exchange. 
It does hot constitute an offer of, or invitation to the public to subscribe for or to purchase, any securities. 






U.S. $150,000,000 

Sanwa International Finance Limited 

- (Incorporated, in HongKong with limited liability) 


A 


IZ%% GUARANTEED NOTES DUE 1992 

Unconditionally and irrevocably guaranteed as to payment of principal and interest by 

The Sanwa Bank, Limited 

(KabushUti Kaisha Sanwa Ginko) 

(Incorporated in Japan with limited liability) 

The following have agreed to subscribe or procure subscribers for the Notes: 

SANWA INTERNATIONAL LIMITED MORGAN STANLEY INTERNATIONAL 

CREDIT SUISSE FIRST BOSTON LIMITED KIDDER , PEABODY INTERNATIONAL LIMITED 

MORGAN GUARANTY LTD 

AMRO INTERNATIONAL LIMITED BANKAMER1CA CAPITAL MARKETS GROUP 

BANKERS TRUST INTERNATIONAL LIMITED BARING BROTHERS & CO.. LIMITED 

CHEMICAL BANK INTERNATIONAL GROUP 
COMMERZBANK AKTIENGESELLSCHAFT 
COUNTY BANK-LIMITED ' CREDIT LYONNAIS CREDIT ANSTALT-BANKVERE IN 

DAJWA EUROPE LIMITED 
GOLDMAN SACHS INTERNATIONAL CORP. 

MANUFACTURERS HANOVER LIMITED 

SAMUEL MONTAGU & CO. LIMITED 

THE N1KK0 SECURITIES CO., ( EUROPE ) LTD. NOMURA INTERNATIONAL LIMITED 

ORION ROYAL BANK LIMITED SALOMON BROTHERS INTERNATIONAL LIMITED 

J. -HENRY SCHRODER WAGG & CO. LIMITED SOCIEtE GENERALS 

SVBNSKA HANDELSBANKEN GROUP SWISS BANK CORPORATION INTERNATIONAL LIMITED 

TOYO TRUST-INTERNATIONAL LIMITED WESTDEUTSCHE LANDES BANK GI ROZENTRALE 

YAMAJCHI INTERNATIONAL (EUROPE) LIMITED 

Abdication has been made for the Notes, in the denomination of US. $10, 000 each, issued at 100 per cent., to be 
admitted to the Official List by the Council ofThe Stock Exchange, subject only to the issue of the temporary Global 
Note. Interest is payable annuallyin arrears on 16th January, the first payment being due on 16th January, 1986. 

Particulars relating to the Notes, the Issuer and the Guarantor are available in the statistical services of Extel 
if Comes of the listing particulars relating to the Notes have been published in the form of 

an Ert r f Card and may bcobtamed daring normal business hours on any weekday (Saturdays and public holidays 
rw pted) up to and including SOth January, 1985 from: 

Company Announcements Office, 

The Stock Exchange, 

Throgmorton Street. 

London EC£P 2BT. 


CHASE MANHATTAN CAPITAL MARKETS GROUP 
" Chute Manhattan Limited 

CITICORP CAPITAL MARKETS GROUP 


LEHMAN BROTHERS INTERNATIONAL 
Shearwn LehmantAnvniean ExprttM Inc. 

MERRILL LYNCH CAPITAL MARKETS 


ENSKILDA SECURITIES 

Skamtinacuka EuskUdu Limited 
KR EDIETBAN K INTERNATIONAL GROUP 


Hie Sanwa Bank , Limited, 
lUhdenhafL 
- London BC$A SLA. 


Vickers da Costa fUJL) Ltd., 
Regis House, 

King William Street, 

. London EC4R9AR. 


(until 18th January. 1385 calyi 

Citibank , N.A., fCSSI Department ), 
Citibank Rouse, 

336 Strand. ■ 

London WC3R1HB. 


16th January, 1985 


Rights to 
raise £5m 
for First 
Castle 

By Alison Hogan 

First Castle Electronics, which 
manufactures products for the 
: electronics, defence and nuclear 
power industries, is raising £5.1m 
through a one-Jfor-three rights 
issue at S8p per share. 

It is issuing 6.2m new shares 
through merchant bank Hill 
Samuel which will result in a 
substantial reduction in borrow- 
ings of £S.6m at December 28, 
1984. 

Mr Leslie Connor, chairman of 
First Castle, said that the group 
has grown considerably since it 

last raised funds in March 19S2. 

It has continuing demands for 
additional working capital for 
different parts of the business. 

In the technology products 
division it is expanding produc- 
tion capability for weapons simu- 
lation. custom electro-optics com- 
ponents and nuclear materials. It 
plans to expand its electronics In- 
dustry procurement and distribu- 
tion business, and Compuser, the 
company which manuiactures 
colour monitors. 

First Castle is also seeking 
further acquisitions m areas 
similar to its existing activities. 

The rights issue document 
includes a pre-tax profits fore- 
cast for the year to January 19S5 
of £2J2m. up from £1.7m, on 
turnover to rise from £1 4.47m 
to £19m. The net divdend will 
be 2.117p, up from lJ2p. 

Approximately 46 per cent of 
turnover will be exports. 

The document includes details 
of the group's plans to acquire 
wto industrial units, for £1.3m 
in cash, which will be probably 
leased to European Ferries 
Group and City of Bradford 
Metropolitan Council. The invest- 
ments are expected to result in 
taxation allowances which will 
reduce the taxation charge in 
the current year. The net cost 
should be £915.938. 

Connor Finance Corporation 
and one of its subsidiaries are 
taking up their rights in full 
representing 6.1 per cent. 

• comment 

The £5.lm rights issue makes 
sense for First Castle Elec- 
tronics. Its rate of growth has 
been rapid over the past couple 
of years and Leslie Connor has 
no intention of stopping here. 
Reduced borrowings and a wider 
equity base were necessary 
before embarking on further 
acquisitions. The group consists 
of very glamorous defence elec- 
tronic products and appears to 
have captured some attractive 
niche markets including the 
supply of Boron used in the 
safety control of nuclear power, 
and SAWES the small arms 
•simulation system. Connor has 
widened the management struc- 
ture as the acquisitions have 
brought in new people ex- 
perienced in the different fields 
and now seems strong enough to 
cope with further expansion. 
The range of products and 
clients should be sufficient to 
prevent the group being hit 
severely by any sadden cut back 
in defence spending. Pre-tax 
profits could rise to £Sm in the 
year to January 1986 putting the 
shares, which slipped lp yester- 
day to 107p, on a prospective 
P/E of 13.5. 


Group Investors 

Group Investors had a net 
asset value of 306.8p on Decem- 
ber 31 1984, after deducting 
prior charges at par, and a 
value of 282 . lp fully diluted for 
options outstanding. Six months 
earlier the figures were 272.7p 
and 249.lp respectively. 

The net interim dividend is 
lifted from 1.2p to 1.3p. For 
the year to end-June 1984 a 
total of 3.7p was paid. 

After tax of £87,625 (£69,560). 
available net revenue stood at 
£175,195 (£131.733). Stated net 
earnings per share emerged at 
2.47p (l.89p), or fully diluted 
at 2.32p (nil). 


Kenning down by £4m as 
pit strike weakens demand 


THE MINERS' strike has seri- 
ously affected all main divisions 

of Kenning Motor Group* and 
the spin- off effect on local busi- 
ness has also been severe. 

Announcing taxable profits of 
£7. 54m for the year to September 
30 1984 — some £4.21 m short of 
last year’s figure — the directors 
state that spending power in the 
colliery areas, where a large part 
of the company's motor and 
tyre depots are located, has been 
drastically reduced. There has 
also been some loss of direct 
business with the NCB. 

Unless the dispute is resolved 
“In the near future" these 
depots will continue to produce 
poor resuHs, they say. 

The profit slump was foreseen 
at midway when the taxable 
figure was £3. 09 m down at 
£ 1.18m, and the directors down- 
graded their full year forecast 
to state that the outcome would 
be less than the £11. 75m Df 
1982-83. 

Despite the profit slump in the 
period under review, the stated 
earnings per share down from 
19.9p to lO.Sp, the final dividend 
is held at 4p net per share for 
an unchanged total of 6.5p. 

Turnover rose by £45.85m to 
£372 ,29m — Kenning is engaged 
in car retailing, commercial 
vehicles, petroleum products and 
tyres, and is based in Clay Cross, 
Derbyshire. 

Exceptional items, before 
Interest, included redundancy 
and closure costs at £1.78m 
(£1.6Sm), less £1.46m (£1.6Sra) 
profit on the disposal of 
properties. 

A breakdown of the pre-tax 
figure reveals a sharp fall in 
the UK market from £6.53m to 
£3. 15m. In Europe the group 
turned a £23,000 loss into profit 
of £499,000, while U.S. operations 
provided a first ever return or 
£619.000, after U.S. Interest 
charges of £1.1 8m. Zimbabwe 


DIVIDENDS ANNOUNCED 



Date 

Corre- 

Total 

Total 

Current 

of apoRdicg 

for 

last 

payment 

payment 

aiv. 

year 

year 

Countryside Props 

3.22 


2.94 

5.04 

4.62 

First Leisure 

4.5 

April 

__ 

6.5 

_ 

Fleming Claverhouse ... 

6.2 


5.25 

8.7 

7.5 

Arthur Gituness 

4.627 

March 5 

4.1 

6.44 

5.76 

Group Investors int 

1.3 

April 4 

1.2 


3. 

Kenning Motor 

4 

April 1 

4 

6.5 

6.5 

London & Clydeside? ... 

13 

Feb 26 


1.3 



H. Samuel int 

It 



1* 


417 

West pool Investment lot 

0.34 

March 9 

0.34 


1.SS 

Sidney Banks int 

3.25 

April 8 

2.75 

_ 

8 

Bromsgrove Casting int 

0.9 

Feb 15 

0.75 



2.75 

Dividends shown pence per share net except 

where otherwise stated. 

* Equivalent after 

allowing 

for scrip issue. 

tOn 

capital 

increased by rights and/or acquisition 

issues. 


5 Unquoted stock. 







added nearly £2m less at £3 . 26 m. 

Commenting on trading con- 
ditions. the directors say that 
the expected Improvement in 
the UK during 1984 did not 
materialise, and the company 
has suffered badly. Problems 
still remain, particularly in the 
motor division which is slow to 
respond to treatment 

Hopefully, they say. the new 
overseas companies will make a 
higher contribution and despite 
the anticipated shortfall in Zim- 
babwe. the company is looking 
for an overall improvement 
this year, with no further depot 
closures contemplated at the 
present time. 

• comment 

Overall Kennlng's figures con- 
tain few surprises for share- 
holders although the mix may 
not be as they had assumed. The 
downturn in Zimbabwe i6 fully 
expected but the shortfall in the 
UK looks much worse than 
anticipated and is only saved 
from damaging the total effect 
by an impressive showing tn the 
U.S. and Europe. The NUM 


strike has obviously bitten 
deeper into domestic profits than 
expected, both in terms of sales 
to the NCB and the general col- 
lapse of spending in the mining 
areas. Food stores may feel a 
draught but when it comes to 
buying new cars miners have 
disappeared off the face of the 
earth. However, it is possible 
to construct an argument for a 
reasonable recovery this year. 
Profits could reach £9m assum- 
ing interest rates do not rocket 
— gearing is about 40 per cent. 
Looking back shareholders can- 
not be particularly pleased with 
Henning's recent expansion 
efforts whJrh have reduced eps 
from nearly 15p a share to 10. Sp 
within two years. But an 
historic multiple of 9 combined 
with a 9$ per cent yield argue 
for bolding on. Assets are worth 
170p a share, against the 9Sp 
share price, and there must be 
some bid thoughts (the KIO 
owns 20.7 per cent) to add to 
recovery prospects. The oppor- 
tunities are there for aggressive 
management. 


Burton sales 33% ahead so far 


Mr Ralph Hal pern, chairman of 
the Burton Group, told yester- 
day's annual meeting that sales 
to date were 33 per cent ahead 
of those for the same period of 
the 1983-84 year. 

He said the improvement was 
up on budget by a small amount 
but he was not prepared to dis- 
close the underlying volume 
gains. "That." he told share- 
holders, “must wait for the 
interim figures." 

The sales improvement was 
spread roughly equally between 
women's and menswear activities. 


Capital expenditure for 1984- 
1985 was expected to exceed 
£75m, up from £67m last year. 
An additional 150 stores were 
planned this year, including 50 
Principles at a cost of some £6m. 

The group has set itself a tar- 
get of more than 200 of these 
stores within the next three to 
four years representing an in- 
vestment of more than £25m. 

A chain of Principles stores for 
men is expected to be launched 
following last September’s suc- 
cessful launch of the Principles 


womenswear theme. Mr Hal pern 
promised more news on this 
front at the end of January. 

He said the group had now 
passed the 1,000 shop mark for 
the first time. Total selling space 
last year increased by 400,000 
sq ft 

Burton Group pre-tax profits 
for 1983-84 rose from £39. 12m to 
a record £56. 41m. Turnover 
totalled £415.9m (£299. 17m) of 
which menswear accounted for 
£222. 12m (£i55-2m) and womens- 
wear £lS8.01m t£139.2m). 


London and Clydeside 
profit ahead of forecast 


London and Clydeside Holdings, 
one of Scotland's leading private 
sector housebuilders, returned 
pre-tax profits of £2 39m for the 
year to September 30 1984 and 
is paying a special final dividend 
of 1.3p net. 

The results, the group's first 
since it joined the USM last 
June, compare with a forecast oi 
£2.9m and the £1.2 2m attained 
the previous year. 

House sales totalled 279 (232) 
and with unit sales for the 
current year starting well the 
directors look to the future with 
confidence. 

Turnover for 1983-84 improved 
from £8.01m to £10.7m. 

Tax accounted for £l.5m 
(£499,000) and earnings per 25p 
share emerged at ISp (9p) or at 
12.4p before exceptional items. 
Overall, the results are viewed 
with " considerable satisfaction." 

• comment 

London and Clydeside got off to 
a rather unsuspicious start on 
the USM last June. Amid general 
worries about the state of the 
building industry, rising interest 


rates and a falling stock market, 
the shares, placed at lOSp fell 
to 88p, and have since crawled 
back to lOOp. up lp yesterday. 
They deserve to go higher. 
L & C has beaten its flotation 
forecast and, as it predicted, 
greatly strengthened the balance 
sheet by selling land to reduce 
gearing from a dangerously high 
200 per cent to 50 per cent It 
should see steady growth in 
house-building in the current 
year, perhaps building 310 
homes, capitalising on the con- 
tinuing demand for private bous- 
ing in Scotland, where the exist- 
ing proportion of public housing 
is much higher than in other 
parts of the country. On top of 
this, there should be some profits 
from two major commercial 
developments which have re- 
cently been completed. The com- 
pany does not have the excep- 
tional profit record of some 
other small USM-quoted builders 
like North West-based John 
Maunders, but the current dis- 
count to comparable companies 
is probably too great Assuming 
pre-tax profits of £2m and a 
35 per cent tax charge the 
multiple is just seven. 


EQUITABLE 

UNITS 

Daily pnees be at 15 January 1385 
EQUITABLE UNITS 
ADMINISTRATION LIMITED 
57-63 Princess Street. Manchester 
M3 4EQ. 061-238 5685 
Authorised Unit Trust Price* 

„ Bid Otter Yld*’. 

Far Eastern 50.8 53.9 0.69 

Gill & Fxd Irrt *6.5 09.5 9.90 

High Income 50.3 53.6 6.2« 

North American 50.3 53.6 2.30 

Pelican See ITT Informs non Service 
Special Situations 50.6 53.9 3 32 

TstolInvTats 49.8 53.0 1.96 

EQUITABLE LIFE ASSURANCE 
50C(ETY 

4 Coleman Street, London EC2R 5AP 
01-606 6611 
Insurance Fund Prices 



Bid 

Offer 

For Eastern 

100.9 

106 2 

Fd ol Inv Tsts 

99.B 

105.0 

Gilt & Fxd Ini 

B4 5 

99.5 

High Income 

100.6 

106.9 

Managed 

97.1 

10Z.2 

Money 

9S.5 

100.5 

North American 

100.6 

105.B 

Pelican 

98. B 

104 0 

Properly 

95.3 

100 3 

Special Sits 

101.2 

106 5 

Pension Fund Prices 


Pens Far Eastern 

102.5 

107.9 

Pno Fd of utv Tata 

100.8 

106.1 

Pena Gift & Fad Int 94.4 

994 

Pens High Income 

102.1 

107.5 

Pens Managed 

962 

103 4 

Pans Money 

95 9 

100.9 

Pena N American 

101.9 

107.3 

Pens Pelican 

99.3 

104 5 

Pens Property 

95.6 

100.fi 

Pons Special Srto 

102 6 

108.0 


United Transport International PLC 


a wholly owned subsidiary of 



The British Electric 
Traction Company PLC 

has acquired 

Distribution Systems, Inc. 


We initiated this transaction, provided 
financial advice to United Transport International PLC 
and assisted in the negotiations. 


Merrill Lynch Capital Markets 


January 1985 





BIDS AND DEALS 


Financial Times Wednesday Januaiy iQ 19SS 


GUINNESS MAHON 
GIVES YOU 
THE WORLD FOR 
£1,000 OR MORE. 

Our new and uzmjudy flexible fund opens up tax- 
efficient investment in 16 separate sub-funds to the 
smaller investon 

Initial management charges are Iotk Switch any 
time you wish for a small charge, without incurring a 
UK Capital Gains 2fex liability. 

Tb find out more, look for the prospectus pub- 
lished today in this papec 



Guinness Mahon 


iimii|ilAniiii Ihh— IMwMrtlmM ■■ 


GEC sells 
signmaker 
to Aliied- 
Lyons 

GEC has sold its signmaklog 
subsidiary, Clandgen, ta Allied- 
Lyons, where it is being merged 
with the brewing and food 
group's existing Oldham Signs 
operation. Combined annual 
turnover is expected to exceed 
£15m. 

The new company will be 
called Oldham Claodgen, linking 
Claudgen's London-based pro- 
duction with the northern ana 
Scottish facilities of Oldham, 
headquartered in Leeds. Terms 
of die deals were not disclosed. 

Each produces illuminated 
neon and other signs, although 
Claudgen’s product range ex- 
tends to fluorescent lighting, 
heating and electronic data- 
boards, 
don. 

• A U.S. commercial paper 
issue by Allied- Lyons has been 
rated A-l by Standard ana 
Poors and P-1 by Moodys. The 
issue, which is being limited to 
S80m, Is being made through its 
AlUed-Lyons North American 
holding company and backed by 
the guarantee of the parent. 

Salomon Bros, advisers to 
Allied-Lyons, will trade the 
paper. 

Allied-Lyons said it remained 
its intention to pursue U.S. 
growth both organically — 
through its Baskin-Robbins ice 
cream, Tetley tea and other 
products— -as well as by acquisi- 
tion. 


Hanson bits out at 
Powell Duffryn’s 
profit performance 


| BY MARTIN DICKSON 

[ Hanson Trust yesterday fired off 
a fresh broadside on its £i70m 
takeover battle for Powell Duff- 
ryn with an attack on the profits 
record of the engineering and 
fule distributive group. 

Hanson, whose offer reaches 
its first closing date on Friday, 
said In a letter to Powell Duffryn 
shareholders that their manage- 
ment’s record over the past five 
years was u completely unim- 
pressive." it contrasted the pro- 
fits attributable to Hanson 
shareholders, which had risen 
from £25.5m in 1980 to £12?. 3m 
in 1984, with a fall at Powell 
Duffryn from £8.8m to £3 -5 m. 

The document said that £1,000 
invested in Powell Duffryn at 
the start of 1980 would have 
ben worth £2.450 on December 
13, just before the bid was 


launched, while the same stun 
invested In Hanson would have 
been worth £10,700. 

The letter noted that Powell 
Duffryn shares now stood some 
26 per cent above the pre-bid 
level and questioned what the 
price would be if the Hanson 
offer lapsed. 

Hanson's all-paper offer was 
worth 437p for each Powell 

Duffryn share at last night's Han- 
son dose of 32Sp. up 6p on the 
day. Powell Duffryn shares 

closed last night at 422p, up 2p. 

FoweU Duffryn's defence docu- 
ment. released last week, fore- 
cast a 6 per cent rise in pre-tax 
profits this year and said Han- 
son's offer would mean a 
" drastic reduction in Income, 
earnings and assets ” for the 
company’s shareholders. 


W. Allen in bid talks 


Shares in W. G. Allen & Sons 
(Tipton), the lossmaking west 
Midlands boiler manufacturer 
and engineer, jumped I3p to 
37p yesterday after an announce- 
ment by the board that it was 
in discussions which might lead 
to a full bid “ at around the 
current market price.” 

The release last September of 
an unexpectedly poor result for 
the year to March 2984 had left 


S. G. Waibuig & Co. Ltd 

are pleased to announce the opening of die securities branch in Tokyo of 

S. G. WARBURG, ROWE & PITMAN, AKROYD (JAPAN] INC. 


Hibiya Kokusai Building, 2-2-3 Uchisaiwaicho, Chiyoda-ku, Tokyo 100 
Telephone: 593 0555 Telefax: 593 0550 Telex: 2222535 

, . , ^ Christopher T. B. Punas _ . 

Masaharu Ono n _ SusumuYamada 

General Manager Branch Manager C^Manager 

Marie Taketomi Nicholas J. Hanbury- Williams Tatsuy a Y asukawa 

Deputy General Manager Manager (bonds) Manager (new issues) 

(equities) 

TadashiJitoku 
Manager (settlements) 


the shares at or near their 24p 
low until yesterday. Pre-tax 
los&ses deepened from £119,000 
to £405,000 

These Included the deferral 
of some UK contracts and what 
the company described as the 
virtual closure of its major ex 
port markets in Nigeria, Iran 
and Iraq. 

No dividend has been paid on 
the 25p shares since the 3.108p 
total for the 198031 year. Losses 
per share by last March reached 
11-31P- 


L&M wiB 
recommend 
£3m Amal. 
Estates deal 

THE BOARD of London and 
Manchester Securities, a pro- 
perty development company 
quoted on the USH, has decided 
to recommend the £3m all-paper 
bid made by Amalgamated 
Estates, the property investment 
company. 

The directors, who hold some 
40 per cent of London and 
Manchester's equity, said they i 
would themselves be accepting 
the offer, which was in the best i 
interest of the company. The i 
combined business would con- 
stitute '* a stronger group, better 
able to take advantage of pro- 
perty development and invest- 
ment opportunities.” 

Amalgamated Is offering two of 
Its ordinary shares, which closed 
last night unchanged at 4iP. for 
each London and Manchester 
ordinary, which dosed at 9p, 
down ip. 

The Amalgamated offer came 
hard on the heels of an agree- 
ment last month under milch 
London and Manchester is buying 
for £2.5m a private investment 
company. T and P Investments. 
T and P in turn owns a 44 per 
cent stake in Promotions House, 
which has a 29 per cent stake In 
Amalgamated’s equity. 

London and Manchester, which 
reversed into -Carlton Real 
Estates last January, Is chaired 
by Mr Graeme Jackson, who said 
in October that there were too 
many small, publicly quoted pro- 
perty companies In Britain and 
the industry needed substantia] 
consolidation. 


Martin L. Gordon, Resident Senior Director, Far East 


BEDS AND DEALS 


Senior Engineering Group com- 
pleted the sale of its subsidiary 
companies Ozonair Engineering 
Co and Olmavent SA to Hunter 
International on January 10 1985, 
for an amount equal to the net 
asset value of both companies 
plus £373,000 in respect of 
goodwill. 

Senior has been paid £1.5m 
in respect of the disposal partly 
on account of Inter-company 
Indebtedness and the balance will 
be paid at the end of February 
1985 on the basis of the 1984 
accounts. The total consideration 
comprising repayment of loans 
and sale of shares is expected 
to be about £1.9m. 

*r *• * 

Dealings in the shares of 
Whitworth's Food Group are due 
to open on the USM next Mon- 
day, and not on January 30 as 
stated yesterday. 

* * * 

Two partners of accountants 
Ernst and Whinney have been 
appointed joint liquidators for 


Tematin Distillers. 

BUI Roberts of Ernst and 
Whlnney’s London office and 
Stuart Fraser of the firm’s 
Glasgow office said after their 
appointment that they would 
seek a purchaser for the distil- 
lery in Tomatin, Inverness-shire, 
in the hope that this would 
result in a continuation of the 
distillery’s operation as a going 
concern. 

* * * 

Guinness Peat has completed 
arrangements to acquire for £lm 
cash 770,000 new ordinary shares 
of Berkeley Exploration and 
Production which are being 
issued to Page Petroleum, a 
Canadian company, in respect of 
the sale of its UK subsidiary 
Page Petroleum (UK), a licensee 
in 29/8B and 29/8B. Following 
completion. Guinness Peat, which 
initiated the transaction with 
Page, will hold approximately 7 
per cent of Berkeley’s enlarged 
issued capital. 


Motor Cars 


IMPORT A NEW BMW 

FROM ONE OF UK LEADING IMPORTERS 


BMW 735* man. Polaris, air eand. 
elec S/R, computer. ABS. H/W/W. 
£19.750. 

BMW 7321 A. Zinnoberrot. leather 
interior, alec S/R. ABS. alloys/ 
TRXs. E17.S50. 

BMW 728. Sapphire Blue, rad/cass. 
elec wind. C/L loos. £15.850. 

BMW 525 ETA. Dolphin, alloys. 
C/R. rod/cBoa. S/R, elec wind. 
CT 2.375. 

BMW 525 ETA. Anthracite, alloys. 
C/L rad/cass. S/R. elec wind. 
E12.SW. 

BMW 520. Safer} Beige, air cond. 
rad/casa. rear H/R. £10.995. 

BMW 520 EA. Acfnogrun. S/R. C/L 
R/spoiler. £11.500. 

BMW 323 4-dr, Graphite metallic, 
air cond, ABS, alec S/R/wlnd. PAS. 
£13.560. 

BMW 3201 A. Graphite. PAS. C/L 
S/R. air cond. cruise control. 
HWW, £12. AGO. 


BMW 3201 A. Burgundy, leather int, 
alloys. S/R. eloc wind, air cond. 
cruise control, f/foga. £12.650. 

BMW 3W 4-dr, Bran site Beige, eir 
cond. S/R, cruise control. Sports 
suspension. £11.760. 

BMW 520i, ZinnoberreL HWW. S/R. 
F & R spoilers, rad/casa. alloys. 
3 in stock. POA. 

ALSO: OPEL RBIAULT LEYLAND 
XR2 DATS UN ETC 
ALL AVAILABLE e.g.: 
Mercedes 230E auto. Signal Red. 
S/R. C1Z.S50. 

Rolls-Royce SBwer Spirit Sept 83, 
Royal Blue, Cream Evorflo*. Mag- 
nolia Hide. 24.000 miles. £39.000. 
Rolls-Royce Shadow Feb 75. 
Havana* Brown. Cream Everflax. 
Brown Hide. £12jSOO. 

1584 Morgan 4 + 4, Red. Cream 
leather int, stereo etc. 800 miles 
only. £9,99G. 


CAR BROKERS INTERNATIONAL LTD 

BOYLESTONE, DERBYSHIRE 033 523421 



A mere MltWnl car for the mere 
dlsctnlat. IrdhMul Lum ... HP 
... Contract Hln ... or oven Cash) 
Foil rango or 95 Models tniliM 
Was CHIUS PUUtETT 01-34* *697 

BALLARDS OF FINCHLEY 

CemtKWuiyi Swice * 

Parts Faculties 


Residential Property 


New prestigious studio 
apartments in Islington 
from &4Q,995 l 

Ideally situated lor the City and West End, these lux- 
ury Studio apartments come complete with fully fitted 
and equipped kitchen, carpeting throughout, heating 
and fitted wardrobes. 1 and 2 bedroom apartments now 
available. 

Waterloo Gardens, Milner Square, Islington. Thh 
01-607 9793 Thors-Mon or Luton 503 248 'Hies and Wed. 


London's newest and 
most exciting address. 




Overseas 


FELSTEAD WHARF 

DOCKLANDS 

Last opportunity to buy Wales riverside properties overlooking Greenwich. 
Only minutes from City centre. Just two remaining 4- bed roomed houses 
at £120,000. Large incentive lor fast exch ange . 

Phone 01-515 7310 or 01-223 0083 for an appointment. 

Show borne open W am - 6 pm Friday and Sunday. 


Wales 


Rentals 


Telephone: 021-742 8771 (4 fines) 


CONTRACT HIRE 

COMPARE OUR RENTALS 


Fiesta 110DL £128.33 

Escort 1-3L 5 Door £144X2 

Astra 1.X 5 Door El 05.37 

Orion 1000L £151X4 

Cavalier 1.6L 5 Door £170.03 

Montano IfiOOL El 68. 82 

Siena 1.6L S Door El 70 .58 

Astra i.x Petrol Van dia.os 

Thn above monthly rentals relate to 
a throe year. 45.000 mile, luliy 
maintained contract with 
replacement vehicle after 24 hours 
and full RAC membership included 
For written quotations on any 
vheicte or contract term. 
please contact: 

MOTOR CONTRACTS LTD 
Birmingham Road. LiOtBeltf 
Staffords/*** WS14 *K 
Tel: Lichfield (05432) S520B 


TRAN SCO 

TAX-FREE CARS 

We keep a constant stock of 
more than 100 brand-new cars 
Competitively priced 

Send for free Catalogue and 
Stocklist: 

TRAN SCO SA 

05 Noorefertan 
2030 Antwerp, Belgium 
Tdex: 35207 TRANS B 
Tel: 03/54L6L49 (10 lines) 


PORSCHE AT WOODBRIDGE 

81 811 SC Sports Coupe. Wine 

metolllc/Berber. 33.000 miles. FSH. 
pristine £16.995 

04 904 LUX. Guards red/black. air 
cond.. POM, 215a. 1 owner, FSH 

£16396 

85 944 LUX. New car. immediate 
delivery. Graphite metallic. POM. 
sunroof. 215s List 

82 Y Masaerattf Marsk. Metallic 
gold, 9.000 miles, FSH m*95 

USUAL EXCHANGES A FACILITIES 
WOODBRIDGE OF BIRMINGHAM 
TEL: 021-449 4227 


NEW AND 30 USED SAABS 
TEST DRIVE THE 18 Si 


CAR OP TIE WEEK 
S3 300 Turbo. 4 doors. APC, many 
extras. FSH. 16.161 miles E&99S 


ACE KENSINGTON 

01-937 5691 
ALSO AT ACTON. VU3 
SALES, SStVICE. PARTS 
01-332 7866 



CHEYNE WALK, SW3 
Fabofoes flat with panoramic views 
over the River. Interior designed by 
ClM net Hammond. 3 bedrooms. 2 Bath- 
room*. 2 reception rooms, folly fttted 
kitchen and porterage. 

£700.00 par. (neg.1 

RADNOR WALK. SW3 

interior designed Cftettes House with 
a rrmx charm. 3 bedroom*. dresrine 
room. 2 bathrooms, receerioe room, 
fully fitted kitchen end garden. 

£4*0.00 ».w. 

A SELECTION FROM OUR 
REGISTER 


I Hampton & Sons w 


KEITH GARDALE GROVES 

TOTTENHAM STREET, W.l. 

Fine selection of 1 and 2 Bad roomed 
Flats in this modern block 
Rentals from £150 to 1200 pw 

DOCKLANDS E.14 

Spectacular newly constructed 
Modem Town House with 
exquisite River vi e w s 
2 Recepoon. Study. Kitchen. 

4 Bedrooms. 2 Bathrooms. Shower 
Room. Balcony. Terrace. Gardens, 
Garage. £390 negotiable 
CONTACT JBINIFEft RUDNAY 
01-829 8009 


ttfrYf' 


BRADSHAW ft WEBS rMUire and OMr 
lew-miloag* Mercedes. Phone.- 01-433 
77 OS'0 1-352 7392. 

ROAD RANGE UYKRPOOL. Cash buyers 
(tor tow-mileage Marcsd ci Hsut HI- 
709 3437. 


RENTALS == 

Quality Houses 
and Flats in 
SW London. Surrey, 
Berks 

Tri: 037284 3811 , 

Telex: 895112 J 


55 PARK LANE, MAYFAIR 

At this prestigious address we have 
e small selection of quality 
furnished apartments Irom £100 pw 
For Brochure or To View: 

HILARY POTTER 


BALDWIN & HONEYGOLD 

FOR A SAFE INVESTMENT CONSULT THE PROFESSIONALS 
near golf course and sea at 
TORREVIEJA. COSTA BLANCA. SPAIN 

LOCAL AGENTS: 2 Bedroom Beecheida Villa £14.500 

Mrs Nash 0252 5171® 3 Bedroom Beachslde Villa £20.600 

Mrs Mitchell 0808 B0813B Apartmanta from £9.100 

Mr La very 0232 813014 2 Bedroom Villas Irom (term* available) £12.790 

Mrs Ireland 081-775 4055 Luxury development on the La Zen is from £18.000 
* Regular inspection flights * 24-hr ana. service * Full after aalaa sendee 
Please write or telephone lor further information: 

27 COLLEGE STREET - TEL: WORCESTER <090S) 612538 
Permanent enlribitiofi at our offices Mon-Frl 10 am to 5 pm 


SWITZERLAND— ACT NOW! 

EXCHANGE CONTROLS ARE BEING DISCUSSED 

We have lovely Apartments on Lake Geneve near Lausanne 
and in pooular mountain resorts: VMars, Leysin. Verbler, Las Diabierata 
and Chateau d'Oex near G steed. Luxury Town Houses next to Geneva 
LIBERAL MORTGAGES. INVESTIGATE DON’T DELAY) 
GLOBE PLAN SA. Av. Mon-Repo* 24, CH-1005 Lausanne, Switzerland 
Tel: (21) 22 35 12 - Telex: 25185 MHJS CH 


U-S-A. — RANCHO SANTA FE 
CALIFORNIA 

360Aesree view, new 1,500 m I. 
Spaotsh estate. Professionally dec o r a ted 
aae landscape* Burn wKn oat or 
materials and Craftsmans hio. Every 
noa&ible amenity. Home on 5 acres for 
17.950.000. Additional acreage up it 
64 acres. 

rancho santa fe acdcag* 

AND HOMES 1*191 756-3069 
Marc and Sesan LaOwice 
Will exchange tor sold 


PRIME PROPERTIES 

THROUGHOUT PORTUGAL 

are promoted in the United 
Kingdom exclusively through 

George Knight — Overseas 
155-157 Kntghtsfaridga, London SW1 
Telephone: 01-589 2X33 
Tries: 25480 EQUES G 


¥ 


Holidays and Travel 


& PARTNERS 
01-493 2020 


ANSCOMBE & 
RINGLAND 

with offices in St John's Wood 
and Kensington 
offer the best service in 
residential lettings 

01-722 7101 


AMERICAN EXECUTIVE 

seeks luxury furnished flats or 
houses up » £500 per week. 
Usual fees required. 
Phillips K ay Lewis 
01-839 2245 

Telex: 2784* RESIDE G 


STAY IN A 
17th CENTURY 
ITALIAN PALAZZO 

Just one of our lovely and unusual 
holidays in Italy. South of France. 
Portugal, Greece (Petto*. Crete, 
Corfu, Skiathss. Hydra). The 
Pa I a no Belelmanfto m Campagna 
has been converted into luxurious 
and elegant apartments. Located an 
* partly private beach, it has a 
pool, extensive gardens and for 
those wanting s little more, sights 
such aa Pomprii and Paeustum are 
an easy drive. Villas vary from the 
very luxurious to charming peaceful 
houses in unspoilt locations. For 
that better villa holiday and 
specialist advice, please ask for 
our lovely brochure. 

CV. TRAVEL 
(A division of Corfu Villas) 

43 Ctwval Piece. London SWT 
Tel: 01-581 0861. 01-584 8803 
ABTA (01-589 0132 24 hre) ATOL 


UMGHMIUM 

nUNDTHtWORUI 

~Buseus3Min 
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OLUMBUS 


OAhuWepm « 

Bn-spn 

85liriMWAB2IiML 

Dvaina 


INVEST TWO WEEKS IN 
BETTER HEALTH 

Enter cardiac risk prevention end 
health reconditioning programme 
now. Elegant mensron, peaceful 

Surrey countryside, highly qualified 
medical supervision. 45 raBM- from 
London. ” 

Visit Enton Medical Centre 
Enton. near Godaiming, Surrey 
CU8 SAL - Ring (042) 879 2233 


Further expansion 


£4.8m acquisition 


BY GORDON CRAMB 

AFT Controls, a Lpthloa-basea' 
supplier of wheel clamps, - park- 
log meters and vehicle, access 
barriers is the latest acquisition 
planned by Expamet ■ Inter- 
national, the industrial holding 
company. 

Expamet, which has ' been 
striving to reduce Its reliance 
on component sales to -the' 
depressed UK . housebuilding 
industry, has also lowered its 
expectations for 1884 group 
profits growth. 

However, earnings were still 
expected, to emerge higher titan 
1983 ’s £2.78x0 pre-tax, he said, 
but would not be as far ahead 
as the -board had originally 
hoped. 

Expamet will pay £4. 77m for 
the privately-owned APT — 


nearly three rimes the total paid 
.for the three busineasea It took 
over last yeat " ’ "• T; " ■ ' 

It intends to -finance the pox- 
chase with £4J535m in cash -and 
the Issue of 230.0W shares, priced 
at Monday's close of 92p. 

Its pre-tax profits tor the year 
to eod-Morch 1981 amounted to 
£931.000 on turnover of £3 J7m- 
Net assets "at that date stood 
ftt Jnst £764.000: • ' • 

Taxable earnings for toe fin- 
lowing six months have been put 
at- £587,000, and AFTe ownere 
have warranted a full-year result 
to March 1985 oi not below 
£900,000: ' 

Expamet called bn EQM 
on February .4 to approve the. 
deal. ■ . . 


Whitbread builds up 5% 
stake in Matthew Brown 


'Whitbread Investment Com- 
pany, the investment arm of 
Whiteread, the brewer, has 
increased its investment ' in 
Matthew Brawn, the regional 
brewer. 

However, the company .denied 
yesterday that its increased, 
share stake, up from 1-5 per. 
cent to 5.04 per cent, was a 
prelude to a full takeover bid. 

It said the total investment 
in Matthew Brown, of around 


£3. 5m, should be viewed as an 
investment ’ exercise rather than 
a trading one. Whitbread added 
that It was rmt trying to ward 
off any potential . takeover . by 
another brewer. ' ■ - 

- Britannic , Assurance held a 
9.5 per cent stake is Matthew 
Brown as at December 3; 1984 
bat- a* far as -the brewing com- 
pany’s directors are aware, there 
are no other shareholdings . in 
excess of 3 per cent 


THIS NOTICE DOES NOT CONSTITUTE AN OFFER FOR 
SALE AND THE STOCK DESCRIBED BELOWIS NOT 
AVAILABLE FOR PURCHASE DIRECT F ROM THE- BANK 
OF ENGLAND. OFFICIAL DEALING S IN THE STOCK ON 
THE STOCK EXCHANGE ARE EXPECTED TO COMMENCE 
ON WEDNESDAY, 16th JANUARY 1985." 


PARTICULARS OF AN ISSUE OF £800,000,000 

10£ per ceM EXUHEQIffiR STOCK . 
2005 


SCHEDULE OF PAYMENTS . 

Amount paid on issue £40.00 per cent 

Amount payable on Monday, 

18th February 1985 £58.00 per cent 

INTEREST PAYABLE HA LF-YEAR LY ON 20th MARCH 
AND 20th SEPTEMBER 

This Stock is on nwest merit foUmo vdtthvc Part U of ths 
First Schedule to the Trustee Investments- Act 1 961: 
Application has been mode to the Council of The Stock 
Exchange for the Stock to be admitted to the Official List 

The whole of the Stock has betel issued to the Bank of 
England on 24th January 1985 at a price of £98.00 per. cent 
The amount paid on issue was. £40.00 per cent and the 
amount payable on 18th February 1985 will be £58.00 per cent 

The principal of and interest :dn,:the Stock; will be a 
charge on the National Loans -Fuhd. with recourse So the 
Consolidated Fond of the United Kingdom. 

' The Stock will be repaid at par on 20th September 2005. 

The Stbck’ wiU be registered at the Bank Of England 
or at the Bank of Ireland, Belfast, and will be transferable. 
In multiples of one penny, by Instrument ' in writing in 
accordance with the Stock Transfer Act’ 1963. Transfers, will 
be free of stamp duty. 

Interest will be payable half-yearly <ra 20th March and 
20th September. Income tax will be -deducted- from payments 
of more than £5 per annum. Interest warrants will be trans- 
mitted by post The first Interest payment will be made on 
20th September 1985 at the rate of: £&5672 per £100 of the 
Stock. ’. • 

Until payment In full has been made and a completed 
registration form submitted to the Bank of England, the 
Stock will be represented by letters of allotment . 

Payment in full may be made at any time prior to 18th 
February 1985 but no discount will be allowed on such 
payment Interest may be charged on a day-to-day basis on 
any overdue amount which may be accepted at a rate equal 
to the London Inter-Bank Offered Rate for seven day deposits 
in sterling (“LIBOR”) plus 1 per cent per annum. Such rate 
will be determined by the Bank of England by reference to 
market quotations, on the due date for the relevant payment, 
for LIBOR obtained from such source or sources as the Bank 
of England shall consider appropriate Default in due pay- 
ment of any amount in respect of the Stock will render the 
allotment of such Stock liable to cancellation and any amount 
previously paid liable to forfeiture. 

Letters of allotment may be split into denominations of 
multiples of £100 on written request received by the Bank 
of England, New Issues, Watling Street, London, EG4M 9AA 
on any date not lata than 14th February '1985. Suite requests 
must be signed and must be accompanied by the letters of. 
allotment 

Letters of allotment must be surrendered for registration, 
accompanied by a completed registration form, when the 
final instalment is paid, unless payment in full has been- 
made before tee due date. In which case they must be 
surrendered for registration not later than 18th February 
1985. 

Copies of this notice may be obtained at the Bank of 
England, New Issues, Watling Street, London, EC4M BAA, 
or at any of tee Branches of tee Bank of England, or at the 
Glasgow Agency of the Bank of England, 25 St Vincent Place, 
Glasgow, G1 ZEB; at the Bank of Ireland, Moyne Buildings, 
1st Floor, 20 Callender Street, Belfast, BT1 5BN; at Mullens & 
Co., 15 Hoorgate, London EC2R 6AN; or at any office of 


The Stock Exchange in the United Kingdom. 

BANK OF ENGLAND 

LONDON 


or at any office of 


14th January 1965- 



Whitworth’s Food Group Pic 



flf%25<M>00 Oidinary Shams of 5p each at 95p per daue 




ALP1NAM APARTMENTS 
NEW CAVENDISH STREET 
LONDON W1 

Prowl go Apa rtm anta in Writ End 
Very easy access to City 
Ideal <47 business people 
Daily/short/long bookings accepted 
TH.: 01-636 2821 
TELEX; 884130 MIRlF 


RILOCATWri WITHOUT AGGRAVATION. 
•7 you wM to rent or awgrfre a house 
at apartment In the best reswsntli] 
ontrtes at kowtoti sM Ks environs, 
vow ant port-MKaii should he Georuc 
Knluht a fy tnni * - T he Utfine Agsm*. 


Flights 


9 HtoBlSWlt 
phone: 01-794 


London. NW 3 . .Tele- 
liaS. Trim 2S4«o 


BUSINESS TRAVH. SPECIALIST 

PERTH from ES29 

JO BURC from £344 

JEODA from £38Z 

Lagos from £375 

NAIROBI from £326 

ABU DHABI from CS40 

LOS ANGELES from £290 

PARIS from £70 

ZURICH from £08 

FARO from £92 

ST. PAUL TRAVEL 

1 Old Change Court 
St huTi Churchyard 
London EC4 8EA - Tel: 01-236 0*12 



HOLIDAYS ns KIDS — Day Camps or 
RasUanedl. too activifie* WHO a era* 
Pfcft an near yea. TaL- O 1 r — 
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MINING NEWS 


Amoco to think again on 
role in Ok Tedi venture 

BY KENNETH MARSTON IN LONDON AND MICHAEL THOMPSON-NOEL IN SYDNEY 




Amoco Minerals, part of the. 
Standard Oil of Indiana group, 
is thinking of pulling out of its 
30 per cent stake in the troubled 
A$1.6bn (£L16bn) Ok Tedi 
copper-gold mining venture In 
Papua New Guinea. 

Such is the group's disillusion- 
ment with its diversification into 
mining, that Standard has 
already announced that It intends 
to spin off to shareholders Its 
loss-making mining interests in 
the U.S., -which, are also held by 
Amoco Minerals. 

The other, partners in Ok Tedi 
are Australia’s Broken Hill Pro- 
prietary (30 per cent), which has 
been taking the leading role at 
recent project meetings, a West 
German consortium (20 per cent) 
and the Papua New Guinea 
Government (20 per cent). 

The problems of Ok Tedi are 
that while successful mining of 
the moantainous deposit's .gold 
ore has begun, the venture is 
crippled with a heevy debt 
burden. Spending so far amounts 
to some lJ.S5I.2bn. of which 30 
per cent Is represented by equity. 


Meanwhile, the PNG govern- 
ment has been growing impatient 
at the lack of progress made by 
the partners is moving on to the 
second stage of the project which 
would extend mining operations 
to hte copper ore as well. This 
would involve further heavy 
expenditure of some A$400m of 
which Amoco would, of course, 
remain responsible for Its share. 

Concerned at the low un- 
economic level of copper prices, 
the partner companies are 
expected to press for a postpone- 
ment, or a more gradual phasing 
in, of stage two. They are due 
to meet PNG government repre- 
sentatives' in Melbourne today to 
-find, same compromise agree- 
ment. 

The PNG government, which 
has already held hack part of 
its share of the funds required 
for stage one has been reported 
to have threatened to close down 
the venture unless it is given 
guarantees that the second stage 
of development will proceed. 

•• A spokesman for the partner 
companies said in Papua New 


Randfontein surges despite 
lower gold selling price 


A SHARPLY increased net profit 
of R75.4m (£30m) for the 

December quarter is reported by 
the Johannesburg Consolidated 1 
group’s major South African 
gold producer, Randfontein 
Estates. This is in the face of an 
average lower gold price- re- 
ceived - by the mine of only 
1117,964 per kilogramme com- 
pared with the average ruling 
in die period of some R19.400. 

The lower price received re- 
flects currency hedging opera- 
tions for part of the company’s 
expected future ...gold, and 
uranium . revenue, "“not a good 
decision, with the benefit of hind- 
sight,’* says Dr Fred Roux, a 
director of Ranfontein. 

still, the mine has benefited 
from increased -production in 
the quarter, lower unit costs, 
and a reduced tax charge which 
arose from an increase in de- 
ductable capital expenditure. 
The proposed rearrangement of 
shaft facilities in the new Dooro- 
kop section is expected to reuslt 
in capital expenditure savings 
and a more rapid bnild-np in 
production. 

The group’s marginal gold 
nnd uranium-producing Western 
Areas has fared less . well . In 
this case the gold price received 
has averaged' RI6-410, against 
R1 6.027 In .. the . September 
quarter, again *& tt~ result -<rf J 
necessary . forward ; . dealings;;, 
which; in tide case, involve, gold' 
and currency! contracts,. ... 

At the same tSnfo The miners 
production wa& down, with it 
8 till being in process of recovery 
from the labour dispute in 
September. . Lower . working 
profits coupled with a .cautious 
view of the earnings prospects 
for the rest of the fi nanci al year 
to June 30 have allowed a tax 
credit on the latest occasion, 
with the result that the net 
profit conies out above that of 
the previous three months. 


Higher earnings for the 
December quarter were achieved 
by all the gold and base metal 
mines is the Angiovaal gro u p. 
The gold producers sell a forward 
part of their production but do 
not disclose prices received on a 
quarterly bask. 

Even so, Hartebeestfontein has 
done well with the aid of 
increased production, although 
its increased December quarter 
net profit is still below that of 
the June period. Helped by a 
better we grade and a profit of 
R4.6m from gold options exer- 
cised. Lonlne has also done 
better despite a fall in the 
amount of ore rotund. 

Of the base metal producers. 
Consolidated HareMson’s anti- 
mony and gold sales decreased. 
But because of an increase in 
capital expenditure there was a 
tax credit which left the mine 
with a higher net profit for the 
quarter. 

For the IS months to Decem- 
ber 31 (the company is changing 
its accounting period to a June 
30 year-end) Murchison has lifted 
net profits from R5.9m to R15-2m. 
But It warns that profits are 
unlikely to be maintained at the 
' same level this year because 
dollar antimony prices are soften- 
ing and- the mine's stockpile has 
:been Tom down: 

;_JPriepk*] has earned more than 
in the' previous three months 
tbapk B .to increased shipment? 
of ; xinc concentrates — which 
exhausted . stocks — and higher 
non-mining income. 


Randforitaln 

Western Arm ... 
HanabMBtfonnln . 

Loralna 

Cons. Murchison 

Prfeska - — ■ 

East Transvaal ... 
t Restarted. 
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34.17V 
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Pineapple up 9p on dental 
of ‘collapse’ speculation 


THE SHARE price of Miss Debbie 
Moore’s Pineapple Dance Studios 
yesterday recovered some of the 
ground lost after a steep faU 
on Monday. 

Pineapple's shares gained 9p 
to Tip, following the previous 
day's lfip decline to . 62p. The 
drop was believed to nave been 
linked to weekend press specu- 
lation that the health and fit- 
ness industry was in collapse. 

Miss Moore, who chairs the 
company, denied yesterday that 
this was the case. Attendances 
at Pineapple's studios haa 
doubled In the past three 


months, while dancewear sale 
were up 35 per cent over the 
same period to an annualisec 
rate of film. She said. 

Ms Moore conceded - that a 
. small number of “amateurs" hae 
gone out of the business 
recently, but their failure war 
not representative of the state 
of -the market. 

Pineapple's shares were placed 
on the USM at 52p in November 
1982. Last month, the group rc 
parted a rise in taxable profits 
from £156,000 to £209,000 for the 
year to July. The group is capit- 
alised at £2.8m at yesterday’s 
dosing price. 


COMPANY NEWS IN BRIEF 


r? 


riii* 


The : net asset value of 
Fleming Oaveritouse Investment 
Trust stood at 319-23p at the end 
of 1984, compared with 25&S2p 
a year earlier. 

The final dividend is ' lifted 
from 555p to 85p net, making 
8.7p (75p). Investment Income 
rose from fl.Zlm to £ 1.33m, and 
y net revenue, after tar - of 
£376,013 (£335536), emerged at 
£879,168 <£739.093). 

Stated net earnings per 50p 
share were higher at 8.79p 
(7.50P). 

* .* *. 

Trading In the current year 
was extremely buoyant at'Brtkat 
x -' Group, producer and distributor 
' r. of Pegasus packaged- business 
-.[JV accounting software. Mr- -Derek 
. i i . Moon, chairman, told the annual. 

11 ' meeting. 

Mr Moon said the enhance- 
ment and expansion of Pegasus 
and the group’s expansion in .the 


distribution of Microsystems at 
home and overseas were on 

target. 

* * ★ 

The interest rate for this 
week’s issue of local authority 
.bonds is 111 per cent, up 1\ 
percentage paints from last 
week and compares with 10} pei 
cent a year ago. The bonds are 
issued at par and are redeem- 
able’ on January 22 1986. 

' A full list of issues will be 
published in tomorrow’s edition. 
*■ ★ * 
Kenmac Construction Com- 
pany, of Sandiway, Cheshire, is 
In receivership. The company, a 

dvfl engineer involved in 

sewerage c o ns truc tion and main- 
tenance contracts, employs about 
60 people. 

The receivers, Thornton Baker, 
are reviewing the position with 
the hope of selling the business 
ns a going concern. 




BOARD MEETINGS 


Thu following companies hm notified 
dam of board meetings to the Stock 
Exchang*. See* meeting* an usuafly . 
hold for (ha purposes .of considering 
dividends, Official Indication* am not 
available ji n wnstfier (ft* dividends 
am interims or finals and the sub- 
division* shown below sr* . based, 
mainly on fast year’s timetable. 

TODAY 

Interims:— AGB Research, Aerospace 
Engineering, ’ Biorschiralogy inveat- 
msms, Camreviecisl Estates. Hem mo 
Tuchnotogy Invest™ art Trust. 

n«k- Bttt Brothers. County Pro- 
partial. Glass Glover, Goring Kerr. 
Greenwich Cable Communications. 
Ken nines' Estates. Raeburn Investment 
Trust. Southern Business Lessing. 
Standard Securities. TACE. Tmsthouaa 
Fort*. ' 

FUTURE DATES 

Interims- , _ _ 

Accaas Satellite International... Weir ZB 

Use*** Hffhnj .............. 5* 

B*ven (D-~ F.) - Jan. 23 


Consolidated Gold Fields 

Oysons (X and J.) 

Esinas Property investment .. 
Rmwio Ennrprtee Inv. Treat.. 

Hatlite 

Kampson Industries 

Hillards 

. Mezzanine Capital 

Mid Wyrid Intnf. Inv. Trust ... 
Property Security Inv. Trust ,. 

Reel mo r 

Smith (David S.) 

Stewart Plastics 

Symon da Engineering 

Textured Jersey 

Transcontinental Services 

United Packaging 

Vibroplenr 

Western Board Mills 

Funis — 

3(urtd*JJ-Ps/7W>ala=* 

KaniCk Leisure 

Ltda Investment Trust ... 

Manchester Shin Canal 

ffuo Emm — 

■ t Amended. 


Mar 5 
Feb 1 
Jan 23 
Jan 31 
Jan 2a 
Jan 22 
Jen 28 
Feb 4 
Feb 7 
Jan 24 
Jan 21 
Jen 17 
Jen 23 
Jan 17 
Fab 4 
Jan 22 
Jen 22 
Jen 28 
Jon 17 

Jan 31 
Jan 22 
Jnn 29 
Fab 11 
Jon 25 


Guineaday that it was “prema- 
ture to predict a shutdown.” He 
added: “What we are talking 
about Is a possible change to 
the originally agreed proposals. 
Zt does not seem realistic at this 
point to meet the original time- 
table.” 

What remains to be seen Is 
whether Amoco will take the 
opportunity at these talks to find 
a way of pulling out of the ven- 
ture on acceptable terms, while 
remaining responsible for Its 
share of the costs incurred so far. 

Such a move could lead to a 
restructuring of the timetable 
and scope for the development 
of the venture: the chances of 
finding a replacement partner 
for Amoco must be remote. Fur- 
thermore, a major financial 
structuring would now seem to 
be vital if Ok Tedi is to continue 
in anything like its present form. 

Standard Oil’s mining retreat, 
see Page 26 


RTZ plan 
to help 
tin mine 

RIO TXNTO-ZINC group has 
moved quickly to ensure a future 
lor South Crofty tin mine near 
Redruth in Cornwall. 

RTZ acquired full ownership 
of the mine in November when 
it bought Charter Consolidated's 
60 per cent interest for £S.5m 
plus loan repayment of £980,000. 

The group Is seeking planning 
permissioo from Cornwall County 
Council to construct surface 
buildings from which to drive a 
declining adit — or passage — 
which will eventually be three 
miles long. 

The planning committee yester- 
day accepted a report from Mr 

Colin Griffin, chief planning 
officer. The report said RTZ felt 
two existing shafts provided only 
severely limited access to the 
underground workings, threaten- 
ing the operation's financial 
viability. 

The local authority is not 
expected to refuse planning per 
mission for the development. 


First Leisure lifts profit by 50% 


First Leisure Corporation, 
which went public last April, 
hoisted pre-tax profits by 50 per 
cent from £4.5m to £6.7Sm for 
the 12 months to October 31 
1984. Lord Delfont the chair- 
man, says that the further pro- 
gress to which he referred last 
year has been more than 
fulfilled. 

Although a profit forecast waff 
not included in the prospectus, 
the directors indicated a divi- 
dend for the J 983-84 year ot 
not less lhag 6p net In the 
event, a Dual payment of 4.5p 
makes a total of 6.5p per £l 
share. 

Based on projections for 
1984-85 and taking account of 
trading in the past few months, 
Lord Delfont believes that the 
company can look forward to 
more satisfactory progress, sub- 
ject to no further deterioration 
in the industrial scene. 

“Our strong financial base, 
backed by negotiated lines or 
credit, puts us in a strong 
position to exploit, by acquisi- 
tion, businesses where our 
proven expertise can be applied 
and where there is real synergy 
with our Rristing operations," 
be adds. 


Referring to the miners’ 
strike. Lord Delfont says that 
undoubtedly the dispute has 
created much uncertainty ana 
while the group's overall results 
are very satisfactory, a number 
of units might have performed 
better were It not for this. It 
is, however, difficult to assess, 
be states. 

Turnover for the year under 
review was slightly lower at 
£4L38m (£41. 37m), although the 
contribution from retained, busi- 
nesses increased from £37.07m 
to £404>3m. Disposed businesses 
accounted for £0-85m (£4.9m). 

Lord Delfoot reports that the 
group's programme of disposals 
has been completed ahead oi 
schedule. During the year the 
most significant disposal was 
the St Ives self-catering holiday 
village. The chairman explains 
•hat while the site was in Ideal 
surroundings, a one-off unit oi 

this kind is very difficult to 
market on a cost-effective basis. 

A £302.000 profit on the sale 
of the holiday village was in- 
cluded In extraordinary Items. 
However, a provision of £550.000 
for deferred tax meant an over- 
all charge of £248.000. Pre- 
viously, a £1.04m debit mainly 
comprised the costs arising from 


the acquisition of the leisure 
businesses of Trustbouse Forte. 

Tax charge showed a sharp 
increase to £1.74m, comparer 
with a minimal £128,000 due to 
the availability of various capital 
allowances arising from the 
purchase of the leisure interests. 
With this higher charge, ana 
with only second-half results 
benefiting from the offer for 

sale proceeds, earnings per 
share showed a small decrease 
to 22.7p (2S.6p) basic or 2l.7p 
(22.7p) fully diluted. 

As indicated in the offer for 
sale, a revaluation of the group’s 
freehold and long leasehold 
interests has been carried out. 
This revaluation, amounting to 
£44.52m as at March 1 1984, has 
been incorporated in the balance 
sheet figures as at October 31 
1884. and the resultant surplus 
of £8. 27m has been taken to a 

revaluation reserve. 

• comment 

Lord Delfont knows bow to 
please a crowd — and investors 
who bid up First Leisure in ad- 
vance of these results were not 
left disappointed. The shares 

closed unchanged yesterday at 
256p, close to the all-time high 


of 262p, and well above last 
year's lSOp flotation price. The 
company has had to work very 
hard to raise pre-tax profits by 
50 per cent from static turnover, 
held back by the depressing 
effect of the miners’ strike on 
the group’s entertainments in 
Blackpool and elsewhere In the 
North. Admittedly, about half 
the profits growth is accounted 
for by a reduced interest 
charge, which is itself the cash 
raised at the flotation. But the 
other half comes from increased 
trading profits, In such a mixed 
bag of leisure activities it is in- 
evitable that some pans are 
more successful than others — the 
expensive re-fit of Blackpool 
Tower has been a hit, the discos 
are booming, and bowling alleys 
are making a surprise come-back. 
Lord Delfont is still talking of 
acquisitions, possibly up to 
£40m; nothing is certain yet, but 
it is the sort of comment which 
goes down well with investors. 
In the current year, the group 
could make £7.5m on a similar 
tax charge putting the shares on 
a multiple of under 12. Fair 
value for a lively small com- 
pany in a growth sector domin- 
ated by bigger groups. 







toning companies' reports - Quarter ended 31 December 1984 


AH companies mentioned are hwotporBtad in the Republic of South Africa. 

Afl financial figures for the quarter and progressive figures for the year to dels, except those of 
Loraina Gold Mines. LimSad for the quarter and financial year ended 30 September 198A ora 
unaudited. 

Rate of CDcchange on 31 December 1964, R1J)0- £0^3. £1J»» 82,34. 

Development reauKs given are the actual sampling results. No allowance has beat made for 
adjustments necessary in the valuation of the corresponding ore reserves. 

Shareholders requiring copies of these reports regularly each quarter, should write to the 
Secretaries, Anglo-Tranevaal Trustees Limited, 295 Regent Street; London W1R8ST. 



Issued capital: 112000000 shares of 10 cents each 

Stic months 
andod 

31 Dee. 30 Sept 31 Dec. 
Operating results 138* 1884 1384 

Gold 

Ore mated t 78*000 773000 1 557000 

Gold recovered ...'. kg 7 906,00 7725,00 15631,00 

Yield gft 10,1 10,0 10,0 

Revenue RA milled 172/40 158^8 165,44 

Costs (Vt milled 76.86 78^8 77,57 

Profit (Vt milled 95,5* 60.10 87.87 

Revenue ROOD 135162 122427 257589 

Costs ROOO 60262 60507 120769 

Profit ROOO 74900 61920 136620 

Urenfamagdde 

Pulp treated t 78*000 773000 1S7000 

Oride produced kg 107045 114970 222015 

Yield kgft 0,1* 0.15 Q.14 

Ffoandat results ROOO ROOO ROOO 

Working profit-gold mining 74900 61920 136820 

Profit from sales of uranium oxide, 

pyrite and sulphuric acid 6949 4 734 11683 

Non-mining income 7615 6508 16123 

69464 75162 164626 

Interest paid 403 384 787 

Net royalty payments *463 2 703 7166 

Profit before taxation and State’s 

share of profit 84598 72075 156673 

Taxation and State’s share of profit . , 54 218 4S496 99714 

Profit a fter t ax ation and State’s 

share of profit 30380 26579 56959 

Capital expenditure 7231 - 4768 11999 

A p prop ria tion for loan repayment s . . 1534 41 1575 

Dividends 36400 ~ 36400 

45165 • 4809 49974 

Devolapcnmt 

Advanced m 7717 8006 15725 

Sampling results on Vaal Reef 

Sampled m 660 584 1244 

Channel width cm 56 73 64 

Channel vafee— gold g/t 326 15JT 23J 

crrcgft 1836 1104 1*82 

-uranium mode . kg/t 0.50 038 0*4 

cmJcgrt 27,79 2834 28JXJ 

Fina n ci al 

In terms of the Company's articles of a ssoci a tion, the directors’ borrowing 
p ow er s are limited to RSOOOOOOO. At 31 December borrowings totalled 
H12 479 000 (1983: R17 155 OCO) of which long-term borrowings amounted 
to R9 329 000 (1983: R14005000) and short-term to R3 150000 (1983: 
R3 ISO 000). 

H e dg ing tra nsacti c m 

The Company has sold portions of its future gold production on a fuflyhedged 
basis as deterred batons: 

Average raaSsabta 

Charter ending Kg of gold sold nkeparkgnld 

March 1985 746i5 RIB 7*2 

June 1965 1 990,7 R19 154 

September 1985 1 399.7 R21 035 

December 1985 559£ RZ3647 

Revenue derived from the sale of gold takas into eccountthe results of hedging 
transactions. 

Dividend 

Interim rfivktend No. 58 of32£ cents per share was declared in November 1964 
and is payable in February 1985. 

Capital expendit u re 

Outstanding commitments at 31 December 1984 are estimated at R6 571 000 
(30 September 1384: R9 984 000). 

For and on behalf of the board 
ELE-Hercov ,***_,*_ 

D-J. Crowe 

DrtKtWx; B£. HeiovDIU, Hon. LLD (Chairman), &L Bamsrain Hon. LLDl, DJ. Crowe*, 
W-B. Evans. E.P. Gush. WA Lawrio. W.W. Malar , Cffve 8. Memo. RJ. van Emmeni* 
MUmmOnoofS.- P. J. Eustace. 6*0, Hanson, CL Sumer, JE wan restart. DJ- VHJoan. 
RAJXWBaon 
-British 

16 January 1965 


Issued capital: 54 000 000 shares of 50 cents each 


Operating results 

Ora milled t 

Concentrates produced 


Copper 

Zinc 


Copper. 

Zinc.... 


Operating profit 

Non-mmlng income . 

Interest paid 

Profit before taxation 
Taxation 

Profit after taxation .. 
Capital recoupments . 
Dividends 


btvdcpiirtBt 

Advanced ..., 


Quarter 

Quarter 

Six months 

ended 

ended 

ended 

31 Dae. 

30 Sept 

31 Dee. 

19 84 

1984 

1984 

723000 

731000 

1454000 

22414 

24 147 

46 561 

39745 

38560 

78305 

19801 

27907 

47708 

55 665 

46 340 

102005 

ROOO 

ROOO 

ROOO 

18010 

14 848 

32858 

2457 

1420 

3877 

20457 

16268 

36735 

— 

5 

5 

20467 

16263 

36730 

10238 

8137 

19375 

10229 

8126 

18335 

t9J 

(111 

(20) 

16200 


16200 

16191 

m> 

1S1B0 

"■ 


** 

1236 

1053 

2289 


Despatches, which vary from quarter to quarter, are brought to account a their 
estimated receivable value. Operating profit takes into account adjustments 
foG owing final price determinations on despatches made during previous 
quarters. 

Dividend 

Interim dvfdend No. 3 of 30 cents per share, declared In November 1984, was 
paid in December 19BA 
Capital expemfiture 

There were no outstanding commitments at 31 December 1984 (30 September 

For end on behalf of the board 

DJ. Crowe 

RAaW&on ******* 

Onaort: DJ. Crone” (Chshmanl, 6£. NercovQjM£.fU. L’Esperanre*. J.F. Mschsmar*, 
Q.G. Mac fc inn b n *. CHveS. MvnaO. JA ROMffi'. fLAXL WDson 
AAeRMscbeceMe: DA Bbina. AJ. Brink, MJL Hanson. W.W. Malan 
•American —British 

15 January 1985 


beued capital: 4 316 678 shares of 50 cents each 

Six mo nth s 

CMMifld 

31 Dec. 30 Sept. 31 Dec. 

fl nu Iit hi ii m ii dli 1984 1384 198* 

OramHled t 83000 86500 168500 

Gold recovered kg 84738 909JD 1757,08 

Yield ; gft 10,2 106 10.4 

Revenue Rft milled 190,66 185,19 187.69 

Costs Wt milled 85,36 73.19 79,19 

Profit Rft milled 105,30 112JM 108,70 

Revenue -.ROOD 15825 15834 31869 

Costs ROOO 7085 6258 13343 

Profit ROOO 6740 9576 18316 

Hnencisl results ROOO ROOO ROOO 

Woridng profit -gold mining 8740 9576 18316 

Non-mviuig income 688 . 551 1239 

9428 10127 19555 

ftocpoctinq ex pendft u rB 773 491 .1264 

Profit before aaation 8655 9636 18291 

Taxteion ’. 3430 4930 8360 

Profit idler taxation 5225 4706 9 931 

Capital expenditure 2648 1850 4498 

Dividends 3238 — 3238 

5S86 1 850 7 738 

Develop m ent 

Advanced m 1312 1147 2459 

Sampling results: 

Sampled rrf 586 611 1197 

Channel width cm 218 209 213 

Channel yakro pit 33 3b 3A 

cmgft 859 796 828 

Ihe^ompany has sold portions of hs future gold production on a fully-hedged 
basis as detailed below: 

Avenge realisable 

Qu a rt er a rel ng Kg of gold sold value per kg sold . 

June 1985 186.6 RIB £87 

September 1B85 84 J) R20402 

Revenue derived from the sale of gold Bias into account the results of hedging 
transactions. Abo included is a profit of R1 806 000 arising from the exertiso 
of certain gold options during the quarter. 

Dividend 

Interim dividend No. 69 of 75 cents per share was declared in November 1884 
and is payable In February 1985 

r-f**" 1 axpemfitsra 

Outstanding commitments or 31 December 1964 are estimated at R1 623000 
(30 September 1984: R2 637 000). 

For and on behalf of the board 
RAD. Wilson |y- inrfnr . 

DJ. Crowe Dnctors 

Dtremrx: RAD. VMson (Chairman). DJ. Owe*. MIX Hanson, BJL Heraov DMS, W.IK 

Maten. Ove S. Mens!. J-E. van Maimt 

•Brttfch 

16 January 1985 


Consolidated Murchison Ltd - continued 

A total of 20 624 tons of c oncentrate was sold during the 12 months ended 
December and concentrate stocks at the and of December had reduced to 
1 106 ions. 

5. Outlook 

US dollar antimony prices continued to firm during the flra half of the 1984 
calendar year but remained more or less static during the second haft. There 
is now some evidence in the market place of a softening of prices. In 
addition, the Rand exchange rate and prospects for the gold price are 
uncertain. Since the conoantrate stockpile has been run down, the volume of 
concentrate sates will be determined by market conditions and the level of 
production. In these ctroumsunoes. ir is unlikely that the level of profit 
achieved during the 12 months ended December 1984, will be maintained In 


For and on behalf of the board 
C. Carrington n - n _ 
RAD. Wilson arecCa * 


Dmdots: C. Carrington* (Chairman). RAD. Wltoon TDepray Chairman). RE. Davison (Mar>- 
aglng Diracrorl R- 1. Bertram. VJL Brer. D. J, Crowe*. B£. Harsov DM&. BJ. Jackson*. 
VV.wT Malar. Ofva S. MeneB 


Malan.CltvaS.Mem* 

AMmrne dimcton: P.WJ. Coenant. PJ. Cronshaar* 
•British tDutth 

16 January 1985 


Quarter 

ended 

31 Dee. 
1984 
ROOO 

Quarter 

ended 

ROOO 

IWetve 

months 

anted 

31 Dec. 
1964 
ROOO 

6081 
2528 
18 

8051 
2823 
23 

32556 

10848 

102 

86Z7 

6475 

10897 

6100 

43506 

23223 

2152 

402 

4797 

327 

20283 

1475 

2554 

5124 

21758 

231 

389 

1183 

2323 

(2422) 

4755 

1812 

20575 

6363 

4745 

2 943 

15212 

7008 

2496 

994 

9275 

4160 

9504 

994 

13435 


Issued capital : 4 160 000 shares of 10 cents each 


financial r asu l ti 

Sales of antimony concentrates less 

realisation charges ; 

Gold sales 

Sundry mining income 

Working costs 

Woridng profit 

Non-mining income 

Prospecting expemfiture and 

interest paid 

Profit before taxation 

Taxation 

Profit after taxation 

Capital expenditure 

Dividends 


REVEW OF OPERATIONS FOR THE 12 MONTHS ENDED DECeUBBt 1984 

1. Year-end change and actyustmente 

ft was announced on 20 December 1984, that the Company's yearend has 
been changed from 31 December to 30 June. Certain adjustments to the 
previously published financial results for the 9 months ended September 
1984, were made during the quarter ended December. These adjustments 
related mainly to the early delivery of foreign currency against forward 
exchange contracts and had the effect of reducing the profit before tax for 
the quarter by a net amount of R998 000. ’ 

2. Dividend 

A second interim dividend No. 74 of 60 cents per share was declared in 
December 1984, payable in February 1S8&, making a total of 100 cents per 
share for the twefve months ended 31 December 1984. ’ . 

3. Capital g pamitu 

• it was announced during June 1984 that the board had decided to proceed 
with the deepening of the Monarch East Shaft at an estimated escalated cost 
of R15.fi million. The project was expected to commence during 1984 and 
continue through to 1988 with the bulk of the capital expenditure bong 
incurred in 198& The original scheme envisaged that production of ore from 
the Monarch East Si aft would continue during tinting operations. After 
further evaluation of both the technical and financial aspects, the project can 
be more efficiency undertaken if the shaft is used exclusively for sinking 
operations. As sufficient ore can be made available from other shafts to 
maintain c o ncentrate production at the planned leva!, the project has been 
accelerated and expenditure of R&O million has already been incurred. It is 
. now estimated that the project will be completed during 1987. 

The Company's low alkalinity pressure cysnldation plant continues to ope- 
rate Successfully and has bean used to recover gold from current concen- 
trate production. Approximately R1 JO million will be spent on augmenting 
this plant during the first half of calendar 1985 to enable it to commence the 
recovery of gold from tiw arsenical mktdQngs dump. 

Outstanding commitments at 31 December 1984 are estimated at 
R8 4Q6 000730 September 1984: R753 0001. of which RS.0 rnflBorr relates to 
the Monarch East project 

4. Production and sales 

During the 12 months ended December T964. 514 200 tons of ore were 
milled. Production of antimony sulphide c on cen tra tes totalled 12 71S tons 
with an average antimony content of 57,5%. 787 Kilograms of gold were 
produced af which 343 kilograms were recovered in the gravity plant. 230 
kilograms in the pressure cyanidation plant and 214 blog rams from the slag 
generated by Antimony Products (Ply) Limited. 


Issued capital: 18366 996 shams of R1. 00 each 


Operating results 

Ore mined t 

Gold recovered kg 


Yield 


Revenue 


Pimm 


Profit 




Costs 


Profit 



FmancW resufts 

WOrldng profit -gold mining 

Profit from sales of uranium oxfde, 
pyritB and treatment Of stockpiled 

cetanes 

Non-mining income 

Interest paid, stores adjustment 

and service benefits 

Tributing royalty payable 

Profit 

Capital expenditure 

Loons received and adjustments for 
currency fluctuations 

Appropriation for loan repayments . . 


Development 

Advanced 

Sampling results: 
Kimberley reefs 
Sampled 


Channel wiefth 


Channel value 

Basal reef 


Channel width 


Channel vBftie 

9ft 

Eldorado reefs 






Channel value 

9ft 

Total-all reefs 






Channel value 

oft 


Quarter 

Quarter 

RnancM 

andsd 

ended 

year ended 

31 Dec. 

30 Sept 

30 Sept 

1984 

1984 

1984 

394000 

420000 

1801000 

2210,85 

222857 

639056 

Sfi 

55 

55 

108,19 

9259 

8256 

79,96 

7556 

7550 

28^3 

16.93 

756 

42528 

38761 

132662 

31504 

31 651 

120553 

11124 

7110 

12109 

ROOO 

ROOO 

ROOO 

11 124 

7110 

12 109 

486 

614 

1579 

839 

1657 

2035 

12449 

9381 

15723 

640 

1826 

3518 

46 

(16) 

(17) 

11763 

7571 

12222 




637 

726 

9145 

— 

10 153 

10153 

637 

(9427) 

(1008) 

2297 

1371 

55*1 

2934 

(8056) 

4S33 




6998 

7038 

28506 

178 

38 

364 

34 

55 

123 

30,1 

425 

65 

1021 

2337 

915 

536 

172 

1064 

8 

8 

B 

735 

855 

93.0 

621 

680 

744 

804 

816 

2936 

92 

113 

111 

185 

95 

85 

1735 

1078 

945 

1518 

1028 

4364 

66 

S3 

87 

225 

11.4 

105 

1258 

1058 

882 


In terms of the Company's articles of association, the directors’ borrowing 
powers are limited to R3S000000. At 31 December borrowings totalled 
R18 269 000 (1963: R15 651 000 ) of which long-term borrowings amounted to 
RS 752 000 (1963: R9 241000) and short-term to R12517000 (1983: 
R8 410 000). 


Hedgfngl 

The Company has sold portions of its future gold production on a futty-hedged 
basis as detaBad below: 

AreragereafisaMa 

Quarter eating Kg of gold sold value par kg sold 

March 1S85 13374 R19430 

June 1985 364,2 R19328 

September 1965 808,7 R27 558 

December 1985' 1 026,4 R23896 

Revenue derived from the safe of go Id takes into account the results of hedging 
transactions. Also Included is a profit of R4 598 000 arising from the exercise of 
certain gold options during the quarter. 

Taxation 

No taxation or State’s Share of profit was payable as the Company has as- 


CapftalexpendhxBB 

Outstanding commitments at 31 December 1384 era estimated at R757 000 

(30 September 1984: R898 OGO). 

For and on behalf of the board 

DJ, Oowe it ijx . - f* L . 

RAD. Wilson 


Dnctorsr DJ. Cron** (Chairmm). F. Banthy*. WB. Evens. Bf. Harsov DM&, G£. KrSffi. 
W.W. Maian. COvs S. MaraA S.W. wi derCott. RAD. Wilson. <LS.^ Vbrmg 
Atemats OnctorK fS. Qarte, TA da Souza. PJ. Eustace, a J. vnjoen 
"British 

16 January 1985 
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GUINNESS MAHON 


The Company a xn open-ended pwestmou company tttfttch teas incorporated tender the name Gtdmess Mahon Distributor Fund Limited atith r eg is t e re d number 12467 under the provision of the Companies (Guernsey) lam 1908 to 1973 with timtudfiabdizy in Guernsey on $th January, 1384 and hasanOmt^aed - 
share capital oj US. S 100,000. An offer for subscription of not more than 9,900,000 Panidpaiing Redeemable Preference Shores of 1 cent each (such Shorts then bang knozen as ‘‘Damhuzor Shares') tsas made on 12th January, 1984. 3,3^,000 Dambuor Shares is s ued and to fee issued 100 * o dndltod &wst 
Official List of The Stock Exchange, London on 6th April, 1984. By Special Resolutions passed as Extraordinary General Meeting of the Company held on 18th December, 1S84 and 4th January, 1985, Girimiasfiiahm Distributor Fund Limited changed in nasne to GuinncssMaktm Global Strategy limdljmitoi 
and adopted nets Articles of Association including, inter aba, provision for the creation and issue of such dosses of Panidparvtg Shames may be designated from rime to tang by the Dinat/ru The seotral dosses set mu bdtm are those v&ichhaoc been mdedgnasait* the date kcctof, 

Partidpazing Shares af each doss have been admitted m dv Official list of The Stock Exchange, London. ' ur\ rv 

The Director* of the Company an the persons responsible for the information contained m this Pmspeaus. Tothebeuof the knoaUJgt and belief of the Directors ( 1&0 have taken aD reasonable care to ensure tha suck is the case), the infirrmasim contained ;r ‘ - 

in dns Prospectus is in accordance id (h the facts and contains no am isnons hkely to affect the tmpen of such m formation. The Directors accept responsibility accordingly. ./-• 

Thu Prospectus mdl be used as a connrntmg Prospectus for the purposes of ike Subsequent Offer. Factual references should nonetheless be read as made at Ac dale of this Prospectus. 


GUINNESS M AHON GLOBAL STRATEGY 


FUND LIMITED 

~~ (the “Company”) “ ■ . . .. . '““7.“" 

(A company incorporated with limited liability in Guernsey on 5th January, 1984 under the provisions of ike Companies (Guernsey) Lam, 1903 to 1973) * - 

Initial Offer for Subscription 

of up to 8,000,000 Participating Shares of 1 cent each comprising the following Funds 

and at the following prices, payable in full on application:— : .V v 


MANAGEMENT AND ADMINISTRATION 
OF THE COMRVNY 


INITIAL SUBSCRIPTION PRICE 
(eedussotef any applicable budal charge) 


STRDAYID BASIL HILL-WOOD (Chairman), 
Director, Guinness Mahon & Co. Limited, 

P.O. Box 443, 32, Sl Mary at Hill, 

London EC3P 3AJ. 

ERIC SIDNEY MYITT, 

Managing Director, Guinness Mahon Guernsey 
Limited, 

P.O.Box 188, La VieiUe Coin; 

Sl Peter Port, Guernsey Channel Islands. 
FREDERIC EDUARD COMTESSE, 

Manager; Guinness Mahon (Zurich) A.G n 
Brandschenkcstrasse 30, 

8039 Zurich, Switzerland. 

JULIO BATISTA FALLA. 

Investment Counsellor; 

Case Postale 431, 

1211 Geneva 1 1, Switzerland. 

HORAKD EMERSON FLIGHT, 

Director, Guinness Mahon & Co. Limited, 

RO. Box 442, 32, Si. Mary at Hill, 

London EC3P 341- 

TZMOTHY WHITMORE NEWTON GUINNESS, 
Director, Guinness Mahon & Co. Limited, 

P.O. Box 442, 32, Sl Mary at Hill, 

London EC3P 3AJ. 

ROBERT JEAN HENRI WkUCHER, 

President Dirccteur General, Finacor SJK-, 

356 Rue Sl Hcnore, 

75001 Paris, Prance. 

MARTIN WLSER, 

General Manager, Guinness Mahon (Zorich) A.G., 
Brandschenkcstrasse 30, 

8039 Zurich, Switzerland. 

Registered Office 

EO. Box 188, La VidUe Cout; 

Sl Peter Port, Guernsey, Channel Islands. 


Managers, Secretary and Registrar* 
Guinness Maho n Fund Managers 
(Guernsey) Limited, 

P.O.Box 188, La VieiUe Cour, 

Sl Peter Port, Guernsey Channel Islands. 
Investment Adviser to Che M ana g ers 
Guinness Mahon & Co. limited, 

P.O. Box 442, 32, Sl Mary at Hill, 

London EC3P 3AJ. 

Custodian 

Guinness Mahon Gnernsey Limited, 
P.O.Box 188, La VieiUe Cour, 

Sl Peter Port, Guernsey; Channel Islands. 
Bankas 

National W es t mins ter Bank PLC, 

High Street, Sl Peter Fort, Guernsey; 
Channel Islands. 

Guinness Mahon Guernsey Limned, 
P.O.Box 188. La VieiUe Coin, 

Sl Peter Port, Guernsey; Channel Islands. 
Legal Advisers m the C ompan y 
In Guernsey: Ozxnnc, van Leuven & 
Parrot, 

POikix 186, 1, Le Marchant Street, 

Sl Peter Port, Guernsey; Channel i«t»«d« 
In London: CUfford-Ttuncx; 

Blaekfriaxs House, 19, New Bridge Street, 

London EC4V6BY 

Stockbrokers 

Henderson Croctfawaire fie Co., 

194/200, Bishopsgate, London EC2M 4LL. 
Andiron 

Peat, Marwick, Mitchell & Co, 

Chartered Accountants, 

PO. Box 20, 10, Lefebvrc Street, Guernsey, 
Channel Islands. 


STRUCTURE 


The Directors of the Company are responsible for the investment policy and the supervision of its implementation. 
The day to day man ag e me a t of the Company’s investments and administration has been delegated by the Directors 
to Guinncsl Mahon Food Manama (Guernsey) Limited (“the Managers'). The Managers are wholly owned by 
Guinness Maboo Guernsey Limited (She Bank*) which itself is wholly owned indirectly by Guinness Mahon ft Co. 
Limited CGuumcs Mahon”). 

Guinness Mahon acts as Investment Adviser to the Managers under the terns of the Investment Adviser’s Agreement. 
Under the terms of this Agreement the Managers are responsible for the Investment Adviser’s fees. 

Guinness Mahon is a long established merchant hank . u issuing bourn and a member of the Accepting Houses 
Committee, giving it special utus in the banking community as well as dose ties with tbc Bank of England. Gttinmsi 
Mahon has a tradition of peisonal service and provides a full range of investment services to pension funds, charities, 
private tnd corporate clients and aba advises offshore Lnvesttnem funds. It has a cvumhei of internationally operating 
subsidiaries. 

Oumnrvr M il| w lw mensivr nyrrnw ■" m,nyni,iii in »ii major currencies. Moreover; the Managers 

were leaders in pione ering the c o nc e p t of an tri&hore managed euirmcy fund with the creation of Gnmncm Mahon 
International Fund Limited in April I9S0. 

Guinness Mahon has for many yeart adopted a global approach to equity i m e um e tn m anagemen t with emphasis on 

Ihf importance of iignllnafinnmdginfTicyig|grtinn Tlic,»p[im»cfi im-lnA-fl^. irf [mfnupwwiif 

jpJIcwoff tf well b the financial ttilyei of domestic end iutcnisiioiul companies. 

When investing or disposing of investments on behalf of the Co mpan y; the Managers may deal with any bank or 
recognised dealer in securities. These include Guinness Mahon and certain other companies in the group comp risi ng 
Guinness Mahan and its subsidiaries (“the Group*). The Managers may also make depos its with, borrow from and 
transact other business with companies in the Group for the account of the Company. Any profit accruing to a 
company in the Group fram such transactions with the Company may be retained provided that, as a result of any 
such transactions, the Company is in no worse position than it would have been if the Company had effected that 
transaction on the open market. From time to time Guinness Mahon and other cwn p an ics in the Group pa rtici pa te 
as underwriters or otherwise in international issues or placing* of securities suitable for the Company and may enter 
into transactions in such securities with the Company where the Managers believe that such securities constitute an 
attractive investment for the Company within the parameters described in this Prospectus. 

Castadiaa 

The Bank acts as Custodian and holds the assets of the Company. Participating Shares ate only isnied when the Bank, 
in incapacity as C us tod i a n , has received the cash relating m such issue. The Bank will also pay to the Manager* the 
amount needed to fulfil redemption applications. Securities held by the Custodian for the Company may be registered 
in the name of any nominee company directly or indirectly owned or controlled by Guinness Mahon. 

INVESTMENT OBJECTIVES AND POLICY 

Investors may invest in several or one only of the vinous classes of Participating Shares which have been designed 
id enable i n vestors and their professional advisers to plan an investment strategy and manage investment portfolios 
through the desired allocation of asses b et w een the Money Funds, Managed Currency Fund, Feted I n t e re s t Funds 
and Equity Funds. 

It should be ap prec ia te d dun the value of Participating Shares and the income from them can fall as well as rise, in 
line with the underlying portfolio. 

Money Fends 

The Money Fundi aim to give Shareholders access to income at wholesale Euro-money market interest rata in U.S. 
Dollars, Sterling, Yen or Deutschmarks. 

The Money Funds are coraprfeed of short-term deposits of up to three months to maturity, bring deposits denominated 
in the currency in which tbc P a r t icip ating Shares of the relevant das are designated. 

It is the policy of the Directors that no more than 20 per cent, of the asm of each Money Fund may hie placed with 
any tingle group of companies unless such amount is less than SS.Om (or is relevant currency equivalent). A 
conservative and rigorous ap pro a ch to credit a wnsment is adopted for each bank and irontunan with which deposits 
are made. 

In order to provide sufficient funds for the rede mp tion of Participating Shares representing the Money Funds and 
to avoid the premature reainatiem of any deposit, a minimum of 20 per cent, of the value of the net a s s ets of each 
Money Fund ss normally available at two Business Days' notice or less (except that if this percentage is reduced by 
rede mp tions, the liquidity margin will be reinstated as soon a* erreu instances permit;. 

Managed Currency Fund 

The Managed Currency Fund aims to protect and maximise the real asset value of Shareholders' monies in terms of 
international purchaxinfe power through the management and diversification of currency e xp o su re. A cco rdingly, the 
currency composition of the Managed Currency Fund is determined by a longer-term asK S smeni of international 
capital and current acc oun t flows of funds and of relevant political factors. Advantage is also taken of shorter-term 
opportunities when exchange rate movements appear excessive. 

The primary currencies in which investments are made are (hose of the USA, Canada, the United Kingdom, Wat 
Germany, Japan and Switzerland. Within a particular currency, investments are held largely in ibe form of bank 
depoaits or short-term instrument* wbeo interest rates are judged to be stable or likely to tire but rosy be held in fixed 
interest bearing securities when there is a prospect of a general fall in interest rates. 

Where interest bearing securities (such as bonds) are held, special attention is paid to tbc marketability and quality 
of securities purchased In —MMnw forward foreign exchange contracts may be utilised in the managemen t of the 
currency exposure. H owever , no forward sale at one particular currency into another is undertaken without having 
re s erved an amount (in the form of deposits or other financial instruments) of at least that required in tike relevant 
c urren cy to settle the relevant forward sale. 

Ffasad Interest Funds 

The Sterling Fixed Intent r Fund is designed to provide a high level of income whilst alio aiming to protect and 
maximne the Sterling asset value of Shareholders’ monies through exploiting opportunities for capital appreciation 
in Sterling d en o m i n a te d fixed interest securities. 

Inve stment s will be held primarily in the form of fixed interest bearing securities of varying maturities when there 
fa a prospect of stable or foiling interest rata and bank deposits or short-term financial instruments suds a Gcrtificata 
of Deposit, Floating Rate Notes and Bilb of Exchange when imerex rates are judged likely to rise. The securities 
purchased arc likely to be those issued by the U.K. Government t Gilts) but may also include other domestic and 
international fixed interest bearing securities such as Corporate and Local Authority Bo n d i a n d E urobonds Attention 
will be paid to tlw marketability and quality of securities purchased. 

The Suiting Index-Linked Gi If Fund rim* m provide a high degree of capital protection together with a moderate 
level of income, through investment in index-linked securities, short-term cash instruments and bank deposits. 
Investment! will be held primarily in die form of index-finked U.K. Government s ec uri t ie s when there is a prospect 
of or felling Kfll yields in Sterling t e imi deposits or shon-term in tfniwptwt rrhui real yields ire 

judged likely to rise. 

The US. Dollar Fixed Intern Fund a designed to provide a high level of income whilst abo aiming to protect and 
m a ritime the UK Dollar awet value of Shareholders* mOaci through exploiting oppo r t unities for capital appreciation 
in U-S. Dollar denominated fixed interest securities. 


MONEY FUNDS 
U.S. Dollar Money Fund 
Sterling Money Fund 
Yen Money Fund 
Dcutscbonarfc Money Fund 


FIXED INTEREST FUNDS 
Sterling Fixed Interest Fund 
Sterling Index-Linked Gilt Fund 
U.S. Dollar Fixed Interest Fuad 


EQUITY FUNDS 
Global Equity Fund 
North American Fund 
Japan and Pacific Fund 
European Fund 
U.K. Fund 

Global Technology Fund 
Global Energy Fund 
Global Leisure Fund 


USJ$2Q 

£10 

¥5,000 

DM50 


iCIO 

aCIO 

U-S42Q 


U.S .J 20 
U.S.S20 
U-S .5 20 
USf 20 
£10 
U-S420 
US42 0 
U.S420 


MANAGED CURRENCY FUND 

Participating Shares of the Managed Currency Fund will be offered for subscription as 
usual on the Subscription Days falling on 18th January, 1985 and 25th January, 1985 at the 
prevailing Subscription Price (together with any applicable initial charge), which may be 
obtained by reference to the Offshore and Overseas Section of the Financial Times or 
directly to the Managers. 

The subscription lists for the Initial Offer will open at 10-00 un. on 25th January; 1965 and will be 
dosed at 3.00 jua. on the same dap 

KEY FEATURES 
THECOMEftNY 

Guinness Mahon Global Strategy Fund Limited fa an open-ended investment co m p a ny re gistered in Gnernsey 
The capital structure enables the Company to operate in a similar way to a unit mm ao that Participating Shares 
may be issued and redeemed at pricea baaed on underlying net asset values on each Subsc rip ti on Dap - - • 

INVESTMENT OBJECTIVES 

I n v es tors may invest in wveral or one only of the various dosses of Pmiciptting Share which have been dra i giirri 
in enable investors and their professional advisers to plan an investment strategy and manage investment portfolios 
through the desired allocation of assets b e tw een ibe professionally mana ge d Money Funds, Managed Currency 
Fund, Fixed Interest Funds and Equity Funds. 

CLASSES OF SHARES 

There are sixteen dosses of Participating Shares comprising the following Funds (each lefcn c d mas a *FnntT>- 

MONET FUNDS 

UK Dollar Money Fund, Sterling Money FundAfett Money Fond, Detaschemarfc Money Fund. 

MANAGED CURRENCY FUND 

Managed Currency Fund. 

FIXED IN TEREST FUNDS 

Sterling Fixed Interest Fund, Sterling Index-Linked Gill Fund, U.S. Dollar Fired Interest Fund. 

EQUITY FUNDS 

Global Equity Fund, North American Fund, Japan and Pacific Fund, European Fund, UK. fund. Global 
Technology Fund, Global Energy Fund, Global Leisure Find. 

A separate Fund fa maintained for the awets repeeaentiag each dasi of Participating Share. 

APPLICATION PROCEDURE 

INITIAL OFFER The SubKripcion Prices (exclusive of any applicable in i ti a l charge) for (he Initial Offer of 
fifteen new clones of Pamripaiing Shares are set out above. The subscription Has will open at 10.00 un. on 25th 
January, 1985 and will dose at 3.00 pan. on the same day. Applications accompanied by cleared foods must be 
made on the accompanying App l i cati on Form or by telex and man be received by the Managers not laser than 
3.00 p m. on 25tfa January. 1985. AU applications should state which dan or cissies of Participating Shares are 
required. 

SUBSEQUENT OFFER Following the doae of the Initial Offer; application may be made for all sixteen dastes 
of Piitiapating Stares at the prevailing Subscription Price for the relevant dass (together with any applicable 
initial charge) on tegular Subscription Days, normally Fridays. Applications accompanied by cleared finds most 
be received by the Managers not later dun 10.00 a.m. on the relevant Subscription Day 

MANAGED CURRENCY FUND Participating Shares of the Managed Currency Fund will be offered fix 
subscription m usual on the Subscription Days falling oa 18tfa January, 1985 and 25th January; 1985 at the prevailing 
Subscription Price (wycther with any ippljraMe initial charge), which may be obtained by reference to the Offdwae 
and Ovetseas Section of the F in a n c i al Tima or directly so the Mxnagen. Thereafter applications for Pani ripntin g 
Shares of the Managed Currency Fund will be g ov er ned by the procedure appirim for the Subse qu e n t Often 

MINIMUM INVESTMENT 

The minimnm initial in vestmen t applicable in respect of any of the above Offers for each dais of Participating 
Shares fa £ 1,000 or its equivalent in another approved currency; an app r oved currency is Starlit^, UK Dollars, 
Deutacbenurks or Swiss Franca. 

REDEMPTION 

Subject to two Business Days’ notice; redemption may take place on any Subscription Day at the prevailing 
Redemption Price for the relevant dost of Pa niri pa tin g Share. Settlement of tbc proceed* of redem p tion fa normally 
made within one week of the Subscription Day 

CONVERSION 

Subject to two Business Days’ notice. Shareholders may instruct the Manages to convert on any Subscription Day 
their holdings of Patticipating Share* from one dasa to another. No initial charge will be nude on co nversi on 
between different dasea of Participating Shares; howe v er; a sum of £ 25 dr its equivalent in the currency of 
designation of the new class will be deducted. 

CHARGES AND FEES 

There will be an initial charge of opto 2.5 per cent, of the retevam Subscription Price for investments of less than 
£30,000 (or its equivalent in another approved cutreocy) in the Company. A reduced initial charge of L0 pa cent 
wffl be dwrgad fat revpecr of appHattkn* for Pairicipu ing Shares of any daa received by tbc Mansgere not fater 
than 3d»pjo. an 25th January; 1985. 

There will be no initial charge for initial investments of £30fi00 or more (or the equivalent in another approved 
currency) in the Company. 

The annual management fees are 0.5 per cent, per annum of the net asKf value of the Money Funds and Managed 
Currency Fond and 0.75 per cem. per annum of the tut asset value of the Fixed Interest Funds and Equity Funds. 
The Custodian receives an annual foe of 0.125 percent per annum of the net asset value of each Fund. I 

TAXATION I 

Subjeer to the Company being certified as a "distributing fond” (within the meaning of Section 95 of the U.K. | 
Finance A« 1984), Shareholders retident or ordinarily resident in the United Kingdom should, depending an their 
individual areumstaaces, pay UK. Capital Gains Tax rather than UK. income Tax on gains arising from the i 
disposal or redemption of Participating Shares. 

No charge to UK. Capital Gains Thx should arise on conversion between different clasres of Participating Shares. 
Sbareboiden modem or ordinarily resident in the United Kingdom may however be liable to UK. Income Tax 
on any accrued income within the Share price at ibe time of conversion. 

DIVIDEND POLICY 

With a view to the Company qualifying as a ’distributing fund*, the whole of the net income attributable to each 
dass of Participating Share will be distributed to die Shareholders of that clast by way of a half-yearly dividend. 


Invest menu will be held primarily in the form of fixed interest bearing securities of varying maturities when there 
isa prospers of stable or falling interest rata and bank deposits or short-term financial instr u ment! such is C er tifi ca tes 
of Deposit, Floating Rato Notes and Bills of Exchange when interest rates are judged likely to rise. The securities 
pu rcha s e d are likely m be those issued by the UK Treasury but may abo include other fixed interest b earin g sc curi ria 
such ss Eurobonds and US, Government Agency Securities. 

Eqnsry Funds 

The Equity Funds aim to secure long-term growth in the asset value of Shareholders’ monies, rather dun income, 
through ihe active manage ment of equit y instruments. Accordingly; the c omp os iti on Of Ibe Equity Funds will be 
determined by an a u i - ni nmr of inves tm en t prospects in the relevant markets- The equity instruments in which 
investments will be made arc normally listed or dealt in on mojo- international stock exchanges or on securities 
market* subject la the control of SOCh stock exchanges or other regulatory authorities. 

The Ctehd Equity Fund win seek to maximise capital growth through an allocation and management of assets which 
reflects as s essments of currencies, equity markets and individual securities; 


7^/ NortA A naariqta fund will be invested primarily hi UK equity hwtnimctxs bgl m*y ato be invtstediln Canadlaa" 

irffffir , ffnpyfr fn i in ihu fy i qinq nf rfag Manignl, KUaLtiW OftfrflfT Hfl i firi OPCBC 

The Japan and Pacific Fund will be Invested primarily in Japanese equity instrument* hot my d» be invested I m ‘ 
equity instruments of «ber area of rite Pacific Basi n such as Hoof Kong Singapore,- Majay** and Aust ralia. 
Shareholders should note that tbc dividend yield on this Fund fa Bcdy lo be very low since dmetend yidifa on tmg 
Japanese equities are minimal. 

The European Fund win be invoud mainly in Cootinenial European equity iron unroll* primarily in France, 
Germany, Holland and Swnaeriaitd. 

The VJf. Fund will be invested in UK. equity instruments and will be primarily in voted in lo tting IL K, cocqro tiaa - 
in areas offering above average growth prospects. The b al an ce of the UK. Fund win be invested in c nmpeniw 
operating in new growth areas and nthameciBlfat market sectors. - 

The Global Technology Fund win be invested in the equity injmnnems of companies througho ut the woridinvofaml. , 
in developing and emer ging nunufocturing and service industries in such areas as computet*, 

commtmkations, robotics and health. . ' . 

The Gtatxd Leisure Fund will be invested in tbc equity in s m nnen a of co mp an ie s throughout Urn world involved m 
tbc provision of goods and rervicea for fciture activities wrch aa enteml ntncnt , extestfag. Sport rod holidays r- . 

New Funds !•' 

The Directora anticipate that new funds may from time to tune be created in topottse to chances in the investment, 
mathet; details of any *uch funds will be arcuhned to aU Sbarehaidcrx- 

TAXATTON 


Tbc Company is rcgitJered in Guernsey as a company managed and controlled outside Guciurey and dmciut not . 
resident in Gmmsey for the purposes of liability to Guernsey Income Tax. Coufinnatioa was sought and ebtamad 
from the Ad m i nima^ qr of Income Tax that, under current law and prac ti ce in Gnernsey; thc-Ounpany ywdd only 
be iriMj- to ax in Guernsey in respect of inco me arising in Guernsey (other than benfcdcpGst! interest) lad ill respect - 
of Corporation Tax currently charged atX300 per annum. 

The Administrator of Income Tkx has confirmed dux, on the basis of the information 'contained heroin and th«“. 
documentation r e fe rred to in »>»■« Pros p ectus, the ftm'pwy will continue to be liable to tax m Guernsey only, a 
rx p wr nf inmni* a r M ifi tii ctugimi-y (other thin bank deposit interest) and in respect of Corfmegdpu Tax currently. - 
charged at X300 per annum. 

Guernsey does not levy taxes upon capital inheritances, capital gains (with the exception of a Dwtilinp Profit Taig, 
gifts, sal es or turnoveq nor are there any estate duties. No stamp duty is chargeable in Guernsey an. the iansc; transfer; 
conversion or redemption of Participating Shares. 

United Kingdom . . " 7 ' 

The Company fa ■"°«g«-«t and controlled in such a way that it should not be resident in the United Kingdom for _ 
UX tax purposes. The Inspector of Foreign Dividends in the United Kingdom bar agreed dun the Company fa 
riipMi- bd submit «-!■«■««■ for relief from UK. tax in respect of interest deri ved from UK." Government scctnitia* ; 
whkh fall within Section 99 of tbc Income and Corporation Taxa Act, 1970 ("the Act - ). 

Cle aranc e has been obtained from the Board of the Inland Revenue of the United Kingdom under Section 464 oC 
the Aa that the provisions of Section 4W of the Act win not apply m tbc fame cf nncto s Ukd riHrei of the iCtinpror 
paxtiy as Participating Shares and partly ns Nominal Shares or to the auhsequeta re d emptio n of Parti cip a ti ng Shares 
by the Company or to the convoaion of P anita p ati n g Shares af one dess ma t auj ot h er dasa ofPattiapnting Share. 

. Distributing Stans ... 

The U.K. Finance Act 1984 ha introduced provisions whereby; in c ert ain pr cnmstancc s, persons resident or 
ordinarily resident in the United Kingdom for tax purposes may be liable m UK. I n come Tax or Corporation Thx 
« nun a p pUraM* m iwcnwif in ivspivinf gains arising fam the d fa ptw a l or redemption of shaves in an ofMKWeRmft. 
-such as tbe Company; unlras ibe of&faore fond fa certified by the Board of Inland Revenue as a ~dfaeribudiig ftnxT 
and bos held rochraus throughout tbc period during which the Participating Shares have bora held. 

It is the inienTum of the Directon id the Company that the affeiis of tbe Company shall cotninne to be cooducieri 
and its dividend and in ves t ment policy imp le m ented in such a matyter as (□ make tbe Cd m paay.eHgftde far 
certification as a Mbmbutmg fund”. The Directon of the Company wifi apply ao die InbadReventte, macrordance 
with the provisions of the UK. Finance Act 1984, for inch ce rtifica tion. • ■ 

Where certification has been obt ain ed, holders of Participating Shares (Other than those holding Participating 

Shares as dealing sock, who are subject to dif ferent rules) who ate resident or ocdinasily res i l i e n t in (be United 
Kingdom for uxpurposa may; unless admwfoe exempt, be liable to UJL Capital ffafuntHa^Oorpontiaa Dot (at 
tbe effective tree appropriate to capital gains) in rpgeta.o(gaim tei »i n g ftpn i ' foher titan . 

410 of P|fTJf 1 p afl ShtfQ. 


The UK. Inland Revenue has confirmed that any oonvcnioc of Fartioparing Shareaof one dass into Participating 
Shares of another dais by a p e r so n retident or ordinarily' resident in the "Uniteif Kingdom should txx oocmally 
constitute ■ disposal of Partidpating Shares far UK. Capital Gains Tint p u jpoa es . Ito w c vc A any accrued nv— 
within tbe Share price of the Shares convened by inch person at the time of coumsiim may be charge d , to UX 
Income Thx or Corporation Tax at rotes applicable to income. 

Tha above is breed on the caret law and pranice nf fae Unfaad K in g d om nod G nu n s ay and la anbfoct toroy 
changes therein. Iawstw showld cawaafa thair pw f ri aianal advjaars gw Iti p oi tibi s tax n are «|Uriinm nf hwylug . 
aelfing; co nv er t ing, holding or w d rnnin g antici p ating Shares ante tint has of their i na nit y «f dtizarndrip, 
wsi d rnre or dnnHh . Inv o am r i are also advised to itiore shaote riv aa as to tip exchange ooresoi rignladawa 


PROCEDURE 
Initial Offer 

The Subscription Frica(cxdmive of any applicable initial charge) for die Initial Offer of the fifteen new dreaa of 

Participating Shares are set out above. The subscription tins will opcnat l0.00 »-m_ in Guernsey on 25vh Janoat^ 
1985 and will dose at 3.00 pjn. an the same day AppCotioni accompanied by cleared finds made wkr ibe Initial 
Offer must be made on the accom p anying Application Form or by telex and most berecetvcti By. the Managers not 
laser than 3.00 pun. on 25th January, 1985. 

If any payment is not received before the subreription fists dose, it shall be deemed to have been received by way of 

application far Shares puiroam to the Subsequera Offer far the next Mowing SubscriprionDay and the reievinx 

Subscription Price for ibat Day shall apply. 


Following the dose of tbe Inmal Offer, application may be made for all tixteen dam of Panjrip«u« Shares at the 
prevailing Subscription Price for theretevam das (together with any applicable initial cbngejon regular Subscription 
Days, normally Fridays. 

Managed Currency Fand 

Participating Shares of the Managed Currency Fund will be offered for subscription xi usual <m the Subscription 
Days falling on 18tfa January, 1985 and 25th January; 1985 at the prevailing Subscription Price (together with any 
applicable initial charge), which may be obtained by reference to the Offihore and Overseas Section of the Financial 
Tunes or directly from rite Managers. Thereafter; applications for Participating Shares of tbe Managed Q-fr-T 
Fund will be governed by the procedure applying for the Subsequent Offer. ' 

General A ppljca s i t m P i o udm i 

Applications mus be made on the accompanying Application Form or by telex and should be sent to Guinnas 

Mahon Fund Managers (Guernsey) Limited, PO. Boat 188, La“VieiBe Coin; St Peter Port, Guernsey; Channel Islands 

to be received not latet than 10410 a-m. on the refevam Subreription Day All applications should state which dasa 
or dasKs of Participating Shares are required. 

Applications should be hi an approved currency (an "approved canency” il Sterling, UK Do&arx, Deundwmadtx 
or Swim Francs) and should be accompanied by a cheque at broken* draft far the amount to be mvesaed made parable ' 
to "Gunmen Maboo Fund Managers (Guernsey) Limited". Alternatively funds may be remitted tdcgmptiicaUy to 
tar appropriate bank, details of which are set out on the Application Form. Where. apphcanti wish to retail 
eurrendm, they should cocnaa fl»e Managers. 

If payment is made In a currency «her than that in whidi die required Panidpaiag a«reiiHe iksifoi«etL ihe 
applicable exchange mteft) for investment in the Company will be detetmiaod by (he ManafeiXi ,- T ... 

Contract notes. are normally son to Shareholders within one week of tbe relevant Subscription Day. Certificates 
representing Participating Shares are Menially famed within two weeks of tbe idevant^ Subscription Day. Both - 
contract notes and Suae certificates are sent to Shareholders at tfaeit own risk. • • 


Initial applications for any dm* of Participating Share musr be for a mmuptlm investment of£lM0 or kt ennimlenr 
** S 0 *** 1 S?!? e4 Shareholding of that eta may be mtxeasedbya^roowft Fractiwa 

of Shares wiii be isroed where any wfore^prionmociei are not an exact muhipie of the Subacrip tion Price. ' 

Subscription Day* and Wareioa 

Subscription Days are normally every Friday oq if this day is not a Burinms Day the next Businas Day or such other 

day as may from time to time be determined by tbc Directors. A Business Day fa any day on which banka are normally 
^nforbunncsi In both Guernsey and London. The Company reaerves the right m'wy the fiequencyafSuInciiption' 

Tbc price of Participating Shares on anotraem, redemption and conversion fa e»fcwi»te d wfrb reference to the 
underlying net assets of the Fund representing each darn of Participating Share vahsed on the ’n-ninm Da* 
im m ed ia tely preceding each Subscription Day . 

Tbe Directors may, however, nnpe&d valuation of a Fund i£ inter aha, dransstances exist as a rondt of which. In 
the opinion of the Directors, it is mx reasonably practicable for the Company to realise or to dispose of investment# 
in tee relevant Fund or fitirty to determine die value of the act assert of such Fund or if a taeaUuteu occurs in aaf 
of ihe means normally employed to ascertain mdi value. No PwtitipKing Shares of the dua constitution tbe Fund 
so affected will be issued, redeemed or convened during such a suspension. 

Share Prices .. 

Weekly Subscription and Redemption Price* of each das* of Pattkipatiiig Shares are available from tilt NUnsr ra. 
Tbe Subscription and Redemption Price* of ewdr dasa of Partiripating Shares wflL at aeon'm mace fa he 

published regulariy in the Offihore and Ovetseas Section of The Fhuodid Times in. Loodbo. The nrfdfahed 
Subscription Price is exclusive of any applicable initial charge. pwamm 

Ihe «f Guam flUeteGfamuey Noumea Limited 

Shareholders may dect to have their holding of Pirodpxting Shares registered In the isame of Gumncte Maiuxi 
Guernsey Nominees Limited, in whkh rase the individual nominee number wifi be unified to the beneffetay to ' 


Shanes are afford sdtb on the basis id ike infarmasiou and representations eonUaud in this Proeptaui. No 
dealer, salesmen or Other person it authorised ugne any deformation or mahemyrepresenanon other than Umetomaaod 
mthu Prospectus and if givenor male inch information or rtpmtnution may not be relied upon as hating been authorised 
by the Company, itslkreaon or the Managers. 

This Pmpeaui does notamsdaaem offer or udiduum by anyone m atyjunsdiaiou in aMch suck an offeree saliotadeu 
is net authorised era my person to atom is is unla^ul u make suth an offer msoUdudon. &p person may trtM rttt 
Pmpomu as constituting an inviutum a him unless nr the relevant territory such aa nrauawt eomli lawfully be mode 
to Aim csthotu compliance sob any registration or edter legal requireme nt s. Il ts the r e sp ondMuy ^ Oiry person outside 
Great Britain aitkmg lo unfa an appScaDan hereunder to tontfi htnueif as U full d uet fi m e t of the loot of the rclceam 
ter me n y m {onneeaoTi Ihemsah, inaudm g the otUtfUHg of any g ot * ii ti niHUl Or ether Onwtms alack may be required or 
otkerJbrmaUuc: needing V be tfaervtd or transfer or other bass reputing to be paid hs such territory 


The Participating Sham have act beat registered under ike United Sana Securities Act of 1933 and, excat in a transaction 
■**£ 4?®,** v f iaU B*hAa. or op other apn liable United Sum teturida lam (including toahout Utmtaatm any 

upplicMe tm of any of the tunes d the United Stout efAmenca) may mn be dimsly or indirectly offend or taU in the 

4 Ameneaarmy of us terrisonet or possessions or great tubjta tosBjttrudaCtmn, or lo or Jar the benefit of 
a Untied States person. (A "United Sloes person" it defined m Section B9 bdou). The attenum rf United States persons 
u draxon to the paragraph headed "Keariaiens on Holdings" m Section B4 btioo and the compulsory redemption po we rs 
of the Company mentioned therein. Notmihftaxdi)tg the foregoing prohibition oa offers aud tales in the United Sunes 
^Aawraa or to or for tbe benefit of Untied States persons, private sales af Pattiaparing Shares may be arranged to 
a bussed wembn of "Aetrtduod Investors" as definmi a fegalorion Deader the UmitodStmes Semties Hat# 19)3. 
Famapoutu Shares may mot be tuned to any person who it unable to satisfy the Directors that suck person it neither 
resident ia Guernsey Alderney or Hermfor the purposes of liabtfuy to Guernsey Iucwne Tax nor a nominee or trustee for 
any ruck person. 

Guinness Mahon Global Strategy Fund limited 


AU references u ante in this Prospectus art to local dme in Guernsey, 
The ament if the Advisory and finance Committee rf the States ofG. 


the financial soundness of any schema or far the correctness of any tdiho^menam^^^I^^^Jl 


tiufihMO^mmdneu of any schema or fir the atrreanm of any of the suttmena made 

Dnudlld,jannat%im. 



i. 



25 


r,;., 


Financial Times Wednesday January 16 1985 




GUINNESS MAHON 


1*1 * •*»'—" « 

.. T** 


. _...... "-j* •: . Kada mpd ow nf Shares 

Pkndpitiog Sham-may normally be redeemed on any Subscription Day provided dud notice of redemption in 
**"“8 or fay telex has been readied by the Managers in Guernsey at leas two Butinas Days before tbe relevant 
Subrerifetafi Pay and the duty renounced Share eertificaufc) have been received by the Managers in Guernsey by 
IMP a M. oa the reform Su bscription Dap Shareboldcts whose holdi n g! ate re g i st e r ed in the name of Gaanai 
Mahon Guernsey Nominees Llmi l ri dnuU quote their individual nominee nmntw when giving insttuctioDi for 
ibe redemption of their Participa ti ng Shares in writing or by telex. Requests ft* redemption received late map be 
bddover until the nos Subscription Dap 

RrdemptHns of Participating Shires map be for any amount presided That in the case of a partial redemption the 
value of the Shareholder'll residual holding hr redi dm of ftrekapuing Share does not fall below £1,000 or hr 
equi va l en t in the currency of designation of such dm 

FbyuKBta of redemption pcooeeds will mxnailp be tnade within one anwfc of the rekvant Subscription Day and (be 

the account specified by the Shareholder in bit redemption payment instructions. Sntkment of redemption proceeds 
wS be mode in the currency of riniign i rion of the relevant dan of Participating Shares (except in ibe case of %n 
■h*® ret U e m r m will be in U.S. DoOm). Ho wev ei ; in the cam of Participating Shares not designated in Sterling, 
aetffgw w way be requested in Sterling tad, hi die C&k of Participating Spares not designated in U.S. Dalian, 
senkmem may be requested in U5. DoDara. Proceeds will be remitted, n the Sbarcholdcr’t risk, at the then prevailiBg 
exchange tare and win uennJJy be pnd by dteque. 

Convcrefoa of Shares 

Shareholders may dca to convert eH or pan of their holdings of any dass of Participating Shire into snMber rf » w 
without payment of any ittitial charge upoo notice in writing or by telex being reoriied by die Managers at least two 
Buti ns* Days in wtvspcg of the referent Subscription D»y on which ep u re xti oa ia to ate place. Shareholders whore 
. bolding* are regsured in the name of Guinness Mahon Guernsey Nominees Limited should quote teir individual 
nominee atmthnr when pviag instruction* for tbe c o nversi on of their Participating Shares in writing or bp telex. 
Convrrskxu map be. for. any m o u nt provided that in the case of a partial conversion neither the value of the 
Shareholder residual holding nor the. value of his new bolding is below £1,000 or its equivalent in the currency of 

dfrignarin nofte referent elm. NawS hare c gniCa ir* will wnthgjmednaHIte duly renn pnggdShw rvrTifjfmrfr) 
in reapera of the Pbttlripaiing Shares rebfect to the convenioa notice have been received by the Managers. Tbe 
Managua will dtJua the sum of £23 or its eqosvslcsn in the currency of dcagzxauan of the new ri»™ on each 
umvet tion to cov er n dmin l a tiaiioQ costa. r 

Daafinga in Thrticipafiag Shares by the Manages 

The Manaerrs ate entitled to dad as principals in Participating Shares and requests to subscribe for or redeem 
Participating Share* may be accored as safes by. o& as the care map be, to the Managers, provided that the prices 
quoted by tbeManagos are no ton favourable to thcJaurcboldcr than would otherwise be the cate. 

ADMINISTRATION 
Charge* and Fees 

The5uht c ti n tinnPrice'rfPanicipatinq Stares dnea not inchide an initial diarge- There wan l«o np ^tjal rt p u t fiw 
initial j n et if i m ef£3tmt>0oemoCT(octhe e qulv e Ui n re wvotfen ap pro v ed carrency)bi the Cotnpmy. 

Tbe Docents wiH a&tmaOy require payment to the Meugexx upon ihc issue of Pankfoaii^ Share* of up to 2L9 per 
cent, of the : Subscription Price in addhbo to the Subscription Price melf for investments of kss than £38^)00 (or its 
cqtdxafcm fa a nt x l wjsp p roy Ld c urren cy) in the C ompany . The M a nagers may; a their direretijrMi, g rew: 
of pan of my initial charge. 

A reduced uritftl charge of LO per cant, wffl be charged fa respect of applications for Pfetkfaathtc Shares of any 
daas rwatiivd by the M— o gres an t Inter dtea 3JWp.ro. on 35th Jaanaq; 15HB. 

The Doecson have, the power to increase the initial charge up to 5 per cent, of tbe relevant Subscription Price in 
respect afaU or any of dm Funds. The amount of the initial investment in respect of which there is no iuitiaj charge 
may also be varied atte discretion cf tbe Director*. 

The Manages receive an annual management tee of 0J per cent per annum of tbe net aster value of die Money 
Fnmis and Managed Ctaxency Fund and of 0.75 per cent, per annum of the not ana value of the Fsoed Interest 
Rind* aifa Equity Funds. The fees of teliovcarment Adviser are paid by tte Manages ou of their remuaeraribn. 
In addition, the Managereabo meet other eapentes incurred by them in connection with tbdr services (such as the 
payment of com mu nio n to investors' agents) which do not fall to be paid by the Company. 

TbeCUttodtanno ofi vea an annual fee of 0.123 per cent, per annum of the net area value of each Fund. The Company 
is not liable to reimburse the Cnstofiaafor any expense* incurred by it except for the cost of tetexts, correspondent’ 
charges, Legal and other expeoscs, property incurred In the ooune of its duties. 

The fees of both the Managers and the Cmtodtan are payable monthly and arc calculated by reference to the value 
of tbe net tacts of dk relevant Fund an each Subscription Dap during each month. 

Each Fund bean any transaction cows in volved in the purchase and win of its underlying men and it* pto rata diare 
ofintcr aha the Gompnay**xudit fees and other continuing expenses. 

WMhad iMwt 

Ltvcsmn who wish to delegare tbdr investment strat e gy to a dominated professional adviser may authorise the 
Managrra to scc eptappf ic ai ion s a n d mbsequem gatruoiotafroiiuhc investor's professional adviser or aggnL Where, 
fat such cases an investor smhnriic * payment of an initial fee to his professions! adviser, the Manages may be 
requeued to arrange this payment. Such payment will be in ad£tion to any tpptfcaMe initial charge tn be paid to the 
Haugen Md win be deducted from the nob to be invested. Investors who wish to me ihh service should marie the 
appropriate bases an tire Apptimtion Form or alt ernativel y contact the Manages far farther detail*. 

Dftfribatiba of Enerenc 

The whole of the income attributable to each data of Psmripating Share is distributed to &sarefaoldets of that das 
after the ded u ction oftfaeManag erf fc^ the Custodian's fee and all other exp enses attributable to that daw of Shais 
Distributions te ach' dam of Pkrticipming Share are made by way of half-yearly dividends payable not later than 
Mardiind September of each year. 

Dividends wiH be prid in the currency of dtxignation of the relevant darn of Pattiripnting Shares (except in the case 
oTtim whew retdemesn will bein US. Dollars) unless mandate instructions are given indicating that payment should 
otherwise be made in Stciliag or U.S. DoOan. 

.Rduresaneuraf DMdemde 

Dividends wiH automatically be paid tn SharehaMen iinkw they specify on the Ap p licatio n Form that they desire 

ifin Muti [Sj i mi hi v>1iin« i M» i » n l m ftnvhi»r Pvmeipvring SimafllitniMriMa NainMvl charge uillhe mstte 

in relation to ctiridends re in v este d. Any dividends so re in vested wU) initiaOy 'bc paid by the Manama to Fimstoe 

T Jmilvd, vilwMIfy SlM»lg i wliiett wilt ■nuwrtrvBy «n rtn- Mwwpn, «m thg h*4Mlf itw 

^ winpui"! Shares of the same da* on the Subscription Day next fallowing receipt of the dividend. (This 
anangemcat it n ece ssar y in order not to prejudice the d am b utin g hind smtus for which the Company seeks to 
qinliffl nr i ss l ilanl Thulin l ilnsari fi e l d i niTT IT Inmrei tavnitalliTiTiifanifa nfirthm ll aliPiiri ilnr rTi iiiiiii i 
• - Report and Accounts 

mA n« rWwwh tfM farh yrmr CopKSofde aodited SCCOtUZtS of the CuUHJill/ 

—Siiii[milili»l «»S ^riii tW**iH*r nf yiwIU unmiallyW lftSS wlinlit*n mtl *4 .1 . ■ w 

at tbe old of March in the fo P owlng yeac, SharehoMeia WH1 also be aent at the end of Sept emb er in each yearn 

The Company's sntutory accounts consist.of a tcvctme a cc o u nt and a balance sheet c aps es s e d in U.S. Dollare. 
H owev eq fartheconvenieiiioc of Shareholders, separate revenge a ccoun ts and hnlnnrrsh m s a re p rodneed in respect 
sfcsd Rmdfathe Uni en Ly in-whicflthe rrievm Participating Sham are deai i gn a ied. 

. Annual Gimcaal Meafinc 

The Antmai Gcnctd Meeting srill behdd in GuetMc yeachyearand due notice thereof win be senttoSha refa old eis . . 

. , . I' • A; ’BACKaURJNDAND CAFTl^ STRUCTURE CKFTHE COMMNY 
1-BKaqptMBMl 

The Company w. i ncotp w mtedwidl limited Sability in Gummy on 5th January, 198*, under the provisions of the 
Companies (Guernsey) L*H ISM to IVti, under the name rfGttinness Mahan Disiiibainr Fund UmswL 
Up tn 9^00^)00 ParodpwingTUdeesatijIe Preteence Shares of 1 cent each (then known a* "Distributor Shares’) 
were offend te -subscription on l2th January 1984. 3345,000 Distributor Shares issued and to be issued were 
admitted to the Official List of The Stocft Exchsng e, London on lith April, 1984. 

Putsaant to Special Rw o btd n ui doly patted at Extraordinary General Meetings of tbe Company and confinncd by 
tbe Rapa! Com of GttemCK fc «v retoinori that te existing Artiste of Asaocinina ef tbe Company be replaced by 
a mended Artidc* of As so c i ati on and that the name of te Company be changed to Guiancts Mahon Global Strategy 
Fuad Limited. 

Consequent tqmnucb amendments to the Aitidei of Association the 93°°iM0PBnkapating Redeemable Preference 
Shares of l cent each in the Company previoualyelasiificd as "Distrteiiar Shares" were redasdfied as “Pankipadng 
Shares", the underlying amass representing te Dhtxabuw Shares iamed up in and including the da» of tbe second 
Spcdri Resolution **** coUccriveiy rec&nrified a* te “Managed Currency Fund" and tbe Shares of te relevant 
dua (incfaidiiig any Share* of neb dasuubaeqmsillp issued) were reclassified accoctlingly In addition, the Direcun 


were empowered to dqjgnate and iauefagi tune 10 time PanuaperingRcdcrmahlr Preference glares of I amt cadt 
in ihe Company of ow or mote data or das» to the intent that all consideration received by iheCompanyte tbe 
allotment or issue of or coeverrion into catch particular dass of such Share and ail in ve stm ents in which such 
cumid u a riop is Invested or rrinvsarcd and aD property representing the same shall be fcept separate from all other 
moneys or pi upcity of the Company bm that otb crate all such Shares tell tank pari passu inter se. 

2- Partkakrs of Shore Capitid 

The auihorised share capital of ihe Company is 1100,000 divided inu 1,000 Management Sham of 5 1 each and 
9,POQjDOOi in cl ass i firi shttea of I cent each. Tim u iKttefir dshara nap be issued a Participating Sbara at Nominal 
Shares. 13® Managemetu Shares have been issued te cash at par to the Managers. 


The Management Shares have beat crested so that Participating Shares may be issued Tto comply with Guernsey 
Law, redeemable preference shares must have preference ow some other dam of share eapitaL The Management 
Shares carry one vote each on a paO, do nor cany any right m dividends and in a winding-up rank only for a return 
of paid-up capital (after return of capital on Participating and Nominal Shires). Tbe Management Shares are not 
redeemable. 

F mtwi|wlngnf tf rr«>aMc Preference Sham nflcestt etch 

Ax the date of this Prospectus, Portidpating Stares are divided inu shacta dosses re pres ented by te Sallowing 
Funtte- 

U.S. Dollar Money Fund ISrer ll ng Indrx-Linlocd Gilt Fund European Fund 

Sterling Money Fund U.S. Dollar Fixed Interest Fund UK. Fund 

Tka Money Fund Global Equity Fund Global Technology Fund 

Dnmdxxnazfc Money Fund North American Fund Globa) Energy Fund 

Managed Currency Fund I»P»n and Padfic Fund Global Leisure Fond 

Sterling Fixed Interest Fond 

The proceeds from the allotmem and issue of each class of Partiei paring Share win be applied in te books of te 
Company to the Fund established for the rdevant class of Pamtipaiing Shares and the assets and liabiltrici and ihc 
income and expenditure attributable thereto are applied to each such Fund. 

The Pa rorip a iinji Shares carry a right ro eSridcnrf* declared by the Company in general meeting or by the Director*. 
Each bolder of Partidpating Shares will be entitled, oti a poll, to one vote far each Sure (or fraction thereof) held. 
In a winding up, each Participating Share has a preferential right to return of capital paid up in priority to any 
payment in respect of Share* of any other dais and a right to share on a pro nu basis in surplus assets after return * 

of capital paid up on ihc Nominal Shares and the Management Shares. 

iTnaiwaT Ckuw 
nOTZKZZdU WlD 

The Nominal Shares can only be issued at par and for the purpose of providing funds for the r e p a yme n t of the 
nominal amoun t of Panic, paring Shares redeemed. They carry no right to dividend. In a winding-up. they have te 
right to repayment of paid-up capital after return of paid-up capital on the Participating Shares held but in priority 
to repairman of paid-up capital on te M anag e men t Shares. Each holder of Nominal Shares is entitled, on a poll, to 
one vote irrespective of the number of Nominal Shares held by such boidec The Managers are obliged in subscribe 
for Nominal Shares for cash at par when P arti ci p a tin g Shares are redeemed nni«. the Directors decide that the 
nominal amount al such Rimd paring Shares is to be redeemed out of profits. Nominal Share* may be converted 
into Participating Shares by Ihc Managers for sale ro investor*. 

3. ^ htiari on of Shareholders* Right* 

0) Subject to te provisions of Guernsey Law; all or any of te special rights and privileges for te time being 
anacbed to any data of Shares foi te time being issued may from time to time (whether or not te Company is being 
wound up) be altered or abrogated with the consent in writing of te holders of not less than three-fourths of te 
issued Shares of that dan or with the sanction at » resolution passed at a separate dass meeting of the holders of te 
Shares of the rdevant daw by a majority of threefounhs of the votea can at such Meeting. Tb any snch separate class 
meeting all die provisions of te Articles of Association as to General Meetings of the Company shall mutatis mutandis 
apply; but nihit:- 

(a) the necessary quorum shall be three persons at least holding or representing by proxy not kss than one-third 

of te issued Shares of te dare 

(b) esnxy faolteof Sham tfndtidiagfiwnnxas thereof) ofdte doss shall be entitled on a poll to one wne for every 
such Share (or fraction of a Share) held by him; 

(c) any holder of Shares fmduding ftactions thereoi) of the dass present in person miy demand a poll; and 

(d) if at any adjourned meeting of Rich holdesz i quorum is above defined be oo: pres en t those of such holders 
who are present shall be a quorum. 

00 . The special rights attached to any dass of Shares having prefe re n ce rights shall (unless o th erw is e express ly 
provided by te conditions of issue of such Stares) be deemed not to bin varied by: — 

(4) the creation, allotment or issue of further Shares ranking pari passu therewith; or 

(b) te creation, allotment or issue of Management Shares; or 

(e) the creation of unclassified Shores; or 

(d) te allotment, issue or redemption of Ptnitipating Shares of any dare or 

(e) tbe converaon of Partidpating Shares of any daai into Participating Shares of another class; ot 

(f) the sllotment, isruc or redemption of Nominal Shares; ar 

(g) the conversion of Nominal Shares into Participating Shares; or 

(h) payment of a dividend on the Futidpoting Shares of any other «•<»« where te dividend is paid out of 
te relative Fond of that ocher dass; or 

(0 the exe rcis e by the Directors of certain of their discretions under the Anides of Association (iod uding 
the d es ignation of Participati n g Sharea of any dais) ot; if te Company should be wound up, the extadae 
by te liquidator of hi* powers tinder the Ankles of Association. 

4. Isaac of Par ticip a tin g Shares 

The Anides of Awociaiian provide that any isue erf Participating Shares of a particular 

dass shall not be allotted at a Subscription Price per Share (adnata of any applicable initial charge) oT leas than a 
sum calculated byt- 

(a) ascertaining the value of the net assets of the relevant Fund as at 3.00 pjn. (or rudi other time as the Directors 
may determine) on the Bunneia Day immediately preceding the Subscription Day on which sudt ante is made 
and adding thereto such sum as the Directors may consider represen t s the a pp ro pria te provision for all duties 
and charges which would be i nc li ned if aU asses held by te Company in respect of the relevant Fund were 
being acquired a the date of mch issue; 

(b) deducting tberefhxn the Net Undistributed Income attributable m the rckvam Ftmd (where the Directors ore 
operating an Equalisation Account); 

(c) dividing te retuliain amount by die number of Participating Shuts of the relevant class then in nrae and 
deemed u be in issue; 

(d) where the Net Undisufooud Income attributable to te rdevant Fuad is deducted as routined drove, adding 
to te Subscription Price in respect of each of the Participating Shafts subscribed for an amount in respect of 
an Accrued Income Payment under tbe operation of the Equalisation Account. 

In addition to te foregoing, the Piracmmnay require any appliona for the rdevant Participating Share* to pay to 
the Company for tbe benefit of te relevant Hard a sum hi order to adjust te resulting tool of te Su b scrip tion 
Price and any Equa lis a tion P a y ment u p war d * by pot mare than MI per cent. 

5. Ra ikuiptluH Price 

Tlie Redemption Price of eadi Participating Shire of a particular dais is detenmned in accordance with te Artidei 
of Association by> 

(a) ascertaining te value of tenet assets of the relevant Fund as at 34)0 pun. (or sudt other time aateDirecton 
may determine) on the B "™ irl1 Day bmncdiateij preceding te Subscription Day an which such rede mp tion 
is made; 

(b) deducting t h eref r anc— 

(i) the Na Undistributed Income attributable to terdrvant Fund (where the Directors are operating an 
Equalisation Account); 

(ii) such won as the Managers nay consider irpr cs c uu an ap propriate aflowancc for all duties and charge* 
which would be incurred if all arnca held by Ibe Company in respea of te relevant Fuad were being 
realised a te date of such redemption; 

(c) dividing te resuhant amount by the number of Partidpating Share* of the relevant dass then in issue and 
deemed in be in issue; 

(d) where the Na Undistributed Income is deducted as outlined above, adding tote Redemption Price in respea 
of each Panidpating Stare redeemed an amount in respect of an Acoued Income Payment under the operation 
of the Equalisation Account. 

In addition tote foregoing, the Director* may deduct a sum in order to adjust the r es ulting total of te Redemption 
Price and any Equalisation Payment downwat d s by not more than 0X1 percent, 
fi. Convcnum of Partidpating Shares 

The rate at which ail or any part of a huild mg of Partic ipating Sharea of any daw (te “original daw") will be converted 
on any Subscript! on Day into Partidpating Sure* of anotb er dan (te "new da a") either existing or determined by 
tbe Direcnm to be brought into existence will be determined in accordance (or as nearly u may be in accordance) 


with te following formula:- 


tKxRPxl 

SP 


wheies- 

N b te number of Puriripatuig Shares of the new dass to be aliened; 

K b the number of PUrtidpating Shares of the original das to be convened; 

RF is the Redemption Price per Parti cip a ti ng Share of the original dam ruling OB te relevant Subscription thy; 

CF it te cnnency cocvenion boor determined by the Manager* on the relevant Subscription Day a* repres en tin g 
tegffy;iiigrairof nrb llPC g ippl? < n^fe H>I h g wrefev nfarowti LTiM-M the relative Fund* after atfiuttlM Wch IBtC 
as may be necessary to reflect the effective cows of making cuch transfer; 

Y is the coaveision charge of £25 nr its equivalent as dctcRnincd by te Manages in te currency Of designation oT 
the new das; and 

SP is te Subscription Price far te new dass ruling on te relevant Subscription Day 

Fractions of Share* will be issued where; on cnovenion, tbe number of Shares of the new diM to be dfcmxd b not a 
whole number. 

B. GENERAL INFORMATION 

LGenerdlave aaa cn t R rati t uiu ua 

No itucrcn in a tingle company shall be purehued or acquired or te bolding of such interests added 10 if as I 
result- 

(a) more than 10 per eem. of the principal amoum in issue of any such imcrcstt would be owned by the Company; 
or 

(b) more than 10 per cent, erf the issued share capital of such company or of any darn of that shore capital would 
be owned by the Company 

Nn mp mn d' ly TW any right °T irntT”* therein may he held by te Comp a ny No interns in land may he a rq n lrrri . 
Nose of te axsen of ibe Company may be invested in unlimited liability obligations including partnerships. 

The Directors do not normally anticipate investing in equity LasrrumeflS ooc listed or dealt in on ouqor international 
nock exchanges or on securities markets subject to the control of such iiocfc exchanges or other regulatory HOhoriries. 
Should they ever judge it attractive to invest in such equity instruments such investment would be limited to an 
amount not exceeding in aggregaw !0 per omt- of te latest ocr anal value of te relevant Fhad. 

The Company may is some circumstances seek to protect or enhance ihc value of ■ particular dan of Fmicipwing 
Share by te use of futures contracts. 

No call options upon investments may be written or told in respect of any Fund unless tbe same are c orn e d by 
corresponding investments. 

No units in a unit trust or shares in a mutual fund, corporation or ofbhore fund which baa not in all relevant 
prece din g periods qualiOad as a dlwrihuting ftrnd »Miin te meaning nf ihc UJC. Fbsancc Act 1984 may be acquired 
if it would cause te Company's holding of inch units and shares to exceed in te aggregate 5 per cent, of die latest 
net asM value of te Company. 

2. Bonowiaga 

Borrowings ia respect of any Fund may be incurred up to in amount equal to 2S per cent, of te net aaret value of 
such Fund. The assets of each Fund may be used as security for borrowings incurred in respea of te idenm Fond. 
It is nu te policy of te Directors, howcvei; that borrowings will be incurred regularly or nher than on a tbon-tem 
bub. 

3. Compulsory Redemption 

If the redemption monies in respect of any class of Participating Share* to be re dee m ed an any Subscr i pt i o n Day 
amount to more than 20 per cent, of te value of tenet assess of tberctoam Fund on that Day; the Directon have 
the right to realise an appropriate proportion of each of te rdevant Fund’s invciunents and to apply te resulting 
sum in redeeming te relevant clan of Participating Share*. In this event, there may be a delay in the receipt of 
redemption proceeds due to delayed settlement in the various securities markets. 

I r at any time after 5th January; 1986 the value of the nn asset* of any rricvam Fund dull, an each Subscription Day 
within a period of 12 consecutive weeks, have been kra than $1 million (or its relevant currency equivalent), the 
Company may redeem all te Participating Shares of the rdevant class then in issue at the rdevant Redemption 
Price. 

All Participating Shares not previously rede em e d will be redeemed by te Company on thc'iat Subscription Day ia 
December 2083, at te respective Redemption Prices ruling on the Day in question, 

4. Restrictions on Holdings 

Tbe Company reserves te right to require the redemption or transfer of any rW of Participating Share acquired 
or held by any person in circumstances which appear to te Managers to be in breach of any applicable law or 
requirement ot which, in the opinion of te Managers, might result in the Company suffering — im or other 
pecuniary driadvanuge which it would not have suffered if such person (whether alone or together with dw 
persons) ceased to be a holder .of Shares. 

5. Expenses ' 

The preliminary expenses which were paid by te Company in respect of it* formation and in connection with tbe 
initial issue of Distributor Shares amounted to 550,000. Tbe Company h amortising this amoum in te account* of 
te Managed Currency Fund over a period of five yean from te date on which they were incurred. Tbe exp enr e a 
of introduction of Distributor Sham of ibe Company tote Official List of^ Tbe Stock E xch ang e , London amounted 
to approximately $38,000. Of this amount, and in accordance with a resolution of the D irecton, $15fl00 vn paid 
by the Manager* and charged by them to the Company to be amortised in te accounts of te Managed Currency 
Fund over the remainder of the ramc period. The balance of approximately $23,000 was paid by the Managers. 

In addition, Company bear* «*»**■■" w|i^ »*ppi,— , There include, inter legal, — nod 
professional fees, printing cons, listing exprtaes and any governmental duties and charges relating to the purchase, 
sale, issue, oonvenion or redemption of Participating Shares, 

The expemea relating to te creation and issue of Participating Shares (other than the Participating Sharea relating 
tote Managed Currency Fund) are estimated to amount to $J 60,000 and will he paid by te Company It is intended 
that these expetues will be amortised on a weekly ban* over a period of reven years commencing on 23th january; 
1983 and thereafter on the Busmen Day immediately preceding each Subscription Day. The ™nm« to be charged 
m each Fund on each weekly date will be that proportion of te total amount to be ■mortised which the net asset 
value of the relevant Fund bean to the total net asset value of te Company at such date. 

f. Race of Bunas* 

The Company baa not eszaUited and does not intend to establish a place of btuincs ia Great Britain. The Company 
does not have any subsidiaries. 

7. Directon 

Ttiwre m no wininy nr pnyml rervieg tfiwmen n Imi w n wi uynfihr DirigWH «id thr r«mp»»»y The** «n- no 
provisiom requiring Directon to retire at any specific age. It is te policy of the Directon ot the Company to obtain 
waiver* of remuneration from any of their number who may also be serving as a director or an employee of any 
company in the Group, and, subject to figure review; 

$ 10X00 per annum for all such Directon. 

g. ti,iiin ii i k i 

The Articles of Association contain provision* indemnifying and exempting the Director * . Se cre t a ry; other officers 
flpri servants of the Company; the Managers #■*< the Custodian from HShSUy y Jn the discharge of their other 

than that resulting from their wilful acts or defaults. 

TMrArfida of Association alto proride that the amount for which such indemnity fe given sbai! inuncdisiety attach 
•SB lieu Olt the property trf the fnm pa ny and riiall haw; priority m» ril Bthry 
9. United State* Person 

A “United States pern” includes a national or resident of the United States of America, a porturoxhip arvuused ar 
existing in any state, tenimryarpon ciri o n of the United States of Americ a, a co rp ora ti on organised unto the laws 
of te United States of America or of any sute,temtoty or possession thereof or any estate at no, other than an 
escuc ar trust the income of which from (oarers outside tbe United States of America (winch is not dfea i vdy 
conncctrd with te conduct of a trade or business within the Untied Stans of America) ta not *"-*"■*«•«< in gross 
income for te purposes of computing United States federal income tax. 

18. Documents 

Copies of the fallowing documents may be inspected during usual business boon on any weekday (Saturdays and 
public holiday* excepted) at te office of the Managers, RO. Box 188, La Vieilfc Coin; St Peter For, Guernsey, 
Channel Islands and at te offices of Gunmen Mnboa & Co. Lumnri, 32 St M*ry «t HB1, London EC3P 3AJs— 

(D Memorandum and Articka of Association of te Company; 

(2) Management Agreement dared 7th January, 1983 between die Company (then known as Gninaea Mahon 
Distributor Fund Limited) and te Managers; 

(ui) Investment Adviser's Agreement dated 7tb January; 1983 between the n™wp«"y (then known as Gtmmesa 
Mahon Distributor Fund Limited), the Manager* and the Investment Adviser; and 
(**) Custodian Agreement dated 7th January; 1983 between the Company (ten kno wn as Gutmess Mahon 
Distributor Fund l i m it ed ) and the Custodian. 


Guinness Mahon Global Strategy Fund Limited 


APPLICATION FORM 

Toe Guinness Mahon Fund Manag ers (Guernsey) Lim i ted , 

RO. Bex 1 88, l^VreflkCour, St. Peter Port, Guernsey, Channel Islands. 

Telephone: Guernsey (0481) 23306' TOex: 4191482 GUIMAC Q 
Please sate currency* 

I/We apply to invest ] (subject to deduction of any applicable initial charge} in 

Partidpating Shares of the dan or dosses tpecificd below upon the terms of the P rospect us and subjec t to the Memorandum 
and Ajtick* of Association of the Company. 

*Mhrimmn initial in ve s t m e nt is jCl/OOO or its equiv alen t hi another approved c ur r en cy. 


Gastfes) of Participating Share* Required 


riwt . 

Amount of 

Class 

Amount of 


Jjsvcsunmi 


Investment 


U.S. Dollar Money Fund 


Sterling Mdney Fund 


Urn Money Fundf 


Deuachemmt: Money Fund 


Sterling Fixed Interest Fuad 


LESSEES 


US. Dollar Fixed Imercrx Fund 



Global Equity Fund 


North American Fund 


Japan and Pacific Fund 


European Fund 


UJC. Fund 


Global Technology Fund 


Global Energy Fund 


Global Leisure Fund 



TOTAL (to equal amoum stated in box above): 

t ^tardtrwiom alvmt k ^gpoi^Mbns^4Fvumere9itbtmems,paymemtatmabemi^n Ybi . 


Payment in descred funds for Participating Shares of any class can only be accepted in «y of the four approved currencies (Sterling, 
Xji. ri al lav a, Deuachemarfcs or Swiss Francs) and must be received by tbe Manager* not liter than 10.00 ajn. on the relevant 
fr rtwtr frriM Day (usually 8 Friday). If you wish to remit sums in another c u rrency (other than ’fen), the Managers should be 
comacKd for firnher details. 

Pkasc oomplctc cither one of the payment advices. 

(A) Paymein by Cheque or Bankers' Draft 

I/We ct Kk »wr a cbeque/banken' draft far payable to Guinnca Mahno Fund Managers (Guernsey) Limited. 

(A) Paymuit by Ttkgrsphfc: Thmsfier «a a Bank on your irntzuctiom 

l/1fe hive instr u cted my /our bank to retail by telex to the appropriate correspondent bank indicated 

bek>w. (PkxM tkk box opposite the rdevant correspondent bank). 


Stertiat . ' Account No. 

Omnpqs Mihan & Go. limited, GMGLtd. 

32St.Miry trHiU, RefcGMFMG 

London, EC3P3AJ. England. a/c 163881207 


XtaUKhtmarb Sons Francs 

Dnascbebank A.G, G-M-feCo. Lid.. — Credit Suisse, C- 

JungbotamreMl, ReEGMFMG I I 8 Paradeplao, 802 1 Zurich, Rri 

6 Frankfurt am Main, a/e 9258781 I — > Switzerland. a/c 

8fcst Germany. - . 

Name, branch address and code of bank instructed to make psymem by telegraphic transfer 


US- Dollars AcmauNa 

Manufacturers Hanover Trus Company GMG Ltd. 

4 New %rk Plaza, ReEGMFMG 

New Vbrk, NY 10015, USA. a/c 544-749042 

Saiss Francs 

Credit Suisse, G-M.&Co.Lu 

8 Paradeplmz, 8021 Zorich, Ret GMFMG 

Switzerland. a/c 942810-03 


» □ 

M2 I 1 

L*V- , 

su 



t vgrinstin o Pwtjadro* 

Surname:.,. . — 

Fini Namefi): 


| Telephone: 

fMathnaflsBRAndOBB 

In the care of a Joint Application, te other AptficaniM should sign and insert detail* in the 
Surna ror — ■ 

Fust Namcft): 

Address tot Communication if different from above... — - „ „ ■ 




Signature: 


Surname: .... 

First Namc(s): 

Addnas for Cnmmn n i rsimn if different from above ■ 


Signature 


Mc/Mxs/Miss/Titl 


| | Phase tick box if you wish to register yuur Shares in the name of Gbbwi Mahon Guern s ey Nnm i n aa s Ljnfead. 

Dividend ft ua mtw ui (pfcnc side appropriate bcoj 
eiiktr fsjnaui 

□ I/tfe hereby request that all dividends which may Grom time to time secome payable on P an ic i paring Shares registered in roy/our namefs) 
or in die nameft) of uty/our nomineefs) or in te nonets) of my/our wrvriocts) be drawn and for wa rded to the " T * rf * rt ~^irmnrrl (went or 
bank, (four compliance with this request ibatl discharge te Company's liability in respect of such drrideadsj 
Name of Agent or Hank - ■ ■ 


I/ttfe hereby request you tn rein vest all dividends in further Participating Share* oT te same dass. I /Wr hereby request you to pay such 
dividends to Finiscoc Limited prior w reinvestment. No initial charge wdi be made on dividends reinvested. 


“U-&$^ or “£" in te box. 
class of Pkiticjjiafing Shares 


I I dividend* to Fiuiswac Limbed prior ro reinvesuncm. No initial charge will be made on feidend* r em ve w ed. 

Carwacy of Dividend P a y ment 

□ Please indicate whether you wish to receive your dividend payment in US Dollars or Sterl in g by writing “UiT or m C in the box. 
N.B. If no indication u made, dividend Daymens will be paid in the currency of designation of the rckvam class of Pkrtiapatiiig Share* 
(except in the case of Mtn where dividends will be paid in U.S. Dollar*). 

Payment of Redcmpboa Proceed* 

□ Please indicate whether you wish to receive your redemption proceeds fa US, Dofiare or Sterling by writing 1W or •£" in te box. 
NJ8. If tu indication is made, redemption proceeds will or paid in tbe currency of designation flfthe relevant dan nf Partiopumg Shares 
(except in te care of tfcn where rettlrmcm will be made in UdS. DoHere). 

Declarations 

Delete whichever of the fbnowing is dm applicable 
J/Ue declare that 

(i) lfWr have attained te age of IB yean. (Applies to individual investor* only). 

(ii) (a) The Stares are not befog acquired directly or indirectly by or on behalf of a United States person or fa violation of any appticabk but 
(A "Dm led Srates person* is defined fa Session B9 of die Appendix.) (tit 
(b) I am/Qle are ‘Accredited In vestorf*)" as defined in Regulation D of te Untied Stases Securities Act ofl933. 

Git) lua/We are not resident m te Islands of Guernsey; Hcrai or Alderney for tax purposes (or te nominee or tram ofmeh a penen). 



If Out form arigned by an Attorney; it must te ac comp anied byte Power of Attorney A cmpovition tnott esaretne tin* A pph exti aa Form under 
its Common Seal or te band of a duly rmhorixed officer whose capacity should be stated. 

Pro f e ssio n al Adviser* * — — — 

[ I Please tick bo* if you wish us authorise the Professional Adviser oi Agcni'j Samp 

1 I Managers to accept intrueikm from your 

Professional Adviser on your behalf. 


Fleam tiefe box if you wish the Managere to remit 
an initial fee to your Professional Adviser and 
indkaie below te remuneration to be paid. N.B. 
Th is payment is in addition many applicabk initial 
charge to be paid to te Managers. 

1 au t hmia c the Managua m pay 
( j pncctmrt'thc amount to be unrated 
I I to my Professional Advisee. 
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UK COMPANY NEWS 


Countryside recovers and 
shows £372,000 increase 


f profit 
Btllericay, Essex, based property 
developer and housebuilder 
Countryside Properties rose from 
£l.Q2m to £ 1.65m. This increase 
wipes out the shortfall at mid- 
term and puts the group £372,000 
ahead to £2J2lm for the year 
ended September 30 1984. 

Shareholders receive an in- 
creased final dividend of 3.22p. 
to lift the total from 4.62p to 
5.04p net. The profit represents 

a return on their funds of 24 per 
cent, says the chairman Mr Alan 
Cherry. At the year end share- 
holders' funds had risen by 
221 per cent. 

Mr Cherry considers the results 
“most satisfactory” having re- 
gard to the extra costs Incurred 
in changing from the use of the 
timber frame system of construc- 
tion to the brick and block 
method which particularly 
affected the first half. 

Also, commercial and indus- 
trial property development profit 


margins were. In many cases, 
adversely hit by the slower let- 
ting market 

Looking at prospects, the chair- 
man feels that overall the com- 
pany has a very good future 
programme of new housing and 
commercial and industrial 
property development, and this 
is considered well balanced 
having regard to current condi- 
tions and expectations. 

Mr Cherry is cautiously 
optimistic for the current year 
despite the disappointing news 
oo interest rates, and expects the 
company to continue the pro- 
gress achieved in recent years. 

In the year 1983-S4. turnover 
advanced from £20 m to £34.S4m 
and gross profit from £2.91m to 
£3.5 m. The sate of 425 new homes 
was completed to owner- 
occupiers for total proceeds of 
£22. 8m and a gross profit of 
£2.5m; while sales of new office 
and industrial buildings realised 


a total of £12m and a gross pro- 
fit of £lm. 

After tax £128,000 (£119,000) 
the net profit came to £2.08m 

1.72 m) for earnings of 34.7p 
(2S.6p) per share. 

Borrowings at the year end 
were £12. 9m and were consider- 
ably below the levels of recent 
times. 

Jn the current year the num- 
ber of house completions was 
affected by the summer increase 
in mortgage rates, but the re- 
duction in December gave some 
stimulus to the market and an 
improvement in the number of 
reservations. 

As regards commercial and 
industrial developments, the new 
office building at Orpington has 
been sold to Dominion Insurance; 
the one at Waltham Cross Is 90 
per cent let and tenants are be- 
ing sought for the building at 
Royal Tunbridge Wells. A fur- 
ther unit of the industrial scheme 
at Hook Rise has begun. 


Mixed year for 
Equitable Life 


Equitable Life Assurance 
Society, the oldest mutual life 
company in the world, reported 
another mixed year for new busi- 
ness last year with new annual 
premiums rising by a fifth from 
£65.8m to £79. Ira, but single 
premiums down marginally from 
£47.7 ri to £45.1 m. 

The society's life business was 
affected by the loss of LAPR In 
last year's Budget and new 
annual premiums dropped 17 per 
cent from £8-2m to £6.Sm. How- 
ever this was more than offset by 
strong growth in pensions 
business. 

New annual premiums on self- 
employed pensions rose 27 per 
cent from £34 -2 m to £43. 4m, 
while executive pensions saw 
new annual premiums rise 
□early 30 per cent from £12m 
to £ 15.5m. 

Group pension new annual 
premiums climbed 13 per cent 
from Hl.lm to £ 12.5m. with 
Additional Voluntary Contri- 
tion business buoyant The com- 
pany is a leader in the AVC mar- 
ket with more than 800 schemes 
on its books. 

The decline in single premium 
business was accounted for by a 
special £10m pension scheme 
transfer in 1983— a one-off trans- 
action that was not repeated. 


Construction holds back 
Isis halftime profit 


IN SPITE of a small loss 
sustained in its construction 
division, the Isis Group has 
returned a profit of £938,000 in 
the half year ended September 
30 1984, compared with Flm. 

The construction side showed 
a drop of more than £500,000, 
but is now trading profitably. 
With the continuing steady per- 
formance of the other main 
operating companies, and assum- 
ing certain property develop- 
ments are sold before March 31 
1985. it is expected that the out- 
come for the year will be satis- 
factory. In 1983-84 the profit 
before tax came to £2.13m. 

Mr Lamont Park, chairman, 
says profits from the properties 
division are increasing satisfac- 
torily, and the plant companies 
have held on to the improve- 
ment achieved last year with the 
contribution from pneumatics 


continuing to rise. 

During the period, an. extra- 
ordinary loss of £266,000 was 
incurred In respect of the sale 
of a fork-lift depot; and a further 
loss of £354,000 will come prior 
to the year end on the disposal 
of the rest of the fork-lift divi- 
sion. Of the £620.000 total, 
some £320,000 represents tax. 

The sale marks the end of the 
rationalisation programme of the 
plant-hire business, the chairman 
states. Since 1981, the total 
□umber of depots has been 
reduced from 29 to nine. 

In the half year, turnover rose 
almost 29 per cent to £23.34m, 
but trading profit declined from 
£L35m to £1.1 5m. After tax 
£261.000 (£9,000) the net profit 
Is £677,000 (£993.000). 

The company's shares are 
traded in the market made by 
Granville. 


Warner’s overseas pull-out 


Warner Holidays, which was' 
bought by Grand Metropolitan 
in May 1981, has ended Us over- 
seas operations. The company 
traded overseas under the name 
of Nova and offered hotel, apart- 
ment and mobile home holidays 


in France, Spain and the Balearic 
and Greek Islands. 
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NOW AVAILABLE IN 
VOLUME DIRECTLY FROM 
MANUFACTURERS 
WELWYN ELECTRONICS 


For further information, please contact: 

RICHARD PHILBRICK. General Manager 

( 0670)822181 

WELWYN SYSTEMS ■ BEDLINGTON ■ NORTHUMBERLAND 
NE22 7AA • ENGLAND ■ TELEX 53514 





Welwyn System Isa Division of Cryttilii* Electronics Limited. 
A member of the Crystal mo Group. 


In the year to September 30 
1984 Warner reduced its pre-tax 
losses from £2. 66m to £lJ26m, 
but although the results reflect 
further increased trading in the 
UK holiday centres, the overseas 
operating activities were 
adversely affected by the "fierce 
competition ” which prevailed 
during the year. This has led to 
the decision to withdraw from 
the overseas market at the end 
of the 1984 season. 

In the UK, meanwhile, sig- 
nificant reinvestment to improve 
accommodation and entertain- 
ment faculties Is continuing. A 
company spokesman was not 
prepared, at this early stage in 
the year, to comment on the num- 
ber of bookings so far received 
for this year's holiday period. 

Gross revenue for the year 
showed a modest decline from 
£ 12.91m to £ 12.87m. There were 
tax credits of £L53m (£1.46m) 
After extraordinary debits a 
£281,000 (£255.000), the group': 
attributable loss was £225,000 


Japan Assets 

Acceptances have been re- 
ceived in respect of £5. 97m 
the £7.5m of 4i per cent con- 
vertible loan stock 1994 offered 
via a rights issue by Japan 
Assets Trust The balance bas 
been sold in the market at an 
average price of £102.97 per £10u 
of loan stock. 


The first name 
in radio. 
The last word 
in car phones. 




No one has more experi- 
ence of mobile communi- 
cations than Marconi. And 
no one is better qualified 


to advise you ' 

on car phones. I 

Cellular Radio? System 4 
Automatic? Marconi can 
offer both. We supply, 
install, service and guaran- 
tee the pick of the equip- 
ment few either system -- 


so you can trust us to put 
you on the right lines. 
For ad the details, post 
the coupon, or ring FREE- 
FONE Marconi. After all, 
if you're thinking about a 
radio phone, who better 
to ask than the people 
who invented radio? 


£®E£“!fch5 Be 


THE RING OF AUTHORITY 


For all the details, simply dial 100 and askfor FREEFONE MARCONI. 


IMaiconi 


j Mobile Radio Division, 

, East Lane, Wembley, Middlesex HAS 7QA. 
| Tel : FREEFONE Marconi. 



Please send medetafc of MarmniphofM car telephones. 
Name: 


Postcode:. 


■ Tet. 






Wigfall cuts 
loss despite 
fire and 


pit strike 


Henry Wigfall and Son, Sheffield- 
based electrical, furniture and 
fashionwear retailer has reduced 
its pre-tax losses to £487,000 for 
the 28 weeks to October 13 1984. 

The result shows an improve- 
ment of £103.000 over the com' 
parable period, and this progress 
has taken place despite both the 
miners’ strike and the loss by 
fire of the group's largest store 
In Sheffield in May 1984, says 
Mr Gordon Hazzard, group 
Chairman. 

Turnover increased from 
£18. 92m to £20 .33m, and the 
second half has so far shown a 
continuing Increase. Although 
the Christmas surge started later 
than usual, busines over the holi- 
day period was up to the group's 
expectations. 

Despite the miners' dispute 
and continuing difficult trading 
conditions, the directors antici- 
pate that the second half trading 
will recover the first half loss. 

The overall trading improve- 
ment this time reflects an in- 
crease in the cash and credit 
retail content of the group's 
business, Mr Hazzard says, which 
in turn was ahead of the general 
market increase. 

Wigfall's first “ edge-of-town ” 
store opened in Leicester In 
August This had little impact 
on the interim results, but the 
group has since opened two 
similar, though smaller, stores 
in Bilston and Salford, and has 
taken a large concession area 
within a furniture discount 
warehouse in Northampton. 

The pre-tax figure was struck 
after increased interest payments 
of £673.000 (£588.000). There 
was again no tax, and stated net 
losses per share merged at 9.4p 
(11.3p). 


Buy-out at 
Viscose 


The management of Viscose 
Closures, a Crawley -based dis- 
tributor of cellulose, metal and 
PVC caps and capsules, has 
bought the group from its former 
parent for £2m with the aid of 
a consortium of City institutions. 

Viscose was a trading division 
of Spontex, which is owned by 
the French conglomerate 
Charge urs SJL and makes 
sponges, cleaning products and 
the products marketed by Vis- 
cose Closures. 

The management team is led 
by Mr Bryan Cheshire, manag- 
ing director of Viscose Closures. 
The deal was arranged by County 
Bank Venture Capital, which has 
taken an equity stake in the 
group along with Citicorp Ven- 
ture Capital and* Investors - in 
Industry. 


FT COMMERCIAL LAW REPORTS 


Arbitrator’s reasons mixed up parties 


MUTUAL SHIPPING CORPORATION OF NEW YORK v BAYSHORE SHIPPING COMPANY.OP JIQNRPVIA; V 
Court of Appeal (Sir John Donaldson, Master of the Rolls, Lord Justice Robert Goff and Sir R^er Omrbd): Decemb^ 2L1984 


THE COURT may look at an 
arbitrator’s “restricted” rea- 
sons for making his award 
and remit the award to him 
for reconsideration if they 
reveal this his inadvertent 
transposition of the parties 
led to a major error In his 
calculations; and had the 
matter not come before the 
court, the arbitrator would 
have had power to amend the 
award himself without judi- 
cial intervention. In that the 
error was not one of Judg- 
ment. hut arose from an acci- 
dental Slip. 


The Arbitration Act 1979 had 
abolished all right to set aside or 
remit an award for error of fact 
or law on its face, and had sub- 
stituted a limited right of appeal 
on questions of law, based on 
the ‘■rijitra tor’s reasons for his 
award. 


an erw of law, the reasons were 
“open" or “unrestricted"’ and. 
leave to appeal was obtained 
under section 1 of the 1979 Act. 


Unless ordered to do so, 
arbitrators were not required to 
give reasons. The present posi- 
tion was that an arbitrator could 
(a) give reasons for his award 
without any restrictions on the 

use to be made on them; (b) 

give no reasons; or (c) give 
reasons subject to a restriction. 


The principal supervisory re- 
view powers of the English.' 
courts were contained in sections 
22 and 23 of the Arbitration Act 
1950. 


The Court of Appeal so held 
when dismissing an appeal by 
shipowners, Bayshore Shipping 
Company of Monrovia, from Mr 
Justice Hobbouse’s decision to 
remit for reconsideration an 
arbitrator's award made acci- 
dentally in their favour against 
charterers. Mutual Shipping 
Corporation of New York. 


SIR JOHN DONALDSON MR 
said that the arbitrator had had 
to resolve a number of Individual 
disputes on specific items appear- 
ing in the final accounts between 
owners and charterers of the 
Montan,. 


By -his award dated August 1 
1983 he ordered the charterers to 
pay 562.402 to the owners. It 
was now clear that he should 
have ordered the owners to pay 
327,527 to the charterers. 


The owners submitted that 
they were entitled to retain that 
windfall benefit because the 
court should not have looked at 
(he documents which revealed 
the truth. 


Whether or not reasons were 
issued was irrelevant. Unre- 
stricted reasons could form the 
basis of an application for leave 
to appeal on a question of law. 
Where an arbitrator gave no 
reasons, the court had power to 
order him to supply them in 
sufficient detail to enable it, if 
leave to appeal were granted, to 
consider the question of law 
under appeal (see section 1 (5) 
of the 1979 Act). 

The courts bad not yet been 
asked to order an arbitrator to 
remove the restriction on re- 
stricted reasons, but no doubt 
they could do so in circtun- 
stances in which, if no reasons 
had been given they would have 
ordered them to be given. They 
could achieve that result by 
wholly ignoring the restricted 
reasons, treating the arbitrator 
as having no reasons, and order- 
ing new reasons. 

Where restricted reasons were 
given and accepted by the 
parties, the parties must be 
deemed to have agreed that the 
reasons could not be placed 
before the court. 


Section 23 'empowered ’ the 
court to set on award aside if 
the arbitrator .had misconducted 
himself or the reference. Section 
22 empowered it to remit ah 
award for reconsideration. That 
section provided the ultimate 
safety net whereby Injustice 
could be prevented,. but it could, 
not he used merely to enable the 
arbitrator to correct errors of 
Judgment on fact or law, or to 
have second thoughts, even It 
they would be better thoughts. 


The arbitrator was not asked 
to give reasons for his award 
because the issues were purely 
matters of fact but, in accordance 
with the practice of London 
maritime arbitrators, he hod pro- 
vided the parties with docu- 
ments headed “Reasons . . . 
not ... to be used in any way 
in connection with " the award. 


Such an agreement purported 
to oust the jurisdiction of the 
court and was void as being con- 
trary to public policy (Czomihoo 
[1922] 2KB 4 78). Were it other- 
wise, the court would be power- 
less in the face oE misconduct 
or even fraud revealed by the 
restricted reasons. 


It was that document which 
revealed to the charterers that 
the arbitrator had made a mis- 
take. When adjusting the figures 
be had transposed the parties so 
that “charterers’* should have 
read “owners” and nice oersa. 
When he came to calculate the 
final account he incorporated the 
wrong figures because of that 
unintentional transposition. 


The charterers appMed to the 
court for an order under section 
22 of tbe Arbitration Act 1950. 
to remit the award to the arbi- 
trator for reconsideration. Mr 
Justice -Hobhouse made such an 
order and tbe owners now 
appealed. 


The court could therefore look 
at the arbitrator's reasons in 
the present case, though no 
question of misconduct or fraud 
arose. 

The purposes for which 
reasons could be used were 
extremely limited. Few nations 
were prepared to lend the power 
of the state to enforcing arbitra- 
tion awards without retaining 
some right to review the wards 
themselves. 

On the other hand, it could 
not be over-emphasised that the 
parties, having chosen their tri- 
bunal, had to accept it “with all 
faults." Accordingly, even if 
the reasons showed an error of 
fact or law, the court would take 
no action unless, in the case of. 


In the present case the arbitra- 
tor had accidentally made a 
major error which, if uncor- 
rected, would lead the charterers 
to pay the owners, when the 
owners should be paying the 
charterers. 

No court could lend the power 
of tbe state to the enforcement 
of such an award and no court 
should stand' by - when It ' had 
power to correct such an- acci- 
dental error. 

The arbitrator eooM have 
applied himself to have the 
award remitted to him in order 
that he might correct the error. 
His application would have 
succeeded without the slightest 
difficulty. . . 

He had admitted that he made 
an accidental error, hut such an 
admission was not a prerequisite 
for the exercise 'of toe court's 
jurisdiction to remit. ' If an 
arbitrator said nothing and there 
was a strong prfrno facie : case 
that there had been an acciden- 
tal error, toe award could be 
remitted to him with a direction 
to reconsider it and to revise. It 
If, but only' if, there were such 
an error. 

If an arbitrator denied that he 
made any error or that the error ' 
was accidental there would still 
be jurisdiction to remit, but the 
court would not consider remis- 
sion appropriate unless other 
factors were present. 

Much of the argument turned- 
on whether toe arbitrator could 
have corrected his error in the 
exercise of his power under sec- 
tion 17 of the 1950 Act [“power 
to correct in the award any 
clerical mistake or error arising 
from any accidental .slip or 
omission"]. 

Since he did not do so, and 
since toe award was now before 
the court, it should be remitted 
to the arbitrator, whether or sot 
he could have achieved that 
result without judicial interven- 
tion; \ . 


The appeal should be dis- 
missed.' - -. ; ; 


SIR ROGER ORMROD. ' also 
agreeing, said that toe owners 
conceded that they were the 
beneficiaries of a gross miscar- 
riage of justice, hut contended 
that toe court and too arbitrator - 
■were impotent. 

Tbe- question should -never' 
have reached the courts because 
ft could and, ought to. have - been 
resolved -by tbe~ ; parties them- 
-selves as honest people. 

Perhaps it would be safer to 
regard confidentiality of . toe 
reasons as a matter of practice 
which was generally, accented by 
aU concerned and recognised by 
toe oourt, which would support 
it- to toe exeent of usually in its 
discretion refusing to look at 
such reasons, is ooder . to pre- 
serve the finality, of awards, - 


For .toe . shipo wn e rs: . ~ Roger 
Buckley QC and Peter Irvin 
(Hoy d Denbp Neal). 

For toe charterer!.' Jeffrey 
Cruder ( Norton, Bose, Botterett 
andRoche). 


By Rachel Davies 

Barrister 
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State Bank of India 


State Bank of India announces 
that its base rate 
is increased from 
9J% to 12% per annum 
with effect from 
January 14th, 1985 


The rate of interest payable 
on 7 day ordinary deposits 
is increased from 
6£% to 81% per annum 


Main Office in the U.K. 

State Bank House, 1 Milk Street, London EC2 


Base Rate 


Bank of Credit and Commerce 
International societe anonyme 

LICENSED DEPOSIT TAKER 
announces that from 14th January 1985 
its base rate 
increases 

from 10i% to 12% p.a. 

J00 Leaden hall Street London EC3A 3 AD 


THE THIRD AUTOMATED 
MANUFACTURING CONFERENCE 


CHALLENGES FOR 
MANAGEMENT 


HOTEL INTER-0)NTINENTAL, LONDON 
20 & 21 FEBRUARY 1985 


This conference is designed for corporate directors who are having to 
examine proposals for automation. It is divided into sessions dealing with 
particular sectors of manufacturing automation, such as design, machining, 


materials handling, fabrication etc. Each session will begin with a talk by. 

followed by two case 


an expert on the state of the art in that sector, to be 
studies presented by users. The idea is to present the challenges of auto- 
mated manufacturing not from the engineer’s or scientist’s point of view, 
but the manager’s. These studies will aim to shed light on what questions 
directors and managers need to ask when considering a. proposal for 
automation: — 

it What problems will be encountered during the various phases of 
implementation? ■ •:• = 

What do the equipment and software suppliers not tell you? 

How should you measure viability ? 

What benefits, apart from cost savings, should you aim for? 

What are the costs both in money and in tangible t erms ? 

Speakers will include leading experts from industries in Western Europe 
andtheU.S. 

For further details please contact : — 

The Financial Times Conference Organisation Ltd 
Minster House, Arthur Street, London EC4R 9 AX 
Tel: 01-621 1355 (24-hour answering service) 

Telex: 27347 FTCONF 6 • Cables: UNOONF LONDON 
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.• •.Section .17 ww^dlrected to 
ctericai -mistakes in. toe- award, 
and to errors hi the award. It 
wm- necessary to eonaider 'ear& 
fnHy. itoy «» TiWHid w*s ftrro- 
neous. -Wa« it dm ton mistaken 
appreciation ef toe evidence or 
of toe law 1 Or was it due to an 
accidental slip or omission? 
Section 17 applied .to toe Utter 
butnof folfoforinee.- 
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In . : tbe' present -.. iris* ' ■•toe 

arbitrator had contoctly recorded 

the - competing views of the 
expert witnesses, but aocidenttilv 
aad erroneously attributed trie 
views: of - tbe owners’ expert to 

those of the. cbarterorijV and trice 

versa. ' -It '-wad a define case of 

“ error" arising from an "acci- 
dental dip" - The arbitrator 

could /therefore have corrected 

tbe efrroc himself by issuing an ’ 
amendment to bis award 


r 
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J.'-Wfato « wWtrator.:' wax 
minded to exercise the' power 
imdec section IT be shook! notify 
the. .parties and give .them an 
opportunity, oo dmHenge fh the 
courts tbe applicability of -'the 
power to. the facto Ot the parti- 
cular '-situation. V a ' 


LORD -JUSTICE: ROBERT GOFF, 
agreeing, said that it an arbitra- 
tor made a mistake and admitted 
it, and theerdrew the matter to 
tbe attention of the' court 5 and 
asked the court to correct- tr, ho 
could do 00 without , reference 
to the document containing, his 
reasons, and no question of! the 
. confident! a# ty.of. that document, 
need 'arise. 
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IRELAND 

US-£50,000,000 


fuly 3592 

In accordance with tbe provisions 
of tbe Notes, notice is hereby given 
that for the six months interest 
period from 16th January, 1985 to 

16th July. 1985 the Notes win 
carry an interest rate of per 
cent per annum. The relevant 
Interest Payment Date will be 

16th July, 1985 and toe Coupon 
AuK^jer $500 JOQQ will be 

Bank of Tokyo 
btenthaailinited 
Reference Agent . 


LADBROKE INDEX 

Based on FT Index 
9594)63 (+18) 

Tel: 01427 4411 






announces thatwitheffect 
from close of business 
on 15th January 1985 
its Base Rate. :4? A 
was moused ■ 

to 12% p.a. 


Head Office — Britain:--- 
64/66 Coleman Street, London BuZBL SAC - 
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Copper prices surge 
to five-year 
record, Page 36 


WALL STREET 


reactions 
to rate cut 

THE GENERAL reduction in prime 
rates by the leading ILS. banks had 
been widely expected on Wall Street, 
and the blue chip-issues made no further 
advance yesterday.. However, the stock 
market remained buoyant in very heavy 
turnover, with the second hue issues 
edging forward, writes Terry Byland in 
JVc no York. 

Some profit-taking was seen towards 
the rad of the session, as investors 
braced themselves for IBM's results, 
which are expected tomorrow to open 
the 1084 season of major c orpo r a te re- 
sults. The prime rate cuts helped the 
bond market, however, which closed 
with gains of three quarters of-a point. 

After abandoning an early, gain, the 
market hung fire until the latter part of 
the session, when there was some sell- 
ing of the leaders. The final half hour 
brought a rally, and the Dow Jones in- 
dustrial average ended a net 3.75 points 
down at 1,230.79. Turnover surpassed re- 
cent levels, and .the shares traded total 
at 150.4m was the highest since Decem- 
ber 18. ■ - 

Nevertheless, the mood of the stock 
market remained relatively bullish, with 


analysts suggesting that the Dow may 
break out of its recent trading range as 
-the prime rate cuts spur a revival of eco- 
nomic activity. 

Second line stocks were busy, and 
trades in large blocks of shares, the foot- 
print of the institutions, doubled yester- 
day. Two large deals in Gulf & Western, 
totalling Z9m shares, prompted admis- 
sion by Batterymarch Financial Man- 
agement that it had sold “a fair amount 
of (G & W) stock.” At $124%, IBM was 
down $% in heavy trading. 

The credit markets, by contrast, 
opened strongly in response to the 
prime rate cuts and a further dip in fed- 
eral funds to below 8 per cent. Economic 
data published yesterday appeared to 
confirm slower growth in December. Re- 
tail sales fell by 0.1 per cent, and indus- 
trial production grew sluggishly by 0.6 
per cent The bond market gained three 
quarters of a point by mid-session. 

Improved earnings from the leading 
banks helped the finan cial sector. Cit- 
icorp added $K to $40, Bankers Trust 
$1% to $80% and Manufacturers Han- 
over $% to $37%, all responding to their 
fiscal 1984 profits statements. Higher 
fourth-quarter earnings reflected the 
fall in the banks' cost of funds several 
weeks ahead of the reductions in prime 
rates. 

Texas Commerce Bancshares was un- 
changed at $39%, also following its prof- 
its announcement ' 

Paper industry issues turned irregular 
as the results season opened. Interna- 
tional Paper, leader of the world indus- 
try, felt $¥t to $53% after disclosing a 
heavy write-off, which pushed the final 
quarter into loss. However, at $86%, 
Crown Zellerbach gained $%. 
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U.S BONDS 

Troseunr Jw is* p m 

Price Ytetd Price YWd 

9% 1986 gSPVn 9.98 99*%* 10.01 

11% 1992 101%* 1138 100*%* 11.46 

11% 1994 100’%* 11.55 100%* 1159 

11% 2014 101*%* 11.61 100*%* 11.65 

Corporate Jan 15* Prev 

AT&T Price Yield Price YfeW 
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Diamond Shamrock 
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11.80 Fab 2013 94% 1220 94% 1220 

Alcoa 

12% Dec 2012 96% 12.75 96% 12.75 


FINANCIAL FUTURES 


CHICAGO Latest Hgh Law Prav 
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With world oil prices still weak, major 
oil stocks shaded lower. The speculative 
issues also had a quiet .session. Motor 
stocks, however, maintained the gains 
chalked up over the past fortnight 

Retail issues turned down after confir- 
mation of reduced sales in December. 
The fall of 01 per cent was greater than 
expected, and augurs ill for annual prof- 
its at the major groups, which take most 
of their earnings from the final quarter. 

J. C. Penney slid $% to $48% and Sears 
was Sift off at $32%. K mart in the pro- 
cess of moving into super drugstores 
through its $500m purchase of Pay Less 
Drug Stores Northwest added $% to 
$36 Vi. Pay Less, at S2BV4 against the 
planned offer of £27, gave up $1. 

Food and supermarket stores, how- 
ever, influenced by relatively strong un- 
employment figures, moved higher, with 
American Stores, $% higher at $45, al- 
though Great Atlantic Pacific Tea fell $1 
to $26%. 

CBS, the major television network op- 
erator which has been threatened with 
stock purchases by a conservative inves- 
tor group led by Senator Jesse Helms, 
was a further $1% up at $76%. 

Time Inc, the publisher fell $1H to 
$43% after the magazine published a 
partial retraction of the article which 
brought a libel suit from Mr Ariel Shar- 
on, former Israeli Defence Minister. The 
libel case went to the jury on Monday. 

Despite the renewed strength of the 
dollar, pharmaceutical stocks recorded 
narrowly mixed changes. Pfizer moved 
up $tt to $41%, while Merck at $93% shed 
$1%. Airline stocks rallied after last 
week's bout of profit-taking. 

In chemicals, Monsanto stood out with 
a gain of $% to $42% 

Commodore International shaH a fur- 
ther $% to $14% as investors shied away 
from the increasingly competitive struc- 
ture of the personal computer industry. 
Apple Computer lost $% to $30. 

In the credit market, short-term rates 
eased again, although the federal funds 
rate at 8 per cent edged higher after tee 
opening. At noon, the federal Reserve 
drained short-term liquidity by suiting 
bills. Treasury bill rates were a shade 
off on the day. 

The bond market traded higher with- 
out seeing any great increase in retail 
interest At lOl 1 ^, the key long bond 
was up : % 2 . 

LONDON 

Measure of 
confidence 
is rebuilt 

CONFIDENCE SLOWLY returned to 
London yesterday as foreign exchange 
markets calmed after Monday’s confu- 
sion and sterling began to show some 
signs of the desired response to higher 
interest rates. 

The late upturn in sterling’s value 
against the dollar turned a fragile recov- 
ery in gilts and share values into a more 
substantial movement 

News of a softening in short-term U.S. 
interest rates coupled with more prime 
lending rate reductions to 10% per cent 
factors which caused the dollar’s 
strength to falter, contributed to the im- 
provement 

Illustrating the late strength, the FT 
Ordinary share index more than 
doubled its 6.1 rise at 3pm to close up 
12.5 at 9612. 

Government securities rallied strong- 
ly, after showing opening losses, to set- 
tle up % on the day. 

Chief price changes. Page 30; Details, 
Page 31; Share information service. 
Pages 30-33 

AUSTRALIA 

RESOURCE STOCKS failed to share 
the support lent the industrial sector 
and dosed generally weaker. Continued 
concern about the future course of inter- 
national commodity prices held mineral 
exporters in check. 

Reflecting the trend, the all-resources 
index eased 3.4 to 4492 with BHP 6 
cents lower at AS5.10, CSR 3 cents down 
at AS2.88 and Bell Resources 10 cents off 
at AS4.45. 

Elsewhere situation stocks added life 
to a firmer industrial market Allied 
Mills, the subject of a partial takeover 
bid from Industrial Equity finned 3 
cents to AS2.93. 

SOUTH AFRICA 

GOLD SHARES gained ground in Jo- 
hannesburg, supported by continued in- 
ternational interest in the wake of 
strength in the bullion price. 

Among the heavyweights Kloof added 
R2.50 to R81 and of the cheaper stocks 
the major improver was Blyvoor, which 
firmed 60 cents to R18.50. 

Mining financials also drew support, 
with Gencor up 75 cents to R24.75, Impa- 
la Platinum 75 cents higher at R23.50 
and De Beers with a 10 cent improve- 
ment to R8.80. 

CANADA 

A SHARP RISE in activity accompanied 
firmer share prices in Toronto, despite 
weakness in oil and paper stocks. 

Banks dominated the active list with 
volume leader Bank of Nova Scotia trad- 
ing up CSVt, while Toronto Dominion fin- 
ished C$y< ahead at CS18Y* and Royal 
held steady at CSSOVi after an early gain 
of CSV*. 

Prices in Montreal also gained ground 
on higher volume. 


EUROPE 

Resumption 
of buying 
brings peaks 

INVESTORS returned as buyers to 
many European bourses yesterday, tak- 
ing advantage of the lower prices which 
resulted from Monday's downturn in 
share values. 

Amsterdam rebounded strongly with 
the continuing strength of the dollar 
spurring foreign demand, particularly in 
the international sector. 

The ANP-CBS General index added 
2.4 to a record high of 1902, with some of 
the advance being attributed to a virtual 
absence from the market of sell orders. 

Royal Dutch rose FI 3.60 to FI 176, 
while Unilever was also in demand, add- 
ing FI 4 .50 to FI 327.50. Akzo picked up 
FI 1.50 of recent losses to end at FI 
100.70. 

The financial sector also recovered 
strongly with ABN hank up FI 6 to FI 380 
and NMB was FI 4.80 higher at FI 15820. 

Insurer Amev rose FI 4.80 to FI 228.50 
as it took a 50 per cent stake in a South- 
east Asian insurance operation and Na- 
tionale-Nederlanden put on FI 5.50 to Fi 
279. 

Publisher Elsevier gained FI 1.50 to FI 
12020 and VNU was FI 1.40 higher at FI 
215.50. 

Inactive Bo Is, which announced an 
unchanged FI 1 interim dividend, was 
FI 1 higher at FI 106.50. 

Bond prices continued their down- 
ward drift in quiet trading. The decline 
was attributed to the strength of the dol- 
lar and expectations of an announce- 
ment today of a new state issue. 

Zurich returned to record-setting form 
after three sessions during which earlier 
advances had been consolidated. The 
Credit Suisse stock index advanced 12 
to an all-time high of 333.4 while the 
Swiss Bank Industrial index, up 1.7 at 
403.4, was just 0 J point short of its 12- 
month high. 

The strength of the market is attribut- 
ed to long-term optimism about the 
Swiss economy and the current high lev- 
el of liquidity. 

In chemicals, Ciba Geigy was SwFr 5 
higher at SwFr 2,590, with the 19 per 


cent rise in 1984 group sales proving in 
line with market expectations. 

Banks were steady with Baer Holding 
SwFr 75 higher at SwFr 7,200 after its 
private bank subsidiary Julius Baer re- 
ported sharply higher net profits for 
1984. 

Nestle found demand, adding SwFr 20 
to SwFr 5,890. Jacobs Suchard was un- 
changed at SwFr 6,550 as it planned to 
offer 35,000 shares to the public at SwFr 
6.450. 

Milan continued its advance with the 
Banca Commerciale I tali an a index up 
1.45 at another record of 248.89. 

During the last trading month, which 
ended on Monday, share values posted a 
16.5 per cent advance. 

New peaks were also set in Oslo and 
Madrid, which saw advances in all sec- 
tors except banks. 

Frankfurt investors shrugged off wor- 
ries over a possible rise in the Lombard 



rate tomorrow and the Commerzbank 
index put on 6.9 to 1,137.7. 

In a stronger motor sector, Volkswag- 
en put on DM 2 to DM 207, with the 
news that it was considering taking a 
stake in Seat, the Spanish producer, 
having little impact 

A DM 3.80 rise to DM 122 for tyremak- 
er Conti-Gummi, was attributed to 
strong sales of winter tyres. Elsewhere, 
insurer Allianz recorded a hefty DM 36 
rise to DM 1,105. 

Bonds continued their downward 
trend, undermined by concern over the 
outlook for interest rates. The Bundes- 
bank bought DM 372m of paper after 
sales to tailing DM 0.9m the previous 
day. 

Brussels managed a modest rise but 
Paris ended mixed after an active ses- 
sion. Stockholm was lower in moderate 
trading. 


HONG KONG 

Local sellers 
pick up 
their profits 

THE LURE of profits left by three days 
of consecutive rises on the Hong Kong 
market yesterday inspired a round of 
broad yet mild selling. 

The 90 point advance registered by 
the Hang Seng index in the recent rally 
was clipped back by 27.06 to close at 
1,331.0, largely under the weight of prof- 
it-taking from local investors. 

International institutions remained 
active buyers, attracted by the prospect 
of further cuts in Hong Kong interest 
rates following reductions by U.S. 
banks. 

The property sector - the recipient of 
solid support in recent days - came un- 
der most pressure. Hongkong Land lost 

Tokyo markets were closed yesterday 
for a public holiday. 

20 cents to HK5420 and Jardine Mathes- 
on fell 50 cents to HKS920. 

Banks also rebounded. Bank of East 
Asia dropped 40 cents to HK525.D, Hang 
Seng Bank eased 25 cents to HKS47.50 
and Hongkong and Shanghai Bank was 
15 cents lower at HKS9. 

SINGAPORE 

FROM FIRM opening levels, prices 
slipped steadily in Singapore, leaving 
the Straits Times index at its lowest lev- 
el for almost a year. 

Dealers said that much of the selling 
continued to come from investors who 
purchased shares late last year in the 
expectation of a market rally and who 
are now cutting their losses. 

The index closed down 428 at 770.89 
while turnover increased by 2m shares 
to 6.9m. 

All sectors lost ground with the most 
significant falls being Bousteadco, 
which eased 20 cents to SS1.76, National 
Iron, down 14 cents to SS3.ll) and Intra- 
co, 9 cents lower at SS2J21. 

Among the most active issues, Lum 
nhwng closed 2 cents higher at 94% cents 
and Singapore Press, which rose 10 
cents to S$6.0D. 


Light is money. Cost-efficient 
lamps convert paid-for energy into 
maximum luminosity. Philips are 
world leaders in cost- efficient fighting. 
In fact; the Philips SOX low pressure so- 
dium lamp is acknowledged to be die 
world’s most cost-efficient light source, 
producing no less than 200 lumen per 
watt The Philips plug-in SL* lamp pro- 
duces a comparable light output to a 
100 watts conventional incandescent 
lamp - but uses only 25 watts. That's a 
saving of 75%. And this lamp has an 
operating life of 5000 hours or 5 times 
that of an incandescent lamp. 

Other cost-efficient lamps are the 
Philips compact PL* and the all-pur- 
pose TL’D 26 mm diameter fluores- 
cent lamp. So Philips have proved, bet- 
ter than anyone else, that light can be 
cost-efficient 

But can light be aesthetic as well 
as efficient? ‘Verre Lumiere’ - a mem- 
ber of the Philips’ Group of Compa- 
nies - can create luminaires, or light 
fittings, to grace any art gallery - and 
tailor-make them to your taste. Middle 
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East Airlines and the Hotel Cosmos, 
Moscow, are among those organi- 
sations which have installed Philips sty-' 
lish ‘Verre Lumiere’ . ’• 

tailor-made lighting 
incorporating Philips 
compaet cost-effi- jjfi/St Btjm 
dent lamps. So light JBHHHF 
can be beautifuLr^^^Mf 
and save money, too. 

For more information about Philips 
lighting, write to us on your business note 
paper, indicating areas of interest. 

Philips International B. V., Ma rketing Services 
Lighting Division (EC2/FT3), 

5600 MD Eindhoven, The Netherlands. 


Sure sign of expertise in lighting 


PHILIPS 
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56% 46% AMona 264 46 12 3894 54% 53% 5* +% 

42% 26% AHoap 1.1236 9 1984 X 28% 29% -% 

78 62% Aondl 6 80 8 2054 75% 75 75% 4- % 

73 50% AlnGfp 44 7 14 1204 68% 86% 66% + % 

125 112% AlGp pftB5 48 1 131 121 121 +1 

28% 16% AU 60 28 12 3744 21% 2l% 21% -% 

7% 3% AaMat 1506 4% 4% 4% 4 % 

40% 27% ANtfls *222 57 8 772 39% 38% 38% -% 

36% 22% AProdd J4t 11 4 H62 U37% 35% 35% -1% 

14% 9 ASLRa 7 477 12% 11% 12% 4 % 

18% IS ASIA pd 19 12. 17 18% 17% 18% +% 

16 10 ASNp X6127 104 13% 13 13% -% 

33% 22% AmSM 1604712 816 X4% 33% 33% + % 

23% 15% ASM 15 21 22% 22% 22%. 

44% 26% A MSnr 64149 927 1145% 44% 45 4% 

68% 46% AST J*A43878 380 96% 56% 56% +% 

S3V 51 ASw 1*9680 13 467 52% 51% 52% + % 

2B» 14% AT&T 120 58 14 36540 20% 20V 20% -% 

36% 30% AT&T pf3$4 !0. 614 35% 34% 3*2. + % 

37% 31% AT&T 1*374 1ft 266 35% 35% 3S% + % 

41 27% AWWr 150 42 7 X 38% X 38%+% 

12 W NNM |*12512. 2210 11 W% 10% -% 

Z7% 20% AmHrt 2.4597 II 255 25% 25% 25% + % 

66% 53% ATrfH 50Sa 82 9 65% m. + % 

8% 4% ATtSc *9 8% 8% 8V 

73% 58% ATrU, 535*72 7 u74 73% 74 4% 

34% 28% Anaran 1X528 « 30% 29% 30% +% 

30% 17 AmaeD *20 3 14 373 X 26% 28% -1 


30% 18% Ante 
«% »% Antec 
38% 26% AUP 

24 14% Ampco 

21% 12% Amrep 
24% 19 AmSb 

37% 25% AotSttd 

7% 1% AMCrap 

X 19% Analog 
35% 19% Anchor 

36% 24% ArCtoy 

71% 9% AndrGr 
2312 16% AnoaiC 

74% 53% Adieus 

54% 44 Adnu 

25 13% Amr 

17 8% Arnhem 

16% 10% MKtnf 

ft 8% Apache 

% ***“’ 
33% u% ApchP 
66 55% ApPw 

X X ApPw 
31% 27% ApPw 

30% 17% ApOtt 

ft B AppMg 
23% 15% AicnDn 
22% 14% AnzPS 

SR a Ml 
95% 79 AhPpf 
5 13% ArtSM 

27% 18 Arid* 

1% % AiWh 

13% S% Armada 
23 9 Aimco 

33% 16 Arrnc 

21% 15% Arrofl 

34% 22% Armwm 

29 18% AraCp 

29% 13% ArowE 


■80 3.0 M 4*0 27% 28% 26% -% 

6 2082 22% 20% 22% +2% 

S 201 12 11% 11% +% 

1 64 1817 3242 35% 34% 34% -% 

■301845 299 16% 16 16% +% 

S B X 13% 13 13 . 

1.40558 IX U2S% 24% 25% + % 

1X4.4 16 161 38% 35% X +% 

392 2 1% 2 

s 18 833 26% 24% 25% +% 

146.718 639 23 22 22 -% 

132 18 16 78 34% 34% 34%. 

X 18 23 37 10% 10% «% +% 

38 3.1 10 26B 18% 17% 17% -% 

2 2710 1471 u74% 73% 74% +1% 

p(3X 68 8X i£4% 5c 54% 4 % 

X1B21 44 17% 17 17% 4% 

-04 3 |4 482 14% 13% 13% 4% 

AX33T 7 13% 13% 13% -% 

x 27 io an io% io% Wc 

"l 2*4 1 15-16 1 41-16 

uri!« B. 44 17% 17 17% 4 % 

PM12 12 *50 65% 65% K5% 

|*74 13 IX 57 57 57 . 

pM.1813 1 31% 31% 31% -% 

112138 17 2» 30% 29% 29% -% 

1141 10.70 623 11% HR 11% 4% 

.140.7 18 4351 21% 20% 20% 4% 

2 X 12 6 828 22% 22 22 -% 

1*358 13 62 28% 2fi 28% -a % 

107012 s7W 87% 86% 88% 

4218 194 19% 1B% 18% -% 

IX &1 15 1102 17% 17% 17% 4 % 

144 7.« % 1302 

27 2 12% 12% 12% -% 

1575 10% 10% 10% 

1*243® 7 a 21% 21% -% 

s 48 22 8 519 1122% 21% 21% 4% 

1X34 10 2488 1136% 34% + % 


WOe 

P/ Sts dm Pro. 

Dnr. TU. E lOOxIfltfl Low QmcOn 


11% 2 BMU 
46% 28% Bdfti 

23% 11% Ba^W 

15% 7% BatyPk 
3A( B*QE 


X 

31 

10 

12 

68 

2 2 

SO 

19% 

ft 

19% 

% 

+ V 

..m 

18 

14 

761 

u33% 

32% 

33% 

*1% 

n 


6 

116 

12% 

12% 

10% 

-I J 

X 

14 

15 

1818 

ft 

36% 

ft 


2 

98 

9 

2864 

2T 

20V 

ft 

4 V 



10 

2B 

ft 

23V 

2* 

4 V 


B- 

-B 

i-B 





.48 

35 

17 

290 

14% 

ft 

ft 

*h 

a X 

17 

11 

692 

29% 

ft 

ft 

+ % 

X 

58 

16 

1333 

ft 

ft 

15% 

+ «j 

X 

13 

IS 

85 

21% 

ft 

21 

-% 




1764 

1% 

1% 

1% 

+ V 

pf 



14 

4% 

3% 

*V 

41 

1a 

£7 

12 


uft 

46 


-IV 

X 

1 6158 

771 

13 

ft 

ft 

-V 



11 

X 

10% 


10 

-% 

3X 

79 

7 

308 

U41 

AN, 

40V 

+ % 


BMm p(8 43a 12. 

21% 11% flkAm p(2 58 

30% 22% BkARiy 

59% 37% BarttTr 

23% 19% BkTr 
X 35 BkTr 
12% 71] Banner 

38% 19 fianl 

23% 18 fentip 
46% 32% Banw 

47% X Barm 
33% 19% BmVWl 

12 8% BASOC 

Z7% 171] Bausch 

22% 11% BariTr 

25% 18% Bayffei 

X 19% BaySiG 
39% 28% Bamg 
36 2<s% BeatCo 

65% 46% Beal 

41% 30% BactnO 

12 4% Bekar 

101] 9% Baker 

X lS] Bekm 
30% 19% BePM 

X 19% MHar 
S3 66 SelAfl 
27% a% BCE 
34% 19% Betel 

354 27% B««So 

50% 35% BdaAH 

27% 20% Bens 

85% 73 Brefcc 

35% 23 BcnfCp 
35% 30% tenet 

37% 32 Bern* 

1531] 10C% Bane! 

20% 17 Bern* 

3% Bengffi 
Ber^En 
Bachey 

17% 16% BestfM 

28% 14% Betnsa 
59% 37% Be8iSl 
23% 16% Batfti 

34ij 19% Beveriy 
»% 18% BiqThr 

17% BbckO 


8 % 

16% 7% 
7% 


pHX 13. 
pMX 13. 
p«X35 
1*250 13. 
.154 40 8 
8 


X 

29% 20' BScfcHP 

X 
X 
X 


14% Bbajn 
37 BUdft 
39% Boeing 
44% 32% BaMC 

57% X BtteC 
~ 15% BdiB* 

49% Barden 
10% BorgiVh 
4% Bonrra 
an Bos Ea 
10% 9 Baas 
12% 10% BosE 

25% 14% BoMr 

25% BhoSt 
41 BrMM 
110% 90% Brsttl 

3% BmLnd 
21% BtflPl 
13% S% Britt 
7% 2% Brock 

18% 14% Brdray 

X X BkyUQ 
33% 29 BkUG 
13 Bm9i 
22% BnenGp 
42% 26% BmnF 

36% 23% Bmw* 
38% 25% BrehW 

~ 12 Burner 

13% Bundy 


8% 

35% 


W% 

23% 


17% IS 


BunkiH 


14% BurtiCr 
Bute 
BONDI 
21% 19 BriN 

50% 44% am 
20% 12% Bundy 

44% BwsgJl 
12% Bute 
12% 3% Buna* 
1®] Bum 


24 
38% 23 

61 X 


15 


a 


1X449 
X 128 


a 

16 

Ml 

£2 13 

a 

14 

Me 

• 

5®, 

3*% 

•«n 

pf 040 

34% 

ft 

Aserco 

09% 

2DV 

AMO* 

1X60 

40V 

33% 

AMO 

pi*x re 

40% 

31% 

AMO 

P09611. 

S'* 

ft 

AsdDQ 

2E0 47 


98 73 AXSI 

28% 18% AiMoni 

a 13% AtCyS 
531] 40% Afftaft 

3*7% 284 AdRc 
125 97 AXc 

X 12% AUaaCp 
43 18% Augtt 

41% 29% AuuOl 


12 

21 37£ 

*eo 55% 

PJ475 54 24 X 

IX 70 IB X S3 
2X108 V 24% 
3 66 17 6744 44% 
pt3i0 1 ~ 

PCX 27 8 


X 27% 27% 

206 1£% 16% 16% -% 

18 17% 17% 171] -% 

366 21% 21% 21% -% 

4 50% X 50% +% 

473 19% 19 19% -% 

tXI 25% 25% 26% +1% 

38% 38% 

37 37% 4 % 

£% 5f» +k 
86% as +i% 

22% 23 4 % 

24% 24% -% 
43% 44% 4% 
3X 3X 3X 412 
H£% IX IX 41 


205 12% din 12% -% 

32 13 16 X8 25% 24% 25 4% 

X 15 19 1072 u*1% 40% 41 


2100 43% 43% <J% 4 H 

1* 27 26% 26% -% 

I 8% 9% 9%. 

927 4% 4% 4% 4% 

X u6S% SO 55% 4 % 

261 uM 43 % 44 + % 

059 u38% 37% 37% 

2SB 24% 24 34% 4% 

4485 18% 18% 18% h- % 

121 44% 44% 44% 4% 

t 71% 71% 71% + % 

133 15 14% 14% 4% 

240 79 8 117 u3t 30% 30% -% 

270 45 7 7018 uX% 59% 60% 4-1% 

pG.5011. 4‘22% 22% 22% 

1*4X 11. 6 37 37 37 . 

03a 3 18 X 10% 10% 10% 4 % 

.44 1910 BX 23% 22% 22% -% 

80377 IX 21V 21% 21%. 

1X299 828 u47% 48% 46% 4 % 

pCSPo 45 268 u*8% 48 48 + V 

.X 25 14 671 23% 23% 23% 4 % 

.12b 12 H) 75 10% 10% 10% -% 

78 29 16 4006 KS 28% 26% 

33 25 10 2618 13% 13% 13% -% 

20e .8 X 177 25 24%. 

2X928 42 28% 28% 28% -% 

125 11 920 34% 33% 34% + % 

1X5 8 9 4063 29% 23% 29% 4 % 

1*3X62 64 54% 54% 54% 4% 

1X25 13 2*7 41% 4Q% 40% -% 

296 6% 6% 6% 

pli.ro 16. 47 10% tO% 10% 

AO 25 12 16 16% 16 16% -% 

56 22 12 1439 2E% 25% % 4% 

1*07 28 6 25% 25% 25% 4% 

64)8.18 1301 79% 79 79% -% 

B 226 717 26% 26% 26% -% 

X 15 11 44 2«% 24% 24%. 

0260 7 7 8 3718 33% 33% 33% 

721 6 17 X 46% 45% 48% 41 

1 38 34 11 41 25% X 25% 4% 

pl4.0*4g 1 82% 82% 82% 

25.7 9 639 u35% 34% 35% 4% 

13 3* 33% 34 4 % 

2500 34% 34% 34% -1% 

*270 u156% 156% 155% 42% 
Z20 191] 19% 19% 

133 4 3% 3%. 

232 15% 14% 15 -% 

12 48 4% 4% 4% -% 

2* 20 12 980 12% 12% 12% -% 

.60 35 2S7S 18% 181] 18% 4 % 

PIS 11. 198 44% 44 441] 4% 

pCSO 11. 288 23% 22% 22% 

32 9 X 864 34% 33X 34% 4% 

50 37 17 2201 22% 21% 21% -% 

£4 25 13 4833 25% 25% 25% 4% 

1X 598 77 29% 28% 28% -% 

S6 32 10 163 18 17% 17% -% 

2X55 12 544 45 44% 44% -% 

1.X 2* 18 7358 uX% 53% 58% -% 

1X4.4 12 1635 43% 41% 42% 41% 

pi 5 9.1 91 E£%S*%56 4% 

.10 4 29 203 23% X 23% 4% 

272 42 9 XI 66% 84% 64% -% 

3d 40 10 2235 3 22% 22% 4% 

57 SL 5% S% -% 

324 85 8 594 34% 34% 3*% 

pit ™ 11 67 10% 10% 10%. 

pn.48 12 10 12% 12% 12% 4% 

n 72 30 12 4878 24 22% 34 41% 

1X55 10 340 29% 29 29 4 % 

IX 3 1 15 7809 51% 51% 51% - % 

pi 2 15 2 107% 107% 107% 41% 

38 11 3% 3% 3% 4 % 

178a 8.1 8 177 21% 21% 21% 4% 

1740 13% 13% 13% 4% 

40 4 3% 3% -% 

19 17% 17% 17% ~ % 

31 3S% 35% 35% 4% 

X 31% 31% 31% 4% 

a i7% 17 17 . 

IX 49 10 485 27% 27% 27% 4% 

108 2 7 15 3028 *0% X% 3B% 4% 

1 298 1194 35% 34% 34% 4% 

8 48 14 17 Ml 35% 34% 35% 4% 

44 31 189 14% 14% 14% -% 

X 4.4 7 a 18% 18% M% -% 

216 12 17 17% 17% 171] 

12 104 17 18% 17 4% 

18* 61 12 34X 27% 26% a 4% 

si 40 27 8 6683 uS1% 51 51% 4% 

PI21312 1 20% 20% 20% 4% 

5*643*11. m 43% <8 40% 4% 

j64 5.1 18 153 18% 18% 18% 4 % 

2X43 12 7740 uX% 59% 60% 4% 

52 30 X 17% 17% 17% 4% 

4 4% 4% 4% — % 

pc. to 2a 40 10% aio% io% -% 

C— C— c 

140*53 10 44 28% 26% 26% 4% 

3 35 10 2030 7K 75% 76% 41% 

12 177 8 5% 6 4% 

260 57 X 3028 45% 45% 46%. 

pt 275 9.8 1208 28 27% X 

® 5% S% 5% 4% 

M 452 036% 351] 35% -% 

120*11. 17 10% HP] 10%. 

2X56 14 1055 38% X X -% 

140 7 4 8 89 19% 19 19 -% 

104 42 8 6051 2*V 2*%34% 4% 

1 28 14 435 u35% 3* 35% 41% 

X re 10 10 10 . 

5221 10 308 u23fc 29% 29% 4% 

13 1982 «% 10 10% 

X 19 4 1231 17% 161] 16% 4% 

p*475 11. 6 *2% 42 42 

Xr 17 X 147 14% 14 14% 

6 M% 14% 14% 4% 

552 17% 16% 17% -% 

-H 


CP 

13277 
3.12878 
1*395 12 
X 12 5 


24% CBIkl 
81% CBS 
10% 4% OCX 

46% 27 CIGNA 

28% 23% OO 

~ 4% CLC 

21 CNAFn 
11*1 84 CNAI 

“ S% cpcw 

«% CPNa 
25% 18% CSX 

3* X CIS 
7% C3hc 
22% Cabot 
13% 8% Caesar 
23% 11% CaFad 
42% 3ZV CaFd 
24% 13% Qtei 

19% 11% Camn* .12 8 

30% 15V CRLk fl.40 
94 3% CrapH 9 1Bt 7l « 

M% 12% OiR pfg250 5 12% 

72% 54% CamSp EX 37 11 410 X 

42% 28% CriPac g140 185 37% 37 

X 14% CanPE oX X 

59% 14% Conn fee 7 1 

174% 123% CapOtt X.1 15 38* IX 


. 12. 

67% 67% 4 % 
— 371 ] + % 

18% 18% 18% 4% 

15% 15% 15% 4% 

' IS IN. 


«sy 30% CSpHM 15434 11 893 u46% 45% 45% 


100% CWH pfW6Bal1. 
18% 11 Caring g.« 

36% 24% CoMa “ 

83% 50% Can* 

CareFl 
carfV 


10 


3 


23% 18% CWP 


57% 

10 % 

40% 

32% 

1 


CaTae 
7%' Carrol 
30% CataHr 
18% CartHw 
19% CarNB 
CascNQ 
CaadCk 
CMC 


B% 

SL 

52% 28% CaopT 

34% IE Caco 
85% 62% Mam 
33% 34 C*m 
15 7% C*ngy 

39% 30% Canal 

28% 17 Cane* 

22% 16% cansow 

25% 16% CenHud 

18% CoriBU 

x cm.i 

CUPS 


101% 101% W1% -1 

IX 11% «BV 10V -% 

"102 29 11 163 35% 35% 35% +% 

2914 X 83% X 83%+% 

X 1 7 12 385 24 23% 23% 4% 

2X 10 7 731 25% 24% 25 +% 

5L67 12. 6 X 22% X 4% 

210 51 10 131 41 40% 41 41 

07 7 13 114 5% 9% 9% 4 % 

1X32 17 37 38% 36 X -% 

IX SJ 44 300 23% X 23% -% 

S5V SS% 25% 4% 

14% 14% 14% -% 

3608 14% G% 13% 4% 

149 X 1 ] 21% X 41% 

2*67 30% 29% X 4% 

4 20% 20% 20% -% 

984 U86% B5% 86% 4% 

10 0*0 39% 40 4% 

B7 B% B% 8%. 
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42 

S 17% OnLi© 
33V 39% CUB 

14% 7% GailPw 

18% 14 Cnsoi* 

18% HR CVtPS 
17% 7% CerwOi 
9V 7% 


Cntry TJ 
a4% ia% Cam 

23% 151] Cn-ttad 

27 17 C*MAJr 

28% 16% Cwnpki 

28% 13 dm* 

43% Chml 

8 



CM; 
vjChrtC 

vjOn 

ajOn 
dm* 

Cnasa 

Ctea p£20a It 
13% dteas X 37 8 


.48 19 10 23 
IX B.1 9 X 

t* 11- 
SO 17 
76 39 9 
4X517 
ptiX 11. 

nDIfl 1 18 

238 819 311 u38% 
n 168 25% 24, »V 4 % 

2C2BB7 1818 U23 221] 23 4% 

284 11 B X 25% 2*V X 4% 

214 36 B 76 22% 22% 22%. 

pMXll. rIO 40% 40% 40% -% 

1X93 7 1576 17% 17 17%. 

1X86 6 414 u22% 22% 22% +% 

■*410 12. 11 33% 32% 33% 4% 

IX 14 4 232 8% 9V 4. 

84*911 XI ir% 17% 17% -% 

IX 11. 5 27 18% 18 18 . 

ia 9%- 9% S% 4% 

78829 X 9% B% 9% +% 

EX 12. 8 58 21% 21% 21% -% 

X 2.7 12 217 22% 22% 32'; 4 % 

.40 13420 1313 21% an 21 4 % 

X 18 10 5638 22% 21% 21% -% 

pTIZMB 1 XXX. 

pH 60 9 0 57 51% 50% 51% 4% 

.40 4411 1059 9% B% 9 4% 

6B0 IV 1% 1% 4 % 

X 8-16 9-18 9-16 41-18 

158 2% 2% 2% +% 

3022 *8% 48% 43% +% 

11 «% 48 43% 4% 

3 54% 54% 54% 

8 17% 17% 17% 4% 


12 Mod 

High Law Site 
20% 13% OesB 
99% 46% . ChEl pt74Qi3 

SO 47 CM3 t*7 56 14 

97 77% CM3 pi 12.06* 1* 

1S% 10 dmpk 6055 

17% 15% Qvpk 
X% 1*% 0>. 

31 22% Ctoror 

17% 14% CUJM 

31 22% CUanP 

19% 14% Goat 

29% 12% Ccachm 

39% 22% CojsUI 

X 24% Csfl 
X 
X 


Cb'B> 

P/ Sh Ghae Pro. 

Div. YU. E lOQt High tow Quota Ctet 

25213 5 1535819% 13% 13% 

Z340 X M X 

P«0 55% 55% 55% -1 

0 85 B5 B5 +% 

KM 11% 11 

10 16% IS 

43 15% 


PCX 14. 
pfl 9* 12. 


II 
16 

, 15>« 

29% 29% -% 

15% lev- 

29% X -% 
21 19% 19 « -% 

886 17% 17% 17% - % 

511 28% 23% 28% * % 

1 30% 30% 30% 41% 

24] Cm PM83 80 15 30% 3C% 30% 4 % 

43 Cocao 276 43 14 2352 64% 63% CSV -% 


1X4010 530 30% 
n 131 17 

1 33 9 449 31 

pf 153 
.40 2 3 6 
401 145 
PM 19 39 


20% 9% Gotten 674 13% 12% 13 -% 

37% 251, Cotemn 1X«£9 297 26% 28 26% 4% 


. 25% Cotemn 12345 9 297 26% 26 * 26% 

26% 20% Corfu 1280 52 10 1765 24% 24% 245. -% 

4W] 39 Corf pf425 10 MOO 41 41 41 . 

15031 7 392 38% 38 38% 4 % 

s 16 9 13 333 (117% 1Q% 17% 4 % 

1X5 3 9 428 06% 26% 2d] 

S50 45 9 

3.16 9.4 7 
pf 242 13. 


33% 27% CoiAJk 
16% 94 GOFOI 

31% 20% CotPen 
57 39% CWM 

37% 27 CoCa* 

16% 15% CSO 

107 X 

107% 97 


41% 27% Conte 
M% 25% QnttCn 
15% 3 CanNb 
25% 15% Con+W 

*6% 14% comcn 
3% 21% Cm*E 
18% 13 Cw£ 

16% 13% ChE 

21% 18% CwE 
20% OE 
6S% 5*% CmE 

57 46 CHE 

25% 16% ConCS 

34% 20% Comsat 

X 16% CFsyc 
21% 11 CompSc 
46% 29 Cptvsn 

28% 19% ConAg 

22% 13% Conar 

U% 12% CorniE 
25 19% OnnNG 

13% 10% Come 

31% 22% ConeGd 

40% 3S ConE 
44% X ConE 
34% X ConaFd 


CSO pfo15X 14 
CSO pfnttJS 14 


0X50 10 635 
1.84 56 12 2563 


1126 56 54% 56 41% 

1238 33% 3J% 33% * % 

1 1B% 18% ISj +% 

220 MB IX 106 . 

HO HB 103 HE -1 


32% 


X 1.6 12 XI 13% 8% 


-h 


3 

311.7 

pf ISO IE 
pf 2 12 
pf2J7 11. 

1*2.87 i£ 

p)840 U 
pf 72* W. 

2X985 
1X44 11 3508 

s 2* 9 a 1079 


i ia 

■ -i 


7201 IS* 14% 14% -% 

3304 28% X SSk 

20 15% 15% IS] + 1 

7 16% 16 16%. 

10 21% 21% Sti% +% 

5 23% 83% 33%. 

z’00 65% 66% 0S% t1 

29010 X 55% 55% * % 

15 23% 23% 23% -% 

27% 26% 27% - % 

23% Z7% 28 . 


11 329 15% 15% 15% -V 

33 2379 38% 37% 38% +1% 

a 87 30 14 933 urn X 28% +1% 

2A0 1.1 13 306 22% 20% 22% -% 

si 52 84 8 X u18% 1S% 18% 4% 

57 X 24% a + % 

667 15% 14% 14% -% 

6370 30% 90% 30% -% 

nS40 40 39% 39% 4 % 

7 43% 43 43 . 


2.409.6 9 
40 28 6 
2.12 70 7 
pM 66 IE 

pf 5 12 

144 4 4 10 583 33% 32% 32% -% 

541] 50% Corf pM32u 82 7 S3 53 53 4 % 

31% 20% CnaFn s 1 32 12 2117 31% 30% 31 -% 
<42% 31 CKNG 232 57 8 281 40% 40% 4©] + % 

14% 4% CtmPw Z 5838 5% 5% 5% +% 
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NEW YORK STOCK EXCHANGE COMPOSITE CLOSING PRICES 
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p!838s 12 3 Sft 55 55% + % ! 

80527 17 211 30>, 29% 2ft -% I 

216 9 1638 125V 123% 12*% + % 

£53 1% 1% 1% 

IB 10 11 4588 1ft 17% 1ft +% 

40 1 3 17 6 3iV 31% 3i% 


2ft 20% 

X k 

4 TV 28% 

X 23% 
9% 5% 

28% 23% 


TexUH 236 89 6 

Teiliht 

Teem 1 BO 52 13 

7e>tr 0(2X56 

Tauir pll *0 4 5 

Thac* 

Track DM 15 17 


3778 26% 26>, 2ft +% 

1069 *% ft 4 + % 

742 35% 54% 34% 

17 37% 37% 37% + 1% 

2 31 31 31 + % ' 

10 n e% s% , 
a 2ft VBg 2ft +% 


12 Manta 
High to 

22 13% 

.381, 28% 

a a 

21% »ib 

29b 17V 

«% §v 

2ft i£ 
45% 28% 
67>, • *7% 
36% 26% 

31 22% 

ift 13% 

X 24% 
26% 22 
25% X 

32 25% 

16), 13% 

17% 13% 

48% 23 

3* % 16 
34% 1ft 

'ft ft 

3 11% 

15% 8% 

35% 21% 

35% 21b 

U 7% 
15% 11% 
24% 16b 

26% 2ft 
19 16% 

12 % 10 % 
55% 33% 
59% 42b 
25% W 
17% 6b 
12 6% 
3ft a 
32), 23% 
18% ft 
28% 22b 

17% 14% 

38b 3b 
26% £1% 
23), 20% 

«% 5 

22 % 12 % 
26% 20% 
3*% 24 
6% « 
10% 5% 

£4), 13% 

1ft 11% 
11b ft 
35% 28% 
16% 10% 
£3% 16 
3ft 25b 
2ft £3% 

*7% X 
32% 24 

14% 7% 

23% 1ft 

23b Ift 
11% 3 
14% 10 

30% 17% 

65% 45 

24% 12% 

20% 13% 

®% 75 
<1% 3ft 
64% 32% 

7b *% 

1ft 12 

35 29% 

49 39% 

30% £41, 

S «6b 
18% 
171; 13% 
56% <5 

60 49 

61 3*V 

113% 82 
18 9% 

€6 53% 

ft 3). 
21% 10% 
17% ft 


1ft 11 
X 20% 
13% 10 

*b 1ft 
41% 331, 

3*% 25% 
161; 9% 

3% 2% 

3ft 22 
12 5% 

38% 78% 
36% a 
31% 22 

58% 49% 
153% 115% 
31 22% 

*1% 31% 

7ft 55% 
*1% 281, 
35% 27% 

23 17% 

17 12 

8* 22 


ft 

DM. YU E 

23 

•19*31 16 
G8b 37 11 
*0247 
5£25 M 
•00 47 

.8219 M 
X 

1 36 3l 3 12 
1 80* 36 12 
132377 
SO 2 1 11 
252 M 5 
pa 72 1* 

p(3 75 M 
pa 47 14 
pl*2B14 
pC3S 14 

pen m 

40 3 
48 1b 11 
5 133) 12 
X 14 i0 


pf 44 5 0 
a 23 
J4 12 14 
9 

pi 225 15. 
plB22S98 
16*61 13 
2 22 12 
1 * 85 
2.16 43 9 
pQ 87 69 
220 11 . 

8 

21 

160 6 3 9 
4013 19 
ma 

# 273 
pll 90 12 
20«54 9 
559B 22 

peso 11. 

ID 

.40 2 4 41 
1378 
84 £4 M 
■36e 87 8 
16 £6 2D 
50 2 8 
10D 7 15 
pfl 10 11 


su 

UUb H «b to 

IX 19% 19% 

799 u4ft 38% 
3* 1ft 18% 

IX 17% 16% 

573 2ft X% 
253 19% 19 

1396 8% 7% 

*177 44% *3% 

® 18% 18% 
59*9 43% 41% 

290 5ft 49% 
160 38% 35b 

X S% 28% 

238 18% 18 

71 uCfi% 2S% 
116 i£ft 2ft 
33 2*1, 24% 

5 30% 30% 

T£ ift 16% 
B 16% 16 

» 44% 44% 

6 29% 29% 

80 33% Xb 

337 u14 13% 

137 1% 1% 

221 M 13% 
27 9 6% 

33 u 2g% SOj 
676 20% 28b 
6603 W% 11% 
307 14% 14% 

*68 £3% 22% 

1389 271, 2ft 
37 U19% 19 

11 H% 11% 
3*6 50% 49% 

X 56 56 

190 20% 20% 
5*5 11% ift 

70 10% W< 

5 3* 33% 

2861 30% 30% 

XI 1*% 14 

143 27% 27% 

3* 1ft 16% 
2134 38% 37% 

202 2ft 25% 
4 23>, 23% 

6 ft ft 


TucsS* 250, 76 7 
Tu»JM 52 45 s 

TvmOs 80 4 7 10 

lycoLn 0023 3 
Tyler .70 23 8 

U-U 

UAL 50611 7 

UAL 01240 7 4 
UCCEL 34 

UGI 204 9011 
UGi p)275 12 
UNCto 

UfiS 40b 31 16 

USHl *208 7 8 7 

USG 3456 

ItaOyn 60 22 13 
Urtflu 20 1 1 1* 
Un«V 420*4 6 9 

UCsrnp si 64 * 4 10 

UnCan 3*089 14 
UraonG 

UrElec 1.7211 fi 

me pf*50i3 

Un0 p««C* 13 

Urt! pfM4 M 

UEJ pfl. E 13 

UnEi pCX 13 

Un£i pit 13 13 

line pf7 44 14. 

UB pfH B 13 

linPae 1 80 4 1 16 

UnPC (Y7S7S 
uvoyi CQe £ 6 
Unyi ft 8 12 

UnuDr *8 

IhAtU 9 

pi 

UCSfTV 14 4 58 
UnErrg 2*692 12 
Uflkim 2 13 3 

UU; pf397 IS 
Uftl #220 15 
UBj pf 4 15 

UUu pll 90 15 

Drama 5X24 12 
Uraltn 22 6 & 
UtaBh 1X488 

LltOMM 8 

UPVMn 1 

UsarG .12.3 7 


USSU p(6.*9e 13 

ussa on £.75 9.7 

U5S8 pf2Jb 8 1 
USTob 1 44 3 J 14 
US*w 5*0778 
UnTch si *0 36 8 
UTcfi 0255 Tt 
IhiTd 1S2B3 9 
UWR siffl7B9 

UntadQ 20 7 IB 


13S ft ra 
BS£ U35 34% 

8 4% * 

MO ft ft 
1538 17 16% 

1® 14% M), 

89 10% 10 

1288 34% 34% 

18 11% 111, 
3 17 17 

221 3ft * 
43 297, 29% 

-u 

3867 U48 47 

313 u32% 31% 
360 U141, TJ% 

321 22% 22% 

z56D 3T% 22 

*£B 9% 9 

» 1ft 1ft 
2566 27 2ft 
1361 U68b 6ft 
59SO tfift 2ft 
66 18% 17% 

2fC 91% 9ft 
725 37), 36 

2343 39 3ft 
X ft 5b 
1670 16% 16 

no 34 3* 

2450 48% *8% 

M 30% 29% 

50 u60 58 

Z7 22% 22% 

X Ift Ift 
nffl 54% 54% 
21OO GO 60 
3993 M% 43% 

10 98% 97% 

635 14% U 

Z3S0 «6i, EG 
*9 ft ft 
100 nv 11% 

X 11% 107, 

132 u3£% 31% 
?*56 27V 2ft 

02 15% 15% 

7 26% X 

*200 M% 14% 

3 26% 26% 

7 12% 12% 

231 2ft 2£% 
» 37 37 

35 33 31% 

500 ift 16 

11 av 2% 
^ »Y 

3237 7 ft 
IS 36>, 3ft 
£73 871; 2ft 
4565 871, 27 

1507 61% Sib 

51 T3ft 132 

674 3% 27% 

€61 38% 37% 

1*26 70% 68% 

5901 39% 38% 

25? Hh 33% 
2232 1)23% X% 
70 16% 16% 

347 2ft 26% 


to Duo* On 
19% 19% + % 
38% 39% +2% 
18% 18% -% 
16% 1ft -% 
X% 20b. 

19 19 -% 

7% 7% -% 
*3% 43% -1% 
18% 1B% -% 
41% *1% -1% 

49% 5ft +1 
3ft 35% -% 
X% X% + % 
18 181, + % 
2ft X 
2ft £ft +% 
24% 2ft 
30% 3ft 
16% 18% 

16 16% + % 
44% *4% + % 

2S% 29% 

X% 3£% -% 
13% 14 +% 

1% 1% -% 
13% 14 + % 

8% 8% +% 
3ft »» , 

28b 2ft + V 
11% l?% +% 

14% 1ft +% 
£2% 22% + % 
?ft 26% -1, 
19 16% ♦ % 

11% ”% + % 
49% 50. 

56 56 + b 

2ft 20% 

1ft 1ft +% 
W, 1ft 
33% 33V 
3ft 3ft ♦ % 
14 1*% + b 

£7% 27% + % 

16% 18% +% 
37% X +% 
£S% 25% -% 
£3% 23%. 

5% 5V 

16% 16% -V 

St 3 - 

* 4% +% 

O, 6% + % 

16% 17 -% 

Ml, 1ft -I, 
10 10 -% 
34% 34% -% 
ill, n% -% 
17 17 . 

X 35), + % 

2ft S% +% 


12 Month 
High to 
24 14% 

2ft Ift 
2£ 15% 

43% X 
72% 43 
35% 23% 
34), X 
ft ft 
25% 2ft 
25% £1% 
2S% £1% 

£11, 17% 

19 15% 

*ft 2ft 

? 5 

5% ft 
£4% M% 
7 £% 

56% 30", 

a a. 
a 5 

3ft 23% 
ti?% £21, 
581, 49% 
61 51% 

a st 

73% 58 


9/ 

Stock Dnr. YU. E 
Unwar 68b 36 Q 

IWrf d 1 04 4 3 M 

UUHt s 9248 8 
Unocal 1 258 
UPftor 25635 IJ 
USLFE 104 30 10 
11SLF #22558 
UsftFd 10*4 11 

UMPL £32 9 711 
WPL pC80 12. 

UlPL PCX 12 

UtPL pC3G 12 

UlPL pCO* 11. 

V-V- 

VF Copl 12 4 0 7 
Valera 

Vflier P044 21 


Vm .40 35 9 

Vmco X 1 4 15 

Vendo 

VeslS* 120, 12 

Viacom 42 1 2 13 

VaE oil 772 13 

VbEP pf7Xl2 

VeEP pf7 4fi II 

Vottzv 1 (6i 9 J 12 
Vomad 13 

VUCitM 244 3 6 10 


SU 

lODs High 
72 19 

1507 24% 
67 191, 

3689 35i, 

two n% 

1760 3ft 
9 X 
X 9% 
547 2* 

a 23% 

19 24% 

M 301, 

1 17% 

-V 

410 £8% 

597 6% 

41 16% 

80 2% 

56 20 % 

151 2% 

ex 40% 
284 11% 
660 X% 
IS 4% 

X 10% 

X 35), 
*105061), 
:4000 u&ft 
z2Q0 Eft 
131 20% 

Z 34), 
179 68 


Chgi 
On Pm. 
to Duma On 
1ft 19.’ . 

24 24% +% 

1ft 1ft +% 
34% 34% +% 

.-)% -V 
34 34% +% 

33 33 -% 

ft ft 

Sft 24 +% 

23% 23% + % 
Mb £ft -% 
20% Xb + V 
17% 17% +% 


27% 20 +% 

ft ft -% 

16b 16% + % 
2% 2% 

T3% 19% -% 

£% 2h 

Mb 40% +1% 

11% 11% T • ’ 

21 % 22 % +% 
ft 4% 

10% 101, 

3ft 35 

61 61b + b 

56% 5ft +lb 
60% 60% + % 
19% X +% 
34 M% -% 
66 % 68 +1 


w-w-w 

27% 20% WflCOR 2X83 8 42 27% 27% 17% + % 

30% 20% waaiv 4*30 10 591 u30V X 30% + % 

ZSb 1ft w**w 60 33 10 299 IB 17% 18 +% 

ft ft Wanoc 133 223 B 7% 8 +% 

47 30% W3Ma 21 5 23 33*7 41% 40% 40% 

*G% 28% VPWgrn M S0 16 726 45% 44% 447, -% 

2% 15% UAHHS gl *0 366 19% 19 1B% + % 

32% 23% WMCSu 45 1* 16 38) r 31 32 +% 

32% 22 W«U SIX 37 7 155S 32% 32% 32% + % 

ft 29% WMJ pll 60 3 6 1 1)44 44 <4 +1% 

28% 17% WBmco 88*4 8 225 X 19% 20 +% 

29% 17 wmCm *273 221* 21% £1%. 

38% XV WamrL 148 41 13 *519 U3ft 35% X. 

1ft 14% VtltertJ MS6 8S7 IX 18% 1ft 18% 

28% 15% YWiWr 106 5011 290 22% 21% 21% +% 

20% 16 AWtlM: 2*8 IS 7 179 19 Ift (9 + % 

*8 27% Was* 80 1 7 17 2531 oft), *7i, 4T-, 

27), 18 Wnkjn 32 1 « 14 695 23% 23 23% + % 

13% 8% WayOos X2i 10 6 9% ft ft +% 

X 20% WayG pll 60 7 9 ? 20% 20), 20%. 

ift * wort) X ft 5% ft 

12 9% Wton pi 1 ift 1ft ift -% 

£4% 12% VfcbbO .15* 7 IS 1207 22% 22 22% + % 

371, 2ft Wefchfc 6* 18 14 122 3ft » X -% 

48% 3ft WaflsF 216 44 8 534 49% 481, *9); +1% 

Eft 2ft WeFM 260 10 11 82 27 % 271, 27%. 


471, +%: 
32% + % 
13% -V 
22% -% 
22% + % 
9% -% 

1ft +% 
28% -% 
66% +1% 
26% +2% 
174 + % 
91% + V 
37% +1 
38% -% 
5% + % 

16 -% 
34 + b 

48% -% 
26% -% 
60 +2 
£ft 

ift -% 
54% +1 
60 +21, 
43% +% 
97% + % 

14% -% 
65% +% 

3b 

11% -b 
11 t % 

3ft +% 
27 -% 

151,. 

26% 

MV 

26% 

12% 

£2% +V 
37 

32V -b 

16V -% 
2V 

36% + % 
6% +% 
3ft +V 
271- + % 
27 -1, 

51% 

132 -1b 
27% -% 
37% -1; 
70 -% 

3Bb +b 
34% +% 
23 +% 

16%. 

Eft +%■ 



WeFM 

280 10 ll 

82 

£7% 

271? 

Z7%. 

13% 

Wfiroy 

s X 1 6 14 

1795 

17% 

Ift 

17 +% 

lb). 

WemCo 

4* 2 4 ID 

77 

ift 

’ft 

ift + b 

3ft 

WstPlP 

22056 B 

253 

3ft 

38 

39', +1V 

ft 

WnAffL 


101 

Sk 

37, 

3%. 

% 

WlAr 

WI 

211 

iv 

1 

1 -1-16 

ft 

WA2 

pf 2 17. 

46 

12 

H% 

11%. 

6% 

WAr 

pC 14 17. 

91 

13 

12% 

nv 

4 

WCKA 


395 

4), 

*% 

«b + % 

47 

WCNA 

pf725 )5. 

£ 

48 

48 

48 +% 

B1 

WPad 

6 

4 

1Q2V 

102% 102% + % 

B 

WUnan 


5647 

ft 

Oft 

r -i% 

26% 

WMJn 

P« 

7 

27b 


an, - v 

2», 

VWXJ 

pfC 

15 

»% 

029 

29 -1 V 

ft 

WMJ 

P«S 

166 

3% 

ft 

3% 

5% 

W*J 

P*E 

146 

ft 

ft 

5% -V 

B 

wun 

P<A 

103 


dft 


19% 

WilgE 

s 1 379 


£7b 

26V 

26fr -V 

31% 

westvc 

13234 0 

487 

3ft 

^7% 

3ft +1; 

& 

Weyerti 

1X41 17 

4616 

32% 

*y» 

32 

3ft 

Weyr 

pCBOfifi 

22 

4*, 

42% 

*C% -b 


*1, 48% Ww 

35% ift witeffb 
43 31% Vlrt*4 


ME 14% 14% M% -% 

no 3*t 3*% 34% -V 


Continued on Page 30 


gai»M figures are inofficial. Yearly highs and lows redact the 
previous 52 weeks plus the currant week, dui not me bleat 
trading day. Where a spit or slock dividend amounting 10 25 
per cent or more hea been pud. the years Mgh-kMnange and 
dividend are shown lor the new stock Only. Unless othenme 
noted, rates of dividends are annua! disbursements based on 
the blest declaration. 

■ B-dhndertd M&o extra(s). b-annuM'raiB of dMdend plus 
-stock dividend o-Uquidahng dwidend. cld-caHed. d-new yearly 
krw. e-dmdend declared or paid m precedmg 12 months. g-(fi- 
vktend in Canadian iunds. subject to 15% non-readanes tax- V- 
Ovidend declared alter spit-up or stock dividend. j-dMhnd 
paid this year, omitted, deferred, or no action taken at latest tft- 
wdend meeting, k-dfvidend declared or paid das year, an accu- 
mutahve issue with dMdends m arraais. n-oew issue In the 
past 52 weeks. The high-low range begins wflh the stan of tra- 
ding. nd-next day delivery. P/E-pri ce aa mmfls ratio, r-tftrfdend 
dedared or paid h precadnig 12 months, plus stock dividend, 
s-stock spkf . Dnidsnds begtfu with data at sptt. sls-sUes. t- 
dwidend paid m stock in preceAig 12 months, estimated cash 
value on ex-dividend or BJc-dbtrfcutioii dole, imww yearly high. 
| v-tradng hailed vwn twwnadcy or receivarsMp or befcig re- 
organised under the Bankruptcy act. or sacuntiea assumed by 
such compa n ies, wd-whan distributed, wi-when issued, ww- 
wrth warrants. *-«-dividend or ax-rights. JCdis-ox+Sstributen. 
' x w w i th out warrants. y-ex-dhMend end sales in ful. ylil yikt 
‘x-oeles in fufl. 
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WORLD STOCK MARKETS 


AUSTRIA 


GERMANY 


Prloo + or 
sen* , - 


Pries ' + or 

Dm. 1 — 


BELG IUM/ LUXEMBOU RG 


Price , + or 
Fra. — 



DENMARK 


Price 1 + or 
Knr % | - 


Andetabanken... 1 260 ■ 
Baltic Skand .... ' MS 
CopHand el shank 2S» i 

D. Sukkerfab ■ 470 . 

Danske Bank . ' 260 i 
De Danske Uift._ l.10O ; 

East Asiatic- I 136 

Forenedc Brygg. 796 , 
Forencde Damp.! 96 * 

GNT Hldg i 369 I 

LS.S.B.. 349 • 

Jyske Bank 605 

Novo Ind 1,455 

Privatbanken 224 

Provlnsbanken .. 313 

Smldth i Fi. ■ 219 ' 

Sophus Berend _ 865 
Superloe 4ia ■ 


FRANCE 


Jan. 15 i Price 1 +o r 
! Fra. I — 


Emprunt««, I9.-S 1.651 • -1 
Emprunt 7- 1975 0.220 ' •» 5 
Accor- - 236.5. -3 


AEG Telof- | 

Allianz Vera J 

BASF 1 

Bayer- ' 

Bayer Hypo- | 

Bayer- Vereln 

BHF-Bank 

BMW j 

Brown Boverl 
Commerzbank... 

Cant' I . Gummi ...i 
Daimler-Benz ....! 
Dcgussa - j 

O' so he Babcook | 
Deutsche Bank—, 
Dreedner Bank— 

GHH 1 

Hochtief I 

Hoechst 

Hoesch Wcricc.-.: 

Hoizmann i'Pj •> 

Horten ; 

HUSMl —.-..I 

Kamtadt 1 

Kaufhof 

KHDm 

Kloeckner 

Unde • 

Lurthonsa ' 

MAN. - | 

Mannesmann 
Mercedes Hid-...! 

Motallgesell 

Munecn Rueck... 

Nixdtjrf „. 

Porsche ■ 

Preusaag . 

Rhein West Elect 

Rosenthal J : 

Schenng i ■ 

Siemens. J • 

Thyssen-... ■ 

varta. 

Veba 

V.E.W. 

Verein-WesL ; . 

Volkswagen i ! 


NORWAY 

Jan. 15 j Price f - or 
[Kroner — 


Bergen a Bank 160 + 1 

Bqrregaard - ‘ 385 ■ 4-2,6 

Christiania Bank! 166 1 —3 
DenNqrske Cred ■ 167 —4 

Elkem- 135 +9 

Kvoerner. — 176.5 +3.5 

Norsk Data -—-I 392.6 —5 

Norsk Hydro 100 i +5 

Storebrand-^-. 240 +2 


AUSTRALIA ( continued) IJAPAN (esminued) | OVER-T HE-COUNTER Nttsdnij notional ItmTkct, closittp piicc'. 


i Price ; + or 
.AUfiL-S - 


LONDON 



Moyne Ntcklws ' 2,9a —0.0' 

Myer Emporium! 1 1.78 ; 

Nat. Aust Bank-! 3.59 1 -0.04 


Bee Bilbao 

Bee Central • 

Bco Exterior 

Bco Hi spa no 

Bco Popular 

Bco Santander.... 

Dragadea- 1 

Hldrola 

Iberduero— 

Petrol cos- 1 

Telefonica 


Price ■ + or 
Ptn'A ) - 


313 ; 

310 I 

201 1 

167 1 -5 
362 . — fi 

333 

176 1 + 1.6 
87.5 +8.8 
91 1 +2.3 
164.5 +4.3 
107 I +2.5 



SWEDEN 
Jan. 15 


Price 1 4- or 
Ura — 




; Prico 1 + or 

[Kronor) — 


366 : -2 
202 I -1 

360 

395 1 

109 ' —3 

285 ; — 

129 -2 

261 —4 

273 '. 

316 I +IO 
285 . —8 

212 1 +2 
455 I +5 
385 ! —5 
269 I —6 
59.5. -1.5 

186 I -1 

171 | 

200 < — Z 
246 ; -24 
237 1 +1 


Santos 

Smith (Howard 1..: 

Titos. Natwide... 1.85 

Tooth & .a 

Vamgaa— i 3.05 

Western Mining- 2.68 
Weatpao Bank. . ' 3.4xt 
wood side Petrol. 0.9 

Wool worths , 2.67 

Worm&ld Inti 3.18 


HONG KONG 


Jan. 15 ■ Price + or 

' H.K.8 — 



Bank East Asia... 
Cheung Kong- . - 

China Light 1 

E verge 

Hang Seng Bank.' 

HK Elect rfc- 

HK Kowloon Wh.. 

HK Land. — 

HK Shanghai BIl, 
■IK Telephone.... 
Hutchison Wpa..' 
Jardine Math-.. - 
New World Dev-I 
Orient O'seas.... 1 
Oseas Trust Bk- 

SHK Praps -...I 

Shell Elect [ 

Swire Pac A- I 

TV— B - 

Wheei'k Mard A. 
Wheel’k Whine..: 
World InL Hldqa.i 




Bouygues- 

BSN Gervais.... 
CIT Alcatel 

Carrcfour 

Club Mediter'n 
Clo 9anco.ro ... . 


Dumez 5-A. _... 
Eaux iCIe Gen)-. 
Ell Aquitane. 


236.3. 

—3 

. 673 • 

+ 3 

53S 

-B 

; 1,728 

-2 

723 

+7 

2,445 

+ 5 

1,230 

+ 25 

1,879 

-1 

1,160 ' 

+ 20 

591 . 

-9 

251 

-4 

3,385 | 

+ 85 

1,105 ' 


726 : 

+ 7 

645 i 

+ 6 

227.S: 

-0.3 

2.949 | 


658 . 

+ 13 

76.4' 

—0.7 


NETHERLANDS 


Lafarge Coppoe. 376 ■ +6.7 

L*OreaJ - 2,361 ; -4 

Leg rand —..1,980 | +4 

Maisons Phenlx. 222 I +7 

MatraSA- 1,740 , —13 

Michatin B- ■ 789 ; —1 

Midi iCIe) 2,161 ! +22 

Maot-Honnessy ..1 ,949 + 24 

Moulinex— 94.9 +3.7 

Nora Est : 81.4 +1.1 

Pernod Rioard ...1 706 —4. 

Perrier 480.5 — 1.8 

Petrnlea Fra. 256 : —1 

Peugeot S-A. • 263.5 -1.5 

Printemp-Aus-... 185.5 —2.4 

Radiotech J 225 . +5 

Redote 1,216 ; +6 

Rouaul Uclaf 1 640 , —5 

Sefimeg. — ! 292.51 —1.5 

SklsRossgnol ..— 1,900 • —9 
Telemech Elect .'2,225 j —20 
Thomson CSF— ..i 438 +4 

Valeo. : 228 I +3 


ACF Holding - 

AEGON 

Ahold • 

AKZO - 1 

ABN 

AMEV : 

AMRO . .1 

Bredero CerL.. 
Bos KnlisWestmJ 
Buehrmann-Tet.' 
Cal land Hldgs. 
Dordtsche Perm! 
Elsevier NDU 1 

Fokker— -> 

Gist Brocb3.es. 
Heineken ....; 

Hoogovens ; 

int Mueller _i 

KLM 

Naarden 1 

Nat Ned Cert 

Med M d Bank....! 

Nediloyd ! 

Oce Gnnten ' 

Ommtrtn VVarU.- 

Pakhoed 

Philips — j 

Robeco ! 

Rodamco 

Rolinco 

Rorenic - .. 

Royal Dutch 

Unilever 

VMP Stork 

VNU ... 

West Utr Bank.... 


, Price ( + or 
FIs ! — 


195 ' +2 

160.5 +3 

206.5 +2.5 
100.7 +1.5 
3 SO +6 

228.6 +4.8 

72.4 +1.4 
169 .+3 

12.8 .. . . 

81. 6 +0.7 
52.5' +0.3 

161 : +8.7 

120.5! +1.5 

93 • +1 

177 • +2.5 
151.2 +3.1 

63.6 +0.8 

43 +0.1 

49.5XC +1.9 

48.6 +0.7 
279 1 +5.5 
168.8! +4.8 
166.4 +2.9 

292.5, +0.6 

28.4 +C.1 

75 + 1.5 

£7.1- +0.8 

72.2 +1.8 
138.9. +0.2 

65.2 +1.2 
43.6. +0.1 

178 .+3.6 
327 J- +4.5 
146.6 +0.6 

215.5, +1.4 

113 


Alusulsse 1 774 

Bank Leu- j 3.800 

Brown Boveri-.... 1,490 

CJba Geigy J 2,590 

do. iPartCertfti. 2.100 

Credit Suisse I 2.376 

ElektrowatL ... I 2,760' 
Fischer 1 Geo. j..., 630' 

Hof t- Roc h aPtCts 90,250. 
Hoff Roche 1/10.1 9,050 
Jacobs Sue hard. 6,560' 

Jelmoli 1 2.000 

Landis ft Gyr l l,665i 

Nestle I 5.890, 

Oer-Buehrle I 1.320, 

Pirelli 266 

SandoziBri ' 7,800; 

Sandra (PtCtai. ... 1,205' 
Schindler 1 Ptctai 655. 

Sika _....- 1,120 

Surveillance 4, 110 

Swissair 1,100 

Swiss Bank ; 364 

Swiss Reinsce 9,250 

Swiss Voiksbk....' 1,490 

Union Bank ; 3.685, 

Winterthur 3,530 

Zurich Ins. 19,050 


NOTES — Prices on this pegs are quoted on the 
Individual exchanges and era last traded prices, g Dealings 
aolpendea. ad Ex dividend, xc Ex scrip Issue, xi Ex rights, 
xa Ex ell. 


Suck High Lew dots Cbnn 

TORONTO 

Gosing prices January 15 

AM) Pres 533 33 33 - % 

Ajyvoo E Si2k 12 ift + 1, 

•gro hd A 56 5% 5 + % 



MHI ■ 253 

Mitsui Co • 550 ■ 

Mitsui Estate . 710 

Mitsubishi 389 ■ 

NGK Insulators— 551 
Nihon Cement.... 217 

I Nippon Denso— 1,340 , 
Nippon Elect . ... 1,220 
Nippon Express.. 345 
Nippon Gukki- .. 1,470 , 

I Nipoon Kokon.... 139 

Nippon Oil 855 

Nippon Seiko .. 667 

Nippon Shim pan 598 
Nippon Steel . 153 

Nioppon Suisan- 340 

NTV. .-....-13,000 

Nippon Yuaen —J 259 
'Nissan Motor—..; 603 ' 

Nisshin Flour : 475 

Nisshm Steel ; 174 . 

Nomura ■ 949 

Olympus. 1.190 ; 

Orient Leasing - 3,500 1 

Pioneer - - 2,910 1 

Renown ! 636 > 

Ricoh — - 968 . 

Sankyo — • 972 ! 

Sanya Elect : 465 ; 

Sapporo —! 411 . 

Sekisul Prefab- 1 556 ; 
Seven-Eleven —'8,900 < 

Sharp - 1.080 

Shlmadzu 1 821 ! 

Shlonogl. — ; 690 , 

Shiseido 1,130 ; 

Sony — 3,790 

Stanley : 870 . 

S'tomo Bank 1,750 

3'tomo Elect.. ...1 942 ' 
S'tomo Marine .. 642 

S'tomo Metal 151 

Tainei Dengyo— . 500 

Talsel Corp. 200 ' 

Talsho Pharm— >1,030 - 

Tukeda 779 

TDK...— 5,250 ; 

Teijin • 463 ; 

Teikoku - 686 - 

Tokyo Marine 765 , 

TBS — 838 

Tokyo Elect Pwr 1,670 

Tokyo Gas 179 ■ 

Tokyo Sanyo....— 754 : 

Tokyo Style- 722 - 

ToKyu Corp S17 i 

Toppan Print — 881 - 

Toray 452 •' 

Toshiba Elect 425 ' 

TOTO : 730 

Toyo Selkan - - 830 1 - 

Toyota Motor 1.260 

Victor 2.050 

Wacoal : 734 1 

Yamaha. _• 693 ' ■ 

Yemanoucm ...... 2,750 j 

5 70 ■ ■ 

Yasuda Fire.. 3 45 i , 

Yokogawa BdgeJ 444 1 . 


Sales 

High 

low 

Ust 

Omg 

Merisi 




SC 

Zf% 

22% 

22k 

+1 

401 

19% 

ttk 

19 

+ % 

15ZS 

10k 

18% 

10k 

+ % 



193 

ft 

5% ft 


ra 

*k 

4% 4% 

+ % 

T) 

14i, 

14% V41, 


97 

ZSi 

2 ft 2ft 


36 

U 

11k H% 

•V 

959 

9Tg 

ft ft 

-% 

121 

17 

16% 17 

+ k 

27 

25 

:*h 24.i 
25 2S, 

+% 

ITS 

£51, 


2CS 

10 

9% 10 

+k 

477 

»*% 

U 14% 

--V 

70 

'ft 

Ift 16% 

+1« 

1686 

o% 

23% 231, 

+% 


BayQka Z20 
BJHy .12 
BFuss s 
BcM 
BnchCf 
Bcnhan 
BcNifl wi 
BwWtr 32 
BftkCp 

BSCLD 120 
BsuhS 
Big 8 


Mgb Uw Lsfl Omg; 

43A 43fe 
ft GJi Pi 

tWj TOk IP: 

SU *" 

Wi 13% 13% -|% 
8% 7% 7% -1 

1ft 14% 15 +% 

% 7-16 % 

34% 33% 33% 

7% K 7 -% 

1Z% 12 J2% +1» 

1% ”l 1% +■■* 

It 10% 1®j -% 

3% 2% 2% +% 

22k 21% 22% +1 

5 4% 5 

8 71, 7% 

ft -*% ft +% 
ft 9 ft +% 
7% 7% 71, -% 

7 7 7 Jj 


t 

255 

\ 

9-16 

V 


150 

56 

2ft 

27k 

27k 

-h 

30 

46 

1ft 

18 

Ift 

-V 

.18 

109 

8k 

7k 

ft 

+ k 


46 

9 

ft 

ft 


.10s 

971 

1ft 

15 

15% 

+% 


42 

ilk 

n% 

iiV 

+k 

24 

115 

Si 

ft 

ft 

+ % 

1 

2118 

3k 

ft 

ft 


2& 

1082 

2)k 

21% 

21% 

-k 

1 

1 

1-i« 

1 

n-1 

6 


71 

21k 

20% 

21k 

+ k 

18a 

255 

18k 

18 

1ft 

+ k 


88 

16% 

16 

16% 

+ % 

194 

14 

"ft 

*6k 

4ft 

+% 


2996 

4k 

4% 

4% 

+ % 


SINGAPORE 


Price + or 


Eonstaad Hldgs... 
Cold Storage .. 1 

DBS — 1 

Gentmg ! 

Haw Par. Bros. 
Hong Leong Fin ' 
Inches pe Bhd. . . 
Keppcl Shipyard; 
Malay Banking.. • 
Malay Utd. Ind i 
Multi Purpose.. . 1 

0C8C 1 

oub ; 

Public Bank 

SI me Darby 

Singapore Press. 

Straits Trdg 

Tat Lee Bk. 

UOB 



Abercom 

ABACI - 

Anglo Am Coal . 
Anglo Am Corp . 
Anglo Am Gold - 
Barclays Bank. . 
Barlow Rand .... 

Buffels - 

CNA Gallo 

.Currie Finance . 

De Beers 

Drlafontein- .... 

FS Ccduld 

Odd Fields SA-. 
Hlghveld Steel... 

Nedbank- 

OX Bazaars 

Protea Hldns 

Rembrandt. 

Rennies 

Rust Plat 

Sage Hldgs. 

SA Brews— 

Smith (CGt 

Tongaat Hulett— 
Umsec- - 


1.15 : 

7.55 

. 41 i +1 
j 25.25 +0.5 
184.5' +3 A 

: 15.85. 

10.45.- +0.25 
! 74.5 + i.n 


Amoad s 
AnxtM .111 


AnOos 

Acogee 12 

4agioC s 

AogtaC 

A0G0 

ActoCm 

ApdMi 

AclOSr 

Archn* 

AigoSy 

A/U9 BOB 

to# 

As«si .12 

Asttssy 
Alccr .40 

Amty eat 

AtlAfll 4Qj 

a mac J8C 

AlWFd 

AHfin 

AHRas 

AfSsAr a 

Ausiron 

AlWOOc 

AutTrT 

AuDTIQl 

Aurtoa 

Amos 

AumGr 

Awnek 

Auaar 

AsoiGp 

AzkM SO 

Aden 


BBOO 2 
BR Om 
BIW Cb .10i 
bpi s, 

BRCom 
BartC I 
BaliBco 
BimM 90 
BcpHw 12* 
BmcMc 
BarqH 80 
BkNE 2S4 
SWUm 1 
Barinn 

BantaG M 
BaonO 

Bansn 

Mr* 

BsaAm 

BbmF ,80f 


7% 
ft ft 
22% 22 
31% 29k 
28k 2ft 
13% 121, 
29 28 

ft ft 
ft n 
19% 19k 
22 2Tk 
7% 71, 

IJk 1ft 
ft ft 
16 1ft 
ift 15% 

18% 17% 
2ft 2ft 

s § 

10k 10% 

3k 3% 
1ft 16k 
ft 9k 
ft ft 
6% ft 
ft 9% 
13% 12k 
21% 2ft 
(6% 16k 
17% 17 
*% 4k 
2% 2k 


ft 

12 % +% 
30 -% 

28% -% 
13k +% 
2Slj +k 
ft 

4% f-% 

W% 

2Tk -% 
7k +k 
13% +% 
ft ~k 
Jfi -% 
15% +k 
18% +k 
2ft -% 

8 -% 
32 

3k 

1ft 

ft +% 


9% -% 

13% +% 
21 % +% 
16% 

17 

4% +% 

2k 


B-B 

48 43% 


547 8% 

1901 18% 

37 1ft 

987 2&, 

815 7% 

£08 7% 

388 58% 

23 11% 

K 1ft 

189 2ft 


22 Z 

W 9 

219 8 


43% 42% 43% +% 

Ik 1% <k 
6% 6% 6% ft 

2% 2k 2k 
11% 11% Hk +% 

8% 7k 8% +% 

18% 17% 18% +% 

1ft 19 >ft -% 
26<j 25% 28% +% 

7% 6% 7 +% 

7k 7% 7k 
58% 57 57% +1 

11% 1ft H% 

1ft 10L 1ft 
2ft 26% 2ft '+% 
7% 7 7% +% 

a 2k ft +% 
ft 8% »% -a» 

8 ft 7k 
35% 35 35% -% 


C COR 
CP ft* 

CSTBc S6 

C8T 180 

CML 

CPI 

CPI 

Cache 

CAQ 

CbySe 

CsOhra 

CZAinp 

-3a**c 

CaSv g 

CanonP 

Cany .16 

CawnG 

CapFSL 

CapCre 

CsidDa SB* 

Caao s 

Can*v 90 

Cadert 1 

C»vs 

O^ncof 

Cntr0c 18Q 

Conoor 

CenBcp 09) 

CnBshS 132 

CFCBk 1 12 

Cemran 80 

CerOrA 12 

Cenmfc 

Cetua 

Chatfih 

OncCp 

CnaoEn 

ChrmS 3 .18 

ChUta 

ChkTdi 

OiLwi 38 

Owmsk 

ChqE 12* 

OuCfi 

ChPac 

Ctoner 

Cnorr 

Chrftr s 38 
Chym s .10 
Onw .09* 
Cohar 
Opnco t 
CdOM 

CsSGs 78 
CtzFd a 32 
CizUT A t 
Com B ISO 
CnvFea 20a 
CryNCp 88b 
CUrSl a J» 
OarfcJ 88 
CtaariSi 

□mum is? 

CWitme 
CMBf 
CobaLb 
CocaBt 3 56i 
Coaur t 
Coiyxvc 
Comm s 
Conor 
C ouam . 


C-C 

124 Bk 


1374 ft 
84 3>, 

WH 5% 


8 % 8 % 

8 8 

23% 23% +%. 

37 371, +% 

ft 1®i +% 

14 14% +% 

& 6 +1 » 
3% 3% 

5 5% +% 

17% 17k 


Gompcp 17 


TrlifrfltrOiL-. 

ABted-^oas— . 
Ass Brit Prats ™ 
Ass Newgj^prs 


,'£89% + % 

• 37 +13 

;58ff. +tt^ 


B.McDwmeU— 254 "‘+13 


OiPrp i za 

CQnsPd DBs T* 


1096 ft 

119 3% 

TS2 3% 

319 9% 

624 171. 

196 ft 

19W 2% 

91 1ft 

135 11% 

1-18 2 

T3S 9k 

106 15 


238 26% 

18 29 

347 34% 

MB ft 


592 1ft 
206 M% 


ITS ft 

361 IS 

7170 1ft 

71 80 

345 18k 

340 ft 

49 1ft 

258 10% 

If. 26% 

1783 25% 

W2 10 

101 ft 

545 20% 

202 28% 


1360 >1% 

54 231, 

•SS 31k 

54 2ft 


252 ft 
IS 14% 


377- 3% 

Wfl& 23 
323 ft 
218 13 


9 9% ■ +% 

3% 3% 

3 3% 

9 9% +% 

17% 17% +% 

ft 8% -% 

2 2% +% 
i*k IS +% 
1U. 11% L% 

2 is+r -IB 
9% ft +% 

14% 14% +% 

ITT, 17% +% 

28% 28% 
ft 10% +% 
58% 391, +%' 

Jf 

34% 34% +% 

ft ft +% 
3% ft 

10 W% 

Ik Ik 

1% 4% -% 

ft ft +% 
17% 17% +% 

13% 14% +% 

7% 7% -% 

2ft 27% +% 

ft ft +% 
131, 14% +% 

12% 12k -4| 
78% 79% +% 

1ft 1ft 
ft ft 
13% 1ft -% 
ift *0k -% 

26% 26% 

23% 2d, +1% 

9% 10 +% 

ft ft 
20 2ft +% 
28 28% +% 
28% 28 
28 28 

11% H% +% 
23 23 -% 

30 31% +% 

25% 25% -% 

aa 

9 B 

14% 14% +% 

Ift Ift +% 
27% 27% +% 

12k 13 

3 3%+% 

22 % 22 % +% 

• ft 5% +% 

12% 12k -% 


Burton— n,.— n— 
Com.tJtdon — — 
Fleet BjipL-— 
FosaoMnsep— 


•«4;+EE 

m + e 

224 +H 
2M MO 

+If^ 

lcp ;m * i 

LASMO.— — - 345 --'+«* 

Luflwlhtta ' ' . 237 ,+H. 

Mag&Southems 1Z& : + & 

Pearson 61,8".“+_U 

Pinflonple Dance - . 71 8- 

Rawlltect ™. 278 ->.r 

Rug. P. Cement .. . . . ISJ -.+ tJT 
SheQ Transport ^ 678 +ir 

SuqirieC3oti»s— ■ 82 +15 

Tate & Lyfe- _— .... - 483 +12 
Trasthouse Forte .158 .+ ^ 
Waring & Gilbw : .138. +11 

falls, 

Tr 2V: LL. 20 £91 . -fit 

Rowntree Mack- . 385 + 7 - 

Utd Newspapers.' 305 -15 


4074 24% 


tt n. 

w w, 

&S 

w% Wfe 
1ft- Ift 

20 20 


2% a 7-w 
T5 a% w 
k. i4«-i 

rak 

if . 12% 12% 
ft - S' -ft 
ift n o 

& & 5 

ft .ft ft 

U% .141, ■ 14% 
ft. ft ft 

a% ft 7% 

1ft 17% Ift 

sas 

ft: ft ft 
ft B ft 
0 ft ft 
9% 9 - -ft 
ft ft. ft 
ft" S « 

5 J & 
aft Su 2^ 

srs 

14% 13% 13% 
Ift 1ft : 19 . - 
1ft II 1ft 
6% ft ft 
3ft- Oft 3ft 
14% 14% 14% 
9-16 9-16 
14% 1ft H 


AMERICAN STOCK EXCHANGE CLOSING PRICES 


IZMsnik P/ Sb Cbn I 

High Low Slock Div. YWL E 100* H^h low Onto I 

Continued from Page 29 

1% % Premfla 10 % % % 

3 ft PresR 8.80 90 6 3 ft % % 

6 ft Piead IB 8 ft ft ft 


405 Abb Proa 
B3)0 Afrwo E 
2600 Agra M A 
7623 All Eiwgy 
43560 NU N« 
1970 Algcm* a 
350 AmH WA I 
7l0 Aigcan 
339 Argus C pr 
K» AAesna 
2450 AKO I f 
11200 BP Cams 
15615 Bjm BC 
51247 Bank N S 
5700 Banrt a 
8765 Bciwa R 
300 Bn**™ 
£400 9nmaes 
1300 Brandi U 
13995 BCFP 
37860 BC Has 
58100 BC Phone 
4200 aniw* 
5550 BuOd Con 
12*40 CAE 
3700 CCL A 
6000 CDcHb B 1 


S33 33 33 

Sl2% 12 12% 

S6 ft 5 
518% 1ft 18k 
(15 M 14% 
SHR 18% 18% 

S23% 23 23% 

517!, 17% 17% 

Sir 11 11 

455 aSS 455 

7% ft 

SE5% 25% 2,% 

S6k 6% 6% 

Sift ift 13% 
155 150 150 

395 385 365 

55 5 5 

S16% ’ft Ift 
59 9 9 

SH% H% K% 
262 256 257 

322% 21% jr, 
513% 11 13 

515% 15k 15% 

515% 15 15% 

S2S% 25k 


600 

Canron A 

11 Ik 

11k 

Ilk 

430 

Cmmx 

Sift 

15% 

1ft 

33150 

Car Rn 

>33 

130 

130 

3873 

□ton Dr* 

2*5 

236 

3*0 

7975 

Denaw A 

Sift 

’ft 

14k 

16 

30850 

Denton B f 

314% 

14% 

3000 

Dawfcon 

% 

ft 


1400 

Dcfcnsn A 1 

440 

300 

Dcfcran B 

4&S 

*55 

456 

10*64 

Domar A 

300 

285 

285 

3200 

Dotasco A 

sa*% 

2*k 

aft 

10SQ 

Du Pom A 

Sl7 

'6k 

16% 


2300 

Cad Frv 

515 

'4% 

14k 

2328 

C Nor West 

iffik 

2t% 

2 2 

950 

C Pxtaa 

Sift 

28 

OUT 

2700 

Can trust 

S31 

Wk 

3ft 

36074 

Cl Bk Com 

S30% 

30 

30 

'5500 

Con Nil Bra 

24 

1-’% 

24 

972S6 

CT»e A » 

Wi 

9k 

ft 

418 

C UN 8 

sir 

17 

17 

11300 

Care 

S1< 

11% 

11k 

5776 

Cdsnsse 

57% 

ft 

6% 

410 

C DtOT A 

16.', 

bk 

bk 

6000 

Ctta® B f 

55% 

ft 

i% 

2550 

CTl Bank 


ft 

ft 

100 

CbmenPS 

J75 

375 

3,5 

TOO 

Ctranm A 

Sfn. 

Ik 

» %• 

120Q 

C«M*a R 

L'.'S 

272 

272 


2012 

Eldhom X 

440 

435 

440 

+ 15 

400 

Emco 

516 

16 

16 


2400 

Ejiny 3vr 

Sft 

ft 

6% 

- % 

J500 

FCA bill 

518% 

1ft 

1ft 

- % 

16*40 

C Ftfcan C 

514% 

1ft 

Ift 

+ % 

25830 

Hrtirdge 

583% 

519% 

82 

83*, 

+ 1%. 

1100 

PM kW A 

19% 

19% 


400 

Fed Pwn 

S2Ck 

m 

2Ck 


1W0 

F Off Fn 

su 

»i% 

Ufa 

- % 

ibil 

Fraser 

Sift 

1/k 

10 


3) 

2100 

Cenda A 
Geac Comp 

Rt 

2ft 

11% 

ii 5 

- % 

+ k 

8130 

Geccrude 

208 

aw 

20* 

- 1 

3700 

G4ri*!+ 

S8k 

ft 

ft 

+ % 

28700 

GtMcoro 1 

55% 

ft 

ft 

■WO 

Goodyear 

538 

X’k 

37k 

+ k 

3300 

Grandma 

4? 

47 

47 

- J 

2000 

GranOUC 

43 

43 

43 


3200 

GL F-wwl 

S82 

B1 

81 

- 1 

TOO 

Grayhna 

sa% 

25 

a 


,■500 

HMng A 1 

155 

T4S 

i4b 


2600 

Ha-ntE- 

ST7% 

17k 

17k 

■* lm 

952 

Haves □ 

S30% 

a>% 

2C% 

- % 

393 

H Bay Co 

SI7k 

17k 

17 k 


44194 

UW3C0 

S4ft 

*8 

48 


200 

hdjl 

Sift 

1ft 

ir% 


60 

11600 

Warm Gas 
WCf Pos 

sift 

S35ft 

a 

s 

- : l 
+ % 

ICO 

Iraco B 

ift 

Kv 

tft 


3006 

itmodv 

Sil 

it 

11 


3W 

KWTl KoOB 

1W 

100 

100 

- J 

2'00 

Keteav H 

S3* 

33% 

34 

+ k 

907 

Kerr Md 

El 5% 

lb% 

1b% 

+ % 

mv 

Laban 

S S5. 

2ff. 

2T. 



Lac Mvb 
LOm Cam 
Lacn 
LL Lac 
Lotto* Co 

mx 

Mcten H X 
Mcrtjnd E 

Mahon Af 
Mefcan B 
Nabtsoo L 
Norma 
Noreai 
Nva AHA I 
Nowsco W 
Nuvra so A 
Osima A I 
Ramour 
Pawin P 
Penbna 
Pnona 01 
ftne Port 
Place GO o 
Placer 
Prodgo 
Qua Snag a 
Ram Par 
FLljrocfc f 
RecDUh 
Ro Slams. A 
FtecnhoJd 
Res Sen 1 
Rsvn Pro A 
Rogers A 
Raman 
Sceptre 
Scans I 
Burs Car 
Sto Can 
Snamfl 
Suier B I 
Souifim 
Si Braces) 
Stem A 
SrXpno 


S26% 26 

S 10 to 

Sift 10 
526 26 

51ft ift 
*0 ao 
523% 23% 
460 *45 

Sift 16% 

Sift 1ft 
sag Z4% 
Sift 1ft 
(15% 15k 
57% 7% 

Sift 18% 
SO 47 
S2ft 23% 
465 450 

52ft 2Sk 
517% 171, 
57% 71, 

523 23 

105 1(0 

S21k 21% 
Sift 16% 
395 385 

Sft ft 
SB 6 
S3?k 32 
Sift 1ft 
59 ft 
170 170 

122 115 

58 ft 
512% 12 
55% 6 
SiJS 17% 
S7% 7% 

S22k 21k 
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LONDON STOCK EXCHANGE 


MARKET REPORT 


RECENT ISSUES 


Recovery becomes pronounced in late trade and 

equity index rebounds 12.5 


Account Dealing Dates 
Option 

"First Dedara- Last Account 
Dealings ttons Dealings Day 
Dee 24 Jan 10 Jamil Jan 21 
Jan 14 Jan 24 Jan 25 Feb 4 
Jan 28 Feb 7 Feb 8 Febl8 

• " Now-time ~ dealtnge - may taka 
plaea bom 93) am two buttons day* 
earlier. 

Confidence slowly returned to 
London yesterday as foreign, 
exchange markets calmed after 
Mondays confaaion and sterling 
began so show some sign of the 

desired response to tether in- 
terest rates. : The late upturn in 
the rate against the dollar was 

especially welcome for it turned 
a fragile recovery in bond and 
share values into a more sub- 
stantial mo ve ment. which 
strengthened, further m the 
after-hooitf trade. 

News of a softening in short- 
term TJ.S. interest rates ooapled 
with more Prime landtag rate 
reductions to 10J per . cent, 
factors whi ch caused the dollar's 
upsurge to falter, contributed to 
the London scene. American 
Influences, primarily the Dow 
Jones Index sharp hoproveaneut 
overnight had. in tact helped 
initially repair the damage in- 
flicted recently to share prices. 

Investors adopted a cautious 
approach during the early busi- 
ness and toe recovery reflected 
little mare toon professional 
beau covering after toe previous 
sharp two-day falL Later, how- 
ever, both institutional operators 
and private clients became more 
venturesome, encouraged by 
renewed firmness on Wall 
Street The upshot was that 
many bine chip industrials en- 
larged small price improvements . 
to close several pence higher. 
Illustrating this trend, toe FT 
Ordinary dure index more than 
doubled a 3.00 pm gain of 6.1 
to close a net J2JS up at 96U6. 

Situation stocks claimed more 
attention and turnover ex- 
panded in many recognised take- 
over candidates. Early excite- 
ment centred on British Aero- 
space which were suspended 
soon after the start, pending an 
announcement. This was made 
shortly after 3.30 pm and con- 
firmed earlier speculation that 
toe Government is to sell its 
remaining 48.4 per cent holding 
either hi ihe spring or early 
«immer- The group plans to 
make an offer of new shares at 
the same time. 

Government securities rallied 
strongly after showing opening 
losses of i to settle that much 
U|hv on the day. In this area, 
too, investors ' showed some 
reluctance before wanning to 
both sterling's rally and a late 
reaction in UK money .market . 
rates. The key three-month 
interbank rate touched 12 £ per 
cent bat slipped baric late' to 
around 121 per cent Prospects 
for the new tap. Exchequer 10} 
per cent " 2005, unproved to Ihe 
extent that tome traders were 
forecasting a bright debut when 
dealings begin toiaiaormBg. I- 


Insurances were notable tor a 
fresh speculative surge in 
Lloyds broker, Hogg Robinson. 
Stimulated last week by the an- 
nouncement that Aftken Hume 
had sold Us 5.1 per cent stoke 
in the company, Hogg yesterday 
responded to a good demand on 
revived takeover hopes and 
dosed 10 to the good at 250p; 
the two remaining substantial 
shareholders in toe group are 
tbe Kuwait Investment Office, 
with 1L3 per cent of the equity, 
and Mttis and Allen Inter- 
national. with nearly 8 per cent. 
Meanwhile, Commercial Union, 
the other perennial bid candi- 
date, moved up 6 to 2Q0p amid 
renewed su g gestions that its 
loss-making U.S. interests had 
been sold. 

Calmer conditions returned to 
tbe major clearing banks. Trade 
was slow, however, and the 

closing trend, mixed. Elsewhere. 
Charterhouse J. Rothschild 
retrieved 3 at 109p on further 
consideration of the sale of its 
Gbartertrouse Japhet merchant 
banking arm and some asso- 
ciated development companies 
to Royal Bank or Scotland; the 
latter eased a couple of pence 
more to 226p. 

Breweries soon shook off 
Monday's depression and dis- 
played moderate rises across the 
board. AIlied-Lyons. dull of late 
fottowiiur widespread disappoint- 
ment with the reorganisation of 
Us - brewing ooerations. rallied 
10 to 163p following a broker’s 
. lunch; sentiment was also 
buoyed by news that the com- 
pany Is to raise short-term 
finance by entering toe U.S. 
ooounfwcial paper market. Bass 
rose IB to 490c. while Whitbread 
“A" hardened a tew pence to 
216o. Arthur Guinness revealed 
preliminary orofits at the top 
end of market estimates and 
touched 237ip before settling a 
net 4 up at 233p. Matthew 
Brown fell 10 to 285p amid 
thoughts that Whitbreads dis- 
closure of a 5.04 per cent stake 
will discoura ge ore da ton,. Else- 
where, H. P. Bulmer, out of 
favour recently, spurted 17 to 
147p following a flurry of small 
buying. 

In toe BuOdlng sector, the 
spotlit fell on Rugby Portland 
Cement which attracted sus- 
tained buying on speculation 
about toe possible sale of its 
Australian interests and touched 
140p prior to dosing a net 12 up 
at 139p. Other leading issues 
drifted lower in the absence of 
support before staging a late 
rally to close virtually un- 
changed. Costain, however, en- 
countered fresh offerings and 
shed 6 more to 370p, while 
George Wtmpey softened a 
couple of pence to 114 p. 
Countryside gave up 10 to 
despite good annual results 
a- captiously optimistic state- 
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HIGHS AND LOWS 


S.E. ACTIVITY 


Govt. Seo — 
Fixed (nt — 
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High I Low 
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14 ; li 


High ( Low 
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(14/3/94)) IUW7 Wl 12*11147). (30,76) 
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. Daily 
[Gilt Edged 
Bargains. 

Equities 
Bargains,.. . 

. Value ; 

,6day Average: 

Gilt Edged , 
Bargains ....,166.4 
Equities 

Bargairw ....[194.6 
Value -[1142.2 


195.7 158.1 


191.9 213.3 
1041.011894 


152.5 


186.8 

1077.9 


meat Elsewhere. Ibsteck John- 
sen found support and rose 6 to 
263p, while Magnet and 
Southerns, a weak market 
recently following disappointing 
half-yearly figures, rallied 8 to 

112ft. 

Id fluctuated narrowly prior 
to dosing 2 dearer at its 1964-85 
peak of 758p. Among other 
Chemicals, speculative counter 
Arrow continued to trade 
actively and reacted to 66p on 
the appearance of a sizeable 
seller before rallying strongly 
on keen buying to close just a 
penny cheaper on balance at ?lp. 
Coalite settled 3 cheaper at 
226p, after 224p. foUowong a put- 
through of lim shares around 
toe 220o level. 

Barton pleases 

Leading Retailers recovered a 
certain amount of composure. 
Ihe encouraging trend In con- 
sumer spending, as shown by 
December’s retail sales figures, 
aided sentiment and price 
recoveries stretched into double- 
figures. Burton featured with a 
gain of 11 to 444p following toe 
cfaehxnan’s bullish statement at 
toe annual meeting, -while 
Gussies “A” rallied 10 to 690p 
and Woofworth 8 to 60 lp. 
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A couple of outstanding 
features emerged among secon- 
dary Stores. Sumxie Clothes 
spurted IS to 82p amid rumours 
of further buying by Inter- 
Channei Pharmaceuticals; the 
latter already holds around 15.5 
per cent of Somrie. Waring and 
Gillow, shrouded by takeover 
speculation recently, rose 
another 11 to 130p. Further 
consideration of toe full-year 
results lifted Body Shop 15 to 
485p, while Henry Wigfall 
hardened a few pence to 120p 
following toe reduced interim 
deficit 

Electrical leaders staged a 
modest recovery. Kaeal at 276p. 
recorded an above-average gain 
of 6 following demand ahead of 
toe Interim results scheduled 
for next Wednesday. BICC im- 
proved a few pence to 253p, 
wfafle British Telecom hardened 
1^ to 119}p. Elsewhere, BSR 
improved 3 to 15Sp and Crysta- 
ls te finned 4 to 2l2p. First 
Castle Securities. however, 
eased to 104p before closing a 
penny lower on balance at I07p 
on toe proposed £5.1m rights 
issue. AB Electronic dropped 
10 more at 497p and Inter- 
national Signal and Control 
relinquished a further 6 to 292p. 

Leading Engineers followed 
the fimi late trend with GKN, 
197p, T9, 238p. and Vickers, 
221p, all closing a few pence 
dearer. Babcock were also 
helped by late interest and 
finished 6 to toe good at 152p. 
News of toe bid approach lifted 
W. G. Allen 13 to 37p. wtoSe 
Bromagrove Castings responded 
to toe interim figures and pro- 
posed scrip issue with a rise of 4 
to 82p. Revived support left B. 
Elliott 4 to the good at 65p and 
Davy Corporation improved a 
like amount to 87p ahead of 
toraojTow*6 half-year statement 

The reappearance of buyers 
enabled leading Foods to stage 
a rally. Tate and Lyle attracted 
support on revived talk of a bid 
from Dalgetv and the close was 
12 up at a 1984-85 Deak or 482c. 
S. and W. Berisford firmed 4 to 
189p ahead of tomorrow’s 
annual results. Among Retailers, 
Associated Dairies Improved 4 
to 154p, as did J. Sains bury, to 
290o. Elsewhere, Associated 
Fisheries rose 5 to 96p and 
Sidney C. Banks gained tbe 
same amount to 220p, toe latter 
following satisfactory interim 
figures. 

Trusthouse Forte revived 
stronelv in front nf today's 


annua] results and tbe close was 
9 higher at i58p. 

Booker feature 

The miscellaneous industrial 
leaders traded rather cautiously 
until tbe late dealings when 
quotations trended higher. Han- 
son Trust rose ot 328p for a gain 
of 6 on the day, while BTR 
ended 5 dearer at 595p. Boots 
closed 4 to the good at lB6p, but 
Metal Box unsettled by a down- 
ward revision in a broker’s pro- 
fits estimates, finished 8 lower 
at 382p, after 380p. Elsewhere, 

Booker McConnell featured a 
rise of 13 to 2S4p amid talk that 
a broker’s circular highlighting 
tbe group's asset value is in the 
ofifling; the Monopolies Commis- 
sion is expected to report on the 
Dee Corporation’s bid shortly. 

Comment on the preliminary 
figures directed buying attention 
to Bine Arrow, which closed 28 
up at the day’s best of 173p. 

Demand revived for Foseco, 10 
to the good at 214p, while specu- 
lative buying persisted for LCT 
which ended a shade below the 
best at 119p, up 7. Late support 
lifted Johnson Matthey 5 to 68p. 

Asociated British Ports 9 to 208p 
and Steetley 6 to 317p. 

Pineapple Dance Studios, a de- 
pressed market on Monday fol- 
lowing suggestions of a slump in 
business, found support at the 
lower level and rallied 9 to Tip. 

Among other Leisure issues, re- 
newed buying lifted USM-quoted 
Television Services 11 to J86p. 

Lucas Industries responded to 
revived speculative demand and 
improved 11 to 257p; once again 
U.S. engineering concerns were 
deemed as likely suitors. Else- 
where in Motors, Jaguar re- 
mained lively and rose a few 
pence to 275p. — 

Publishers enjoyed an active Binir uirilC AMn 

session. Business was given an Mtif niuns mwv 

early boost as United News- LOWS FOR 1984/85 
papers acquired Pergaxnon Press’ 
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find off the coast of Sicily. 

Among second-line issues 
Clyde Petroleum continued their 
recent advance and settled a 
further 5 better at 108p, while 
Falcon Besonrces initially 
clipped to 274 p before recovering 
to close a net 7 hieber at 287p. 

Golds down again 

Mild disappointment with bul- 
lion’s reaction to toe latest round 
of U.S. prime rare cuts and an- 
other sudden deterioration in 
tbe Rand rate against toe U-$. 
currency left South African 
Golds showing further losses. 

The latter opened modestly 
easier in Quiet trading but came 
under substantial selling pres- 
sure from Cape operators in mid- 
morning as the Rand dropped 
sharply against the dollar. A 
subsequent and equally sharp 
rally in the South African cur- 
rency prompted rumours of 
Imminent moves by toe South 
African authorities to stem tbe 
decline in tbe Rand— including 
the possible re-introduction of 
exchange controls— and share 
prices staged a modest recovery. 
At the close most issues were 
well above the day’s lows bnt 
remained below Monday’s (dos- 
ing levels. 

The Gold Mines index showed a 
farther 5.7 decline at 460.1 
two-day fall of 14.L while bul- 
lion settled a net 75 cents up 
at 8302.75 an ounce. 

Financials sbowed minimal 
changes in either direction. UK 
stocks were highlighted by Bio 
Tinto-Zlnc which fell away to 
around 582p early on before 
rallying to dose only 4 cheaper 
atS88p. 

Contracts struck in Traded 
Options amounted to 10,987 — 
comprising 7,010 calls and 3,977 
puts. British Telecom attracted 
L26S calls and 687 puts. GEL 
and Commercial Union recorded 
733 and 953 calls respectively. 
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15.76 per cent stake in Fleet 
Holdings for around £30.6m; the 
purchase, at 230p per share, 
lifted United’s holding in Fleet 
to 18.25 per cent. United eased 
IS to 305p, after SOOp, but Fleet, 
a perennial takeover favourite, 
advanced 14 to 224p. Elsewhere, 
further consideration of last Fri- 
day’s bumper preliminary re- 
sults prompted increased demand 
for Associated Newspapers, 60 
up at 588p, and Dally Mail A. 
| better at £10. Pearson rose 18 
in sympathy to 61Bp. 

Properties gave a steadier per- 
formance and toe leaders closed 
a shade dearer in places as 
buyers reappeared after-hours. 
Land Securities edged up a 
c oupl e of pence to 292p, as did 
MEPC, to 304p. Hammerson A 
rallied 5 to 490p and Peachey 
improved 2 ot 238p. Samuel, 
however, encountered fresh sell- 
ing and slipped to 142p prior 
to dosing 2 cheaper on balance 
at 143p. 

P & O Deferred and Sterling 
Guarantee Trust continued to 
trade actively in the wake of the 
agreed merger terms; the 
former, which had jumped 55 on 
its return from suspension on 
Monday, closed a couplJ of pence 
easier yesterday a> 378p, while 
toe latter softened a penny to 
71p. Elsewhere in Shippings, 
Milford Docks featured with a 
fresh speculative gain of 6 to 
47p. 

Lasmo advance 

Sizeable American buying In- 
terest coupled with another firm 
showing by crude oil spot mar- 
kets and gas oil futures gave a 
major boost to the oil majors, 
which improved throughout the 
day before closing a fraction off 
their best levels. 

Shell were a firm market and 
touched 673p prior to ending the 
day a net 17 higher at 670p. 
Royal Dutch added } more at a 
year’s best of £44i and BP 6 at 
480p. Similar gains were re- 
corded by Brit oil, 193p, Enter- 
prise, 182p and Tricentrol, 183p. 

A heavy turnover was reported 
in LASMO which jumped 20 to 
345p on talk of a commercial oil 
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based on prospectus estimates, tf Dividend rata paid or payable on pert of 
capital: cover based on dividend on full capital, g Assumed dividend and 
yield, u Forecast dividend cover based on previous year's earnings. F Divldond 
and yield based on prospectus or other official eaUmsies (or 1985. H Dividend 
and yield based on prospectus or other offlefal estimates for 19B4. Q Gross, 
p Panes unless otherwise Indicated, t Issued by tender. I Offered holders qi 
ordinary shares as a ** rights/* *• Issued by way of capitalisation. §5 Reintro- 
duced. U Issued In connection with reorganisation merger or takeover. 
■ Allotment letters or hilly-paid. Introduction. 4 Unlisted Socurithios 
Market. 5 Piscina prl ca. T Figures assumed, ft Official London Listing. 
It Oaslt In under Rule 535(3). t Comprising 100 Prf. and one Pts. share. 


OPTIONS 


First 
Deal- 
ings 
Jut 7 
Jan 21 
Feb 4 


Last 
Deal- 
tags 
Jan 18 
Feb 1 
Feb 15 


Last 
Declara- 
tion 
Apr 11 
Apr 25 
May 9 


For 
Settle- 
ment 
Apr 22 
May 7 
May 20 


ACTIVE STOCKS 

Above average activity was notod in 
the following stocks yesterday. 

Closing Day's 

Stock 

Assoc Newspapers 


DRG 

Bast Holdings — 

GEC 

Guinness (A) ......... 

Hanson Trust ......... 

Jaguar 

LCP — 

Rugby Port Cement ... 
Trusthouse Form 
United Newspapers _ 


For rate indications see end of 
Share Information Service 

Active conditions prevailed in 
Options. Calls were taken out in 
Midland Bank, United Biscuits 
Warrants. Hongkong and Shang- 
hai Banking, Swire Pacific A, 

Barra tt Developments. Fleet 
Holdings, Birntid Qua! cast. Meek- 
a thara, Jefferson Smnifit, Bristol UAunAV'C 
Oil and Minerals, Burns- WUHUA I a 

Anderson, D* Beers Deferred. ACTIVE STOCKS 

Arrow Chemicals, Pentes, 

Normans, Falcon Resources, 

Burton, Pineapple Dance Studios, 

John Brown, Fergabrook, Com- 
mercial Union. Crystalate. Aran 
Energy. West Bromwich Spring, 

LCP. Hollis Brothers and EJ5.A. 

Keep Trust and Ennex. Puts 
re transacted in Barratt 
Developments, Gussies A, 

Beecham and 1GL while double 


price 

Change 

588 

+60 

173 

+28 

168 

+ 4 

224 

+ 14 

210 

+ 2 

233 

+ * 

328 

+ 6 

275 

+ 3 

119 

+ 7 

139 

+ 12 

15B 

+ 9 

306 

-15 


Baaed on bargain* recorded in Stock 
Exchange Official tin. 

No. of Tuaa. Day’s 
Stock changes close change 


Bristol Oil and Minerals. 


P. & 0. Defd ... 

3B 

380 



Falcon Res ... 

27 

280 

-10 

Sterling G'tee. 

22 

72 

_ 

Bennett Fntsin. 

17 

124 

— — 

Burton ......... 

17 

433 

-13 

GUS “ A ’■ ... 

16 

680 

-15 

Harrson Trust.. 

15 

322 

-13 

Boots 

14 

132 

- 9 

BP 

H 

474 

- 9 

Chart. J. Roth. 

14 

106 

-10 

HK A Shanghai 

14 

104 

— 

Jaguar 

14 

272 

- 7 

Tarmac 

1+ 

+98 

-16 

MFI Furniture... 

13 

247 

-14 


| EUROPEAN OPTIONS EXCHANGE | 

1 

1 

Feb. 

May 

1 Aug. 


|| Senna . / 

Vo). 

Lari 

VO 1. 

Lett 

/ Vo). 

; " 

Stock 

COLO C 

8300 








! 70 

“ 

$303.50 

GOLD C 

B32&I 

— 

— 

7.10 

IiIoaI = 


COLO C 

53501 

6 

0,60 

3.40 A 
1.60 

1 — 


GOLD C 

3375 

— 

- 

1.50 

f 


z 

GOLD C 

83BO; 

— 


— 



10 

3 

z 

COLO P 

5280 

10 

10 

— 



- 

— 


GOLD P 

S300 




11 

11 

26 

1 18 


GOLD P 

B320- 

— 

— 

— 

— 

'• 21 

,21JSO 

tf 




Mar. 

June 

sept. 


SILVER C 

8600 



, 



_ 

: 30 

30 

$605 

SILVER C 

1700, 

14 

10 

2 

81 

1 27 

i 70 

n 

SILVER C 

8800' 

— 

- 

13 

8 


; — 


SILVER P 

*800. 

— 


6 

32 

— 

— 

n 

SILVER P 

?7oa; 

6 

110 

— 

— 

i — 

— 

„ 

S/FL C 

FI. 340 

25 

_®i 




i — 

_ 

FL360A) 

5/FL C 

FI. 348. 

6 

16. BO 

— 



— 


S/FL C 

F1.350- 

11 

18 
a. bo 

5 

16 

j — 

— 


S/FL C 

FL355 1 

20 

64 

12.50 A, 60 
9.70 ! 3 

14 


S'FL C 

FI. 360 

94 

_ 8 

48 

11 


S/FL P 

FL3ZO 

90 

0.40 

— 

— 

— 

— 


S/FL P 

FI. 340. 

33 

1.B0 

10 

6 


— 


S/FL P 

FI. 34(5. 

35 

840 

— 



! - 

— 


S/FL P 

FI.550. 

62 

3.60 

— 



— 


S/FL p 

FLS65 

45 

3.60 

12 

11. BO 

— 

- 


S/FL P 

F1.S60 

26 

7.60 

16 

14 

5 

20 

rr ■ 

SfOM P 


10 

I 7.70 

— 



- 

DmBIB.BS 

£/S C 

sub; 

5 

i 

12 

2JJ0 

1 0 

2.00 

112.05 

CIS C 

*125! 

— 

10 

0.60 

— 



£j$ P 

SI 10' 

36 

8 


— 

30 

4.60 

99 



Jan. 

Apr. 


July 


ABN C 

n.3so) 

FL340; 

125 

2.70 

68 

19 

8 

82 

FL30O 

ABN P 

— 

— 

40 

1.60 

6 

4.80 

1 

AEON C 

FL160 

_ 

— i 

£10 

8.50 

S 

10,60 FUMMOI 

AEGN P 

FI. ISO 1 

_ 


681 

2.10 

5 

4 


AH C 

FI. 1901 

90 

15 

5 

80 

_ 


AN P 
AJCZO C 

FI.180! 84 

FL100 1 1854 

0.10 
1.50 . 

782 

7.40 

207 

9.10 B 

R.lBl 

AICZO P 

F1.100I 

778 

0^0 1 

410 

5.90 

98 

650 

Fl.72.40 

AMRO C 

FL70 

381 

a.so , 

80 

5 

15 

6 JO 

AMRO P 

F1.701 



184 

2 SO 

* 

4.20 

w 

GIST C 

F1.180| 

IS 

0.80 ■ 

103 

6.70 

5 

9 :n.i7s.ul 

GIST P 

FU70| 

13 

0.10 , 

S3 

5.50 


— 

FLlBlJM I 

HEIN C 

Fl-XBO, 

304 

1.70 1 

2S4 

7 

22 

a.&o 

HEIN P 

FI.150 

70 

0.60 . 

30 

4.50 



— 

„ 1 

HOC C C 

H.BO 

367 

3.70 

58 

7 

- 

— 

n. 63,60 1 

HOOO P 

Fl.60 

7 

0.10 

1S6 . 

1.80 

9 

2.40 1 

.. 1 

KLM C 

FI.4S 3031 

4.30 = 

1487 ' 

6.40 

420 

7.90 iFI.49.30 I 

KIN P 

Fl.50 


— 

282 ' 

3.50 

27 

4J0 

. 1 

NEQL C 

FU50, 

815 

6.60 A 

122 

(4.40 


— : FI. 166 .W 1 

NEOL P 

FIJSO. 

a 

0.30 . 

83 ' 

3 

7 

6 ! 

- 1 

NATN C 

F1.370; 

_ 



36 


3 

18 FLS79 I 

NATN P 

FI.3B0 

— 

— 

5 I 

_ 

3.10 

87 

6 ■ 

Fr.e&X) I 

PETR C 

F. 7500 

— 

— : 

103 : 

800 

17 

160 : 

PETR P 

Fr.6500 

— 

— 

>0 1,10 


— ; 

1 

PHIL C 

FI. 56 3324 

2.10 ■ 

1387 1 

5.90 

129 ] 

4.60 .FL67.10 1 

PHIL P 

Fl.60: 

117 

3 

312 ; 

3.70 

40 

5 • 

■ 

RD C 

F1.170I1964 

7.60 ; 

827 

.2.40 

107 

13 ;FL178 1 

RD P 

H.180' 

404 

3.50 

82 

7 

48 

L0.50 

1 

UN/L O 

F/.320. 

659 , 

BB; 

338 19.70 

84 

17.80 IF1J27JB1 

UNIL P 

FI. 320' 

30 ■ 

OJSOB 

IB i 

6.60 

16 [10.60 1 

.. 1 

I TOTAL VOLUME IN CONTRACTS: 58,483. 




1 

I 

A=A0k 

8= Bid 

e=can 

P=Put 

1 


LONDON TRADED OPTIONS 


CALLS 


PUTS 


Option 


B.P. 

(*481) 


390 

480 

460 

600 

660 


Jan. 

Apr. 

Jiy. 

Jan. 

Apr. 

Jiy. 

96 

100 


1 

5 


69 

76 


l 

6 


so 

40 

46 

4 

13 

18 

5 

20 

25 

28 

S3 

42 

1 

8 


72 

80 

— 


Co no. Gold 
(*474) 


460 

600 

550 

600 

650 


80 

8 

1 

1 

1 


13 I SO I 
16 I 33 I : 
10 j 16 I I 


16 

46 

87 


83 

SO 

93 


Courtau/d» 

110 

38 

40 

42 

1 

2 

5 

1*146, 

120 

28 

SO 

32 

11* 

3 

5 

130 

18 

21 

22 

2 

4 

B 


140 

8 

16 

17 

4 

7 

10 


160 

It* 

7 

9 

16 

19 

21 


Com. Union 

160 

43 

46 

49 

Z | 

2»* 

4 

(•200) 

180 

23 

30 

33 

2 

6 

10 

200 

6 

19 

22 

7 1 

15 

18 


220 

lto 

12 

— 

24 1 

29 



C.E.C. 

raiO) 

160 

180 

200 

220 

240 

62 

52 

12 

2 

1 

56 

38 

22 

12 

4 

SO 

18 

10 

1 

X 

l*c 

18 

32 

2 

2 

6 

16 

34 

9 

18 

34 

Grand Met. 

280 

17 

30 

35 

2 

6 

11 

(•293) 

300 

4 

20 

25 

10 

22 

27 


330 

1 

5 

12 

40 

45 

48 


360 

1 

— 

— 

70 



I.C.I. 

650 

210 

216 



1 

8 


(*756) 

6 00 

160 

166 

— 

1 

8 




650 

110 

116 

121 

1<* 


8 


700 

60 

70 

88 

Hr 

S 

18 


750 

14 

32 

50 

8 

28 

36 

Land Seo. 

260 

33 

39 



0*c 

3 


C888) 

280 

14 

22 

27 

i 

6 

9 


300 

2 

14 

19 

10 

17 

29 


SSO 

l 

4 

9 

41 

43 

46 

Mark* A Sp. 

100 

90 

35 



1 

Hfl 

__ 

CUB) 

110 

xa 

18 

21 

1*4 

4 

6 


120 

4 

8 

18 

b 

9 

U 


150 

1 

41* 

7 

13 

16 

28 


Shall Trans. 

(•673) 


500 

175 

175 

— ■ » 

3 


650 

185 

127 

— I 2 

5 



600 

75 

88 

88 | 8 

10 

38 

febO 

88 

46 

60 ( 10 

18 

25 

TOO 

3 

80 

84 | 35 

46 

68 


TnPwKw 


argarl 

(•856) 


260 

97 

101 



Dl< 

280 

77 

81 

— 

01* 

300 

57 

61 

64 

OB, 

000 

87 

57 

41 

Ito 

360 

4 

14 

80 

e 


8 

8 

8 

6 

15 


5 

10 

81 








Option 

Feb. 

May 

Aua. 

Fab. | 

May 

Aug, 

BATlnda. ■ 880 
{•362/ 1 500 
• 330 

I 360 

78 

59 

33 

12 

I 83 1 

63 

38 

1 83 | 

1 90 
78 
48 
30 

1 1 
s 

7 

85 1 

a 

s 

12 

30 

6 

ZO 

20 

35 


Barclays 

CSfiSj 


480 

155 

160 

— 

2 

8 



460 

115 

180 

— 

2 

s 



bOU 

76 

BO 

90 

6 

8 

18 

bbO 

32 

42 

52 

14 

82 

30 

600 

8 

17 

87 

37 

46 

58 


Bt. Teieoam 
(- 120 ) 


90 

100 

110 

180 


40is 

50if 

8012 

xaii 

5 


481s 

83 

84 
16 
ID , 


541|' 

871s 1 

19 

i5i a : 


01 * 

0l> 

r* 

5>a 


l 

1 

81a 

4 

Bi* 


1 

1 

4 

6 

101 * 


CALLS 


PUTS 


Option 


Feb. 


May. 

Aug. | 

| Feb. 

May. 


Aug. 


Imperial Op. 
(“193) 


160 . 

38 

39 

1 4S 

1>S, 

160 I 

17 

21 

1 26 

4 

800 ! 

1 6 

\ 13 

1 19 

18 ! 


LASMO 

(*343) 


880 

300 

330 

360 


6B 

46 

30 

22 


60 

40 

25 


Lonrho 

t‘161> 


140 

160 

180 


S3 

8 

3 


87 

13 

6 


60 

16 . 
71* 


3 

7 

15 


4 

11 

19 


3 

5 

18 

80 


20 

20 

38 


24 

«5 

45 


Us 

7 

81 


if 18 

24 


P.RO. 

(*376/ 


860 

260 

300 

350 

360 

390 


183 

203 

83 

S3 

87 

10 


188 

207 

SB 

66 

37 

80 


93 

70 

46 

87 


Oi* 

1 

11 * 

8 

D 

18 


1 

1 

! la 

ais 

20 

38 


6 

13 

87 


4 

IS 

36 


Racial 

1*276) 


880 

840 

860 

280 


60 

42 

26 

18 


68 

48 

58 

19 


86 

40 

86 


8 

5 

8 

16 


6 

10 

so 


(*SB6) 


500 

650 

600 

650 


97 

54 

20 

7 


65 

40 

16 


141 


18 

46 

84 


Vaal RcoTl 

(*377) 


70 

80 

90 

IDO 


ID 

6 

O it 


13ia 

9 

43, 

8!« 


161*, 

I2«* 

s 

4U 


8>* 

63* 

131* 

231* 


6 

111* 

17i* 

25 


81* 

Z4<* 

801* 

27 


Ex.10% 1989 
(•£94) 


Option 


Mar. Jun, 


Beecham 

(•370) 


S30 

360 

390 


60 

88 

9 


57 

37 

16 




Mar. 


Jun. 


Sept. 


48 

26 


3 

B 

28 


6 

22 

56 


20 

48 


Base 

590 

1107 

117 



2 

8 



(•489) 

420 

77 

87 

— 

6 

a 


460 

42 

65 

62 

13 

17 

25 


600 

15 

27 

37 

24 

38 

40 

Do Beers 

290 

87 

oO 

60 

SO 

*6 

&b 

(*$3.B5) 

480 

lb 

SO 

40 

BB 

65 

80 

460 

a 

20 

26 

90 

100 

11B 


500 

3 

12 



125 

135 



BBO 

2 

5 

— 

S75 

180 

— 


160 

40 

46 

— 

8 

3 



(*1»6) 

180 

24 

24 

35 

4 

G 

0 

200 

11 

19 

28 

10 

14 

17 


820 

4 

8 

13 

25 

28 

29 


840 

98 

93 

__ 

8 

2 



(*328) 

860 

72 

76 

— 

2 

a 

— 

880 

52 

55 

BB 

8 

3 

6 


300 

34 

39 

43 

7 

a 

14 


330 

13 

10 

29 

14 

ia 

26 


360 

6 

11 

16 

37 

40 

43 


Jaguar 

(*875) 

800 

220 

240 

860 

280 

79 

69 

39 

23 

11 

81 

61 

41 

27 

16 

66 

46 

31 

21 

1 

Hfi 

He 

6 

13 

1 

8 

a 

u 

17 

S 

9 

14 

21 

Teoco 

180 

67 

61 



B 

2 

_ 

t*S34) 

200 

38 

42 

— 

3 

4 

— 


280 

19 

24 

29 

6 

10 

12 


240 

8 

14 

17 

13 

17 

22 

FT- EE index 

1076 

160 





2 



(■1231) 

1100 

135 

142 

— 

4 

10 



1125 

110 

120 

— 

7 

10 




1150 

90 

100 

— 

10 

80 



1173 

78 

84 

— 

16 

30 



1800 

S3 

68 

80 

88 

39 

SO 


1850 

34 

45 

68 

68 

70 

80 


Jan. M Total contract* 10,987. Calls 7,473 Puts 3,977. 
* Underlying security priaa. 
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Financial Times; Wednesday / 


COMMODITIES AND AGRICULTURE 


U.S. urged 
to broaden 


strategic 
metal supply 


WASHINGTON — A Congres- 
sional study has recommended 
that the U.S. reduce Its 
dependence on the Soviet 
Union and South Africa for 
four metals essential to Ameri- 
can defence, writes Associated 
Press. 

The Congressional Office of 
Technology Assessment said 
chromium, cobalt, m a ng anese 
and platinum were mined in 

the U.S. only in small quanti- 
ties, with over half the world's 
supplies coming from the Soviet 
Union, South Africa and Zaire. 

The study urged the U.S., 
which buys over $lbn (£892m) 
of these metals annually, to 
shift the source of some of its 
imports. 

The greatest potential for 
diversifying ILS. imports was 
in cobalt and manganese. 

Manganese, which comes 
largely from South Africa, is 
also produced in Australia, 
Brazil, India and China- 

All prices as supplied by 
Metal Bulletin: 

ANTIMONY: European free 
market. 99.6 per cent $ per 
tonne, in war ehouse. 2,900-3.000. 

BISMUTH: European free 
market, min 99.99 per cent $ 
per lb. tonne lots in warehouse 
6.45-6.55. 

CADMIUM: European free 
market, min 99.95 per cent, $ 
per lb. m warehouse, ingots 
1.12-1.17. sticks 1.20-1.25. 

COBALT: European free mar- 
ket 99,5 per cent, S per lb, in 
wa reho use 11.20-11.35. 

MERCURY: European free 
market, min 99.99 per cent S 
per flask, in warehouse 296-306. 

MOLYBDENUM: European 

free market, drummed molybdic 
oxide. $ per lb Mo, in ware- 
house 2.S0-2.88. 

SELENIUM: European free 
market, min 99.5 per cent ¥ 
per lb. i n wa rehouse 8.80-9.30. 

TUNGSTEN ORE: European 
free market, standard min 65 
per cent $ per tonne unit W03, 
cif 66-72. 

VANADIUM: European free 
market, min 98 per cent V205, 
other sources, $ per lb V205, 
cif 2.30-2.35. 


ANNUAL REVIEW OF AGRICULTURE 


Farm incomes show 22% increase 


BY MAURICE SAMUELS ON 


BRITAIN'S long hot summer 
raised farm incomes by 22 per 
cent last year in spite of con- 
traction in the dairy sector 
caused by European Community 
quotas, a Government report 
showed yesterday. 

The Annual Review of Agri- 
culture White Paper said in- 
comes of farmers and their 
wives rose to £l,826m. £324m 
more than in 1983. 

Mr Michael Jopling, Agricul- 
ture Minister, in a parliamen- 
tary answer, called It a 
“ significant recovery." even 
though in real terms income 
still remained some 8 per cent 
below the 19S2 level and well 

below that achieved in the mid- 

1970s. 

He added that while intensive 
livestock became more profit- 
able in 1984, the continued im- 
balance between the relatively 
prosperous arable sectors and 
livestock in general “ under- 
lines the urgent need for re- 
form of the Common Agricul- 
tural Policy." 

Farmers' income consists of 
the balance of net product after 
meeting labour costs. Interest 
charges and net rent 

By contrast, the labour bill 
in 1984 for hired and family 
workers is estimated to have 
increased to 5 per cent and net 
rent by 11 per cent 


INDEX OF UK NET FARM INCOMES IN 

REAL TERMS 


Diary 

*LFA Catde 
and Sheep 

Lowland 
Cattle 
and Sheep 

Cereah 

Figs and 
Poultry 

1777/78 

107 

118 

188 

68 

149 

1778/77 

114 

128 

201 

86 

200 

1777/80 

78 

59 

90 

63 

140 

I7W/8T 

70 

69 

107 

66 

126 

1781/82 

87 

118 

124 

64 

144 

1982/83 

1Q0 

100 

100 

100 

100 

1783/84 

63 

92 

91 

TOO 

72 

1984/85 

(forecast) 

50 

95 

70 

110 

215 


Source: Ministry of Agriculture. 
* Less favoured areas. 


The review estimates that the 
valued gross output measured 
in current prices rose by 6 per 
cent to £12,34£>m, reflecting 

higher values in nearly all lead- 
ing commodities but most 
noticeably in cereals and arable 
crops. 

Milk and milk products were 
the only big sector to decline, 
due to the EEC milk quota 
scheme, which squeezed produc- 
tion. and the effect of the dry 
summer on grazing. 

These factors mean that 
while the cereal-growing areas 
in the eastern part of the 
country had a good year, 
farmers in the West, who 
specialise in dairy herds and 
livestock, were less successful. 


At £2 ,3 64m, the cereal crops 
—mainly wheat, barley, and oats 
— were worth nearly £400m 
more than in 1983, and £900m 

more than in 1980. The wheat 
crop, worth £ 1.439m, accounted 
for about £200m of the increase 
and was almost double the value 
of the 1980 crop. 

The value of all kinds of live- 
stock, meanwhile, was £*L258tn, 
compared with the 1983 total 
of £4, 020m. 

Total products from livestock, 
including milk. fell Erom 
£3, 046m in 1983 to £2,893m. 

The 26.5m tonnes of cereals 
produced were 4.5m tonnes more 
than the previous record. There 
was also a 64 per cent increase 
in oil seed output but total 


milk production was 6 per cent 
below forecast. 

The bumper cereals crops also 
helped to boost labour produc- 
tivity by 15 per cent. 

Although the UK stiU imports 
38 per cent of the food it con- 
sumes, it now grows 80 per cent 
of those foodstuffs which can 
be cultivated in this country. 

More than £ 1, 300m was spent 
buying in and storing surplus 
food, with cereals taking £37om, 
the biggest expenditure. EEC 
intervention buying of beef and 
veal cost taxpayers £322. 5m and 
dairy produce £333m. 

In addition. £63m was spent 
on pork. £32.9m on sugar. £54m 
on oil seed and £l23m on 
sheepmear. 

“The Increase in farm income 
shown in the 1985 annual re- 
view is misleading," Mr Richard 
Butler, president of the 
National Farmers' Union, 
claimed. 

“The real message of the 
White Paper is that farm out- 
put prices are lagging behind 
production costs and tbe invest- 
ment is static while the indus- 
try's debts mount The fortui- 
tous increase in farm income 
which resulted largely from the 
exceptional growing season in 
1984 is in sharp contradiction 
to the underlying cost-price 
squeeze." 


Cotton 
output 
likely to 
rise 21% 


N. York exchange claims oil pricing lead 


BY DOMINIC LAWSON 


THE New York Mercantile Ex- 
change yesterday claimed that 
it had become “ a pricing lead- 
er” in the world oil markets, 
following a report that the num- 
ber of energy futures traded 
on Nymex in 1984 represented 
the equivalent of 4.6bn barrels 
of oil. 

This compares with total 
world oil production last year 
of 21bn barrels, and was 
achieved through a record 4.6m 
futures contracts, a 76.6 per 
cent rise over 1983’s levels. 

Mr Michael Maries, the chair- 
man of Nymex said yesterday 
that “our record volumes re- 
flect the wane of the Organisa- 


tion of Petroleum Exporting 
Countries' closed-door pricing 
policy and the emergence of 
and support for a free market 
for oil pricing. This transition 
has been of major consequence 
to the oil industry.” 

The extraordinary levels of 
futures trading on Nymex has 
been blamed by many oil-pro- 
ducing countries as a contribu- 
tor to instability in world oil 
markets over tbe last year. 
However, Mr Marks said yester- 
day that instability had been 
similarly a feature of the mar- 
ket when Opec was sharply in- 
creasing prices in 1979-1980, 

The futures markets have 


taken on an increasing signifi- 
cance with the growth of the oil 
spot market, and oil companies 
have begun to use futures as a 
means of hedging against trends 
in the physical oil market 
Energy futures accounted for 
almost 8 6per cent of the total 
Nymex trading volume of 5.3m 
contracts last year— the highest 
annual volume in the 112-year 
history of the exchange. Total 
Nymex volume grew by over 36 
per cent in 1984. 

• On Nymex yesterday crude 
oil futures weakened, with 
losses of up to 30 cents on a 
barrel of West Texas, the main 
U.S. crude. 


However, in the European 
market, more affected by the 
cold snap, prices for North Sea 
crudes continued to gain 
strength, albeit still well below 
official levels. 

February shipments of Brent, 
the UK marker crude, were 
traded at S27.20 and $27.25 a 
barrel, compared with 827 on 
Monday. However, trading vol- 
umes were thin, while the 
British National Oil Corporation 
seems increasingly unlikely to 
open discussions with North 
Sea producers on an official 
January price, before Opec min- 
isters meet in Geneva on 
January 28. 


By Nancy Dunne in Washington 
WORLD cotton production is 
expected to reach a record 
S1.8m bales in 198485 but out- 
put may decline next year, 
according to -the U.S. Depart- 
ment of Agriculture. 

Record crops In Brazil. China 
and Pakistan and heavy produc- 
tion in India and Turkey 
account for much of the ex- 
pected 21 per cent increase in 
this year's output. 

World carry-over stock pro- 
spects continue to climb this 
month in spite of modest in- 
creases in world consumption, 
says the department. Tbe 1984- 
1985 ending stock level is now 
estimated at 36.2m bales. 

High stocks will lead to a 
decrease in planting for 1985-86. 
says the department, with the 
largest declines expected in 
Mexico and Central America. 
China is expected, to reduce its 
cotton acreage and only Europe, 
among cotton-growing regions, 
is expected to increase plant- 
ings. The department forecasts 
a 4 per cent increase for Greek 
acreage and a 17 per cent ex- 
nansion in Spain. 

• WORLD COCOA production 
in the 1984-85 (October-Septem- 
ber) crop year is likely to be 
about 3,000 tonnes below con- 
sumption according to the secre- 
tariat of the International 
Cocoa Organisation. This com- 
pares with current trade esti- 
mates of a modest surplus and 
a 25,000 tonne surplus forecast 
by London merchants Gill and 
Duffus in November. 

• THE POTATO Marketing 
Board decided at a special meet- 
ing yesterday not to increase 
the minimum acceptable size 
of potatoes which it earlier re- 
duced to remove some of the 
sur plus from the market. 

• THE UJ5. Administration 
will propose to Congress a 
gradual reduction in the U.S. 
sugar support price as part of 
the 1985 Far mBill, officials 
said. 

The Administration plan 
would lower the U.S. sugar loan 
rate 2 cents a year over five 
years from 18 cents this year. 


Copper prices surge 
to hit five-year high 


¥ 


BY RICHARD MOONEY 


HEAVY BUYING pushed cop- 
per prices to the hipest level - 
since February 1980 on the Lon- 
don eMtal Exchange yesterday. 
The rise, which lifted tbe ewh . 
price £23.75 to £1.196.25 a 
tonne, took most traders by sur- 
prise and some suggested- it 
might reflect repurchasing by 
South American or African pro- 
ducers after over-selling to thc ■ 
East. 

Aluminium was also, fairly 
strong after initial profit-taking 

and fresh selling had trimmed 

the price by about £20 from the 

peak reached in after-hour* . 

trading on Monday, 

The oosh position ended, at 
£981.50 a tonne, up £12 from 
oMnday's dose, while the 

three-months position dosed at 
£1.010.25 a tonne, up f 13.75 
from the close but £11.25 down' 
from the after-hours level. 

eDalers said Monday night’s 
resulted from speculative buy- 
ing after the psycboJogioaUy . 
important £1,000 a tonne bar- 
rier had been breached. by the 
three-months position. 

oMst of the current activity, 
in the market was based on 
currency and chart factors, they 


saH, thwtghfftere weft signs of 
a little 'consumer taslneftye*. 
tmtey, 

Qah: jtewra & jw w» to 


as .being in sympathy wUh cop- 
P«V though edbeerir about ih* 
avatia&attty of supplies for Ini. ' 
mediate delivery continued, to 
be ; a factor.' -. - - V,.v. 

Zinc price* elsa mWed fiu^id 

in whatdealereaawafi4res«xnp- 
tion of thfrr underlying buH 
trend -following' a few days- of 
consolidation. Cash zinc ended 
£8 up from the 7 'prertoub dose 
at £72550 a tonne. . _ - . * v 
: A. strike threat - to Penivian 
zinc -production and anticipa- 
tion of yesterday's U,S. -mlnt 
tender for Ilm - lb of' special 
high grade zinc, were, tinught' 

to 7 -have - contributed to the 

advance. . - , - ^ \._- 

• - Noo-Comrmittist world pro- 
dueera’ refined zinc stocks at 
the end of November- totalled 
404,000 tonnes, - down 25,000 
tonnes from.; October and; tbe 
lowest .* since 'June, the . latest 
figures from the International 
Lead and Zinc Study Group 
oh aw, : reports Reuter. ~ 
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Farm price 


BY ANDREW COWERS IN BONN 


WEST GERMANY Is likely to 
cause big difficulties in this 
year's EEC farm price review 
as a result of heavy political 
pressure by farmers, the former 
West German State Secretary 
for Agriculture said yesterday. 

Herr Han&Jurgen Rohr who 
was sacked last October follow- 
ing a personal agreement with 
Herr Ignaz Ktechle the Minis- 
ter said that German farmers' 
finances remained in a particu- 
larly parless state following a 
sharp fall dnring the 1983-1984 
financial year. 

He said they were suffering 
more than those in some mem- 
ber states because they were 
less efficient and their farms 
were on average smaller. 

He also predicted that a cut 
in grain prices, which is likely 
to be discussed by EEC minis- 


ters in coming -weeks, -was un- 
likely by itself to succeed lh re- 
straining ..the runaway . growth 
in Gqxnnxunlty surpluses. 

7 Herr Rohr, one of the' most 
experienced figures in EEC 
farm policy-making, was critical 
of both milk toAXk production 
quotas, which he said were un- 
likely to succeed' in' preserving 
small dairy producers, and the 
special measures enacted by 
the German --Government to 
assist its own farmers. . :•* 

On cereals, which' have al- ' 
ready been the. subject :of verbal ’ 
sparring between Germany and 
■Britain. Herr Rohr said produc- 
tion restraints, either in the 
form of quotas or image re- 
strictions, would be measures of 
desperation. He held little' hope 
fpr curbing production or key- 
ing prices down ln the long run. 
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LONDON MARKETS 


U.S. MARKETS 


COCOA prices turned down 
sharply yesterday following 
tiie £180 upsurge which began 
last week. Tbe May position 
slipped to £2,034 at one stage 
before ending £19.50 down on 
the day at £2.045.50 a tonne. 
Dealers attributed the fall to 
widespread profit-taking 
encouraged by firmer sterling. 
They also quoted belated 
hedging against recent pro- 
ducer sales as a factor. 

In contrast coffee values 
moved up quite significantly 
reflecting gains in the New 
York mrrket. The March 
position finished £1L50 up at 
£2,348 a tonne, having 
reached £2,354 at one stage. 

The London dally sugar 
price was lifted another 82 to 
S114.50 in the morning and 
has now rallied some 822 
from last mouth's 14-year 
lows. However, futures 
market values ended only 
marginally higher on the day. 


MAIN PRICE CHANGES 


In tonnes mlm 
otherwise flat ed 



Jon. 16 + or Month 

1985 — ago 

Jan. 1& + or 
1985 — 

Month 

ago 

METALS 



OILS 


Aiuminium_--£1 100 ......... 

Free Mkt -81 14811176 +10 

^£1100 

61160/1180 

Coconut (Phil) S896y +10 
Palm Malayan S680z - 

6930 

6586 

Copper ’ 



Seeds 


Cash h Graded 1196.25+23.75 £1125.75 
3 mtfis- .£1208.75 + 22.6 £1140.85 

Capra Phil S560y 

Soyabean HAS.) 8247.6 + 0.88 

8560 

6847.7 

Gold troy oz^ 

.-*308.76+6.15 

5509.25 

GRAINS 


Lead Cash ,.. 
3 mtn*...—.. 

.-£360.26 + 6^6 
.^389.76 +4.5 

£347.5 

£331.85 

Barley Fut. Mar£114.3S -330..X118.95 
Maize £149.60 : 




Wheat Fut. Mar £ii4.oo+a.iD 

£114.25 

Free Mkt 

..ai8fl48c+l 

asirtfiio 

No2 Hard Wlnt. t 

* 

Palladium oz. 

.8116.70 + 0^5 

6130.30 

OTHERS 



INDICES 
FINANCIAL TIMES 

Jan, l4lJan7ifrM'ffi ngbfYearaao 


Jan'. f4] jan. iljM'th oao[ Yeaf 
Bfl3Jlg9*u i| 28 8. 31 j 29 0.66 


(Batw July 1 1952 - HOJ 

REUTERS 


Jon. 16 

Jan. 14 

M*th ago 

Year ago 

1961.1 

1 966.9 

1894.6 

1971.6 


Platinum oz.... 


OulokaHvert 8295/386—0 

Silver troy or. 

3 mm* 


ff 300/5 10 
.536 40p +6.30 534 Mo 
.552.30|j+ 5,»54fiJWp 


Tin cash ........ 

3 milts- 


.. £9787.5— 42.5 £9806.6 
..£9797.5-36 £9872.6 


Coffae PL Mar-£Z34S + 11.6 
Cotton AJndcx. 71.55c —0.25 
Gaa Oil Feb. *234.26 + l 
Rubber < kilo i 64p +1 

Sugar i raw i SU4.5y t-2 


£22X2 

7B,OOe 

9826.25 

61.5p 

SX02 


(Base: September 18 1831 ■» 100} 

MOODY*S 

Peo. a7|Dec- lBjMtti agofYearago 


965.9 I 966.4 


— I 14042. 


Woolf |» 64* 490 p Ulo ........ >W7p kilo 


(Bass: December 31 1831 “ 100} 

DOW JONES 


Tunpaten..-. 881.75 


886.60 


WollramaaMlb 964(68 —2 874/76 

Zinc -£725.6 +8 £682.5 

9 mth» £11825 +11 £662.75 

Prc dueera 8900 8900 


♦ Unquoted, z Fab. w Mar. y Jan- 
Fab. x Dec-Jan. v Mor-April. t Per 76-lb 
flask. n Nominal, c Cents per pound. 


Dow | Deo. 
Jones’ 27 


Dec. ; MontW Year 
19 ■ ago I ago 


Spot (121.99 122.B3, — 1140.42 
Fut 1 124.33 125.68. - 


] 145.53 

(Beaa: December 31 1974 — IDO) 


OIL 


Reletively thin trading was concen- 
trated upon Alrlcon crudes lor end or 
January loading and North Sea crudes 
(or February. Nymex opened unchanged 
(or February and about 10c down tor 
tallowing months and. In thin trading 
during the morning, slipped a further 
10c. In the petroleum products market 
Continental demand for haeong oil 
continued ' and helped Arm gas/o.l 
prices. The heavy fuel cargoes market 
was quiet but there was continued 
Gentian demand tor Rhine barge: 
Petroleum Argus. London. 


SPOT PRICES 


I (Change 

I Latest |+ or — 

CRUDE OIL— FOB (8 per barrel) 


Arab Ught ,...126.25 28.46, — 

Arab Heavy....—— .126.66-26. BO — 

Dubai j27.35C7.60: — 

Brent Blend— 27.20 27.30 +0.166 

W.T.I, I lpm cstl_.- -l26-16-26.2Si + D. 175 
Fort-ad oa t Nigeria) .127.35-27.60' +0.075 
Urals, (cif NWEj_. ..| — i - 


PRODUCTS— North West Europe 

“cif” iS per tonne 


Premium gasoline. .1 E3X -2351 — 


COPPER 


ALUMINIUM 


SILVER 


GRAINS 


Gas Oil j 236 238 [+S.0 


Heavy fuel oil - 1 184-187 1 - 


All February prices. 


: 

a.m. 

|+ oil P-m. 

+ or 

COPPER 

Offlalal 

j — Unofficial 


HtghGrde 

£ 

i £ i_ • i 

£ 


s’Sm^nigijeiaLMaoSM |+a=J 

Settlem't! 1188.5 .+174 — j — 

8Sr~; 1UM*U 1193 5 !+27 
3 months' 1 198-200. *■« 14 1807-9 |+21 

Settlem't 1 1186' -M3 :T 

Amalgamated Metal Trading reported 
that in the morning cash higher grade 
traded at Cl. 186. 87. 88. 874. 88; three 
months £1,196. 97. 97.5. 97. 98, 98 5. 
99, 99.5. 1.200. 01. Kerb: Three months 
El .202. 03. 04, 05, 05.5, 06. 05. 04.5. 
Afternoon: Higher Grade: Three months 
Cl .207. 08. 07.5. 07. 06.6. 06. 08. 064, 
09. 10. 094, 09.. 08.5. Kerb: Higher 
Grade: Three months Cl, 209, 10. 11. 
11 5. 12. 11. 12. 13. 14. 15. 16. 154. 
16. 15, 14. 15. 15.5, 15, 14. Turnover; 
4.400 tonnes. U.S. Producers: 61-66 
cents per pound. 



£ fil £ | £ 

9744-5 '*64 j 981-2 :+12 
l|1004.5-& j+14 101D-.6 '+-X33 


Aluminium — Morning: Cash £975; 
three months El .005. 05.5. 05. 04.5. 
Kerb: Three months £1.006, 06. 04, 
04.5. Afternoon: Three months £1,003. 
04, 04.5. 06. 06. 09. 10. 11. 12. 13. 
12. 11. 10.5. Kerb: Three months 
£1.011. 10, 09 5. 09. 10. 11. 12, 13, 12. 
Turnover. 23.525 tonnas. 


Silver was fixed 5.3p an ounce higher 
lor epot delivery in the London bullion 
market yesterday at 538-40p. U.S. cent 
equivalents of the fixing levels were: 
spot 5984c. down 1.6c; three-month 
611c. down 1.9c; six-month 624.5c, 
down 2.5c; and 12-month 656.7c, down 
2.7c. The metal opened at 538-541 p 
(603- 606c) end closed at 541-544p 
(603 -606c). 


The markets were steadier but re- 
mained in a narrow range. Spot 
demand for shipper and adverse 
weather conditona ware the main fac- 
tors. New crops continued to rise on 
shipper buying, reports Muirpace. 


Turnover: 4.935 (3.712) lots ol 100 
Tonnes. 

SPOT PRICES 


WHEAT 


BARLEY 


Yest' day’» + or ; Business 
Month | close I — j Done 


NICKEL 


SILVER 

per 

troy 

Bullion |+ or 
fixing — 
price j 

l—M.E. 

p.m. 

Unoffic'I 

+ or 

spot 

3 months. 
6 months. 
12 months 

536.400 1+fiJU 
552. aOp 1+5.95 
667. 50p -+5.7& 
G9B.55p J+8JI0 

638 Jp |+1 
B64p - + U 


lYesterd'ys + or Yeaterd'e :+ or 
MnUti close j — j close , — 


Jan — j 

Mar.., 

May- 

July—; 

Sept.. 

Nov- 


111.35 '+0.16- 112.40 1+0.45 

114.00 ' + 0,151 114.36 i + O.SO 

117.70 1+0.16, 117.15 +0,20 

119.65 +0.05 - i - 

99.00 l+0.ffit| 98.35 1+0.10 
102.10 l+0.85[ 101.80 >+045 


| S U.S. ! I 

per tonne j { 

Jan .- 236.60 + 3.75 1 535.00 36.25 

Feb ; e 3446 J + 1 .80 1 255 25 83.75 

March >228.25 ‘ + 0.5D; 220.00 Z7.75 

April ...1231,00 r +0.75 ' 224.652140 

May 319.25 : + 0.25 ' 221.76-1645 

June I 218.00 — ■ — 

July 217.60 +0.50 i - 


NICKEL | a.m. 1+ or p.m. j+ or 
J Official j — {unofficial 1 — f 
i — r ■ ■ — 


LM6— (2.000 oz contract): cash 538.5p 
(537.50): three months 564p (532. (ip). 
Turnover: 40 (0). 


TIN 


> i 

spot. (4335 40 1+38 4340-60 1-2.5 

3 months 4370 80 +40 14385 90 |-5 


Turnover: 269 (47) lots of 10.000 oz. 
Morning: large 1st ring three months 
553; 2nd ring three months 553. 52, 
52.5, 53. Kerb: large three months 
553. Afternoon: 1st ring three months 
large 553. Kerb: untraded. 


Business done— Wheat; Jan 111.40. 
1.2S. Mar 114.05-4.00, May 117.75- 
7.85. July untraded. Sept 99.00-8.50. 
Nov iae.oo-1.60. Sales: 213 lots of 100 
tonnes. Barley: Jan 112.40-2.05. Mar 
114.38-4.00, May 117.10-7.00. Sept 
96.65 only. Nov 101.80 only. Seles; 102 
lots of 100 tonnes. 


RUBBER 


TIN 

a.m. t+ or) ;+ of 

Official j — Unofficial | ~f 


£ i £ 1 £ 

£ 


S7B&-70 1-58.6, 9790-0 

-4 rj> 

S monuil 

5906 ID i-3.fi - 9800-10 

-80 

Settlem't 

9770 -30 J - 


Stondara. 

9780-79 '-32.5! 9788-90 

-42.fi 


9705 90 -Ub 3795 OOO 

—35 


9770 -30 1 - 

— 

Straits. £.1*39.15 1 — 1 — 

— 


NlcfcSt — Morning: Three months 
£4,380. 90. 85, 80. Kerb: Three months 
£4.375. Afternoon: Cash £4,345: three 
months £4475. 80, B5. SO. Kerb: Three 
months £4,380. 75. TO. Turnover: 684 
tonnes. 


COCOA 


GOLD 


Tin— Morning: Standard: Cash 
throe months £9.823. 30. 15, 10, 
HMh Grade: Cash £9.770: three 
C3.875. Kerb; Three months 
High Grade: Throe months 
Afternoon: Standard: Cash 

three months £9400, 9,790, 85- 
nver 1.050 tonnes. 


£9.770: 

9.800. 

months 

£9,800. 

£9,805. 

£9.790: 

Tum- 


LEAD 


1 oliiu or 


+ or 

LEAD | Of flOJol j — ! 

Unofficial 

- t 

i * 

£ 

£ 

Cash 366 6 1-8.6, 

, aoe-.o ; 

+6J5 

5 months. 1 52G-.S >1 

329.S.30 1+4,5 

Settlem't: 366 —4 1 

1 — _.l 

. — _ 


Gold rose H an ounce from Mon- 
day’s close in the London bullion 
market yesterday to finish st S302«i- 
$303. The metal opened at S303-S3034 
and traded between a high of S303V 
S303*i nd a low of \301-$301H- A alight 
turn round in dollar sentiment, follow- 
ing disappointing U.S. economic 
statistics, tailed to encourage gold to 
higher levels. 


Prices lost ground as concern over 
sterling and interest rates changes 
provoked some nervous profit-taking. 
Soma industry buying was apparent as 
prices moved £25 lower. Origins re- 
mained withdrawn, awaiting higher 
level*, reports Gill and Duffus^ 


COCOA 

Yesterdays 

Close 

£ per tonne 

+ or 

Business 

Done 

March. 

May 

July 

Sept., ^ 

Dec 

Mer— 

May— 

8056 8037 —30.0 
2045-8046 L-19.5 
2045 3046 —16.0 
2045 2046 

1986 1988 |-15^ 
1976 1990 }-lB.5 
1956-8010 !— 13.6 

2060-2034 
2062 2040 
2658 2088 
2W2-2M1 
2000- ISM 
1888 


LONDON GRAINS — Wheat U.S. dark 
northern spring no, 1 14 per cent Feb 
177, Mar 179.50, April/May 167 aeller 
transhipment seat coast. U.S. no Z 
soft red winter Feb 153.75. Mar 164, 
April 162.75 sellers. English feed lob 
Jan 114. Fab 115, Mar 119, April/June 
118.50 Bailers east coast. Maize: U.S. 
no. 3 yellow/French Jan 14840 quoted 
transhipment east coast. Barley: 
English leed fob Jan 116. Feb 117.50, 
Mar 118 SO. April/June 121 eeilers oast 
coast. Rest unquoted. 

HCCA — Locational ex-la rm spot 
prices. Feed barley; S. East 110.30. 
S. West 109.60. W. Mlds 109.30. 
N. West 108.00, The UK Monetary 
Coefficient for the week beginning 
Monday January 21 (based on HGCA 
calculations using five days' exchange 
rales) is expected to change to 1.036. 


PHYSICALS — The London market 
opened unchanged, attracted lirtle 
activity throughout the day and closed 
uncertain, reports Lewis and Peat. 
Closing prices (buyers): Spot 64.00c 
(same): Feb 76.00p (same); March 
75. Sp (seme). The Kuala Lumpur Jan 
fob price for RSS No. 1 195.0 (194.0) 
and lor SMR 20 was 184.5 (184.0). 


SOYABEAN MEAL 


The market opened unchanged, 
reports T. G. Roddick. Active cross 
shipper trading lifted the nearby 
position in the afternoon. 


| Yesterday p 

+ or, Busineoa 1 


— Dane | 

£ ‘ 


Fab 


per tonne | 

151.8 162.8 1 + 0.80 1S1.5-1M.0 


April *151.2 151.2 . + 0.45 151.5-15IM) 

June '150.2 150.5 1—0.05 160.0 

August (161-2- 161.2 1 + 0.70 151^-150.5 

October ....1151.4 152J 1 + 0.45 — 

Deo .. '152.9-156.5 +OJ5, 

Feb I162.B- 156.0 i — ■ — 


PIG MEAT 


Sates: 383 (504) lore of 30 tonnes. 


LONDON FUTURES 


Sales: 

tonnes. 


8JQ0 (7.677) lots ol 10 


prices remained unchanged with 
little or no trade interest, reports CCST 
Commodities. 


SUGAR 


months £327. 25 5. 27. 26 5.’ Kerb; 
Hires months £327. Afternoon: Cash 
E355; three months £328 5, 29. 28.5, 28, 
79, 29 5. Kerb: Three months £330. 
Turnover: 12,200 tonnes. U.$, Spot: 
18-25 cents per pound. 


Month 


(YeM'dare i + on Business 
1 close — i Done 


ZINC 


(5 portray j 
j ounce , 

Jan ... — ; - , 

Feb. [304.00414.66 +4 J5IS04.0JWI8 JIO 

April J307.aD-Ofl.BQ 1 +4.50) — 


ICCO Indicator prices (U.S. cents 
per pound). Daily pnee lor January 15: 
100.22 (100-44); five-day Overage for 
January 16: 99.23 (98.80). 


Month oloae 


Yeaterdoysj Previous j Business 


•Hose j done 


Feb 1 

April. J 
June.... 1 

Aug > 

Oct 


COFFEE 


p. per kilo (deadweight) 

119.60 H19.O0 UIUB-IVLEO 
109.70 [110.00 !1IIL5S-109.7D 
H17 in iirwnn inr « in m 


107.30 

103.60 

109.70 


107.00 jlD7JB-107]ao 
.103.60 i — 
109.50 169.7D-1B&3) 


1 iw.iir iwug 

Nov. — 110.50 [110.40 | _ 


LONDON DAILY PfllCB—Raw auoar 
$114.50 l £102-30), up £2.00 (up £3.00) 
a tonne for Jenuary-Februery delivery. 
White sugar *1*7.00. down 50c. 

Prices traded quietly In a $2 range 
as reports that substantia) quantities 
ol Brailien raws had recently been 
accumulated from second-hand holders 
by s large trade house produced a 
steadier tone, reports C. Cumikow. 


a.ni. i+ or. p.m. i+ or 
ZINC } Official j - Unofficial! -t 


Turnover 133 (8S) lots ol 100 iroy 
ounces. 


Hie market opened at the levels due 
and found support on starting weak- 
ness. With no fundamental news and 
quiot physicals pnee movement* were 
based largely on currency considera- 
tions. 


Sares: 26 (28) lots Of 50 carcase*. 
3.230 kg. 


No-6 Yast'day'sj 
Con- j close 
tract 


POTATOES 


P-evroua ! Business 
Close I done 


£ £ ! £ I £ 

Cash 795-6 :+8 I 736-6 ,+9 

3 month* 717-.0 '+9,76 71B-.5 +11 
Settlem't 726 1+8 t — I — 


GOLD BULLION i.fine ounce) Jan. 15 


Zmc— High Grade ofliciaVunofficial 
prices: Cash am £760-766, pm £760- 
7$5,- three months ern £753-758, pm 
£754-759; eettlomont £765. 

Zinc — Morning; Cash £728; three 
months £714. 15. 18. 17. 18. 19. 20. 
19, 18. 17, '8. Kerb; Three month* 
£716. 17. Afternoon: Three months 
£718. 17. 18. Kerb: Three months £715. 
14. 13. 14. 15, 14, 15, 17. Turnover: 
13.275 tannec. U.S. Prime Western; 
45 00-45.75 cent* per pound. 


Close 83081a 305 r £271 ib-272) 

Opening 9303-30312 (£370ls-371j 

M'ni'g fix. S 302.60 i£270.B63l 

Affn'nflx. 9301.80 lJ(269.705i 


r-ncPEE YeeterG'y* + dr I Business 
coffee , eiOM | _ | Done 


GOLD AND PLATINUM COINS 


January .>..;8320-&4 
March 1*34749 


Kr'g'r'nd »3094iJllJz i£276-97Bi 
t2 Krug. 8 159^j-160 <a (£142-143) 


U Krug. Hi BS 
1/10 Krug, 832>t-3S<B 
Maple leaf 831 0>c 3 12^4 
NewSev. STOIb- 72 
(.New Sov. 94214 -4414 
OfdSOV. 878 731s 

*90 Eagle 8470-&0O 
Noble Plat 327813-281 12 


(£72>4-73i 
(£29 *4-29 Si 
(JJ 276V278+4) 
i£62 la-64. 
l£38-3Blai 
(£6434-661*! 
(£4194l454ii 
t£e47Sa-i!50iai 


July- '9372-75 

Sept. :a87B-eo 

Nov '2385 90 

Jan — 12388 90 


1-21,0 2322 01 
+ 11.5 2354-38 
+.10.0 2369 56 
+ 8.0 '2379 67 
.+ 10.02387-75 
| +15.0 2390-80 
I + 10.0. 8370 


The PMB's decision not to adjust 
the minimum riddle from 40 mm caused 
ihe market to drop heavily during lata 
afternoon business before profit-taking 
brought a slightly recovery prior to the 
close, repons Coley and Harper. 


3 per tonne 

Mar lil.O-HLOJ IH'.B ISa.'oTlSlj: l'E8?fl 

May...-., 1 38 a- 138.4 137_8 138.0 138 6 138.0 

Aug I48.8-I4a.fi! t4B.4- 148J1 148.8 146.0 

Oct '16B.fr 156. 0 1 158. J- 156.4 159.8-153 B 

Dec ■ IGS.4-16i.2i 182.6183.4 >163.0 

Mar j 177.4 178.0' ITT 6-178.4 H77.4 175.4 

May (184.0 184,81 184.0- 185 J I — 


]Yt«lerdy'a < Previous , Business 
Month ' if se j close 1 Done 


£ per tonne 


Sales: 3.638 (3,011) lore of 5 tonnes. 
ICO Indicator prices (U 5 cents per 
pound) for January 14: Comp daily 
1979 134.14 (134.17); 15-dsy average 
133.77 (133.6$). 


49.60 
57. BO 

60.50 

70.50 

61.50 


Feb r 

April ...i 

May t 

Nov I 

Feb_.M..I_ . 

Sales: 899 (833) lots of 4Q tonnes.' 


48.80 
62 10 
64.60 
70.70 
81.50 


«.W-46.W 
82.00 66.bg 
64.01-00.00 


Sales: 2.175 (4.291) lots of 50 
tonnes, 

Tate and Lyle delivery price for 
granulated basis sugar was £210.50 
(seme) a tonne for export 
International Sugar Agreement— 
(U.S. cents per pound lob and stowed 
Caribbean pons). Prices lor January 
14: Daily price 3.97 (3.G9): 15-day 
average 3.33 (3 JHj>. 


NEW YORK 


GOLD 100 troy oz, S/troy pa 


LIVE HOGS 30.000 lb. oente/lb 


| ALUMINIUM 40.000 lb. 

cents /lb 


Close 

High 

Low 

Prev 

Jan 

49.60 

— 


49.15 

Feb 

49.80 


— 

49.40 

March 

50.20 

50.30 

48.40 

49.80 

May 

51.00 

SI .00 

50 JO 

S0.60 

July 

61.00 

51.60 

51.10 

51 .40 

Sept 

52.00 

52.00 

51 JO 

52.20 

Dec 

53 M 

— 

— 

53.40 

Jon 

54.20 

— 


53.80 

March 

5S.OO 



54.60 

May 

55.80 

— 

— 

56.40 

COCOA 10 tonnes. S/tonne 


Close 

High 

Law 

Prev 

March 

2141 

2157 

2138 

218* 

May 

2161 

2180 

2160 

2198 

July 

2149 

2163 

2149 

2181 

Sept 

2160 

2164 

2148 

2193 

Dec 

2090 

2104 

2090 

2125 

March 

2099 

— 


2134 

May 

2089 

— 

— 

2124 

COFFEE 

■’ C" 

37-000 lbs. centa/lb 


CtOBO 

High 

Low 

Prev 

March 

144.96 

45.00 

43.45 

43.00 

May 

142.51 

42.60 

41.25 

40.86 

July 

140.6S 

40.75 

39 JO 

79 JO 

Sept 

139.10 

39.1 B 

38.15 

//JO 

Dec 

137.80 

37 JJO 

37.00 

37.00 

March 

138.05 

— 

— 

35.28 

May 

134 

36.00 

36.00 

34.28 

COPPER 

25.000 Ur. centa/lb 



Close 

HJflh 

Low 

Prev 

J»n 

58.00 

57.00 

67.00 

56 85 

Feb 

bsjm 

— 


57.10 

March 

58.60 

58 JO 

57.60 

57.60 

May 

56.15 

59 65 

58 25 

68.15 

July 

69.70 

60 JO 

58.95 

58 80 

Sept 

OO 26 

60.7S 

69.50 

50 40 

Dec ... 

61.15 

61.60 

60 66 

60 JS 

Jan 

61.45 

62.00 

02.00 

60 US 

March 

62.10 

61 -SO 

61.50 

81 JO 

May 

52.70 

62.10 

62.10 

61.90 

COTTON 

60.0001b, cants /lb 



Close 

Hinh 

Low 

Prev ' 

March 

56 61 

66.73 

66.42 

66.52 

Mav 

67.47 

67 BO 

57-70 

67 JS 

July 

68.16 

6fl 30 

6H.10 

68.10 

Oct 

67.8ft 

S7 9« 

67.90 

07.96 

Dec 

67 as 

67.95 

67 JM 

67 J9 

March 

6».ns 

08.46 

69.46 

69 44 

Mav 

86.70 

— 

— 

70.00 

CRUDE OIL (LIGHT) 42.000 US gatlens. 
S/barrel 


Lntwd 

Hinh 

Low 

Prav 

Fn b 

2 fi.no 

25.27 

25 JO 

26.12 

March 

7fi.B7 

26.46 

25JTT 

26 J4 

Aoril 

Tfijm 

26 J4 

25.76 

76.72 

May 

2B.70 

267 J 

26.00 

20.14 

June 

75.67 

26.07 

76.CS 

25 J9 

-luJv 

W.W) 

M.m 

76.no 

Tfi.Bfi 

Auattot 

25.78 

25 £2 

25.70 

KSR 

Rent 

— 

— 


75.JK 

rtet 

— 

— 

_ 

7*=.w; 

Nov 

25 JO 

25 JO 

25.00 

25 J5 


Jan 

Feb 


April 

June 


Close 

High 

Low 

Prev 

Ctoaa 

High 

Low 


301.6 

302-2 

3QX-Z 

302J ■ Fsb - 

£3.40 

53J0 

62.00 

63.1S- 

302.3 

304J 

301.4 

303.9 April 

49.47 

50.25 

49.65 

60.22 

304J 

30EJ 

304J 

306J June 

64.42 

54 JS : 

74.00 

54 J2 

306.0 

307J 

305.0 

307.7 . July 

54.67 

55,18--. 

54.20 

Sft.12 

3104 

312.0 

310-0 

' 3122 August: 

S3. 50 

54.00 

53.12 

’ 53.75 


•JiWi 


Oct 
Dec 
Feb 
April 
Juno .- - 340.5 
August 346.4 
Oct 


319.4 

334.4 
329.6 
334-8 


324.0 334.0 

335.0 " 334*3 


362-5 — — 


i. 321-4 
328.9 
331.8 
.. 337J2 
-. -3432 
348.3- 
3S5.7 


Oct 

Om 

Fab - * , 4840 49 .JO 
Aprir _.^4fl.*B_ 46.25 


.70 

48.37 48.70 


48 M 46 JQ 
48.16 48.00 

48.7$. 48.06 
46.26 4fc2S 


HEATING OIL 42J00 US ganono. 


cents/US gallon 





Latest 

High 

Low 

Prev 

Fob 

77.00 

78.70 

76JS 

77 J8 

March 

72.00 

73 JO 

72JO 

7320 

April 

68.80 

70JS 

68.60 

69.44 

May 

87.45 

88.60 

67.40 

88.10 

June 

07.40 

87.55 

67.10 

67.10 

July 

67.50 

57 JO 

67 JO 

67.45 

ORANGE JUICE 

15.000 

lb, centa/ib 


Close 

Wflh 

Low 

Prev 

Jan 

157 JO 

57 JO 

55.90 

55.40 

March 

158 JO 

6000 

58.20 

57 J6 

May 

Sept 

100-46 

158JS 

60.80 

59 JO . 

58 JO 
58.00 

Nov 

168.00 

55.00 

6B.ee 

57.00 

Jan 

156.90 

—a 


67.00 

March 

1S6J5 

67.00 

56-06 

56.75 


PLATINUM 60 troy oz, S/troy oz 



Close 

High 

Low 

Prev 

Jan 

269.6 

271.0 

26S.0 

288.3 

April 

273.7 

275.5 

287J 

272.4 

July 

279.5 

290 J 

Z76.0 

Z7B.4 

Oct 

“285.8 

286.0 

282.0 

2B4J 

Jan 

292.6 

— 

— 

291 J 

SILVER 6.000 tray oz, centa/troy 

OZ 


dose 

High 

LOW. 


'Jan 

601.8 

605.0 

605.0 

601.6 

Feb 

603.1 

— 


*03.1 

March 

607J 

812.0 

602-0 

S07J 

May 

616.0 

621 JB 

811.0 

616.1 

July 

625.0 

629.0 

620.0 

02SJ 

Sept 

634.9 

636 J) 

634.0 

838 J 

Dec 

6S0.8 

654 J) 

650.0 

661J 

Jan 

666.2 



666.6 

March 

607.1 

674.0 

6WA 

687.6 

May 

67B.0 

— 


578.8 

SUGAR 

WORLD 

** 11 ” 

112,000 lb. 

centa/lb 





Match 

Close 

Hiph 

Low 

Prev 

4.67 

4.89 

4.54 

4.60 

May 

5.05 

5.07 

4.93 

SOS 

July 

543 

5.45 

5J1 

6J8 

Sept 

5.65 

B.6H 

6.60 

E.69 

Oct 

6-K1 

587 

5.74 

6-88 

Jan 

0-29 

G. 4 B 

636 

6J4 

March 

0.81 

6-82 

0.73 

6-90 

May 

7.04 

7.10 

7.04 

7.10 

CHICAGO 





MAIZ %.QOO . bu mbv cento/66lb-btMduMI 


Close 

High 

Lew 

. Prev 

March 

Z71.0 

271 J 

270.0 

209J 

May 

Z76.6 

277.0 

275.4 

234.4 

July 

229.0 

27BJJ 

277.5, 

2770 

Sept 

274.0 

274.0 

272.2 

2720 

Dec 

2S8.6 

2684) 

•267J 

2670 

March 

279.0 

279.2 

278.0 

‘ Z77.6 

May 

286.4 

— 

. . ~ 

286L2 

PORK BELLIES 

38,000 

tt>, oents/lb 


Close 

High 

Low 


Feb 

73 JO 

76J0 

73.50 

75 JO 

March 

74.32 

*76.70 

74.32 

78 JZ 

May 

7SJ7 

78 JO 

7SJ7 

T1XI 

July-- . 

76.72- 

78.80 

' 76.67 

'-'78.67 

August 

74.60 

78.70 

74,50 

76 JO 

Feb 

67.10 

68.40 

67.10. 

88.70 

March 

60.70' 

68.70 

65.70 

.68 JO 

SOYABEANS 5.000 bu mbL 


cents/6Dlb-tMjahel 




Close 

High 

Low 

Prev 

Jan 

584.4 

585.0 

581.4 

S79J 

March 

834.2 

B95J 

881.0 

589-2 

May 

606.0 

60741 

. 6030 

JOOJ 

July 

615.4 

616.8 

' 6134) 

610.0 

Auguat 

817^ 

6184) 

61 C.O 

612.6 

Sopt 

609.0 

612.0 

609.0 

608.4 

Nov 

51 OJ 

613.4 

6090 

6000 

Jan 

623.4 

62S.Q 

623.0 

622.4 

March 

637.4 



6380 

SOYABEAN MEAL 100 

ons, f/ton . 


Close • 

High 

. Low.. 


Jan - 

142.0 

102.6 

141 J 

141 J 

March' 

146 JS 

147 J. 

1460 

145.7 

May 

152.0 

1S2J 

151 J 

151 J 

July 

. 157.0 

1S7J 

1B6J 

1560 

August 

1SBJ 

-169.0 

‘ 16BJ5 

1670 

Sept 

159.S 

151.0 

169.6 

1G9.0 

Oct 

W9.fi 

1514) 

1E8-B 

.160.0 

Dec 

166J 

166 J 

165 J 

1650 


-t, 

r *"• 




JONI 


Ca 




SOYABEAN OIL 60.000 lb*, cante/lb 


Class 
Jan 26.04 

March 25.40 

May 35-02 

July 24.68 

August 34-46 

Sept 24 JO 

Oct 24.00 

CHo 33.78 


H.tjh 
28.06 
7SJI2 
25.05 
24.70 
2MS 
24.30 
24 JW 
23.80 


Lew Prev 
25.70 25.78 

25.78 2BJM 
24-80 MM 
24.65 24.50 

24.45 . ~24JS 
24-20 : MM. 
24.00 23JR 
23.8B ■ 23.K7 


-. :g 1 
'"‘3 6 < 


SPOT PRICES — Chicago loose lard 
25.00 (25.50) cents per pound. New 
York tin 500.0-615 JO (499.0-512.0) ten is 
per pound. 


LIVE CATTLE 40 .000 lb. centa/lfa 
Close 
6532 
6732 
67.45 


WHEAT 5.000 bu min, 
bushel 


eents/ 80 ni* 


Fab 

April 

June 


August 55.55 
Oct 63.80 


Dec 


6S.TO 


F»Oh Law Prev 

65.35 64 BO 65.07. 

67.36 66,66 66.95 

67.47 66^5 67 25 

65.60 65.15 65.52 

M.QO 63.35 83.80 

«&2fl 6460 65.10 


■ t 
A •. , 
■/ jir. 

'ii" 


Low Prev 

“■«*> JS3-8 354 J2 36L2 3EO. 8 

May 346.4 346.4 343i ' -342 4 

336.0 ml m.8 

Sept 3 3 S .Z 238.0 335.-0- - 334J) 

StaLh 34 *- a 345 0 3 * A -° 

Mffircn 349.0 _ _ S46.0 


OTHER MARKETS 


WOOL FUTURES 


LONDON NEW ZEALAND CROSS- 
BREDS— Close l»n order buyer, seller, 
business). New Zealand cents per kg. 
Jan 514 buyer only. 516-51B; March 
510. 51 B. 514; May 621. 522, 522-521: 
Aug 53S, 539. 540.538: Oct 538. 541. 
540; Dec 539. 541. 540: Jan 542. 543, 
542: March 54S. 561. 561; May 556, 
559, 556. Sales- 117. 

SYDNEY GREASY WOOL — Close (In 
order: buyer, seller, business). Aust- 
ralian cents per feg. March 581 .0. 586.0. 
582.0: May 567.0. 534.0: July 596. Q, 
600.0; Oct 584.0. 590.0: Dec 586.0, 
592.0; March 662.0, 805.0; May 600.0. 
608.0: July SQ5 0. 610.0. Salas: 6. 


COTTON 


LIVERPOOL — Spat and shipment Mias 
amounted 10 16S tonnes. Fair trading 
developed, mostly m American-type 
varieties. Latin American growths 
moved off steadily as welt as Cantral 
and East African. 


2175/2170. May 2180/2136. July 2185 

aassaa 1 - bfd * ^ 

MEAT 

MEAT COMMISS I Off— Average fet- 
noek prices st representathra markets. 
G B-Ca ttie flBXOp per kg Iw (+0.81). 
GB— Sheep 1B8.72p per kg oat dew 
GB-Plge 83.00c “per kg Iw 

SMiiriFlEI f>— Pence per pound. Pnaf 
— Scotch killed sides 77.0 to 85.0s 
English hlndqusrtere 90.0 to 98.0, fore- 
quarters 60.0 to 69.0. Vssl— Dutch 
hinds snd ends 124.0-128.0. Lamb— 
English - small 68.0 to 7G.D. medium 
65.0 to 70.0, heavy 63.0 to 6S.0; Scotch 
medium 62.0 to 67.0, heavy 60.0 to 
64.0: Imported: New Zealand PL (new 
sessen) 70.0 » 71.0. PL (old season) 
676 » G8-3, PX (old season) 66.5 to 
66 0. Peril— English under 1001b 52 5 
to 63.0, 100-120 lb 65.0 a 60.0/ 120> 
1601b 45.0 to K.O. 


V;®„ n0 , 2 Yellow Qulfports - afloat 
F «*» 2*1.50. Mar 
241.50. April May. 2415a :Juno 

Oct 241.25,: New 241 . 28 . 

SOYAMEAL— -(U.S. $ per toon*): 

flD ? t J 6 ®- J»" 199. Feb 
169. Mer 1«L April /Seot 171.eeilara. 
PWI«i Brazil afloat 182. Jan 184. Fob 
l® 4 -..,.* 1, AOrtl and May 170, 

April /Sept 173 seliera: Pellets Artren- 
Ji? foei 170. Jan 174. Feb and Mar 
174, May/Oc; 170 eeUsni. - 


[S rL 

■ '4s 




: ■•rt 


Rain boosts 
maize forecast 


ROTTERDAM 


HIDES 


D - S- ^ lfm,n i ham (Manchestor). 
Second ekiars. Ox: 31-35.6 ko. Ill.lp 
a kg withdrawn (108 5p): 26-30 6 fco. 

( 1 19.6p PI wididrawm) ! 
k 9< 140-5p a kg withdrawn 
(135. up withdrawn). Cows: 25.6 ko, 
137.Tp e kg (135.0p withdrawn). 

PARiS 


1 [ FFf . w lonnel: Mar 143S- 
J* 39 - 1482/1984. Auq 1575/1580, 

JfSO/1655, Dec 1730/175a Mar 
1830/1843. 

COCOA— (FFr per 100 kg); Mer 


WHEAT— (U.S. S per tonne): U.S. 
two soft red winter Feb 166. Mar 166, 
April 184.50. U.S. two northern spring 
14 per cent protein spot 178. Feb 
182.50, Mar 184.50. Aoril/May 168.50. 
U.S, northern spring IS per cent pro- 
tein ipOt IBB. April/May 187.50. U.S. 
three hard ember durum Jen 202. Fob 
204, Mar 206. April/May 187. June 187. 
Sept 185, Canadian one western 
amber durum Apnl/Moy 198. 

MAIZE— (U-S, S per tonma): U.S. 
three yellow afloat 135, Jen 134, Feb 

133, Mer 132. April/June 132, July/ 
Sept 132 iBflers. Argentine Plate Mai 

134. April 136, April/June 130 aeliera. 
SOYABEANS— (U.S, S Mr tonne); 


JOHANNESBURG . — Long - 
awaited rains have "hatted the 
slide in South Africa’s 1985-86 
maize crop prospects. 

The crop is &ov ostimated- at 
between 5m and 6m tonnes, the 
National Association of Maize 
Producers said. r _ 

Mr Piet Gouvfs, association 
general manager, said wide- 
spread Tains yesterday, were 
better than; any over the past 
two months, with around- Stt per 
cent of the maize-producing area 
receiving significant relief. Tem- 
peratures have also -dropped 
sharply. 

Last season’s drought-ravaged 
crop totalled - only ,4.4m • tonnes. 
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FOREIGN EXCHANGES 


FINANCIAL FUTURES 


Dollar loses ground 


The - dollar finished towards 
the lower end of the day’s range 
In currency markets yesterday 
and down from Monday's dose 
In London. Trading became a 
little nervous as the dollar 
Approached the DM 3J2Q level 

amid fears of renewed central 
bank Intervention, others dis- 
missed the possibility of action 
by the Bundesbank In the face 
of recent dollar demand. - 

Nevertheless there was some 
hestiiKian and sentiment was 
influenced by a 0.1 per cent fail 
in US. retail sales; compared 
with market -expectations of a 
1 - 1 } per cent rise .and a reduc- 
tion in U.S. i> rime rates to 10} 
per cent. Industrial production 
rose 0.6 per cent, much in line 
with market expectations. . ~ 

The dollar closed at DM 3.1850 
from DM 3-1935, baring touched 
a high of DM 3.1380. Against 
the Swiss franc it was higher at 
SwFr 2.6800 from SwFr 2.6760 
but slipped in terms of the yen 
to Y254.70 from Y255.45 and 
FFr 9.7475 compared with FFr 
9.775a On Bank of England 
figures, the dollar's trade 
weighted index was unchanged 
at 146.7. 

STERLING ■ — Trading range 
against the dollar in 193465 is 


L4349 to Line. December 
average UL573L Exchange rate 
Index 7L3 from 708 and «wn. 
pared with 70 six months ago. 
Sterling finished firmer tm the 
-day, helped by a softer dollar 
trend. In addition the recent 
run on sterling had left many 
people running short positions 
and signs of temporary stability 
encouraged renewed interest in 
sterling. Recent paranoia, dis- 
missing sterling as a one com- 
modity currency appeared to 
subside for a while although 
there were still fears that any 
renewed decline in oil prices 
would lead to a further Increase 
in UK interest rates. 


Sterling closed at S 1-1195- 
JL1203. a rise of 80 points from 
Monday. It was also higher 
against the D-mark at DM3.5675 
from DM 3.5500 and Y285.25 

from Y283.75. Against the 
French franc it rose to FFr 1093 
from FFr 109450. 

D-MARK — Trading range 
against the dollar in 1984-85 Is 
3.1935 to 29535. December 
average 3J02I. Trade weighted 
index 120.1 against 1249 six 
months agn. 

The dollar was fixed at DM 
3.1847 at yesterday’s fixing in 
Frankfurt up from DM 3.1647 
on Monday and there was no 
intervention by the Bundesbank 


at the fixing. Underlying senti- 
ment remained bullish and the 
U-S. unit attracted further sup- 
port as the Bundesbank 
declined to Intervene in the 
market. 

Elsewhere sterling eased to 
DM 3.5640 from DM 3.5710 and 
the Swiss franc was lower at 
DM z.1900 compared -with DM 
1.1918. Within the EMS the 
Belgian franc rose to DM 5.0 
per BFr 100 from DM 4.9950 
mid the French franc was higher 
at DM w 655 per FFr 100 from 
DM 32.650. 

STERLING EXCHANGE RATE 

INDEX 

(Bank of England) 

Jan 15 Previous 


EMS EUROPEAN CURRENCY UNIT RATES 



Em 

cantraf 

rotas 

Currency 
am txarta 
•gatnmt Ecu 
January IB 

% change 
from 
central 
rata 

% change 
adjiarteu Air 
cfiverganca 

Divergence 
limit 'm 

Bslgian Franc ... 

440008 

44.4592 

-0.88 

-0.09 

±1.5428 

Danish Krona ... 

8.14104 

7.95942 

—2.23 

-104 

±1.6427 

Germ An D-Mark 

204184 

2-22383 

-0.80 


-♦■1.1463 

French Franc ... 

647*56 

6.81042 

-0.93 

-0.04 

±10859 

Dutch Guilder ... 

203885 

2.51 178 

-0.56 

+003 

±1 .5165 

Jrixh -Punt ...... 

0.72569 

0.713778 

-1.64 

-0.75 

+1.6671 

Its Han Um 

1403 M 

1384.00 

-201 

-2.53 

+4.0511 


8.30 am 

7LI 

70.6 

9.00 am 

71.3 

70.8 

10.00 am 

7L2 

70.7 

1L00 am 

7L0 

7L7 

Noon 

7L1 

TLA 

LOO pm 

7U 

r-.s 

2.00 pm 

7UL 

7L5 

3.00 pm 

7L2 

7L3 

4.00 pm 

7L3 

70-8 

£ la New York 




January If Prev. oloae 


Changes m for Ecu, therefore positive change denotes ■ 
weak currency. Adjustment calculated by Financial Times. 


£ Spot £1.1 193-1300 ‘32.1180-1155 
- 1 month 0.4241.38 pm [0.41 0.39 pm 
i months ll.D3-0.B8 pm I0.87-0.B4 pm 
H months !*.D5-1.95 pm il.78-l.6B pm 


Forward premiums and discounts apply 
to the U.S. dollar. 


POUND SPOT— FORWARD AGAINST POUND 


DOLLAR SPOT— FORWARD AGAINST DOLLAR 


Jan IS 


Day's 

spread 


One month 


U.S. 
Canede 
Nethlnd. 
Belgium 
Denmark 
Ireland 
W. Gar. 
Portugal 
Spein 
Italy 
Norway 
France 
Sweden 
Japan 
Austria. 
Switz. 


1 .1130-1. 1230 
1.407S--MB7S 
4.01 V4.04*t 
71 AO-71 05 
12.74-1 2JKH, 
1.1414-1.1488 

304V-307V 

792-06-195.00 

19600-197.50 

2.TmV2.1B», 

120-30.1O.35P* 

10X8*4-10^6- 

10JD-1OJS*. 


1.1196-1.1206 
1 -4790-1 .4820" 
4.03ftr4,W «* 

71 -40-71.80 
12.Wrtt.1Vi 

1 .1436-1.1446 

306V3 jm 

192.40-19420 

198-50-197-00 

2.190*^2.191^ 

10JMVm35*« 

lOAZVIO-SFa 

1O04V-1O05I. 


24.90-26.10 

Z.98V3U^» 

Belgian rate ie 
Belgian rate Is 


25-02-26-06 
£99V3.001. 
for eonvantble 
for convertible 


Oj434L38c pm 
0 D 1 c pev-par 
2V2V: pin 
IS-Bc pm 
IV^ompm 

par-Ojdlp dis 

2Vl 7 <F*f pm 
136-490C dla 
10c pm-10 dim 
3-61 ire d is 
’*on» pm-*, dla 
2-1*tC pm 
104-1A5y pm 
1 VlldT pm 
13V12\|rfp pm 
IVI'aCpm 
francs. Financial 
francs. Financial 


% Three 

% 

p.a. months 

p.a. 

404 105-0 05pm 

307 

0-04 Q-Olpm-par 

0.01 

6.70 6V5Spm 

503 

103 3S-23pm 

1.83 

002 I^Apra 

0.27 

—0.06 gaMUIIitit 

-OJtt 

6.23 5V5pm 

602 


Jan 15 


Day's 

spread 


Close 


One month 


% 

p.a. 


Three 

months 


% 

p.a. 


UKt 1.1130-1.1230 
Irelandt 0-9740-0 .9785 
Canada USS-U247 
Nethlnd. 3.5580-3.6215 
Belgium 83.70-64.11 


1.1T9S-1.1205 
0^770-0.9785 
19242-1 .3247 
3 -5960-3 -5990 
83.70-63-90 


0.43-OJ38C pm 
0.59-0. 65c pm 

0 . 18-001 e die 
0.74-0. 70c pm 
S-lOe dls 


21.26 695-1450d 
— 10-36e dla 
-2-47 »-15dts 
-0.22 VlVbs 
1.72 3V1 7 rfwn 

820 4.02-3.87 pin 

601 4V3*pm 
520 33’nB'apn 
726 54V pm 
franc B4 .05-64.15. 
franc 71.75-7105. 


21.18 

-040 

-2.19 

-0.51 

028 

BJn 

G.n 

5.03 

6.42 


Danmark 11.38VI1-44* 11 41 V1 1-41 \ 3-3Vore dla 
W. Ger. 3-1300-3.1990 3.1845-3.1855 0.72-O.CTpf pm 

Portugal T72V173H 172V173* 

Spain 17325-178.69 17S.B0-176.10 
Italy 10524-1080^ 1053-1054 
Nonway 902V80S 6034-9034 

Franca 9.74V9 79 9-744-9.75 

Sweden 9.12-9.16 6.144-8-144 

Japan 254J55-2SE.6S 254.65-254.75 
Austria 22034-22.454 2225-2240 
SwtlT. 24720-2.0900 2.8795-2.6805 


2S8-500C dis 
68- 78c dte 
11-11>iUre dis 
34-44ore dls 
2 . 00 - 2 . 10 c die 

1.8O-20Oo» dis 
0.47-0-43y pm 
20O-2.1Ogrt) pin 
0.73-0-87C pm 

t UK and Ireland are quoted In U.S. currency. Forward premiums and 
discounts apply to the U.S. doHar and not to the individual currency. 
Six- month forward dollar 1. CO-1 .50c pm. 12-month 2.10.1.95c pm. 


424 IJRMJ-SSprea 

7.01 1.42-1 02pm 
-1.77 0284/Qd 

229 2.152.12pm 
-1.78 21 -23d is 
-341 84-84dis 

2.01 2.00.1.95pm 
-2527 700-1450d 

-427 183-1984 is 
-829 28-28VRs 
-5.19 10-104dia 
-2.51 5.S0-5.90d 
-2.89 6.10-8.G0d 
2.11 127-1 22pm 
122 74-54pm 
3.13 2.16-2- 10pm 


327 

521 

-122 

2.37 

-128 

-2.98 

2-47 

-2422 

—422 

-520 

-444 

-2-35 

-2.78 

2.11 

121 

3.17 


OTHER CURRENCIES 


CURRENCY MOVEMENTS CURRENCY RATES 

Bpedal 


Jan. 15 


Argentina Peacv. 
Australia Dollar. 
Brazil cruzeiro.. 
Finland Markka, 
□reck Drachma. 
Hong Kong Dollar 
Iran WaL 


Luxembourg Fr, 


surg Fr. 
Malaysia Dollar j 
i Zealand 


New 4 


IDirJ 


1 94.30-1 94.48 
12950-1 2270 
3.801-3,310 
6.8750-6.8770 
1 28.00-131 .80 
(7 .7980- 7. 7980 

„ 84.80* 

Kuwalt0lnarfKD)iQ^343B8-0.3487U020G2E -030815 


81728217.69 
1.3706 1.3723 
5,682.18-5,71421 
T.4605-7.47B5 
244.BO-1470O 
0.71492.7960 
106.50* 


63.70-6000 
1 8.40902.4935 


71,40-71.80 
JB.7B602.7909, . 

j 80795-8.3846 ( B.190S 9.1316 

Saudi Arab Rival 4.0140 4.01 90 [ 3.8810 3.8890 
Singapore Dollar 84896 84638 ! 9.90002.9015 
Sth African Rend 2088O-8.6BO5 . 8.8910-2.3016 
UJLE. Dirham.... 4.11604.1810 1 3.67902.8730 


| Austria .............. 

Belgium ... 

Denmark— — .... 

jFrmnoo ........ 

(Germany — 

Italy 

y« [«m , 

B ntberlands— -.-! 

Drway - 

Portugal — 

Spain — — — 
Sweden— — — .) 
Switzerland ...... 

United States— 
Yugoslavia 


Note Rates 


94.96-8528 
71.36-78.15 
18.79-19.88 
10.86-10.96 
S 552 68 
81 75-8940 
8B52B9 
4.01-4.05 
1020-10.40 
198-81 i 
194-804 
10.16-1026 
8,902.05 

1 . 101 a 1.181a 
879 306 



Bank of 

Morgan 

Jan. 15 

England 

Doarantt 


Index 

[Changeay 


71.3 

-19-2 

U.6. dollar. 

146.7 

+ 32 4 


91.0 

-3.0 

Austrian schilling. 

110.0 

+ 3.6 

Belgian franc— 

88. B 

-10.2 


760 

-5.3 

Deutxohs mark 

1S0.1 

+ 6.3 

Swiss franc. - 

136.0 

+ 7.5 

Guilder 

109.8 

+ 3.1 

French franc 

63.4 

-16.4 

Lira 

46.8 

-13.6 

Yen..- 

1640 

+ 10.6 


‘SeMag 


EXCHANGE CROSS RATES 


(base avenge 


Guaranty changes: average 
“WO. Bmk of England Index 
1975-100}. 


Jon. 24 

Bank 

rate 

% 

Sterling 

18 

U.S. 8. 

8 

Canadians. 

0.74 

Austria Scti 

4lf 

Belgian Fr.. 

11 

Danish Kr... 

7 

Dmarlc... ..... 

41g 

Guilder 

5 

French Fr... 

9 ig 

LJra^ 

lbi« 

Yen 

5 

Norway Kr.. 

e 

Span'h Pta 

>9 

Swedish K.. 

9 

Swiss Fr 

4 

Greek Drch 

BO ig 

Irish Punt. .. 

ias« 


Rights 


,0064614 

•0,976851 

' • 

81.6683 
, 61.B114 
11.0478 


0.628606 
0.708468 
0.988381 
18.6096 
44.5166 

,7.96035 

3.OB630 1 8.BB31B 
I 3.486581801106 
I 9.46384 621483 
| NfA 11366.36 
948.346 i 178.7B6 
0.96573 >6.44436 
170.686 1 188.937 
I 8.8596716.37798 
: 8.56144 : 1.B6676 
. 185.796; 90.6573 
I NfA 1 0.713340 


*CS/SDR rata lor January 11: 1.29000. 


Jan. is 

ggifflsn 


i'iTi mm 

J’parwsa Yanj FrencbFr&n&Swiat Fnne 

Dutch Guild 

Italian Um 

Canaeta Dollar 

TfflHlETia 




3.568 

3.186 

■ , 8850 - 
- 854.T 

10.93 

9.748 

8.003 

8.680 

4.048 
' 3.600 

8191. 

1954. 

1.481 

1088 

70.48 

63.75 

Deutxcharr tie- ' ~ ' 

Japan Yon 1,000. . 

- . 0300 ■ 

:. • Rfiofi r. . 

'0314 
. 5W6 ■" 

I. 

IS .61 ' 

• 70.96; . 
~ lOOO' 

' 3.064 
38.38 - 

0.648 

10.53 

1.138 

14.16 

614.8 

76B1. 

0.415 

6.190 

80.03 

860.5 

French Franc 10 ■ 

Swiss from 

0.015 . 
0335 

Lobs 

DJ73 

3064 

1.1 BB 

861.0 

93.00 

io 

3.640 

8.747 

l. 

3096 

1046 

8005. 

789,7 

1056 

0.483 

8607 

83.90 

Dutch Guilder 

Italian Urn i^oo : 

0840.' . 

■ 0455 . 

Bi 

0083 

1.628 

70.61 

130.9 

8.708 

4.989 

0748 

1.370 

1. 

1.844 

6480 

1QOO. 

0065 

0.676 

1709 

3801 

Canadian Dollar 

Belgian Franc 100 

0J575 | 0767 
.1.400 1 1060 

*010 

4.993 

198.7 

399.8 

7.333 

1300 

8.0BB 

4.809 

E.7B9 

5064 

1490 

3066. 

1- 

9.078 

49.86 

100. 


EURO-CURRENCY INTEREST RATES (Market closing rates) 


Aslan 8 (closing rates In Singapore): Short- term 84-84 per cane seven 
six months 8V9 P®f cent; one yesr 94-64par cent. Long-term Eurodollars: 
five years 11\.l1 7 i per cant nominal rsias. Shon-tem rates are call for U.S. 


days 8V-8*u per cent; one month 8*u-2*i* per cant ihreo months 84-84 per cent: 
two years 104-104 par cant; three years 11-114 per cent: lour years IIVII 1 ! per cann 
dollars and Japanese yen; others two days' notice. 


MONEY MARKETS 


Calmer mood in London 


The London money market was 
reasonably calm yesterday, after 
a nervous start when It was 
feared that ; another rise in 
clearing bank base rates might 
be In. the offing. Iatially it 
appeared sterling had received 
little benefit - from Monday’* 
Increase in ' rates, hut some 
slightly disappointing economic 
figures from the U-S. prevented 
the dollar from continuing its 
record breaking run and 
encouraged a - calmer tone in 
London. 

A better- mood was also, 
brought about' by the -trend 
towards - lower interest rates in 
New York as other leading banks 

UK clearing banks’ base . . 
lending rate 12 per cent 
since January 14 

followed Manufacturers Hanover 
In cutting - their prime raws by 
i per cent to 10} per cent. 

Three-month sterling Interbank 
touched a peak of 12H2{ per 
cent In early trading, but gradu- 
ally eased back to finish at the 
day’s low. of l2t-12i per cent, 
little changed from the previous 
close of 12-12} per Cent Bill 
rates were steady, with discount 

FT LONDON 
INTERBANK FIXING 


houses buying rates for three* 
month bank bills finishing 
uunebanged at llj-llii per cent. 

The Bank of England initially 
.forecast a market surplus of 
£300m, but changed this to flOOm 
at noon, and finally to a flat 
position, where major factors 
were roughly in balance. The 
authorities did not operate in 
the market during the day. 

The comfortable conditions 


MONEY RATES 


were the result of a repurchase 
agreement on gilts, announced 
last week to help the market 
through a period of seasonal 
shortages caused by large tax 
payments. The gilt stock will 
be repurchased by the market 
on February 14, and the interest 
rate on the facility was set at 
the new base rate level of 12 ner 
cent. 

Bills maturing in official hands. 


repayment of late assistance and 
a take-up of Treasury bills 
drained £192m. with the unwind- 
ing of repurchase agreements on 
bills absorbing £380 m. and 
Exchequer transactions another 
£71 5m. These were roughly 
balanced by the gilt repurchase 
agreement adding £1 ,501m to 
liquidity, a fall in the note cir- 
culation of £100m, and bank 
balances above target by £5m. 


Jan. 16 


Ovtrnlght. 


One monte 

Two month* 

Three months — . 

Six month* — — . 

Lombard. — - — 

intervention — 


LONDON MONEY RATES 


Discount Houses Deposit and Bill Rates 


■ (U.00 sum. January 16) . 
a months U.S. dollars 

DM SZrt 

| offer 6 lit 

8 months U.S. doOan ■ 

Md B70 i 

offer 9 . 



Local Auth. 
negotiable 
bonda 

lx cal 
Authority 
Deposits 

Finance 

House 

Dapealta 

6 Cert 
of 

DepoaHa 

SDH 

Linked 

Deposits 

ECU 

Linked 

Deposits 


18*1 -18J* 


18 ig 

f-i-Sf 

7VB 

8fc9S« 


18sa 193s 

area 

JS 1 ® 

80 8.3 

7»s-0iB 

95805* 

Three months. 

iai B 18i| 

mm 

Jfl* 

8.80.3 

71b Bis 

9580N 

Six months 

18.1116 

— 

1H| 

8.60.7 

ei,0i t 

9it0« 

Wnsraenths^. 

lau-ins 


UJ. 

90-0.3 

— 


One year — , — 

1811-llis 


lli« 

9. 4-0. 6 

8S < 9 

9i*-9 t b 

Twoyaara 

V 

11H 

— 

— 

— 

— 

Three jreare—.. 

— 

Uh 




— 

— 

Four yeanu. 

— 

ins 

— 

— 

— 

— 

Fhro years^ 

. — 

iitb 


— 

— 

— 


MONEY RATES 


NEW YORK (Lunchtime) 


Prime rata 

Broker loan rue 

Fvd lands 

Fed funds »i intervention 


The fixing rate* are tha *rithW#ilo 
meant. round ad to lire njlMBt Bn * 
gbttggnth, Of tha hid and offered nun 
lot fiiOm quoted by die nwrt« » 
(Ive tetarence banln •» It am each 
working day. Tire banka are Nation 
Wuum lunar Bonk, Bank of Tokyo, 
Damscho . Bank, fianqua Nation ala do 
Patio and Morgan Guaranty Trait. 


ECGD Fixed Rare Export Finance IV; Average Rare of interest period 
December 5 1964 to January 1 1885 (ineluaive): 9.B13 per cam. Local authomies 
and finance houna seven day*' notice, others seven days' fixed. Finance 
House* Boao Rare (published by tha Finance Houses Association): 10 per cent 
from January 1 IMG- London and Scottish Clearing Bank Rates for lending 
12 par cent. London Deposit Raw* for sums at seven days' notice 9 per cent. 
Troaiury Sms: Average tanddr ro«» of discount I0.1OT7 per cent. Certificates 
of Tex Deposit (Sanaa 6): Deposit POO.COO and over held under one month 
114, par cent: one>threo in on tha 12 per eenu ihrt»>slx months ll’« oer cent: six- 
nine months ll* per cent; nine-12 months 11% per cent. Under nco.000 11 per 
cant from January 15. Depeaits held under Scries S 10 par cent. The rata for elf 
depoatta withdrawn Ipr caah 8 par cent. 


Treasury Bills 

One month 
Two month . . 
Three month . ... 
Su month 
One year 

Treasury Bonds 
Two year 

Three year 

Four year .. ..... 

Five year 

Seven year 

10 yesr 

30 year 


10V10*4 

9*10li 

a 1 * 


7.45 

7.80 

7.7S 

7.94 

8.36 


99"W 
101 tV 
W s w 

10V, 
10 0“w 
101 “U 


Better trend 


Prices were firmer on the 
London Internationa] Financial 
Futures Exchange yesterday, 
with sterling denominated con- 
tracts helped by the better per 
fo rmam -e of the pound, while 
the general mood improved after 
publication of a fall of 0.1 per 

cent Id December VS. retail 
sales. A rise of about 1 per cent 
was expected, but the fall 
encouraged hopes that the 
Federal Reserve will refrain 
from lightening its credit policy, 
to stimulate economic growth. In 
addition the rise of 0.0 per cent 
in U.S. industrial production was 
towards the lower end of the 
anticipated range, 

March Eurodolars opened at 
90.79, but this was near the low 
of the day of 90.78, and the con- 

LONDON 


tract then rose to finish at 90.94, 
compared with a high of 90.89 
-and the previous settlement of 
BO. 75. 

U.S. Treasury bonds for March 
delivery rose to 71-08 from 70-17. 

after touching a peak of 71-12, 
with the contract finishing below 
its best level as some selling 
developed Id Chicago after the 
rise. 

Three-month sterling deposits 
for March closed at the day's 
high of 88.51 after opening at 
the day's low of S7J30, compared 
with Monday's finish of SS.18. 

Gilts for March delivery 
opened firmer at 104-11 and im- 
proved with the cash market to 
finish at 104-28, against 104-08 
previously, influenced by similar 
factors to sterling deposits. 


U.S. TREASURY BONDS 8% SI 00,000 

32nds of 1007. 


THREE-MONTH EURODOLLAR 81m 
oabifx of 100 % 


'March 

June 

Sept 

Doc 

March 


WSM 
BO 94 
90.32 
89.80 
8327 
89.01 


■ Utf.. 

imU 

r 

»95 

90.78 

90.75 

90.32 

90.16 

90.11 

8980 

89.67 

99.61 

8907 

89-26 

89.19 

89.01 

89.00 

88.84 


Eat volume 7.026 (4.522) 

Previous day's open bit 11230 (11,053) 

THREE-MONTH STERLING £250,000 ( 


points 

of 100% 





Close 

High 

Low 

Prev 

March' 

88.51 

88.51 

87.00 

88.18 

.HIM" 

88.90 

88.90 

88.30 

88.63 

Sepr 

B80S 

88.85 

8806 

88.60 

nee* 

88 JU 

88.80 

88.46 

88.61 

March* 

88.80 

8800 

88.46 

88.43 


Est volume 3,009 (3.210) 

Previous day's open Int 6.E22 (S.S71) 
*€500.000 points of 100 % 


20- YEAR 12% NOTIONAL GILT £50.000 
32ntts of 100% 


Close High Low Prev 
. 104-23 105-0* 104-09 104-00 

Juno 104-24 104-27 104438 1O4-0S 

Sept 107-29 — — 107-10 

Doc 107-19 — — 107-00 

March 107-OB — — 106-22 

Ext volume 4JO* (5.588) 

Previous day's open bit 4,899 (4.317) 
Boats quota (clean cash price of 13*«% 
Treasury 2003 lass equivalent price of 
near futures contract) 10 la 20 (32nds) 


STERLING E2S.000 S par E 


Close High Low Prev 
March 1.1125 1.1200 1.1095 1.1075 

June 1-1060 1.1100 1.1020 1.1010 

Sept 1.102S — — 1-0975 

Eat volume 2.462 (1,741) 

Previous day's open Ini 3 978 (4,288) 


DEUTSCHE MARKS DM 126.000 S par 
DM 


Close High Low Prev 
Match 0.3145 0.3152 0.3143 03150 
Eat volume 19 (23) 

Previous days open bit 197 (202) 


SWISS FRANCS SwFr 125,000 S par 
SwFr 


High 


Low Prev 
— 0.3758 


Close 
Match 0.3747 
Eat volume nil (1) 

Previous day - # open bit 113 (113) 


JAPANESE YEN Y12.Bm S per Y100 


does Mob Low Prev 
March 0.3835 0JS35 03928 0.3830 
Ext volume 4 (1) 

Previous days open bit 119 (119) 


FT-SE 100 INDEX E25 par full Index 


High Low Prif.; 

March 714)8 71-12 70-20 70-17 

Juno 70-14 70.16 89-28 89-24 

Ext volume 2J815 (1.138) 

Previous day’s open bit 1,594 (1.808) 


Clou High Low Prev 

March 123.75 123.75 122.05 121.80 

June 124.00 124.00 122.75 122.05 

Sept 134.50 — — 123 05 

Ext volume 464 (819) 

Previous day's open in! 83s (84 8) 

CHICAGO 

U.S. 

TREASURY BONDS [CRT) B% 

SKJO.OOO 32nd> 

of 100 % 


Match 

71-10 

71-10 

70-31 

70-18 

Jimg 

70-14 

70-14 

70-04 

69-21 

Sept 

69-22 

69-22 

69-14 

68-30 

Deo 

60-02 

69412 

88-28 

68-10 

March 

68-15 

88-15 

68-08 

67-24 

June 




67-09 

Sept 

— 

— 

— 

66-28 

Dec 

67-04 

67-04 

67-00 

66-16 

March 

— 

— 


66-05 

June 

— 

— 

— 

65-27 

U.S. THEASURY BILLS 
points of 100% 

(IMM) Sim 


Latest 

High 

Low 

Prev 

March 

91.98 

32.02 

9107 

8105 

June 

91.45 

91.50 

9107 

81.32 

Sept 

90.97 

90.89 

90.95 

90.84 

Dec 

90.58 

90.64 

90.58 

9007 

Mur eh 

30.28 

90.31 

9008 

90.77 

June 

90.00 

90.02 

90.00 

89.90 

Sept 

88.75 

89.76 


89.65 

Dec 

89.52 

89.52 

— 

89.42 

DEBT 

100% 

DEPOSIT 

(IMM) 

Sint points of 


Latest 

High 

Low 

Prev 

March 

91.28 

8101 

9104 

91.12 

June 

00.64 

90.67 

90.63 

90.49 

Sept 

— 

— 




Dec 

— 

— 

— 

89.56 

THREE-MONTH EURODOLLAR 
Sim points of 100% 

(IMM) 


Latest 

High 

Low 

Prev 

March 

90.92 

90.93 

90 81 

90.74 

June 

90-29 

9001 

90.21 

san 

Sept 

89.76 

89.79 

89.72 

89.59 

Dec 

89.32 

8908 

89.29 

89.17 

March 

88.88 

8900 

88.94 

89.82 

June 

88.64 

88.67 

88.63 

88 51 

Sept 

88.35 

88.37 

88.32 

88 23 

STERLING (IMM) Sx per E 



Latest 

Hilda 

Lew 

Prev 

Much 

1.1160 

1.1155 

1.1080 

1.1045 

June 

1.1090 

1.1090 

1.1020 

1.0865 

Sept 

1.1066 

1.1065 

1.0995 

1.0965 

Dec 

— 

— 

— 

1-1520 

GNMA 

100 % 

(CBT) 8% 8100,000 32nds of 


Latest 

High 

Low 

prev 

March 

09-11 

89-11 

69-06 

66-31 

June 

68-19 

88-70 

69-14 

63-07 

Sept 


— 

— - 

87-19 

Dec 

— 

— 

— 

67-02 

March 

— 

— . 



June 

— 

— 


66-06 

Sept 


“ 

*— 

66-25 


Understand Commodities! 


The thrs^ay way In team the Futures Markets! 

The CEI Commodity Brokers' School's intensive five- 
day programme is designed for junior staff, as a lead 
up to the National Commodity Futures Exam, which can 
be token Arecfiy after At coarse - to At BSC The 
course starts in London on March 25th. 

Only a limited number of places are available, as this 
is an extremely personnel-intensive course, with experts 
from the US Commodity markets os tutors. Course fee 
is £600, including all course notes. This compares very 
favourably with the cost of sending key personel to 
America for Training. 

Send the coupon by retire for information pock and 
ticket availability to Brian Reidy & Associates, Suite 14 A, 
7th floor. Plantation House, Fenchurch Street, London EC3 
Tel: 01-283 3617 


Plerne saad nw brfonnat io n ond oruOabttty on tire Cora modify 
Brolnrs' School hrtMstn 5-day Fatvns ffimkrt Ceorea. 

Name : 

Company 

Tel: 


iMdTrie Royal Bank 
TiiC otScotland pic 


PREMIUM ACCOUNT 
Interest per Annum 11 .25 % 
(Effective Annual Rate 11 .73 % 
^Telephone: 031-557 0201 j 


Legal Notices 


IMOW-M.YM HC raUH DQU UMITW 
NOTICE OF M EETING O F CREDITORS 

NOTICE IS HEREBY GIVEN, pursuant » 
Section 293 of the CanHnht Act 1940 
that a meeting el CteOinns at me above, 
named Company »Kl be held it G. St. 

Jamea'a Square, London. SW1Y «LO on 

rrtaav 1M February 1 305 at 2.00 J».m. 
faf the purposes mentioned In Sections 
294 and 29S Of l he uM Act. 

Creditors ire asked to forward details 
of their claim to the wort adorns. 

Br Order ol me Board 
J. E. Ml AD 
Secretary 

Dated mu 1 0tn day or January 10BS 


Company Notices 


r RHONE POULENC ^ 
7,50% 1972 / 1987 
LOAN OF 
FF 100.000.000,00 

We inform the bondholders thai 
the April 15. 1985. repayment 
instalment of FF 10.000.000.- 
has been made by purchase 
on the market. 

Amount outstanding: 

EF 35.000.000,- 

THE PRINCIPAL 
PAYING AGENT 
SOCEETE GENERALE 
ALSACIENNE DE BANQUE 
15, Avenue Emile Reuter 
Luxembourg 


NOT It. E Of It^LRiklpVlON 
TO HOLDERS OF 

KAttmit FRA MCA tSX OU COMMERCE 
UTKUIUR 

UJLUO.OOa.OOD FLOATING RATE 
NOTES DUE 1990 


NOTICE IS HEREBY GIVEN that In 
actonunee wttn Condition sto, ol iiw 
N orei and Section IS of ttie Fiscal Aprncv 
A*r«cnmt dated M at 15th August. 1083 
between Banque Franciae du Cammerca 
EMerlctir IBFCEl and Chemical Bank at 
Fiscal Agent. BFCE has elected re redeem 
all of the issue on the next Interest pav- 
m«n date falling on 15th February 1985. 
The notes will be redeemed at par value 
for the principal value plus Internt re I he 

date set for redemp t ion. On IStfi Feb- 
ruary. 1985 Hie notes will cease to 
accrue Interest. The notes will be 
redeemed uoon present a tion and surrender 
tooetfirr with all aopurtenint coupons. If 
any. maturing an or after the dale fixed 
for redemption In roe case or bearvr 
notes at the ofhen ol Chemical Bank, 55 
Water Street. New York (principal only) 
and 180 Slrand. London: Banque Generate 
du Luxembourg SA, Luxembourg: Banque 
Bruxelles Lambert SA. Bruxelles: and In 
(fie case of registered notes at the above 
oificca of Chemical Bank in New York and 
Banque Generate du Luxembourg In 
Luxembourg. 

CHEMICAL BANK 
Fiscal Agent 
on behalf Of 

BANQUE FRANCAt&E DU COMMERCE 
EXTCRIEUH 

Dated: IGth January, 1985 


Lazard Brothers Fund Managers (Channel Islands) Ltd. 
P.O. Box: 275, 16 Gtitegny Esplanade, 

St. Peter Pori, Guernsey. 0481 21367 


Lazard Ctnr. Res. Fnd. £ 
Lazard Curr. Res. Fnd. US$ 
Lazard Curr. Res. Fnd. Y 
Lazard Curr. R.es. Fnd. DM 
Lazard Carr. Res. Fnd. SF 
Lazard Cuxt. Res. Fnd. FF 
I Curr. Res. Fnd. DKr 


\^Lazaid > 


Bid 

Offered 

Ana. grth. 

30.08 

10.09 

9.5 

10.07 

10.0S 

7.8 

3,020 

3,030 

4.7 

40.14 

40.15 

4.4 

30.01 

30.02 

1.1 

101.01 

101.02 

130 

9.9 


Jan. IS 

1 

stmuig 

U.S. 

Dollar 

Canadian 

Dollar 

Dutch 

Guilder 

■Esnsi 

WW 1 

French 

Franc 

HESSIH 


wbbM 

Yen 

Danish 

Krone 

99 

icn« im 
net 

: 18IB-I8A 
12 rk l&lt 

SU 

Sta-10 

PH 

61^0 

Big 6 

61k 6 

“its 

SA- 6 A 

bh-4 

SI 46 M 

6 M 0 S* 

514-6H- 

6 U 0 *a 

Bts-Bsa 

6SU-B4* 

51, 67 a 
gf*- 6 rir 

loifl-io&fl 

loki 10 M 
losa-109 4 
10 t*-ll* 
1U| 11«4 
lHa-HH 

151e-141i 
14>B IBIg 

14 It- IB 
141+-14A* 
1414-1468 
14U145, 

000000 

ppaFffff 

000000 

hhhhmH 

000000 

5T B 6 
6 i B 8 U 
6 I 4-6 As 
6*-69b 
6 U- 0 * 

10 - 1 Q ia 

11- in# 
214-18 
1114-1814 

fw montns-. — 

One year 

116*115* 


iSir'fe 

lll#-12 


Frankfurt 

Paris 

Zurich 

Amit'dam 

Tokyo 

Milan l Bruusla 

Dublin 

900000 

5.75-900 

5.65-600 

5,754.90 

6.80-6.95 

50 

106# 

JOif-ZOla 

si 

101# 

8T 6 3i B 

s>e 8*4 

BX# S>4 

W 6 

B»«-6 

Btt-erfi 

55 * 

508125 

6.82870 

6.28125 

XB&b-IB 6.55 

18t#-257s 1 lOSg-XOra 

20S«-26 1 1094-101# 

— 1 10te 101# 

1458-1458 
14ia 146# 
I4i#-I45e 

145B-14I# 

1414-1458 



Jan. 15 
1886 

Starling 
Cartiflcate 
or deposit 

Interbank 

Local 

Authority 

deposlte 

Company 

Deposits 

Market 

Deposits 

Treasury 

(Buy) 

Treasury 

(Beni 

Eligible ; 
Bank | 

(Buy) ■ 

Eligible 

Bank 

(Sell) 

Fine 

Trade 

(Buy) 




7-1214 

lOJg-lOl# 

10-101t 

B-101# 

_ 

_ 

- 1 



Z daysnatlco... 

— 

— 

iias-iiA# 

— 

“ 

— 

— 

j 


— 





mm 

— 



— - 

lew 



_ 

iiif-rai# 

1298.21^ 


12l< 

re- 

_rex 

_ ) 



One month 

lattis 

18Ib-12Is 


iax# 

IIS, 

JJii 

Ilri 

ll t» ! 

lira 

J2 A 


121« 12 

iSM-iai, 

12 

121# 

1 I!» 

ll 

111# 

11 s . ' 

II SJ 

122b 



181# I2ia 

iS* 4 

18l« 

1094 

119S 

lias 


1214 

Six months— 

llifl-llA 

lltt*ljtfc 

12 






llilrllSB 

11-11*4 

llir 

Nine months 

Uft-lUs 

lite-ia^ 

~ 

— 

— 


— 

' 

" 


Ona year 

11^-119# 

116#-18l4 

lls# 


— 







People who know a great deal 


Now, whenever and wherever you fly Northwest Orient, you can benefit 
from our Free Flight Plan, so popular in the USA. Every flight - First 
Class. Executive Class or Economy Class -earns you credits for free or 
discounted travel on any of our routes. A First Gass round uip to San 
Diego from London will gain 16 credits. All you need 
is a book of Free Flight Plan coupons, which 
you simply hand in wiihyour tickets at check-in . 


Name. 



Once 15 coupons have been credited, you are automatically sent one of 
our award certificates, exchangeable for free or discounted tickets for 
travel on any of our routes to 70 cities in 16 countries worldwide. And 
that includes same-aMine service from the UK. to over 50 cities in the 
USA and Canada. Every time you fly Northwest Orient, you build up 
credits for free travel on any of our network throughout the world. It's 
the fastest, easiest way to earn free air travel. 

People who know, gp Northwest Orient! 

For full details and Free Flight Plan coupon books, contact your Travel 
Agent or dip the coupon. 


Please send ms a 
Froa Hlght Plan leaflet and coupon book. 



Address. 


FT2 


I 


Tx . . . Bxekaragi • Umtu ■ BttSxp • Stream* * BxriM * 0M*waa * CUregg 
CtnalMl 8 DNtn g Dnm » Dank • Efun * fokfcMfc* * FM|4 • Fl LudMMa 
K. Ufta m Ft Kxth ■ SraaJ Forks • Gtred Rtpab • final Fgllf • IMare • Hottfwwd 
Hmnlafa g Kxaua Cm • Uthgi • in *°|Ju • Mmtbwa * DM • tMwxukH 
Ml n—jartii x Mbs da a Maw Driaaaa a Now fa* • Nmw» • teak, • Mu* 
PMxMfNa • PVoexb • Fwitari • fadnrin • St Uni* • St fad • St PManfeM 
Sn EUoga • 5a Fmadm * Sxx Jgxa * Stafdx • Spokret • Txcwxx ■ Iiwpx ■ lacare 
WfahlnilM ae.4 Wm Mb Drenli • Wwx^g • E*npg . . . Md 8w fa Exm 

Northwest Orient Airlines 

49 ARwunrie Street. Undos WlX 3FE Tel: fOl 1629-1353 Telex: 266658 

Cikdoaba Hottse. M Bacfaanm Street, GlassAw G 1 3 LB Tit: (041) 226 4175 Telex. 7T7t5& 

Mandusfer Tel' (06Ij 499 2471 Telex: 6669 36 


i 
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INTERNATIONAL CAPITAL MARKETS 


Financial Times Wednesday January ; 16 1B85 


FT INTERNATIONAL BOND SERVICE 

The list shows the 200 latest international bond issues for which an adequate secondary market exists. The 
following are dosing prices for January 15. 


SMUui Bk ftw S«k 33 ... 
SOM EUt N.S.W 5*4 34__ 

Stacfaraao G 32.... 

Tbui S’a m 

Wng L* 4M 33_ 

Vtarid Bank SVi M 

Awifs foa d 


00 tmz 102 ^ +ff* +BV« SS2 

00 flBUtlfl"? -DU 0 5L5fi 

5 tlK lBZ l a D +p4 5 JO 

0 tlffiUim a D 5.48 

00 +103*4104 +0U. +| oa 

0B +t{C’r:1{C*» -fiU B 5.76 

Da Arf 0 an mt D 


Drank*/ fie 51% BS. 

E O F 5«» 99 

Watd 5U 93. 

lair. RapuHc 5 94 — 

Ibnb 6mi 5 2004 i 

Mel bra kn fin 5 9B i — 
Mon Bk Omsurk 5U H9-. 
Hu WM-Pap 5 89 


180 I0BVK 
IflBVi 108% 
INti 180% 
1B0 IfifiVa 
100% IBM 
1BB% IBM 

two ior/« 

I DM 101 


23/2 9J1 9J8 
23/2 12% OM 
14/3 1M 12J8 
9/5 Mt 192 
18/4 lUft 1147 
S/3 12% C34 
11/1 11% 11JI 
13/5 11% 1129 


EUROBONDS 


DA DOtLM 
STRAIGHTS 

tore Craft 12*! BB 

Mu Bn 92 

Bo* Of Tsfei 12% 92 - 

Bin* of Tofcio 13% 91 . 

total Hoi Tth 13% 91. — 

Cnuian Pre 12% 99 

CScno USA I2U 89 

ChtaMUft 13% 91 

Dsnssrti Kingdom 13 91 

DtMta/k aifim I3U 91 ... 

Oumrt 13% 88 XW 

Daramk fOogikn 14 91 

111 12% 90 

E.L3. 12% 94 

El a 13 TO 

. Ex-In Bk japan 13% 91. — 

Eiport Da Com >2 89 

bma Cafntf Qsp D 20D4 

Rondo Fed S» 12*! 89. -.. 

taw* IMS 17 Bl JWf 

ISM Cnnfi Cbrp 11% 97...... 

Must Bk Jtai 1Z% 89 

Inknt Bk Japan 13% 91 

In 'An Da Bk 1JU 91 

Japan A< Uw 13% 84 

Lit K 12% 91 

Macy Cre4 Cotp 11% 95 

MtHoD Bant 13 87 

MemB Line* 12% 89 

Uuinauia 11% 87 

MiButah Cap 13% Kl 

Montagu 13% SI 

Moure Guarmr 12% 89 — 

Margin fanny 12% 88 

Nam Cnb Bk 13% 39 

Nth Anns 12% 91 

fancy JC. IZ% 91 

Oaetec Hydra 11 'ft 92 

thrice Piwrncs 12% 9« 

Balwn Pubu 12% B9 . _ 
topi Eh Do mt 32 KN.... 

SakaKtcwafl II 7/8 BS 

Sasa D/5 fin 11% 91 

Sac Pee D'S Fin 12 92 

5 NCF ms 92 XW 

Stand 12 BB 

Stand 13% 83 

Sumitomo Fin 12% 91 

Sted Era Orri 12% 89XW... . 

Sendai KrandOn 11% B9 

Sweden Kudos) 11% 84.__ 

Teuco Cental 12% 87 

Team Capral 13% 89 

Tamm Don ft 12% 88 

Molt Owe, Pm 12% 87 


Hd Offar 
192% 103 
IBM 109% 
99Va 108% 
188% 188% 
107ft 198% 
103 Vs 103% 
101 101% 
193% 103% 
103% 114% 
+184% 194% 
105% 1E% 
105% IBM 
182% 103% 
104% IBM 
103% 183% 
188% IBM 
182% 192% 
11 % 12 

102 1 02 % 
193% 194% 
109% 109% 
102% 102% 


Oran db 
dag imk flak I 
+0% -M 11-53 
+ 0% -1 11.59 

+0% -0% 1245 
+0% -1% 12.07 
+0% -8% 11.89 
+m -m f tju 

4-0% -9% 11.85 
+0% -0% 12-26 
+ 9% -0% 12.92 
+BVt -0% 12.10 
+0% -8% 11.79 
+8% -8% 1152 
+ 0% -0% tlJST 
+0% -W» 1112 
+0% -0% 12J7 
-0% -1% 11.15 
48% +1% 1TJ27 
+B% 8 11.48 

+0% -0% 11.38 
-0 % -0% 1232 
8 -M 18.78 


HMyat ta BK H 12% 07 

WW Bask 12% 84 

WflrM BMk 12% 94 

Total Tst&fis 12% 89. — 


150 101% 191% 0 -1% 11.47 

150 1B2 182 Vj +0% -9% I1JA 

200 194% IMft 40% -B% lie 

IDO 10M 101% +0% -M lie 

■ On day 40% ea week -0V» 


TEH SIWUGKT5 

fared 

W Otter tey 

iresk 

raid 

Swssb Prey 51* 86...... 

av* 

WW 100V* 0/2 13V, 

«.n 

Boutrin* 7*5 94 

ID 

1971* i|Q4« B 

+01% 

6J9 

Ttetain S"« S4 5 - 

.... 0*ft 

1TO*% 100*6 15/3 12M* 

12.18 

hn-flai Oh 0k 7W S4 

16 

iBii* itn*i o 

o 

7 JS 

Tska 5 L * TO 

— ov% 

1HV> 181 12/12 12 Vi 

12.41 

Una Zertnd 7'i 80 

IS 

101 101V* -fl<% 


5.S5 

Taw S«i 83 

.„ D’ft 

1001% IBRft 14/12 IZVi 

1255 

Stare. Rtfetack 014 91 

13 

IDIWa 1SZ<% 9 

D 

152 

Anas* pries rtaags 0s rinr 

0 re talk 0 


World fiali 7 34 — .. 

20 

asft* 1091% o 

9 

659 





Auregs pries dongs Ob diy 

0 BO SRSk 0 



caNvanuE 

Ore. 

Cw. Og. 



183% 191% 40% -0% 
109% 109% 49% -9% 
102% 192% 40V* 9 
4118 110% 40% -0% 
102% 103% 40% -0% 
97% » 40% -0% 

IBM 192% -0% -9% 
101% 182% 40V* -9% 
101 191% 40% -0% 

108% 108% 40% -0% 
t193%1M% +0% -0% 
101% 101% 40% -9% 
191% 101% 40% -0% 
105% 108% 48% -8% 
103% 193% 49% -9% 
102% 103% 40% -0% 
+10M181% 40% -9% 
109% 191% 49% -9% 
103% 103% 4B% -Bft 
«*% 108% -0Vi -8% 
191% 191% 4 0% -0% 
192 102% 41% -0% 


DEUTSCHE MUR 
STRAIGHTS 

AIW Drew* 7% 94—. 

Ana foil 8% 91— 

Asian Dw Bank 8 94 

AuttriaApuMk 7% 94. — 
Bam Traund 7% 94 — 
Oath ItaMKd 8% 94 — 
QegasM lot fin 7 % 94 — 

LLC. 8 92 

E.I.R 8 01 

ban 8 S2 

fanm Ma Sun S 91... 

fi stead ha 7% 01 

Esaki hu Rn 7% 01 

lot Smart Be 7% 90- 

Intend 8% 82 

Japan Fin Carp 7% 91 — 

llegrt fi» 8% 94 

Httdfeki Hvy 3% B9WW 
Mutate Ihy 3Vi 89XW. 

0.KB. 7% 88 

Festal 0/S Rn 7% 94- 
Royssta 0/S Hn 7% 94. 
Sadov Dm Nude* 8 91 _ 

Srt Africa Ibp 0V» 91 

Warid Bank 7% 89 

World Bull 8 94 

Anrngs fan d 


Off* Bar 



fend 

Bid Offar 

*» 

mak 

YWd 


125 

MOW 182*1 

+aw 

0 

7.11 


100 

193*1 104*1 

40*1 

0 

7.48 


200 

1B2fti 1031* 

-91ft 

-ffft 

754 

...— 

200 

1021* 1024* 

-B'ft 

-0V* 

7.24 


230 

IflOftft 100% 

-0k» 

-Bft 

7.16 


200 

103ft! 1344% 

-0'/. 

-0*ft 

753 


100 

193 1B3Vr 

-D»ft 

-Bft* 

7JDB 


200 

193 Vi 133*1 

-flVs 

-Olft 

721 


250 

1931% I04*i 

-03ft 

-ow 

7 21 



I5D 

DSVl 190 

1 

-OVt 

LM 


100 

1D2W 193 

-01% 

-01ft 

7.42 


150 

101V. 112V, ff 

0 

7.13 



100 

1011% 1914! 

0 

-BV* 

7.2! 


1QQ 

WB!h 193 

-Bl 

-lftft 

6.78 


150 

m3 mui 

-016 

+0V6 

7 52 


109 

10m 1921* 

-9** 

-016 

7.B8 


ISO 

IBffM 194V. 

+0*ft 

+ 8)6 

722 


300 

1931% lBTCi 

-0ft! 

-lift 

251 



mo 

9IM 9 "ft 

+ fl*ft 

+BVl 

951 


100 

1004ft 1D14i 

— BVi 

-0VJ 

7.18 


250 

1021ft 1625ft 

-OUl 

— 1*6 

US 



126 

1024ft 1021ft 

+ 0<ft 

+B«ft 

7.1B 


100 

1021ft 1B2V| 

+0M| 

+ 61% 

7.40 


200 

103 1D3)ft 

-OH 

-IV. 

7.87 

— ... 

100 

192 'ft 103 

-OVa 

—81ft 

8J5 



mo 

1931% 104 

— BV* 

-Bft* 

7.41 


SWISS FRANC 
STBACNTS 

Asa Bn Bank 8% 86 

Aaa Dor Bank B% 94 — 

Comal farts 5% 94 

Cndh Fancier E 94 

LIB. 5% 94 

Satiric Power 5% 94 

Bnan 8% 9* 


tonal 9U Offar 

100 + 102 % 1 D 2 % 

in tW2%193 

200 p®% , B 2 'ft 

120 + 102 % 102 % 

120 

100 t ,B2 182% 

90 +102% 182% 


dry wmk Ttad 
-8% ■ 5-81 

40% 40% 5JS4 
-0% -I 5A1 
a 0 5J3 

40% 40% 582 

-0% —9% SM 

-IPft 40% SJS 


CTTOR STHMEKTC 

□nytier Dadd 14 91 CS 

Oaamk Kmjdoa 13 B9 CS... 

EAC ii% 89 ra 

Fad Busmcs 12% 87 CS 

Mctra Tim* 13 94 K 

T.CP.L 1M « CS 

Trim Carp 13 85 CS 

Kama Dry 13V* 94 CS 

E.IA 19% 90 ECU.. 

E.IJ. 11V. 34 ECU 

I.IJ 11 BB ECU 

tUgBunc Bk 7% 89 ft 

Amo Bank 7% 89 FI 

Da-icki 8% 83 ft 

Fritsck-Gnm 8% 89 R 

New Zaabtd 8% 89 FI 

Qnrtmnagrs 13% FT... .. 

A k Canada 11% 94 £ 

BAT. tafl 10% 91 £. 

CBS Inc 10% 94 f 

Danmrfc 11% 34 £ 

Ei.C. 11% 94 L 

Grand Mm 10% SO £ 

ID Fiona B'ft 99 £ 

Ireland 11% 94 £ 

New Zealand 10% 88 £ 

0.KJ 12V* 91 £ 

Royal Ttusm 171* BB £ 

Unfed Trek 11% 89 £ 

World Bank 10% 89 £ 

Wntd Bata 10 5/8 BS 

WMd Bank II 94 £ 

tC.SC 10% 841F 

Nat lax Akin 10% 92 IF 

RQATWG RATE 
NOTES 


U OHb 
T1B4%I(W% 

+1024*103% 
+48% 98% 
+102% 192% 
flOFftlGM 
+ 102 % 1 B 2 % 
tW3%!03*J» 
tlOSValOM 
107% 107% 
107% 108% 
107% 108% 
103% 1034* 

101 T01% 
104% 104% 
193% 194 
104% 104% 

102 U 1D3<-t 

98% 99% 
951* ns 
93% 93% 
97% B 8 % 
97% 98% 
93% 94% 
1B5<n 1IS% 
84 94% 

05% 95% 
102% 1BZ% i 
101V* 101% 
191% 101% 
94% 95% 

BS 95% 
94% 95% 
103% 104% 
193% 104% 


»mk fttt 
-DU 12J9S 
481.7 12JH 

4flu 11J1 
49% HJ7 
40% IUH 
o n .sa 
41% 1153 
-Ova 1253 
-0% 950 
0 US 
40% BJB 
-0U MS 
—0U 853 
+8% 752 
49% 758 
-B'ft 75S 
40Va 1052 
-1% 1153 
-1% 1157 
-2% 1259 
- 1 H 1 U 1 
-z% lua 

-2 12.34 

-0% 758 
-1% 12.43 
-1% 1253 
-lift 1151 
-0% 11.75 
-1% UJS 
-2% 12.18 
-1% 1155 
-2 UM 
+0% 954 
49% 9.74 


Apnofecm 3 99.. — 

Fame 3% 98 

FofOD 3 99. 

Honda Mt»r 5% 98... 

Xwrtndm fane 4 98-. 

Maid 3ift 99 

Mmrttn % Ltd S'ft 98 

MRBdMtl SEC 5V* SB 

Mtnatt 3% 99 — 

Mbnna 3% 2900 

Nippm fc J% 2000 

Mppm 08 Ca 3% 99 

» mb Mater 5% 98 

Ota BK W 31ft 99 

Onmt luUog 5% 98 

Satini House 3 88 

Seaman Carp 2% 99 

Tried* HBten 3% 2000 

Tcfcjo Satyd Ehc 3% 99— 
Taunaucki Pkm'cta 4 9D ... 
Nfpm OH Co 2% 92 SF— . 
Map cu Smses Co 2 92 SF.. 

Smw Pkpv 2% 92 Sf. 

Arid 9 92 DM 

SM ftaftf 9% 92 DM 


063.8494% 95% 
7032 J 1491ft ISM 
13215 IBM 101% 
04 13G% 137% 

673 SM 07% 
lie 88% 89% 

SG? 93 84 

3S6 100% 111% 
zeU113V> 114% 
2398 111% 112% 
1285 17% 88% 
1052 82 83 

708 92% 93% 

BOS 91% 52% 
ZG80 116% 118% : 
612 85% 8S% 

893 95% 98% 

7883 00 91V* 

772 98% 97% 

148X2 174% 175% 
IDS +106% 198% 
881 +97% 99% 

871 *+IS4%ISB% 
520 182V* 103% 

3GS 181% 182% 


* No tafriraatton awBaMe^miou day’s price. 

+ OnJy can nariM aukar upidM a prtaa. 

Smiglit Bonds: Tbn yWd to radwapbOB of tbs mM-prica: tb* amamt tamd Is 
bi pdSans of t ra i e uc y unhs accept for Yen bonds vriera B » ■ taffioos. 
CbMso on weak - Cfc***BS mar prka a waak earfcr. 
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-OVft 

— 0(6 
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&&L bn 5 TO— . _ 
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100 

100V. IBB* 

-Olft -BSft 

UL2B 

FGH 5ft% 92 _ 

110 

+««, 99(6 

-ova 

-0V. 

555 

BanMmia 0/S SVI 98 

B'ft 

1091ft 180*6 28/12 "»ft 

1158 

loa 

1821ft 102*1 

+8V. 0 

1U6 

6-OJal 6+* 82. 

70 

+113 103V. 

0 

+8<6 

Ml 

Bank ol Mataert 5 95 

0(6 

TKPft IffPrt 26/1 

I0V* 

HUB 

100 

107V. 1974% 

+0lft -0 W 

1154 

tot -4* Her Bk Gift 94 

120 

+103(61034% 

+ DVt 

-0(6 

5.74 

Bankm Trust 5V. TO... 

0(6 

MK1V* 180(6 13/2 

OTl 

954 

159 

1BZ«re IIQVk 

+ IP6 -Oft* 

1244 

Japan Hn Carp 5*ft 82 

loa 

tOBft. in 

-at* 

0 

854 

Bwttayi 0/S Im 5 2C04 

ova 

10DV1 100(6 2/3 

1251 

1257 

100 

Udra HO (ft 

+01ft -Bft 

IMG 

Japan Hgteoy 5ft! 92 

ISO 

199(6 99* 

a 

+0<6 

G.43 

Ba Ighn 5 2004 

OVi 

1B0V1 100fta 11/4 

13(ft 

1358 

TOO 

9B1 

+Dvb -9(6 

1MB 

Kretata & Pamr BV* 92 

1D0 

+103(6 llQftfc 

+016 

+ 1 

SJS1 

B.F.LE. 5«i TO 

U'.ft 

100(6 1S0« 13/3 

1Z19 

12.11 

100 

99 99V% 

+0V. —Bft! 

1157 

Hreiuia Pm* 5ft* 94 

100 

+1B3(61B3ftft 

+ l»! +1 

5JS 

B N P. SVft TO UuM 

0«ft 

lama iw/a zt/i 

1254 

U57 

3M 

1021ft 193ft* 

+0V* -Bft* 

11JG 

Raw Bruomdi Sft! 94 

100 

flB!ftftl02 

-0(6 

-IV* 

550 

Base Man 5V« 2003 

01ft 

9» 100 5/3 

9JG 

957 

201 

105 Vi 186 (ft 

+tm -vk 

11.71 

Sew Zaatend GM Sft. U 

160 

+101<61B1ftft 0 

-■ft* 

653 

Qtesrp 0/S 5V* TO Sip 

B'ft 

Iffft TO'/i 19/12 11.18 

1153 

(00 

+10116102(6 +BV1 +0>4 

1157 

Duriac -Hydra 5% 94 

150 

+103 1831ft 

+ 1 

+0(6 

5.44 

Craft Lyonnais SVa TO 

0<6 

tOOftft IOQVi 11/4 

11+4 

1156 

150 

lOZVi 102ft! 

+61* -Dftk 

"to 

Santa* fane. Lta 6 B4 

130 

tlOlftkKB 

-ova 

-BV. 

5.74 

Oa^lcM Kangyo 5 V. BB 

DVa 

IB0V. 1003* 13/5 

1D5G 

1051 
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- Moran rim m-montti oflond noe |T+ three mmtk: S aboM noon ran] 
fra U.S. doOare. CLcpM. - earrem muptm. Ca. yU - current yield. 

Cmanhta bonds: Dcmtanand bi doflars onlass otbaiwisa ttnSrand. Oq. day 

- Orange on day. Chv. data - Fin* data for entnenion Iota skaras. CM. price 

- Mammal ammot of bond per share mptttsswl in c u nancy d ibare at con- 
wrnon rate find rt ism hen - Percenter pisa lu m of Iba current effec- 
tive price of acqfemg shares via dm bond over tbn most ncani price of da 
stuns. 
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26 

FMI 

02r 

226 

FarnH s 

1 

1 

FarmF 

1 

961 

pflrtV 

152 

1287 

FacWra 


405 

Feradu 


513 

Flbron 


33 

FOB 

240 

743 

FrfttiTTi 

220 

34 

Fw 

.69 

EOS 

FAntec 


25 

Wtrtk 

*0 

■6 

F«*loo 

20 

50 

Fngnn 


169 

Fnqan 


94 

FAaB a 

1 

218 

FMFn 

72 

55 

FlATn 

1 TO 

316 

TOnOti 

280 

1 

FlCsF 


23 

FComr 

120 

1S7S 

FC'llsR 


89 

FEjbk 


2057 

FFdMc 


320 

FFdCai 


481 

FFFta 

20a 

70 

FiFnCp 

50 

02 

FrnMgt 


10 

FlFBk 

.40 

41 

FJe/NI 

100 

73 

FMpB 

160 

50 

FNDOn 

.601 

67 

FR85* 

96 

104 

FQrfla 

.400 

27 

FSvWte 


30 

FtSecC 

110 

"G 

FT«flN( 

i eo 

1837 

FUtaC 1 

i 

1039 

R*ey 


471 

FtansN 

48 

224 

FMHJI 

20 a 

1391 

F»m a 

72 

105 

FlowSy 


201 

Fkirscb 

to 

140 

fera 


S6G 

FL«n B 

.0? 

273 

FUon A 

59 

M2 

ForAin 

96 

M 

Fores lO 

1 

17 

FunnF 


15 

Forms 


427 

Forum 

.09 

1923 

Foster 

.10 

336 

Founyr 


486 

Frown 

.48 

199 

Futtrck 


083 

FUHB S 

30 

592 

GTS 1 


( 

ISO 

Gateo 


705 

Gwrefl 

10 

1391 

Girt g 


64 

Gama 

470 

15-16 

Ganmcn 


U33 

GnAin 


75 

GrtUna 


225 


: -F 
7V 71* 
5ft 51* 
3-18 1 
221, 20ft 
50ft «ft 
»ft Ml, 
7ft 7 
13ft 131, 
48ft «ft 
58ft 57ft 


9ft 9ft 
22ft 22ft 
26ft 25ft 
26ft 25ft 
50 50 


19ft 1W, 
19ft 19 
isft »aii 
22ft 22ft 
31ft 31 
31ft 31ft 


21ft 20ft 
8ft 71, 
21 20ft 
20ft 23ft 
36ft 38 
Bft 6 


7ft 

51* +ft 
3-16 -ft 
22 +17, 

50 4ft 
24ft -ft 
/ft +ft 
13ft 

48ft -ft 
58ft +ft 
23ft 

14ft + 1ft 
IS 

3ft -ft 
6 ft -ft 
9ft +ft 

221, +ft 

25ft +ft 

# - 1 ft 

18ft -ft 
« +ft 
i»« +ft 
W. 

19 +ft 
10% +ft 
Wk +ft 
22ft 

3ift +ft 
31ft -rft 
5tft +ft 
28ft +ft 
21ft +ft 
8ft 

21 +ft 
20 ft +ft 
36 -ft 


14 13ft 
131, 13ft 


iSft 15ft 
2 ft 2 ft 


23ft 23 
IB 17ft 
12ft Ilf. 
14ft 14ft 


18ft 4ft 
31 

15% 4ft 
13ft +ft 

14 +ft 
13ft +ft 
27 -ft 
18% -ft 
15ft +ft 

5 

7ft +ft 
8ft 4ft 
23ft 4ft 

$ -ft 

14ft -ft 


7% 71, 7% -ft 

13% 13ft 13ft -ft 
8 ft B Vt -ft 
11 % lift 11 % 


a a n 
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gala. 

(Hi*) 

132 
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Laar Last 

Owg 

GenatL 


3% 

3% 3% 

+h 

GanalS 


1629 

5% 

S. 55! 

+h 

Cenex 


585 

5% 

5% 5% 

-% 

G«no<« 

-10c 

67 


S 5% 

+% 

GaFBF 


1350 

"% 

Iff, "% 

+% 

GcrtM s 

08 

229 

6% 

8 6% 

+ % 

GftsG 

21 

I486 

28% 

27% 28% 

+ 1L 

GQ.Tr 


6? 

18% 

IB iff. 

4% 

GJsnFd 


1854 

11 

10% 10% 


GJOCOrr 


11 

"% 

10% 11% 


GflTsco 


98 


7- IB %+1 

-16 

Golan 


7*8 

15% 18% 

-% 

Gotl 


58 

12 

11% "% 


GortdP 

.78 

-480 

18 

17 18 

4% 

Greco 

.44 

550 

12% 

11% 11% 

+% 

Gramre 


308 

B% 

8% 8% 


Greptn 


*0 

10% 

9% 10% 

+% 

GrphSc 


893 

5% 

5 5 

QWFSB 

.48B 

125 

16% 

16 >6 

4% 

GBsyCs 


(36 

12% 

"% 12% 

-% 

□rarer 


143 

iff/ 

17% 18 


Gfech 


747 

13% 

13 13% 

+ % 

Gtdtra 


397 

«% 

M% IS 

+ % 

GV&dc 


1570 

M% 

14% 14% 

GHNuc 


2 

? 

2 2 


GUI 

05e 

18 

9% 

9% 9% 

+ % 



H 

— H 



HBO s 

.16 

1164 

19% 

18% 19% 

+b 

HCC 

.(Ea 

50 

BL 

8% 6% 

+% 

HCW 

■TO 

45 

5 

4% 4% 

-% 

HMQ Am 


660 

11 

iff. Iff, 

-% 

Hater S 


OH 

iff. 

15% 15% 

-% 

Hsdco 

HjOsoi 


22 

492 

2% 

S 5% 

?% 2% 

3, 

HaiaSy 


Bl 

W. 

5% 5% 

-% 

HJOro 

441 

1% 

1 

3-16 1% 


H*nOi 

10 

970 

141, 

13% 14 


H*pG 

J4 

» 

30% 

30 30% 

+ % 

HrtlN s ISO 

177 

to% 

26% 26% 

+ % 

Hadwy 

to 

3 

9 

9 9 

-h 

Hawks 

to 

52 

8% 

3% 91, 

*h 

HlhA S 


942 

1b% 

16% 16% 


nines a 


67 

19 

18 18 

-% 

MWn 


to 

7% 

7 7 

-% 

HUtelfii 


792 

3% 

2% 3% 

+ % 

HwJigA 

.16 

237 

24 

23% 23% 

-% 

HecftgB 

.10 

94 

to 

24% 24% 

+h 

Hetenr 


233 

7 

% to 

+ % 

Here 


31 

SB 

+% 

HeredF 

8«a 

20 

36% 

35% 35% 

-% 

HcrlBn 

150 

155 

43% 

43% 43% 


WwC s 

1 

208 

21% 

20% 21 

+ % 

Mckam 


96 

1U% 

10% 10% 

+h 

Horan 

HtrfAz 


2961 

1« 

a. 

ff 1 6% 
15% Iff, 

+ ft 
+ % 

HomoM 


5832 

10% 

9% 10 

-% 

Mt«k« 


ira 

7% 

7% 7% 

-ft 

Hontad 

is 

118 

17% 

17% 17% 

+ % 

Hoakft 

i 

50 

Bl 

19% HH, 

-% 

iww 

i 

995 

to% 

29% 29% 

+ ft 

Horand 


61 

»» 

5% 55, 

+ % 

Hw&VJ 


321 

w% 

19% 19% 

+ ft 

HungTg 


388 

w. 

S 5% 

+ ft 

HwnJB 


BO 

21 

20% 

+ ft 

HmgRs 


137 

9% 

9 ffa 


HumgB 

tan 

316 

35 

341, 3 *% 

+ ft 

Hwco 


"0 

5% 

5 5% 

+ % 

Htate: 


663 

13% 

17% Iff, 

+ ft 

HydeAi 


73 

5 

4% 4% 

-ft 

Hypant 


71 

ff, 

6 6 

-% 

HyiekM 


63 

8% 

8% 8% 

+ % 


H.C 

(MS W J3a 

IPL Sr 

ISC 

hot 

knwin 

(mono 

Imigen 


8 ft 3 
37ft 361, 
% 1ft 


8ft +ft 

37ft +% 

5 :t 

o 4ft 
Eft 4ft 

3ft 

2 ft +ft 


231, 23% 
33ft 33 


tadSy 

hitrToi 

bttmd 

tatdvn 

tatrFir ,16 

tatrbe 

Iragnm 

bikmgn 

■ntmac 

IMmwl 

tafiapE 

IntCkn 

Kama 

fatlKIng I 

bitLm 

InMobd 
BIS 
IT Corp 
UifToUl 

Inwre .Ola 

karaga 

feomax 

1 M 

IRt pf 


JBRast 24 
■taripot I 
JjckLia 
Jarnwir 
JetSmrf 40a 
JelMwi 
Jmtai .12 

J !L S 

JortcW t 
Jond A t 
Joipfen 50 
Juno 

Justn S 2Q 


KLAa 
KV Phr 
Kamoi SB 
Xrir 

Kaslar ,6ft 
Kaydon 

icalyta 1536 
Kwiri 180 
KyC"Lf 80 
Keves 
KcyTm 
KeyOn s 
nmui 54 
Kkiark 


3ft 3ft 
18 17ft 


nft in 
7ft 61, 
56ft 53ft 
8 ft 6 


33ft -ft 
25 

|2ft +1% 

17% -ft 
Sft +ft 
11 -ft 
3ft +ft 
17ft +ft 
31ft +ft 

a ■$. 

s a 

II 4ft 

7ft +ft 
5% +1ft 


2ft 2% 
14ft 13% 
1«i 1% 
18ft 18 


LDBrrK 

UN 

LSI Log 
LTX 

LaPan s 
UZ By 120 
L*fm Ha 
Larir .IB 
LamaT BQ 
LancaH 68 
LnOBF .80 
LdmkS 
LsnaC s JO* 
Lansftr 25* 
Lawen s 28 
LaeOia 
Laser 

Ln-osP 28b 
Lodeai 
Larina 
Liefan JJ7 
LNnvs 24 
LfeCon 
LdyTid 20 
LtaBrd 

LlncTal 220 
Lmtay .16 
LlzCta a 
LOOSF 

Lanff 12B 
Lotus 
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15V 15% 

+ft 
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+ ft 
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32 
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4 

ft 

ft ft 
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21 
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.06 
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-% 
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U.S. interest rates 
raise prices % point 


BY MAGGIE URRY M LONDON 

EURODOLLAR bond traders 

passed a morer cheerful day yester- 

! day, as good news on the US. eco- 
nomic and interest rate front 
pushed prices up by % point or 
mere. Lead managers of recent is- 
sues were able to move bid . prices 
up and encourage short covering. . 

The better market, however, did 
not bring forth a flood, of. new is- 
sues. Two fixed-rate dollar deals ftp- • 
peared, from Mitsubishi Corpora- 
tion and L. M. Ericsson. •• 

The SlOOm Mitsubishi issue, lead 
managed by Yamaichi 'Internation- 
al, with Morgan Stanley a co-lead, 
follows a S 200 m deal, for the Japa- 
nese trading bouse launched on 
Monday by Merrill lynch. That had 
a 10 -year life and 10 % per cent cou- 
pon. The new one has a seven-year 
life and 1(W per cent coupon. One 


BHPJBpafc bbwdmiy wg rt, 
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sue price for a 25-yMr'term. The 
borfoww cannot cifl fteisswL 
Rte Riroyen'jnarfcet, Dtiwa 
Europe Jaunched a YSfibn seven- 
year issue for ^ McDoialdE,:ti» faa- 
food r hRfn The ciHipon Was set at 
8 % per cent and tesue^rioe par. The 
terms look fine, but the. borrower 
enjoys a good, name among inves- 

tnrs. - J ...; .. - r. ■ '. : V • i - - ' 

ITT, the . UJS. conglomemie, 
launched its scheduled DM lQ<hn 

private v ptacement - - through 
Deutsche Bank. T5ie issue, to a' 
short, five-year life and#' ?jpercGit 



coupon and the same issue price. 
The Ericsson issue was holding up 
well, however, bid at a discount 
equal to its per cent total fees. 

Salomon Bros priced a $200m 
Yankee bond issue for Sweden with 
a 12 per cent coupon and 99.604 is- 


per cent and issue prk 
A Swiss franc-issus unexpected 
today for Nakayama Steel Works, 
to rouaa-SwFr Wm. •• 

The foreign bond market in Swit- 
zerland was unchanged on average 
with trading still quiet. ; ' -T 


Bank of Greece seeks 
bids for $200m FRN 

BY PETER MONTAGNON, EUROMARKETS C ORR ESPONDEMT -‘ 

THE BANK of Greece has Invited This year, however, the two over- 
bids from a limited number of inter- etinns are befog treated separately 
national banks and investment instead of befog launched as ■ one 
bouses for a £ 2 00 m floating rate simultaneous package. • 
note issue, expected to be brought Bankers expect. Greece’s - total 
to the market nart week. borrowing requirexnent this year to. 

T^s wfll be Greece sfirstsub- ^ f^mia to last year’s Sl^. to 
stantial borrowing of 1985 and is ex- sL9bn. Laansfrom the Europead 
^ foliowed ln about investirient Bank could, however, 
March with a Eurocredit of some ^ q, a laner part of the total 
SMm to S3fl0n% also* for tte-Battk than $3(Sm5«SSd in 1984- : 
of Greece, according to officials m - 

Athens yesterday. ■ The Bank Greece, wKcB^isthe 

Last year the Bank of Greece also country’s central bank, fo likely to 
began the oountzy’s foreign borrow- uboose a- traditional Eurocredit for 
fog programme with a $150m float- its follow-up operation to the float- 
ing rate note priced - at a margin of fog riite note. This is. because the 
Vi per cent over the London into- alternative, a note issuance facility, 
bank offered rate for Eurodollar de- is regarded as Jess, appropriate to 
posits and a S3 50m credit with a circumstances where the country 
margin of % per cent for seven actually needs new money - it can 
years. The credit ' was later in- draw rather than a standby fmality 
creased to $400m. . or a restructuring of existing loans. 
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SECTION IV 


FINANCIAL TIMES SURVEY 



Declining export orders have resulted in substantial 
over-capacity, forcing manufacturers into intense 
competition. The prospect of recovery in demand 
in Europe and the export market is remote 
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add to burden 


By Keimetfi Goodins 

Motor -Industry Correspondent 


THE MOST severe symptom of 
the malaise which currently 
afflicts Western Europe’s heavy 
truck industry was to be found 
last year in France. Importers 
took advantage of a temporary 
weakness in Renault Vehicles 
Industriela (RVI) the domestic 
producer, and its market share 
dropped quickly to an abnorm- 
ally low level.? 

RVI, in the belief that the 
loss in share could become 
permanent if the importers 
were allowed time to build up 
stronger dealer and service 
networks, decided that Its main 
short-term objective should be 
a tast recovery in marker 
penetration. 

The objective was. achieved 
and RVTb share . moved bade 
from 36. per emit to more than 
42 per coot, 'amid' protests feem- 
conqjetttDrs_ tjiat jljp JState- 
owned ' group had set new 
records ter discounting. 


The price war eased towards 
the end of 1981 because., as 
M Bernard Hanon, president of- 
Renault, points out: “Once tho 
importers realised that we were 
determined to do — and spend — 
what was necessary to regain 
our normal truck market share, 
they decided it was a battle 
nobody could win and moder- 
ated their own price-cutting.” 

While the battle was fiercest 
in .France,- the struggle 
between the truck producers 
last year was not confined to 
that market. As export orders, 
particularly from the Middle 
East, declined at an alarming 
rate, the European makers had 
to look to their home territories 
to find the sales to keep their 
factories working at reasonable 
levels of capacity. 

According to Scania, total 
West European truck exports to 
the Arab countries — including 
the key markets of Iran and 
Iraq — in 1964 probably fell to 
a. level lower than the very poor 
total of 30.000 for 1979. Since 
then- exports to those countries 
rose to 46,200 in 1980 and a 
pea of 82,400 hi “lSSC They ‘ 
remained at a high’ level — 


80,400—- the following year but 
the slide started in 1983 when 
exports sank to 42,000. 

This led to substantial over- 
capacity in Europe and, in the 
words of Mr Sten Langenius, 
president of Volvo, the other 
Scandinavian heavy truck 
group: “ Today there is always 
some company in a desperate 
situation — cutting prices and 

dumping to survive.” 

The prospect of some surge 
in demand in Europe and 
export markets to bring relief 
from the competitive pressures 
is very remote indeed. Not one 
of the major truck companies 
believes that European output 
of vehicles Over 3.5 tonnes 
gross weight will ever again 
return to the 406,700 achieved 
in 1980. 

Last year, output fell by 
nearly 8 per cent from 278.300 
in 1983 to 256,900, according 
to estimates by DRI Europe 
which also suggests that, after 
four years of decline, the 
bottom has been reached. DRI 
predicts a useful 12 per cent 
increase in production of over- 
3.5 tenners in 1985 to 288,600. 

Protect 

But “almost certainly fewer 
trucks will be manufactured in 
Europe in 1985 than were in 
1980. so rising domestic pro- 
duction is a possibility open to 
few.” says . DRI in its latest 
European ■ Trucks ' Forecast* 
Report And the medium-term 


will be marked by an Increasing 
proportion of truck assembly 
moving to customer countries 
as companies attempt to protect 
their shares of vital markets. 

DRI suggests, for example, 
that there will be some speed- 
ing up in the migration of 
truck production from Europe 
to Iran. Iraq, Algeria and, per- 
haps, Egypt 

However, although the Euro- 
pean truck industry is in a state 
of disequilibrium, so far there 
has been no real sign of any 
major restructuring. 

At Daimler-Benz, the major 
heavy truck producer, there are 
no doubts about why this is 
so. Herr HansJurgen Hinrichs, 
the sales director, says: " Quite 
frankly, the natural selection 
process through the mechanism 
of the market no longer func- 
tions in broad sections of the 
European commercial vehicle 
industry because of govern- 
ment support for the makers. 

“ Herein lies basically the 
root of what is so lamented on 
all sides as ‘price and terms 
competition,* with no individual 
manufacturer being able to 
escape this vicious circle” 

Scania 's director of informa- 
tion, Mr Kaj Sandell, has made 
the assertion that no more than 
four of the world's producers 
made a profit on truck building 
in 1983 (although he excluded 
Paccar from the reckoning be- 
cause he was not familiar 
enough ' with that group's 
balance sheet). 


The State-owned lossmakers 
in 1983 included RVL with a 
deficit of FFr 1.9bn ($I95.Sm); 
Leyland in the UK, £70m in the 
red; Daf of the Netherlands loss 
was FI 27m (S7.7m) while that 
of Spain’s Enasa was Pta 2.8bn 
(216m). Mack Trucks, RVTs 46 
per cent-owned associate In the 
U.S.. chalked up a loss of $26m 
for 1983. 

They were by no means the 
only companies to incur sub- 
stantial losses that year. Iveco. 
Fiat’s subsidiary, lost FI 232.6m 
(S66.4m) — the company is 
registered in Amsterdam — 
MAN in West Germany lost 
DM 148m ($46. 3m) in the year 
to June, 1984, while in Britain 
Bedford, the General Motors 
bus ness, lost £55. 3m. 


Impact 

Obviously something had to 
give. And while there has 
been no restructuring of the 
European industry so far, there 
has been considerable recent 
rationalisation by the individual 
companies. Leyland in May last 
year announced the closure of 
its export truck plant at Bath- 
gate in Scotland over the follow- 
ing two years; Iveco shut down 
its medium truck plant at 
Trappes in France; MAN. Daf 
and RVI have retrenched their 
operations. ‘ 

The impact . on jobs of the 
drop in demand for European 
trucks has also been consider- 


able. MAN has cut 6.000 jobs 
since October 1S80 and now has 

a workforce of about 15,000; 
Iveco has reduced its headcount 
from 48.000 to 37,000 in three 
years; Leyland now employs 
12,000, a drop Of 7.000 since 
1982, while RVI's labour force 
is down from 27,500 at the end 
of 1982 to about 23.200. 

Apart from cutting over- 
heads. some of the smaller 
manufacturers have been look- 
ing for ways of sharing the 
heavy cost of designing, 
engineering and producing key 
components such as engines, 
axles and transmissions. 

Mr Art Van der Padt. chair- 
man of Daf, maintains: “Europe 
is ahead of the world in 
commercial vehicle technology 
and we must see to ir that this 
important industry is kept alive 
and sound in Europe. 

“Cooperation is an important 
part of. that process. The 
European industry will have to 
co-operate across national 
borders or eventually the 
Japanese and U.S. companies 
will take most of the business.” 

Daf, with an output of only 
about 14.000 trucks a year, has 
been forecast among the 
European groups seeking co- 
operation with its rivals. It 
recently completed arrange- 
ments with Enasa for the Joint 
development and production of 
a cab for vehicles of 14 tonnes 
upwards. 

MAN is another company not 
averse to the co-operative 
approach to survival. It pro- 
duces medium-weight vehicles 
jointly with Volkswagen and 
has been having talks with Bed- 
ford about an exchange of 
truck parts. 

Iveco, on the other hand, 
seems more interested in joint 
ventures for components — with 
U.S. groups Rockwell for axles 
and Eaton for transmissions. 

Outside Europe, the Japa- 
nese companies have not been 
able to escape unscathed from 
the drop in orders from the 
Middle East and important 
markets in Africa such as 
Nigeria. However, after a sharp 
decline from 930,000 medium 
and hfcavy trucks in 1981, Japa- 
nese output seems likely to 


have surged back to 940,000 
last year. 

The resurgence has come 
mainly for trucks of up to six 
tonnes carrying capacity. Japa- 
nese exports of medium and 
heavy trucks are estimated by 
the Economist Intelligence Unit 
to have totalled about 336,000 
in 1984 against 314.225 the pre- 
vious year. 

Heavy commercial vehicle de- 
mand in the U.S. up to the first 
half of I9S3 was so poor that 
both Genera] Motors and Ford 
took rather half-hearted mea- 
sures to see if it was worth 
staying in the business. And 
both came to the conclusion 
that it was worth the effort. 
Mr Edson Williams, Ford's 
vice-president and general 
manager of the group's truck 
operations, points out that 
“quitting is harder than stay- 

.g.” 

Last year, however, demand 
in the U.S. picked up dramatic- 
ally. In the heavyweight, class 
8 sector, for example, produc- 
tion jumped from about 75.000 
in 1983 to an estimated 130.000. 

Even so, towards the end of 
the year some companies — not- 
ably Mack, Ford and Interna- 
tional Harvester— cased back 
output so as not to allow stocks 
to climb too high. 

The reasons; U.S. class-8 
truck production in the middle 
of 1984 was running at an an- 
nual rate of 165,000 and the 
consensus of opinion seems to 
be that 1985 demand will be 
around 120,000. 



Advantage 


The European truck pro- 
ducers, unlike their colleagues 
in the car business, are not yet 
sufficiently established in the 
U.S. to take full advantage of 
the boom currently in progress. 
But the upturn in the States 
has been very welcome because 
it has enabled Volvo, Daimler- 
Benz and Iveco’s subsidiaries In 
the U.S. to make profits in 1984 
while RVI's associate Mack, has 
also returned to the black. 

RVI - probably, sent 6,000 
trucks for sale by Hade in the 
U.S, last year — roughly 15 per 


cent of its total output in 
France. 

Some European companies 
which did not have a chance to 
buy their way into the U.S. 
when local companies came up 
for sale during the recession at 
the end of the 1970s and begin- 
ning of the 1980s, still intend 
to move into the States — the 
world’s largest market for 
heavy trucks. 

Both Scania and MAN recently 
announced plans to take their 
first, tentative steps into truck 
assembly in the U.S. Similarly, 
so have Hino and Mitsubishi of 
Japan been preparing the 
ground as part of a long-term 
strategy for the U.S. 

Meanwhile, back in Europe, 
the local producers are bracing 
themselves for more of the same 
in 1985 as orders from the 
Middle East continue to dwindle 
and demand in Europe itself 
grows at only a snail’s pace. 

Price competition is bound to 
be as widespread as ever but 
should not reach the levels of 
1983 and 1984. There have been 
reductions in capacity in France. 
Italy and the UK and several 
companies — Daf, Iveco, MAN 
and Leyland among them — have 
publicly stated that they intend 
to concentrate on cutting costs, 
to match expected demand and 
return’ to profitability^ rather 
than chase elusive increases in 
market share. 



We chose cargo 

DRAWBARS FOR EXTRA 

LOADSPACE. 

WE GOT MORE THAN 
£220,000 OF 
COST SAVINGS” 

Harry Rawlings, Transport Managei; SketcUey. 


A new area of business led Harry 
■Rawlings to look beyond his fleet of 
140 heavy rigids. 

But he found artics couldn't carry 
the load of 60 roll containers needed 
for economical operation. 

Carries loads snore. 

Costs loads less. 

The solution tamed out to be Cargo 
13 tanners in drawbar configuration, 
running at 26 tonnes CTM. 

They gave him 23% more usable 
loadspace than artics. 

And a cost analysis showed they 
would cut the total cost of operation by 
almost half. 

Surprise savings. 

As well as basic economies like tax 
(£450 less per trucks compared with an 
artic running at equivalent CCM) 
Harry found some remarkable knock- 
on savings. 

Using existing demountable bodies 
saved £80-90,000. And the drawbar 
chassis cabs could be used for local 
delivery work. 



tyres; drawbars mean far less tyre 
scrub than artics. 

And, as drawbars are much easier to 
handle than artics, the existing HGV3 
workforce can drive them - legally and 
above all safely. 

The factory that didn’t fan. 

The manoeuvrability of the Cargo 
drawbar gave another dramatic cost 
saving. 

Ib get artics close to the right load- 
ing bay, Sketchley would have had to 
knock down part of a factory-the 
board actually approved the demoli- 
tion. Bu t the drawbars cou Id operate in 
the existing space. 

And this meant another £100,000 

saved 


Unmatched drawbar expertise. 

Ford have the widest and most 
efficient range of drawbar configura- 
tions on the market. 

We have National type approval on 
all Cargo trucks up to325tonnesGTM 

Harry and his dealer worked 
together to obtain the highest possible 
level of cost savings. Ana with 
Sketchley^ drawbars operating 24 
hours a day on long-distance trunking 
runs,he appreciates Ford'S country-wide 
•network of truck specialist dealers. 

Talk to your local Ford Thick 
Specialist Dealer 

Find out why Sketchley have joined 
the growing number of companies 
using Cargo drawbars. 

See for yourselfhow much more you 
can cany. And how much you can save. 

FORD CARGO 

5-7-34 TONNES 



There was money to be saved on 

-lu MVinprfup loiMWcm be .alia, tour F«J Track Sf*[UliuDnifcfuii>iq>j!ly fill' 0ruih an K^KS. 


Ford cares about quality. 
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Here and on the next two pages Kenneth Gooding reviews the performance and prospects of leading manufacturers i 


U.S. expected 
to provide 
main impetus 


THE U.S. market is expected to 
provide the main impetus for 
Daimler-Benz's truck sales this 
year. The West German group's 
Freightliner subsidiary has 
stepped up output to a record 

83 a day and its 1984 sales were 
expected to reach 18,000 com- 
pared with 10,915 In 1983 and 
only 7,650 in the depths of the 
recession in 1982. 

D-B acquired Freightliner 
for $260 m in 19S1 after a five- 
year investigation of the UJ5. 
market made it clear that the 
purchase of a local company 
was preferable to a go-it-alone 
policy. 

During the past two years, 
D-B has spent a further $50m 
or so on its U.S. business, based 
at Portland, Oregon. Mr Peter 
Rupp, president and chief 
executive of Freightliner, says 
he aims to take the company 
from its 12 per cent of the top- 
weight (Class S) market to 
20 per cent within five years. 

The company has already 
moved from sixth to fourth 
place among the Class 8 truck 
producers, overtaking General 
Motors and Ford. It has its sites 
on International Harvester 
(23J2 per cent), Paccar, the 
PeterbUt and Kenworth concern 
(20.5 per cent), and Mack 
(16.5 per cent). 

D-B has been sending trucks 
to North America from its 
1970 and in 19S0 set up an 
$8.1m assembly plant at Hamp- 
to, Virginia, to produce the 
vehicles — based on a 20-year-old 
design — from kits. 

The Freightliner and Hamp- 
ton operations have been 
merged and Mr Rupp predicts 
that the changes which have 
been engineered Into the Hamp- 
ton products to make them more 
suitable in the U.S. should 
boost sales from 3,112 in 1983 
to 4.100 last year. 

Within about two years sales 
out of Hampton will reach an 
annual 8,000, he suggests, as 
new German-designed Class 7 
trucks are introduced. The new- 
comers will have a Brazilian 
content of about 70 per cent, 
while 20 per cent (two diesel 
engines) will come from Ger- 
many. The rest will be sourced 
in the U.S. 


nally about 95,000 trucks a year 
between six and 26 tonnes. 

The seven-week metalworkers 
strike was signalled well in 
advance and the German com- 
panies were able to build up 
vehicle stocks. However, D-B's 
latest estimate is that it lost 
production of about 15,000 
vehicles because of the dispute. 

The company says commercial 
vehicle output in Germany for 
1984 is likely to be down by 

10,000 from 1983's level of 
145,000. Production overseas 
should jump by one-third from 
last year's depressed level to 
about 63,000. 

That would leave worldwide 
commercial vehicle production 
slightly up at 210,000 for 1984. 

D-B has virtually completed 
the reorganisation of its vehicle 
production capacity in West 
Germany so its capital spending. 


Truck output forecasts 

(over 0 tonnes gross weight) 


WEST GERMANY 

Daimler-Benz 76,500 

MAN 13,000 


% change 
1984 V 1990 


Changes force 


85^00 101,600 
15,500 17,000 


Freightliner broke even in 
1983 and is profitable. Prof 
Werner Breitschwerdt, D-B 
chairman, says that in spite of 
the difficult market conditions, 
all the group's overseas truck 

companies — in Argentina, 
Brazil. Spain and South Africa, 
as well as the U.S.— are operat- 
ing profitably. 

Output at D-B’a heavy truck 
assembly plant at W&rth, near 
Karlsruhe — western Europe’s 
largest with 10,600 employees — 
was forecast to fall by up to 
1,500 vehicles last year from 

94.000 in 1983 and 104,000 in 
1982. 

It was necessary to switch 
600 to 700 employees from 
Wfirth to other group factories 
— a method D-B has previously 
employed to avoid lay-offs. Prof 
Breitschwerdt stresses, how- 
ever, that the Worth factory 
was built for a capacity below 
last year’s output and u although 
production at Worth has actu- 
ally gone down, we have been 
able to fully utilise the techni- 
cal capability of the factory.” 

Other D-B executives suggest 
that worth's capacity is nomi- 


Maglrns 

9,000 

9,500 

10,100 

12.22 

UK 

Leyland 

Ford 

9,400 

14,500 

10,600 

16,200 

12,100 

10,500 

17.200 

13.200 

1L7 

18.62 

15.78 

Renault TI 

3^00 

4300 

4.600 

21.00 

FRANCE 

Renault 

27,900 

33,400 

37,800 

35.48 

ITALY 

Fiat 

26,300 

36,800 

39,400 

49.8 

SPAIN 

Enasa 

5,100 

6,400 

7,700 

50.98 

NETHERLANDS 
DAF 

1M00 

12,600 

13,800 

224 

SWEDEN 

Scania 

21 ,000 

32JMM • 

19,800 

25.700 

23,100 

4E700 

10.00 

27.1 


Source: DR> Europun Trucks Forecast 
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WILL 1984 turn out to have 
been the watershed year for 
Ley land Trucks? 

On the positive side the com- 
pany, a subsidiary of state- 
owned BL, launched the Road- 
runner truck, possibly the most 
important vehicle in its history 
and focus of the company's 
hopes for regaining UK market 
leadership, lost to Ford in 1977. 

Xn contrast, the company had 
to cut further in the face of 
huge losses and static export 
markets. In May, Ley land 
announced that the export 
truck assembly plant at Bath- 
gate, Scotland, was to be 
closed over two years with the 
loss of all 1,770 jobs. Leyland 
also cancelled plans to produce 
the Family One Cummins 


which has been running at an 
annual DM 3bn ($9 60m) will 
ease. Spending on new pro- 
ducts will continue at the 
current high level. 

Following the reorganisation, 
D-B concentrates car assembly 
at two facilities — Sindelfingen 
and Bremen. Gar components 
are produced at Unterturkheim, 
heavy truck assembly is at 
Worth and there is a van plant 
at Dusseldorf with a capacity 
of 60,000 to 70,000 vans a year. 

There are also three com- 
mercial vehicle component 
plants in the new structure, 
because D-B is dedicated to the 
idea that it must produce its 
own key driveline components. 
Gaggenau makes gearboxes, 
Kassel produces axles and 
Mannh eim makes engines. Three 
small units — at Berlin, 
Hamburg and Bad Horn burg — 
produced components for both 
cars and commercial vehicles. 

All D-B's investment spend- 
ing is provided from its own 
resources. The latest balance 
sheet showed the group ended 
1983 with its cash assets 
virtually unchanged at DM 3bn. 

Of the capital investment in 
Germany that year, DM 788m 
(up from DM 748m) was made 
in commercial vehicles. 

The group does not separate 
the financial performance of its 
truck business in its results. 
In 1983 the group as a whole 
— western Europe's third-largest 
company in stock market value 
— reported a net profit of 
DM 988m (up from DM 921m) 
on sales up from DM38.9bn to 
DM 40bn. 

Prof Breitschwerdt says that, 
thanks to demand for the 
group's cars, profit for 1984 
should be broadly similar -on- 
sales up by DM 2bn to DM 42bu. 


Emerging from the gloom 


MAN, second-largest of the 
West German heavy truck 
producers, seems to be emer- 
ging at last from the trau- 
matic experience which 
started in 1982 when an order 
for 2,000 tracks for the Mid- 
dle East was completed but 
then cancelled. 

The trucks, built to Middle 
East specifications and not 
suitable for western Europe, 
had to be sold at minimal 
prices. That was one reason 
why MAN reported a net loss 
of DM 329m in 1982-83. 

The disaster, which sent 
shock waves through MAN’S 
parent group. Gutehoffnung- 
shutte (GHH), West Ger- 
many’s biggest mechanical 
engineering group, caused the 
company to take stock. 

According to Herr Gunther 
Dietz, senior vice-president 
and general manager of mar- 
keting and sales, MAN de- 
cided that truck demand 
world-wide would never again 
reach the highs of the late 
1970s and the company had to 
match capacity with expected 
demand. 

It also decided to build Its 
sales in western Europe, 
which In future would be 
treated as Its “domestic” mar- 
ket The cuts have involved 
severe job losses. The MAN 
workforce — 21,000 in October 
1980 — is now 15100. 

The huge redundancy pay- 
ments of DM 125m (about 
£33m) were the main reason 
that man’s losses - remained 
high In the year to endJmie 


1984: DM 148m compared with 
a DM 329m loss In the pre- 
vious 12 mouths. The 1983-84 
figures also suffered from the 
seven-week metalworkers’ 
strike In Germany which 
ended in June. 

MAN has decided to concen- 
trate production operation 
into fewer facilities. Heavy- 
truck building will all be done 
at the Munich plant where 
about DM 10m will he spent 
on modernisation. 

The bus manufacturing busi- 
ness has been made a separate 
profit centre. The former Bus- 
sing plant at Braunschweig 
has been closed — saving DM 


10m a year. The Salzgltter 
facility, 20 km away, will 
build all the buses along with 
the medium trucks produced 
jointly with Volkswagen and 
key components such as front 
axles and crankshafts. 

The upshot; says Dr Dietz, 
Is that MAN could “ live with 
a truck output of 14,000 a 
year from now on." 

The peak at the end of the 
1970s, saw MAN producing 

24.000 trucks and 3,000 buses 
a year. In 1983-84 trade pro- 
duction was 17,000 and bus 
output 2,000. 

Dr Dietz maintain* fhaf in 

1984-85. MAN should produce 

19.000 trucks and 2^00- buses. 


In two or three years, track 
output should be at an annual 

20.000 to 21,000 — but no 
increase in bus production is 
forecast. 

MAN should break even in 
the current year — “we might 
even make a small profit,” he 
adds. 

Another important step to 
boost production should be 
taken before the end of the 
1980s because MAN has de- 
cided to enter die UA truck 
market with the vehicles it 
produces with Volkswagen. 

The trucks will he 
assembled at MAN’S bus plant 
in North Carolina, using key 
components such as diesel 
engines, transmissions and 
axles from Germany. At first, 
sales would be concentrated 
on the east coast of the U.S. 

Existing sales of all tracks 
in this category — six to 11 
tonnes gross — total about 

100.000 a year in the UJS. 

So far the MAN-VW joint 

venture has not been the 
success hoped for, because 
demand for the six to 11 
touuera in Europe has been, 
depressed since they were 
launched with a tremendous 
fanfare in 1979. 

The intention was for 15,000 
of the vehicles— called the 
MT range — would be pro- 
duced annually with 10,000 
being exported. But output 
has been only about 5,000 a 
year and Dr Dietz suggests 
that it' win not -reach 10,000- 
until^thoend-ofthe 198 Os: — - 


medium-truck diesel engine at 
Bathgate. 

Mr David Andrews, chairman 
of Land Rover-Leyiand, says: 
“All the actions were aimed at 
reducing cost and asset base, 
improving products, and im- 
proving market spread to give 
us more resilience to the ups 
and downs of demand. We had 
too much at stoke in markets 
that went bad.” 

He adds that the new Road- 
runner, which is Leyland's 
entrant in the hlglwolume, &2 
to 10 tonnes market segment, 
could be profitable. 

“If Roadrunner sells as well 
as we hope, it should improve 
Leyland's truck market share 
overall. But competitors wiH 
react. Customers won't change 
overnight. You can’t expect to 


make sudden, major -advances in Glasgow. Leyiand InLanca- 
m this industry. 1 ’ . shire and Soamxnel at Whtford. 

Roadrunner competes in a PPillhAfc.jwBUfl C Mtapg cf 
sector which accounts for SO 

per cent of UK heavy truck w hl8» unempioynjenr. heIfl up 
sales (over 3.5 tonnes grass JJj g jS*' 

weight). It is aimed at buyers ™ 
of 7.5 tonne trucks, a sector ' . 

which has grown from only 1. ' Ttio closure or Bathgate 1 stiU 
per cent to 20 per cent of sales leavesLeylftad with , substantial 
In 10 years- since that became excess capacity, because tt Lan- 
the heaviest vehicle . which cashire plahc V:cax». produce 
could be .driven without ■ t 40,Q09_ trucks . a jw on two 
heavy goods vehicle licence, shifts. 

Roadrunner replaces the 15- Bathgate . redundancy ; pay- 
year-old Terrier, and Leyland ments will cost £15m. an aver-: 
hopes to sell 1,600 in Britain age of £8,823 .per. employee; -But 
this year and 8,000 in 1985. The closure will save Leyhmd 
This compares with 1,363 Ter- more -than flOra n year and a 
rier registrations in 1983 and once-and-for-afl Sum of £20m in' 
a total 1,600 foTecaat for 1984. working capital, employed.- . 

The new truck completes ' Mar^aJij; Tractors, ■ of Ealns- 
Leyland's model renewal pro- borough Linratohire, wants 
gramme, which started nearly the engine . faculties- and this' 
five years ago with the launch cf might . wre several.- hundre d - 
the Roadtrain, first of the T4S Jobs, ^However. Leyland has 
“trucks for Europe ” range. Of spent £80m- on Bathgate since 
the £60m spent on the T45 1978 andMr ^drews_My8.v"W e 
models, £10m went to develop wonx give the -engine plant 
Roadrunner, previously code- away. He is In no hurry be- 
named MT211. cause: "Bathgate- “Will b«iM 

It will be produced at the 

£32m assembly hall in Leyland, 3£r?e2” * u - batMU * 1 P** * 
Lancs, another element in the , ‘‘i: ■ ■- 

Leyland Investment programme BL-does.not separate tbeLey- 
which has absorbed around land Tracks result^ but in 1983 
£350m of the £2bn government : the. Land Rover-Leyiand; group 
money injected into BL slncfe : 

1978. ; ^ 

However, as Leyland was - - ■ L" • '_w 

spending; its markets were IWLfiVlaflfl 

collapsing. In 1982 the company W . 

attempted to cut its cost base. . ‘ : V”: 

The workforce was out by 27 
per cent (4,100 jobs), the Guy 

truck plant at Wolverhampton ^a^k* 

was dosed, other manufactur- 

ing operations, were reorganised; . -*{2 l 

and Leyland discontinued- manu- * rom 

facture of the TL12 low-volume T0«8 *«u._t - 

engine. Leyland Vehicles— whlch ln- 

This created a cost structure dudes the troubled bus-building 
with a breakeven annual output operations as well as 7 truck 
of 20,000 trucks, a far cry from manufacturing — - reduced its 
the 41,400 produced in 1975 and half-year- operating- loss - Bum - 
welt below the 22,950 hr 1980. £8&8m to £33.7m. 

Leyland’s- truck output was only- . AaOxtwi s ays lhatT 
"l 000 Hi Hi dthough the business is making 

abaTIt 10j50<1 'Bound progressv lt cotild not be 


in Cfrizgaw. 

shire and Boutunel at Watford. 
The potritett. ramification* of 
-the closure uf -Bathgate,- aorwea 
.of high- unemployment,' hdd up 

the announcement of the Scot- 
tish ftiCtory’S futufre far some 
months. • - 

- me 'closure or Bathgite still 
leaves Leyland with substantial 
excess capacity, because Jt Lan- 
cashire plahc V; can produce 
40.00Q-. .trucks . a yw . on two. 
shifts. 

Ba&gate redundancy pay- 
ments will cost £L5m: an over-: 
age of £8,823 per. employee. -But" 
The closure will save Leyland - 
more -than flOm a year and a 
once-and-foiHdl Sum of £20m in' 
working capital employed.- . 

- Marshall Tractors, - of Gains- ' 
borough; ^Lincolnshire, wants - 
the engine facilities and this' 
might , gave several, hundred 
jobs. However, . Leyland has 
spent £80m- on Bathgate since 
1978 and Mr Andrews says; **We 
wont- give the -engine plant 
away.** He is In no hurry: be- 
cause: "Bathgate- -will build' 
engines through -1985 and 

- trucks for a substantial part of 
that ;year” . ... . ..' . . 

BL does not separate the' Ley- 
land Trucks results^, but in . 1983 
the Land Rover-Leyiand group 


11 . 000 . 


expectedjo. break -even in-1985 


_ ^2?*® ,°* he . a Y y **2“*®,, ? becabso of Ifeaited doomstie de- 
Bntain slumped from 80,000 to m aw#i 


44,000 a year in only two 
and 1984 should have 


He believes there has been a 


about 55,000, While output has ^ 

suffered as Leyland’s export 22'’ 

markets ran out of funds. The. . P a ? e t and . 
company’s exports touUed M 

14.000 to 15,000 a year in the "S* 0 ” « w.OOO in a 

1970s, were 10,000 in both 1980 normal year. — - 

and 1931, fell to 5,000 in 1982 Even 'so, with the benefit of 
and in 1983 slumped to 2,700. ' Roadrunner in the - range, in 
Last. January, Leyland 1985. Leyland’s- truck production 
-announced 1 JWT 'i p w e redan- --la forecast to improve^ hr nearly 
--dandee-at Three- phBftsr ARfioi Tfer-ce nr -to 13 ^ 00 .“^-- 


The Pclco Rcmy Road Gang. 
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Provides unified power. 

The Road Gang from Delco Remy . . . 
electrical components working together 
to reduce vehicle maintenance on 
diesel-powered commercial equipment 

Here’s what it’s all about: 
Maintenance-free Delco Heavy-Duty 
Freedom Batteries with the correct cold- 
cranking power for the particular size and 
type of engine. 

Delco Remy Heavy-Duty Cranking 
Motors requiring no regular service 
between overhauls. Large enough 
to meet both hot- and cold- 
weather starting needs. 

* Delcotron® Heavy-Duty 
Alternators. Sealed bearings. 
Brushless design. Providing 
sufficient output to supply 
tiie entire electrical system 
and still keep the batteries 
fully charged. 


r 


Practical^ dominates 
electrical system failures. * 

Because Road Gang components are 

designed to work together as a complete ; 

electrical system, you realize a greater life 
span and virtually eliminate failures caused 
by undersize or poorly matched units. 

Reduces operating costs. 

Because Road Gang components have 
no regular service needs of their own, 
they reduce maintenance time as well as 
the risk of road failures. By choosing 
among tiie various models, sizes and 
performances we offer, you can select 
the exact Road Gang team for your 
vehicle. 

The Delco Remy Road Gang. 

Proved worldwide to reduce tite cost of 
maintenance. Perhaps it's time you 
considered the long-term benefits of 
choosing a matched team of electrical 
components for your vehicles. 

Join the Gang. The Road Gang from 
Delco Remy, Division of General Motors; 
Mihon Keynes, England; Russelsheira, 

W. Germany; Gennevilliers, France; Milan. 
Italy. World Headquarters— Anderson, 
Indiana, (ISA. 


A world leader in automoftweiectikal systems. 


mm 

Delco Remy 
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THE .DEEP recession in heavy 
v ■ truck sales, in North America, 
and Western Europe caused 
• General .Motors, ihe - world's 
largest automotive group, to 
make a careful examination of 
the potential for. that segment. 
. of the .commercial . vehicle 
market. . . 

As a result, GM recently , 
assured dealers around • .the 
-world that "we are in, and 

. . intend to .stay in, the heavy 
truck business and to increase 
our market -share," according 
to Mr' Don Atwood;' executive 
vice-president in.- charge of 
' . worldwide truck and bus .group, 

' power products', .defence and 

• component operations! 

He says there is no question 
about the potential strength : 
and' profitability. of CM’S vans 

• ■ and light-duty -truck operations.- - 
~ - Bat both medium and heavy 

trucks had caused some concern ' 
when the volume of- sales 
dropped so far during the reces- 
. sion in the early 1980s. 

44 We did a detailed evaluation 
r of both markets and decided 
.. - both, are viable. Medium-weight 

• v trucks are very important to us; . 

- ■ both in the U.S. and -Europe. We - 

- will continue to be an important 
' part of the medium market. 

“ Heavies were more difficult . 
to evaluate because even the 
■ most optimistic forecasts said 
sales would not get back to the 


to raise market share Truck h Euro ? e 


peak levels of 1978— and the 
market Is crowded with many 
competitors. • . 

- « But we feel it will be viable 
for those who have advanced 
technology and whose products 
emphasise fuel economy and low 
maintenance.'’ 

Two years ago, GM set up Its 
world, truck and bus group, 
based at Pontiac, Michigan, and 
Integrated its , commercial 
vehicle engineering and manu- 



facturing operations. This in- 
cluded the Brazilian subsidiary, 
■Bedford in Britain, Chevrolet, 
CMC and Detroit Diesel Allison 
in the U-S. 

.Hr Atwood- says that all pro- 
duct-planning and engineering 
is. now co-ordinated from 
Pontiac, with Chevrolet, CMC 
and Bedford providing the main 
engineering centres. 

“Bedford will be an integral 
and important part of the world 
truck group,” Mr Atwood main- 
tains. - Bedford's engineering 
and product-planning functions 
have been merged with other 
GM companies and its manufac- 
turing operations will also be 


controlled from Pontiac. How- 
ever, it retains some autonomy 
in respect of its UK marketing. 

The " world truck and bus B 
concept within GM goes back to 
September 1979, when it set up 
a group within the Warren, 
Michigan, research and develop- 
ment centre to see what could 
be done to spread the cost of 
developing new truck com- 
ponents across all the GM com- 
panies — particularly as 

the vehicles built in various 
parts of the world were becom- 
ing more similar. 

The Warren research sug- 
gested that, in medium trucks 
especially, GM could -gain from 
developing common- engines, 
transmissions, clutches and 
axles, and possibly even frames 
and cabs. 

The way this might work in 
future can be judged from what 
GM has in mind for Bedford. 
Instead of manufacturing nearly 
all tiie key components for its 
trucks. Bedford, when “ world ** 
truck production begins, would 
make one or two on a large 
scale for its own use and for 
distribution to other GM com- 
panies. 

lw turn, they would produce 
components on a large scale, 
some for Bedford, which would 
use them in the trucks 
assembled in the TJK. 

Mr Atwood says that within 


this decade there will be com- 
mon medium trucks eminating 
from the work done during the 
Warren phase Of the pro- 
gramme. It will take longer for 
the “ world ” vans to make 
their appearance, but again they 
should be on sale before the 
1990s. 

GM has been preparing its 
commercial vehicle distribution 
networks around the world for 
the day when the new products 
emerge. 

Mr Atwood explains that in 
countries such as the UK and 
Brazil where GM has production 
facilities, the local GM company 
has responsibility for marketing 
commercial vehicles. However, 
In •’ neutral ” markets, distribu- 
tion will be handled by com- 
panies .set up jointly with Isuzu 
of Japan, in which GM has a 
36 per cent shareholding and 
an option on a further 43 per 
cent 

Isuzu is also being treated as 
an arm's length supplier io 
CM'S world truck business. It is 
supplying a medium, cab-over- 
engine truck for the U.S., sold 
with a Chevrolet badge, while 
Bedford used an Isuzu design, 
and is importing Isuzu engines, 
transmissions and other com- 
ponents for its recently-intro- 
duced Midi van. 

Once again, the Midi van uses 
a local label, Bedford, in line 


over 

6tonnes 



World truck 
nears launch 


with CM'S policy of getting the 
most from the goodwill attached 
to the names it owns. 

GM, however, has no inten- 
tion of handing over the benefits 
of the joint distribution deal 
to an arm's length supplier in 
Japan, Mr Atwood says. As 
much as possible is being done 
to upgrade the Bedford products 
until that company, the U.S. 
operations and GM's Brazilian 
subsidiary can be put on a 


better footing to compete with 
tbe Japanese. 

Mr Atwood says: “ In five 
years we will have a techno- 
logical lead with such things as 
electronic fuel injection, elec- 
tronic transmission controls 
and built-in diagnostics to cut 
maintenance costs. That tech- 
nology will not be available to 
Isuzu. So we should win on total 
cost of ownership rather than 
initial cost.” 
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Confident of return to profitability in three years 
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ONE SHORT year ago, M Pierre 
Semerena, then president of 
.Renault Vehicttles Indus trie 2s, 
said boldly that his' company’s 
first task was to stop the steep 
v slide in market share -in Prance 
and to claw back to a “ normal " 
- level of penetration. '■ 

RVT was willing — with the 
backing of . its State-owned 
parent group — to spend as much 
as necessary.- That decision, 
and the bloody pride- war -which 
ensued in the 1 French truck 
market, early . last year, has 
‘ ’ sent convulsions through the 
European industry. 

RVI had emerged from the 
merger of the Berliet and 
; Saviem groups .in France and 
more recently added the truck 
business. Peugeot.: picked up 
' when It acquired Chrysler 's 
European assets. 

For the French, there was 
no point having a “national 
champion” in .'the business if 
It was to be demolished by 
importers. .. 

According to M. Seme- 
rena, the importers took advan- 
tage of a lull inRVI’s. new 

m model, introduction: programme 

,to_ push--.- the : French ~ group’s; 


market share to abnormally low 
levels: it' dropped to 36 per 
cent 

. RVI achieved its objective 
•' very quickly. .It has pushed its 
way back to a 42 per cent 
domestic market share. M 
Semerena says that RVTsmain 
priority now is to return to 
. profitability while maintaining 
its “ normal ” French market 
share. 

11 We will only try to improve 
marker share again when prices 
have stabilised,” be maintains. 

M. Semerena feels confident 
enough about the future to pre- 
dict that RVI could return to 
profit in 1987 or 1988. “We 
are on a slow road to recovery.” 

Partly as a reward for his 
efforts, M Semerena was 
promoted last month to become 
chief executive of Renanlt’s car 
division— which - also has more 
than its fair share of problems. 

. His successor is M Phillippe 
Gras, formerly the marketing 
and commercial director of 
RVL 

In the first half of 1984, RVI 
lost FFr. l.4hn following a 
. FFr 1.95bn loss for the whole 
-of - 1983. M. Semerena . Indi-. 


cates that RVI’s 1984 losses 
might be larger than the 
previous years, even though it 
half. 

The first-half deficit included 
FFr 200m in special charges 
connected with the company’s 
job reduction programme — 1.500 
have gone since the beginning 
of the year when the workforce 
was about 28;000. 

M Semerena says that RVI 
has also cut value of its vehicle 
stocks by FFr 850m in the past 
year, reducing the number of 
. trucks from 9,000 to 5,000. 

The brightest part of the 
RVI business in 1984, as for 
some other European manufac- 
turers, has been its U.S. opera- 
tions. Since 1979 the French 
company has had a sharehold- 
ing in Mack Trucks, a stake that 
now stands at 46 per cent 

Mack is benefiting from the 
recovery in demand in tbe U.S. 
and will sell more than 24,000 
trucks this year, against 14,000 
in 1983 — still well below the 
40.000 for 1979. Of the 1984 
total, about 6,400 will be im- 
ported from Renault in France 
and sold, as Mack Mjdliners. 


In the first half-year Mack 
reported a net profit of $3i.6m 
and seems to be on the way to 
a profit for 1984 as a whole of 
around $ 60 m compared with a 
$26m loss in 1983. 

The French-built Mack Mid- 
liner competes in the medium- 
weight (Classes 6 and 7) sector 
of the market, where 80 per 
cent of the vehicles are of the 
bonnetted type rather than the 
cab-over-engine variety which 
RVI has been supplying. M 
Semerena reveals that this 
year RVI will be producing a 
bonnetted version <•? >h* Mid- 
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liner for Mack “ to protect op- 
position.” 

In particular. RVI has its eye 
on the potential competition 
from the Japanese, as both Hino 
and Mitsubishi have entered the 
medium truck market in tbe 
U.S. with cab-over vehicles. 

Back in Europe^ the former 


Dodge Trucks operations in 
Spain and Britain which RVI 
acquired from Peugeot in 1981 
are struggling to cope with 
appalling conditions in their 
domestic markets. Both com- 
panies have changed name to 
clearly identify them with 
Renault, but in the UK the 
Dodge badge is still used on 
some vehicles. 

M Serna rena reports that out- 
put from the RVI plants in 
Spain will be about 2.800 for last 
year against 3.000 in 1983. The 
company had maintained its 
market share at 32 per cent. 

Production in- the UK last 
year was about 4,000 against 
4.707 in 1983. as the British 
subsidiary has eliminated 
stocks. The company has had 
orders for more than 5.000 
vehicles, and shipments will be 
up 25 to 30 per cent on 1983. 

Even so, Ihe backlog of orders 
at the end of last year will be 
bigger than at the end of 1983. 

The UK Renault company’s 
1985 output is expected to be 
about 5,800 and it has been 
working full-time since August 
after being on short-time for 
two years. 


RVI has started assembling 
two ranges of heavyweight 
Benauit-badged trucks at the 
Dunstable plant in the UK and 
about 300 to 350 will be built 
in 1984. with an increase 
in sales expected as 
new versions are introduced. 

M Semerena says he wants 
more Renault-badged trucks 
sold in Britain and wants the 
UK subsidiary* to increase its 
market share from the current 
10 to 11 per rent. *’ We also 
want profitability.” 

He maintains that “step by- 
step,” RVI will work towards 
a truck range common to Spain 
and the UK as well as France. 
But not to the U.S., where the 
operators demand very' different 
vehicles from Europe. However, 
he would hope that in 10 to 15 
years, Mack might be using 
some key components — such as 
engines and gearboxes — com- 
mon to RVI trucks the world 
over. 

In the short term, RVI ex- 
pects to produce about 70,000 
trucks for the year, including the 
Mack vehicles, and around 
40,000 in Its French- factories. 


FORD’S ” world " truck will go 
on sale this year. It will have 
a European cab, a North 
American chassis and a diesel 
engine developed from one used 
by the group's agricultural 
tractor division. The com- 
ponents will be assembled in 
Brazil. 

The first “ family ” of designs 
for the new medium-to-hoavy 
range is aimed primarily at the 
Brazilian and North American 
markets where the first products 
wilt go on sale in the autumn. 

Mr Edson Williams, Ford vice- 
president and general Linage r 
of the group’s truck operations, 
says: “ The Brazilian world 
truck takes the best we have 
within Ford and puts it 
together.” 

The company has the capacity 
to build about 40,000 a year. 

The cab will be adapted from 
the one used for the Ford Cargo 
range in Europe. Cab panels 
will be sent from the UK to 
Brazil for the new vehicle. 

But ihe heavy cost of trans- 
port to Europe and the 14 per 
cent tariff barrier it would face 
before entering the EEC makes 
it unlikely that built-up trucks 
will find their way from Brazil 
to Europe, Mr Williams says. 

However, Mr Williams reveals 
that other export markets are 
being considered and there 
seems to be potential in Asia. 

Ford has invested about 
$1 00m in a new diesel engine 
plant in Brazil which will come 
into operation shortly, providing 
power units mainly for the 
domestic market. The engine is 
a six-cylinder, direct-injection 
7.8 litre unit. There will also 
be an option of the existing 
Ford 6.6 litre turbo engine, but 
in a South American version. 
Output of 55,000 engines a year 
is envisaged. 

The company will start by 
building what are known in 
North America as Class 6 and 7 
trucks (medium-weight). Even- 
tually heavyweight (Class S) 
versions will be introduced — 
but using bought-in engines, 
because Ford has no intention 
of developing a 10-litre diesel 
engine of its own. Mr Williams 
points out. 

The Brazilian project is part 
of Ford's response to the sub- 
stantial over-capacity for heavy 
truck manufacturing worldwide. 

Ford can simplify its heavy 
truck designs worldwide and 
establish those parts of ihe 
truck which could be made 
common to Ford vehicles the 


world over. 

He looks ahead at the time 
when “ components for our 
heavy trucks will be of a single, 
world-class design and will be 
built in a number of countries. 
We will buy from those Inter- 
national suppliers who can 
supply in the countries where 
wc assemble trucks and need 
tbe components.*' 

A locally-produced ZF gear- 
box will be used in Ihe 
Brazil], in-buil i "world" truck 
for instance. 

Ford began working its world 
truck programme in 19S2. It will 
take another eight years to com- 
plete. says Mr Williams. 

" We must prove it can work 



and that we can make money on 
heavy trucks." 

The company will spend about 
£lbn on truck development and 
production over the four or five 
years from 19S3 out or its world- 
wide budget of i-lbn. Britain 
will receive about 80 per cent of 
the £lhn for trucks. 

This is because, although the 
group has truck plants in Aus- 
tralia and Brazil, the two hig 
design centres are in the U.S. 
and Britain. 

Ford makes a profit on its 
total commercial vehicle opera- 
tions but its strength is at the 
light end— with the Transit van 
and car-derived vans in Europe 
and with pick-up (rucks and 
vans in the U.S. 

However, the launch of the 
Cargo range in March 1981 at 
the cost of £125m was proof 
that Ford wants to win a much 
larger share of ihe European 
market for medium and heavy 
trucks. 

The Cargo got off to an in- 
auspicious start with many 
niggling problems and recalls 
by the company to put them 
right. Ford's share of the West 
European market for trucks of 
more than 3.5 tonnes, which 
stood at 7 per cent in 19S0. 
has shrunk to just over G per 
cent. 

With the full Cargo range in 
place and the initial technical 
problems behind it. Ford will 
concentrate on building sales, 
particularly in the UK, and 
getting some return on its 
investment. 
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A few words about commercial vehicles 

for people who want 
as little as possible to do with them. 


M.A.N and 
Volkswagen. 

Between them, 
they offer a range 
of commercial 
vehicles that can 
move 500 
kilogrammes or 
25 tonnes. Or anything in 
between. 

A range made to the highest 
German engineering standards, 
to last longer, work harder and 
keep their value better. 



Above all, a range 
designed with one aim — lower 
lifetime operating costs. 

For details of the range, 
and the exceptional fleet 
packages on offer from the 
UK’s best-selling commercial 
vehicle importer, contact 
Peter Rotherham, Fleet Sales 
Manager, on 0793 40231. 

A few words with him 
today could save you a great 
deal of time and trouble in the 
years to come. 


M.A N-Volkswagen, Frankland Road, Blagrove, Swindon. Wilts SN5 8YU. Tel: (0793) 40231. Telex: 444417 & 444430. 
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Costs cut in changed strategy 


A CHANGE In the top manage- 
ment at Iveco, the Fiat-owned 
company which is Western 
Europe's second-largest heavy 
truck producer, took place last 
May and signalled a change in 
strategy. 

Sig Giorgio Manilla, manag- 
ing director since 1980, had re- 
organised the management 
systems and attempted to put 
Iveco firmly in the black by con- 
centrating heavily on sales and 
marketing improvements. 

But Iveco sustained a loss of 

Florins 232.6m (about £54m) 
— the company is registered in 
Amsterdam— for 1983 on sales 
of nearly £2bn. 

Sig Giorgio Garuzzo, the new 
managing director, says world 
truck demand is unlikely to re- 
turn to the 1979 peak and 
Iveco must cut costs to bring 
down the level of output at 
which it breaks even. 

On the assumption that 1984 
will have marked the low point 
in world demand. Sig Garuzzo 
feels Iveoo should fix its break- 
even point at about this year's 
level of sales: 94,000 to 96,000 
trucks a year, depending on the 
mix of light, medium or heavy 
vehicles. 

Sales last year were 


about 97,000 trucks, up from 

93,000 in 1983 and not far from 
the 1982 level of 98.000. Output 
was about 88,000. to allow 
stocks to be reduced. Produc- 
tion in 1983 was 97,000, up 
from 93,700 in 1982. 

Iveco closed a bus plant at 
Mainz, West Germany, in 1980 
with the loss of 1,400 jobs and 
is shutting its medium-truck 
plant at Trappes, France, where 
1,300 are employed. These are 
cuts inaugurated by Sig Marina 
before his departure. 

Sig Garuzzo Insists that no 
more large plant closures are 
under consideration. “ We must 
just give attention to every 
part of each plant, something 
that is mudi more difficult" 

Sig Garuzzo, aged 48, worked 
for Olivetti, General Electric 
and Honeywell before joining 
Fiat He put together Its frag- 
mented automotive components 
operations before becoming one 
of the joint general managers 
in 1982 with responsibility for 
group industrial activities. 

Iveco's workforce has been 
cut from 48,000 to 37,000 in 
three years and Sig Garuzzo 
admits that more jobs will go. 
There will not be a dramatic 
reduction “ but we will be 


building more trucks with 
fewer people.” 

He stresses, however, that 
much of Iveco's basic philosophy 
remains the same. It remains 
committed to being a full-line 


IVECO 


truck producer with a range 
from three tonnes to the 
heaviest weights permitted. 

And Iveco will continue to be 

a multi-national European pro- 
ducer with manufacturing faci- 
lities in West Germany and 
France as well as Italy. 

Iveco was formed in 1975 and 
brought together Fiat's commer- 
cial vehicle business— Including 
Lancia and OM In Italy and 
Unic in France — and those of 
Magirus in Germany. 

Fiat received a substantial 
injection of engineering talent 
through the merger and gained 
access to German employees 
who would not want to work In 
Italy. 

On the marketing front- the 
idea that Iveco has “ three home 
markets ” has particular attrac- 


tions when protectionism and 
nationalism can creep into the 
business. 

Investments totalled FI 379m 
in 1983, up from FI 224m the 
previous year. Sig Garuzzo says 
capital spending and invest- 
ments in research and develop- 
ment will continue at a high 
leveL 

Sig Garuzzo as yet shows no 
particular enthusiasm for 
Iveco's venture in the U.S. “We 
must go cautiously there,” be 
maintains. 

In 1983. the North American 
subsidiary sold 2,731 trucks, 
mostly Z range chassis-cabs, 
but same Magirus trucks, and 
was profitable for the first time 
since Iveco entered the market 
In 1977. 

Last year a total of about 
3,400 of the diesel-engined 
vehicles were expected to be 
sold in the U.S. which should 
produce a profit of “ some 
millions of dollars." 

Once payment for the closure 
of the French plant Is out of 
the way, Iveco as a whole should 
pass the break-even point some 
time this year, says Sig 
Garuzro. 


Effort to build market share 


MR STEN LANGENIUS, presi- 
dent of Volvo Truck Corpora- 
tion, says his company decided 
some years ago that its priority 
targets must be the developed 
markets because its highly- 
specified vehicles were unsuit- 
able for Third World countries. 

So Volvo has made Its prime 
target western Europe, then the 
U.S. followed by the Middle 
East There is not much growth 
expected in any of these truck 
markets, so Volvo will concen- 
trate on building market share. 

In Europe, for example, 
Volvo's objective Is to increase 
Us share by 1 per cent a year. 
Mr Langenitu admits there is 
no magic formula. “We will 
make progress by being slightly 
better than the competition in 
all departments : in trucks and 
in back-up service.” 

In 1983 Volvo failed in 
that European objective 
because the West German 
market, where the group is 
weak, accounted for most of the 
increase in European heavy 
truck sales. 

Volvo did not make any 
market share advance in Europe 
in 1984 either. With the other 
successful importers, it has 
suffered at the hands of 


Renault's determined effort to 
claw back sales in Frances— 
Volvo's French market penetra- 
tion dropped from 13 per cent 
to 11.7 per cent. Mr Langenius 
says this means that Volvo’s 
European share will have 
marked time rather than move 
forward In 1984. 

However, there is an entirely 
different story in the U.S., 


which was Volvo's most success- 
ful market last year. To spear- 
head its attack on there, Volvo 
acquired the assets of the bank- 
rupt White Truck in 1981 
for S75m and spent a further 
$50m on the company. 

Mr Langenius said Volvo 
White Truck would make a 
“good profit” in 1984, the first 
time it has been in the black 
since the takeover 

Output was recently boosted 
to 46 trucks a day, or an annual 

10,000 and the company has an 
order bank to justify staying at 
that level for some time. 

Sales in the UB. last year 
are reckoned to have reached 
well over 10,000, in- 


cluding between 8,000 and 8.500 
from the U.S. olanL In 1983. 
Volvo sold 6,400 trucks there, 
of which 4,700 were produced 
locally. 

If, as Mr Langenius predicts, 
the U.S. market for Class 8 
(heavy) trucks remains above 

120.000 this year, compared 
with more than 130,000 in 1984, 
he says Volvo-White will make 
a profit again. 

The success in the VS. will 
help boost Volvo's world-wide 
truck production to more than 

40.000 last year against 34,400 
in 1983, “and we can bold out- 
put at over 40.000 in 1985." 

The U.S. business should also 
give Volvo Truck's profits a 
boost — given the high value of 
the dollar. Volvo links its 
truck and bus in financial re- 
sults. and in 1983 these con- 
tributed only SKr 110m of the 
parent group’s pre-tax profit of 
SKr 4.34bn (8537.1m). Return 
on capital for the truck and 
bus business fell from 14 per 
cent to 5 per cent. 

No earnings for individual 
sectors were revealed in the 
half-year statement but the 
turnover of the truck business 
(excluding buses) to the end 
of June jumped by 57 per cent 


to SKr 7.583bn. 

Volvo delivered 5.600 trucks 
in the Middle East during 19S3 
— most of them to Iran. Where 
its trucks have been assembled 
by a local company for 12 years 
— and expected to sell a similar 
number in the area last year. 
However, Mr Langenius says 
the intake of orders has been 
growing weaker. 

Volvo will continue to sup- 
port its South American opera- 
tions, which have been through 
a traumatic time. Volvo do 
Brazil has cut production costs 
and' is comparable with the 
group's other plants. 

Truck, operations in Peru 
have had a “very bad” 1984 — but 
will be better than the previous 
year— because of low demand 
and Tow economic activity, he 
says. 

The group believes it must j 
produce all the key elements in 
a truck's driveline — engine, 
gearbox and axles — to make a 
“better, more effective truck." 

Investment and development 
spending on the truck opera- 
tions reach SKr l.2bn in 1983 
and Mr Langenius reckons his 
company needs to produce 
35,000 to 40,000 trucks a year 
to justify this. 


You’ll find us behind the most powerful 
names in the business 
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Long 

awaited 

move 

into 

the U.S. 




State aid backs progress 


MR Georg Karnsuud, presi- 
dent of Saab-Scanla, says his 
company had lts eye on the 
U.S. truck market— the big- 
gest in the world — for 10 
years. But Scania waited 
until it had Introduced a new 
truck range, one result of 
Saab - Scania’s SKr lObn 
(£9 17m) product Investment 
programme over the past five 
years, before making its 
move. 

Mr Karnsund indicates that 
Scania is working out details 
of how its entry to the U.S* 
should be handled. One thing 
already has been decided; 
Scania will go it alone rather 
than join a local partner like 
other Europeans in the U.S* 
simply because no suitable 
U.S. company seems likely to 
want to join forces. 

Two Scania test fleets have 
been operating in the UJ5. 
for 10 years on long-haul work 
“and the companies using 
them want more,” according 
to JUr Karnsund. 

The Scania trucks to be 
sold in the U.S. will belong to 
Class 8 — the heaviest truck 
class In the country with gross 
vehicle weights of 25 tonnes 
and upwards. They will be 
built in Sweden and fitted out 
for the U.S. market at the 
facility owned by Saab- 
Scanla in Orange, Connecticut, 
near Scania's bus assembly 
plant. 

In the initial stages of the 
market launch naly a limited 
selection of the full 
range win he imported to the 
U.S. and sales will be con- 
centrated In the north-eastern 

SCANIA 

states. Work will begin this 
year on the setting up of a 
sales organisation. 

Meanwhile, 1984 shaped 
np to be a good one for 
Scania, which rebounded 
from a relatively poor per- 
formance in 1983. in 1983 
It invoiced 19200 trades and 
buses, 15 per cent below the 
1982 level; 1983 output was 
18^00 vehicles. 

Scania suffered from a drop 
in demand from two overseas 
territories in particular in 
1983. It Shipped 2,900 fewer 
tmeks to Iraq and Turkey 
than in 1982. Assembly of 
tracks in Iraq, which has 
been at 2,000 or 3,000 a year, 
fell to below 30 in 1983. 

However, Mr Karnsund 
reckons that total 1984 
vehicle output bounced back 
by at least 25 per cent and 
exceeded 24^)00. 

He therefore looks forward 
to much Improved earnings 
by the Scania division, which 
fell from 1982 levels in 1983 
last year fell from 1982 levels 
to an operating Income of 
SKr LOSZbn. (1983 was the 
first year the figures were 
split in this way and no pre- 
cise result was given for 
1982.) 

Scania has been looking at 
the niches In the west Euro- 
pean truck markets that it 
still has left nnexposed. Last 
year expanded Its programme 
or tracks adapted to the 
special road conditions and 
regulations In certain coun- 
tries, producing models for 
the UK and Australia. 

The company also Intro- 
duced models aimed at the 
building and construction in- 
dustry, improving Its pros- 
pects in countries such as 
West Germany, France, the 
Netherlands and Belgian. 

Mr Karnsund maintains that 
Scania's output of key com- 
ponents now gives it good 
economy of scale for a 
heavy-track producer. The 
company has standardised on 
three engines, two gearboxes 
and three axles so it has 
fairly good output per com- 
ponent 

And' productivity at the 
Swedish plants Is improving 
dramati c ally because there 
are fewer parts in the 
new track range, and 
new manufacturing techno- 
logy has been introduced. 
Production times in the cab 
factory at Oskarshamn and at 
the chassis assembly plant at 
Sodertalje have been cut by 
between 25 and 30 per cent 
in the past two years. 

Mr Karnsund says Scania 
expects to increase vehicle 
ontpnt thic year only slightly 
M perhaps by 5 or 10 per 
cent,” with the improvement 
mainly from tracks rather 
than buses. 

In his eight-month report, 
last autumn he said truck and 
bus sales were np 26 per cent 
to SKr 5.599bn. Income was 
considerably better than in 
1983 because of higher 
volume and better utilisation 
of capacity, 

“This means for the acti- 
vities in Brazil and Argen- 
tina, last year’s losses have 
changed into profits.” 


“THE DATE Spain joins the 
EEC is not important. What 
is important is that Spain will 
go in and the tariff* protecting 
local manufacturers will be 
reduced progressively. All our 
strategic plans focus on that,” 
says Sr Juan Uorens, deputy 
managing director of Enasa, the 
Pegaso truck group. 

At one time the Spanish 
Government believed it had 
solved the problem of what to 
do witb its heavy truck pro- 
ducer by selling Enasa to Inter- 
national Harvester of the U4L 
But IH's financial difficulties 
stopped that. 

The Spanish Government con- 
tinues to own and support 
Enasa— via INI, the state indus- 
trial holding company — because 
it is the only automotive con- • 
cent in the country to have its 
own, original technology. All 
the other companies rely on 
foreign partners. 

The Spanish Government in- 
jected another Pta 12bn (about 
£53m) Last year as part of a 
three-year programme costing 
£4bn for restructuring “lame- 
duck" industries. It did so 
partly in recognition of the 
progress that Enasa appears to 
be making. 

A Pta 2.5bn paint plant and 
the first phase of a technical 
centre, costing Pta 1.8bn, are 
on stream. Productivity is 
rising as jobs disappear. Since 
1978-79 when Enasa employed 
12,500, some 3.000 jobs have 
been elminlated- Last year the 


reduction was . between. ,600 
and 700, bringing the work- 
force down to about 9,200. 

After heart-seaxching, the 
Spanish -authorities . permitted 
Enaea to make , a key acquisition 
outside the country and- in 
March it bought Seddon Atkin- 
son, based in Oldham, UK No 
purchase" price for Seddon, 
former International Harvester 
subsidiary, has been revealed 



but Enasa. needed to pump in 
an immediate £2m to get the 
British business moving. 

Seddon had been up for sale 
for two years and the un- 
certainty had not helped. Once 
Enasa took over, however, confi- 
dence returned. Seddon ’s out- 
put has doubled from five 
trucks a day at this time last 
year and the company, is 
marginally profitable. 

To gain scale economies, 
Enasa has searched for joint 
ventures. This year it concluded 
one with Daf of Holland to 
develop and produce a heavy 
truck (20 tonnes to 40 tonnes) 
cab. 

Daf had done most of the 
development work — the . total 
cost to be shared is about 
Florins 140m (£34m) — so the 


cab ahouldbe ready by the. eud 
of the, 1990s. fct wfll.be editable 

for aAe by SeddOfl.? 

Sr’ Uorens -.reckons, about 

18.000 .cabs- -a year would he 
required, Each company wUL do- 
lts own final assembly -and trim . 
to ; "’inaivtdwltte"‘ it* _ own 
version of the cab. . 

Enasa - is attempting to find 
two -dr ‘three partners to share 
the development and production 
of a medium-truck xab (Ifi- to 
-20 tonnes). - And the;- Spanish 
group -is- ifc tixscttsstims - with 
companies, Including .Bedford, 
the General Motors’ subsidiary 
in the UK. about , ft possible 
joint -venture to produce, vans 
in Spain. 

- ' Sr Llorens says Ms company 
cannot ~afford to develop- * ro-~ 
placement ~ for ilts J4 van and' 
has in mind. a. licensing deaL or 
preferably a joint venture com-', 
pany which would use som e 
Spanish components. ■ 1 •• 

Enasa: produced - about .3 009 
of the .. J4 Vans last year, 
significant volume for 'a. com- 
pany which wlH have a total 
vehicle output of between . 

10.000 and 11.000 for 1984, but 
not enough to. justify: the ..tor.. 
vestinent to, develop a -new pro; 
duct of-ite-owfe - • 

. Enasa’s vehicle output tar 
1984 should be 10,000 to 1L000 
—including - military. .- - trucks, - 

3.000 ': vans, and : 1,800 buses. 
Buses are . very important: to 
Enasa; which has 70 per cent of 
its domestic bus market and 
many --on the toad, elsewhere. 


Major hurdles cleared 


DAF, which chairman Mr Aart 
van dev Padt describes as " the 
smallest of the truck manufac- 
turers which really count," 
cleared three Important hurdles 
in the past year. 

First, the 37.5 per cent Inter- 
national Harvester sharehold- 
ing in Daf was safely picked up 
by a Dutch consortium. This 
included Daf the van Doorne 
family trust (Hub and Wim van 
Doorne founded Daf in 1928), 
the Netherlands Investment 
Bank and the State-owned 
Dutch State Mines. 

This increased the involve- 
ment of the Dutch Government 
in Daf, because Dutch State 
. Mines already had 25 per cent. 
The van Doorne trust had 37.5 
per cent. 

Second, a FI 600m financial 
package was agreed to cover a 
six-year product renewal pro- 
gramme and investment in ad- 
vanced production methods. 
About FI 400m will go towards 
renewal of the track range and 
the rest for production changes. 

. The Dutch Government has 
provided about FI 200m. In 
view of Dafs importance in 
Belgium, where it has a cab 
plant at Westerlo, the govern- 
ment there has given 
guaranteed a BFr 2.8bn loan by 
Belgian banks. The balance of 
FI 250m will be found 
internally. 

Mr van der Padt stresses that 
Daf is not receiving Dutch gov- 


ernment grants. The develop- 
ment cash must be repaid from 
profits on new products. 

“The Government has never 
put money in to Daf to finance 
losses. We have avoided that 
and will avoid it In the future. 
We would lose our freedom as 
a management” 

The third important step was 
the completion of a deal with 
Enasa, the state-owned Pegaso 
trucks group of Spain, for the 
joint development and produc- 
tion of a cab for vehicles Of 14. 
tonnes upwards. 

The cost of FI 140m will be 
shared — although Daf has com-, 
pleted much of the development 
already — and the cab should 
be in production before the end 
of the 1980s. 

A 50-50 joint company called 
Cabtech has been, established 


DAF 


at Eindhoven, Holland, 7 ., to 
finish .the development and a 
team of Spanish engineers have 
joined Dutch colleagues. 'Daf 
and Enasa will each produce 
half the cab shell parts to gain 
m a ximum economies of scale. 
One estimate is that 18,000 
cabs a year will be required. 
Each company will do its own 
final assembly and trim to 
“individualise" the cab. 

Mr van der Padt says his 
company is seeking co-operative 


deals' on a wide range 6£ key 
components such as engines,: 
axles and transmlslsons to gain" 
the advantages of economies of 
scale available to bigger rivals. 
But Daf Insists on retaining its 
own -identity and engineering 
capability. Preservation of Jobs 
in Holland would be a major 
factor. ?. 

Last year, DaTa sales rose 
temr FH.65bn to. an estimated 
FI 1.8bn to FI L9bn ami the 
company " returned to 'profit 
.'after* FJ 26.9am loss for 1983 
and recorded a net profit:of 
about FI 8m. - .- 
• Production rose from 11,685-' 
In 1983 to 13,645 vehicles. Some 
14,240 vehicles were delivered 
to Customers, compared with 
12,510, enabling stocks to "be 
reduced by 11 per cent in 1984, . 

Changes' at . the Eindhoven 
assembly-plant, will boost -the ■- 
present two^sbift capacity of 65 
trucks a- day by 10 to 15 per 
cent; or to around 17,000 a year. 
Engine output & about 80 a 
day. . 

-Mr .Van dor Padt' says -that 
although, the trade manufac- 
turing industry can be expected 
to go through another^ rationa- 
lisation, Daf will not be among . 
those to disappear; . 

" We have done better than 
most of our rivals financially,” 
he points out “We live from.- 
our track business andr are " 
expanding. Other, bigger com- 
panies, have been making losses • 
for many years and are con- 
tracting:” 



Of all the independentUK. commercial 
vehicle manufacturers, ERF are the sole 
survivors. 

A company that in building premium 
quality trucks for over .half a century, has 
established a track record of innovative 
engineering, proven performance and total 
vehicle productivity 

At a time when competition has never 
been fiercer; E.R.F. are attacking their 
adversaries head on. Revealing new teeth, as 
well as new trucks. 

Consider the facts. Foreign manufac- 
turers now supply nearly seven out of every 
ten heavy tractor units sold in the U.K. 

As for the British manufacturers all 
except one have lost control of their own 
destiny 

Their corporate futures are being 
decided in Detroit, Paris, Seattle. Madrid 
and, of course in the corridors of 
Whitehall. 

The exception is E.R.F. 


A highly professional family, business 
whose destiny is being shaped. here in . 
Sandbach, ER.F. now stand on the 
threshold of a new era. 

• You are already seeing E.R.F. adopt a ' 
more aggressive marketing policy - and this 
is only the beginning. 

To the traditional product benefits of 
exceptional fuel economy, modest parts ■: 
costs and high re-sale values E.R.F. have -• 
added the further advantage of a more 
competitive price. 

Yet standards will not be lowered. ' . - 
As ever, the guiding-principle behind 
- the evolution of ER.R will be the commit - 
ment to quality, 
in a changing world, 

the laws of nature r _ r __ 

remain constant : ^ ^ on wnongimcks 
The fittest will always survive. 

. ^ ER-F Limited, 

Sun Works,Sandbach, Cheshire CWll 9 rw . 
. Telephone: 09367 3223.Tele>i: 36152 . 
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“13 judges have given more votes to the 1985 
Thick of the Year than to any previous winner.” 

Pat Kennett. Chairman of the Jury. 

As you can see, the 1985 Truck of the Year Award 
was no hairline split decision. 

Thirteen judges from twelve European countries 
. made the Mercedes 7 A tonner the overwhelming 
champion. 

And this new range df Mercedes light trucks is a 
winner in every way. 

Power steering combined with a remarkably tight 


turning circle means they are surprisingly easy to drive. 

The brand new engines provide outstanding pull- 
ing power with miserly fuel economy. Because they work 
less hard they are amazingly reliable, and of course, 
there is the legendary quality of Mercedes engineering, 
which comes as standard. >^pv 

Ask your local Mercedes dealer to arrange / 1 \ 

a test drive (you don't need an H.G.V. licence) / JL J 
and discover how the 1985 Truck of the Year 
Award winner really does work your money V 

harder, not your drivers. Mercedes-Benz 


i urte^«nr\Eft - flfTtf^ (LiMrreP MMCPOMi UmlTW 


THE NEW MERCEDES JVi TONNER. 
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Commercial Vehicles 6 


Here and on the facing page, FT correspondents review market trends in the principal vehicle manufacturing countries - • 




for optimism 




sales, agrees. As far as Ford 
can tell, he points out, not one 
European company is making 
a profit on heavy truck sales — 
“ Mercedes and Volvo come 
closest" 

The consolation, though a 
slight one, is that the volume 
of UK sales of trucks “proper" 


United Kingdom 


THE GLOOM which has 
shrouded much of the UK com- 
mercial vehicles industry since 
1980 is beginning to lift But 


weights of over 3.5 tons) are 

continuing the slow move 
upwards which began early last 
year. 

At the bottom of the trough 
in 1981, only 44,950 were sold 
— the lowest for more than 30 


it is a slow process: Fierce price years and contrasting with 
competition on the domestic go.OOO in 1979 (though that was 


market and the continuing an atypical boom year). In 
absence of any upturn in Third 19 83, 49,500 were sold— and the 


World export markets on which fi na i outturn last year was 

much of the UK industry's S2.S20. The overall gap was cut by 

welfare has been based in the This year, forecasts the Soo 9 per cent in the first half of 

past, give little cause for opti- iety of Motor Manufacturers 1984, with a sharp improve- 
mlsm about the industry overall and Traders, the UK market ment in the second quarier. 

making a quick return to profits, should more closely resemble However, this was due m ainl y 

Within Europe, the UK has a “ normal " year— at about to a 69 per cent increase in ex- 
proved particularly vulnerable 60,000 units. That estimate, ports of light commercial* and 
to the competitive pressures, however, is conditional upon a a reduction in imports brought 
All European manufacturers resolution of the miners strike about as a result of the IG 
have been hit by the virtual dis- and an improvement in general Metall strike in West Germany, 
appearance of overseas sales, so business confidence. Some Heavy truck exports were still 
they have looked within Europe manufacturers take a more cau- 20 per cent down on the same 
to see how they might com- tious view, with Ford suggest- period of 1983. 

Pensate. tog it may not exceed 35.000 


This year, forecasts the Soc- 


past, give little cause for opti- - re ty of Motor Manufacturers 
mlsm about the industry overall and Traders, the UK market 


W. European trucks and buses 
[over 3-5 tonnes] 



Pro- 

duction 

1983 

Regis- 

trations 

1983 

Pro- 

duction 

1982 

Regis- 

trations 

1982 

Mercedes-Benz 

127,229 

55.396 

140,909 

48,640 

Iveco 

71.813 

35,433 

74,715 

34.752 

RVI 

43.782 

28.092 

54.566 

30.529 

Volvo 

33,671 

14,175 

33,540 

13,753 

Ford 

27,447 

14.1Z7 

32,582 

14.377 

Scania 

23,875 

8,722 

20.903 

8,528 

Bedford-GM 

16,625 

7»227 

18,429 

7^43 

MAN 

15,848 

11,645 

20,013 

9,983 

Leyland 

14^16 

9,604 

10,245 

15,845 

8,459 

DAF 

1U12 

12,879 

9,587 

ENASA 

10,639 

5^67 

10,866 

5,783 

Motor Iberica 

7^66 

6.490 

9,407 

8,037 

Volkswagen 

5250 with MAN 

3,273 with MAN 

ERF 

1,536 

1^37 

1,736 

L348 

Seddon Atkinson 

L264 

1,538 

1.821 

1.718 

Others 

16314 

22,465 

7,606 

22,050 

Source: Automotive Industry Data Yearbook 




Prospects remain uncertain 



West Germany 


PEERING INTO the future, 
executives at West German 
truck manufacturers see a 
gently rising curve represent- 


lional debt problems and fall- 
ing revenues in oil-producing 
countries. In 1983, production 
fell below 300,000 for the first 
time since 1978 and showed a 
further substantial decline Iasi 
year. 

Fortunes have varied for 
diCerent types of commercial 
vehicle. Grouping all trucks 
and vans together, production 
slipped from a peak of 3M, 985 

in 19S0 to 257.335 in 19S2 but 
edged up to 259.185 in 1983 
aided by domestic revival. 
While output of car-derived 


produce about 22,000 commer- possibilities of exchanging com- 
clal vehicles, mostly heavy poneats and parts. "We intend 
trucks, this financial year — an ^ to find more users, than in the 
increase from 19,000 in the year past for "our parts and cbm- . 
to last June, although below the . portents." Herr-Lochtb.says. 
25.000 of a few years ago. The -■ Both Daintier-Bent and MAN 
company aims to export about -have been holding- talks-, with 
15 per cent outside Europe. the . -Chinese 'About " truck- co- 
* Our market share ta bnptov- .operation. K r . 

ing,” he says. .In trucks of 9.6 . As .a. result, ' MAN signed a 

tonnes and more. MAN had a deal Ate last year with China 
market penetration in West C«> : North Industries Corporation 
many in 1982 of 22.2 per cent, (Nortnco). The Chinese, are to 


in 1983 of 24.3 percent and in build- a range* f heavy: trucks 
the first 10 months of last year.- under . licence, from MAN and 


ins overall West European sales vans increased, larger trucks 
for medium and heavy trucks have registered a drastic de- 
in the next few years. How- cline. 

ever, they expect to remain be- In the worst-hit sector, pro- 


low the peak of 2 few years 
ago. 


aided by domestic revival, the first 10 months of last. year.- under . licence, from MAN and 
While output of car-derived 25.7 per cent ' : the West German group will 

vans increased, larger trucks As part of its rationalisation, TSuppty kits for assembly and 
have registered a drastic de- MAN is building up its Salzgitter give-technical advice. ' 7' 
cline. plant and is moving operations said, that ... agreements 

In the worst-hit sector, pro- there from its Brunswick fac- with. the Chinese so far involved 
ductlon of the heavy-duty tory. It has also been holding shipments Of lots worth /Stout 
trucks of 16 tonnes and over talks with Volkswagen on DM sam;($I5.6m)._ 


In the Middle East, a lucra- fell from a peak of 63.500 In making Salzgitter 
— 1981 l0 48,670 in 1983. followed 


sole - ' Daimler-Benz 'has been dls- 


trate heavily around the 7.5 


tire market for West Germans 
not long ago, truck prospects 
are uncertain, clouded partly by 
the war between Iran and Iraq. 

La Lin- American markets seem 
to be picking up — a boon to 


tonne break potot above which Daimler-Benz, with operations 


an operator is required to have 
a heavy goods vehicle licence. 

Leyland expected to sell 1,600 
Roadrunners in the UK by the 


in Brazil and Argentina — al- 
though the market recovery is 
from a deep trough. In the 
U.S.. truck sales have also re- 


1981 to 48,670 In 1983. followed assembly site for their Joint van cussing lately ; a possible pr* 
by a further drop last year in the 6 to 9 tonnes range, ject involving assembly of per- 
(27,100 in the first ten months though VW Has shown a lack of haps ' 10,009 to 15,000 heavy 
of the year). enthusiasm for siirti an Idea; . duty itrucks a year in. China, 

Sales of vans and trucks in Production of the joint vans _ u It_wufd*ot en d ■^ ure 
West Germany recovered In has been naming at between asstnEtyrhut wouW bare -to go 

- — into local content, says. Herr 

Ml fiArmanv .- Michael \Bawennann,-". Da tinier- 


W. Germany 


end of last year, and 3,000 in vlved. giving a lift to Daimler- 


1985. Its importance to Leyland Benz’s Freightliner subsidiary. registrations 143.741 

hardly needs stressing: it is W ith this sort of terrain T registrations ^ 


Prodnetioot 

Production 


1980 

357,619 

314U9S3 


Metall strike in West Germany, competing in a sector which a y, eaii 0 f them. West German Exports . 


181.516 


1981 

319.200 

272,474 

~H8J73 

168-898 


1982 

301,329 

257,3 33 

96.951 

179,176 


accounts for 30 per cent of all commercial vehicle manufac- 


over 3.5 ton truck sales. 


proceeding 


t Including bases 

Source: W Gorman Automobile Industry Association fVDA) 


pensate. 


With the UK’s high manufac- vehicles, and Bedford indicating 
luring cost base, and a higher 58,000. 


1983, when iw registration .rose 3,000 and 4,000_a .year, with 


pound — thanks to oil — 
than is merited by the 
country’s underlying economic 
performance, it has inevitably 


BL’s commercials output 1351 - vear « appears to be gaining eye on each other and on 
was down 19.7 per cent tile Increased confidence of the foreign competitors. But after 
in the first half — mainly U.S. executives who preside adjusting to the serious set- 


19.4 per cent to 115.725— still three-quarters of them being i ls lodil iotoi 

well below the peak of 143,740 assembled by VW* Hanover -Jgf 

in 1980. The market was boosted plant and a quarter in Salzgitter. 


.... Benz is pursuing other eommer- 
-Irr.. dal vehicle projects abroad. 
zzzrL!£. in: Egypt, Herr Bassermaim 
259,185 - Daimler-Benz Is still 'going 
115.724 through the relatively complex 
7=rrr7 procedure - of :• obtaining ; aB 
lw,au necessary approval lor a- joint 
fVDA» venture operation to manufac- 
- ture ; buses and medium r and 
- with heavy -trucks. . 

■ In Turkey, the' . company is 


Discounting 


IQ the first half — mainly w-a- utecuuves who pranae adjusting to the serious set- imfiM ThP Tnarkef was boosted 
due to a fall of 35.6 per cent over GM’s world truck and bus hacks of recent years, they are f“ 19 J®* ' ro 
in its car-derived van sales, operation, of which Bedford Is confident of their basic strength. “LJSSSS? 1 £f. r 

from 14,103 to 9,084, as lie now a part. stimulate the economy, hut it 


been a soft target for Conti- gence from recession in heavy 
nental Importers to Increase truck markets elsewehere in 


The trouble is that the emer market awaited launch of the 


Mr James 


s»‘ SaSKSK!: 


instance. 


plant and a quarter in Salzgitter. 

“ It does not make much sense, 
to have assembly of 4,000 


into -truck and engine produc- 
tion. Daimler-Benz’s . Saudi 
Arabian agents .-, are 1 also 


their market penetration, by Europe is lagging behind that 
discounting to levels which of the UK.’ And with all manu- 


Maestro van to replace the aged GM’s president, and Mr Charles its overall commercial vehicle „ffU»ratjons to the end of last taut element of the co-operation ££ r ? 10rS ‘ 

Morris Jtal design (Morris has Katco, the recently-appointed nroduction worldwide last year, registrations to the end of last f Talks about a possible 


have made life very tough facturers keen to fill ont as 
indeed for domestic producers, much under-utilised capacity as 


Morris Ital design (Morris has Katco, the recently-appointed production worldwide last year, 
now also been consigned to BL's bead of truck and bus, during with a further drop In its West 
nomenclature graveyard). visits in the past few months. German output offset by a re- 


November down 5J per cent. is that each partner has 


Truck and van exports, which manufacture and supply about 


MorpoM^r'vu mb- tavebeenat pTtos topntette rovei^^o Pabout "a lh Irf in its ^ched a **** «* ! SfSS - n tJu? 6 ThTlsSL*^ trucks in Mexico. Howeveridid 

^Fretoht Rover^also saw progress on productivity made output abroad. It is also build- 1980. were down to 186,310. in “ ^produce mwjmBL • 


licensing deal for assembly of 
light and .medium .'weight 


“7 " r, w . T sldlarv Freicht Raver also saw on prouucavuy maae output abroad. it is also puna- "v , T 

The recent fau of sterling PMlbto. bcema < of their high ttUbyyj 5 De cent from ^MotA and to provide ing up operations in Turkey and 1983 and lagged even further 


no so important.” 


Worldwide Daimler-Benz has 


against most Continental SSHUm tha^t A SSTJ SWVS- iffj 

rencles has ameliorated,^ but by that the grov^_ potential in the significant part to play in GMs in EroU fit. With markets suffering a MtaS -«f. *** y««. Of «»0 


no means eradicated, the 
problem. 

There is no sign of the price 
war letting up. According to 


UK will provoke fiercer dis 
counting as they chase after it 
As might be expected, one 


the fact that British Telecom, 
which takes anything up to 
3,000 Sherpas a year, was 


M Pierre Semerena. until last in the share of the British mar- 


result has ben a steady increase Placing its major orders at the 


plans to create a 
“ world ” trucks, 
buses. 


y in oars in Egypt and China. a vehicle manufacturers to find 

At the same lim e. KAN h,, ,_taock._ j MAN jrjn^uj outle , s for p, rB aB d com- 


vans and made major progress in over- heavy losses and has embarked 
coming the problems which hit on rationalisation measures, in- 


month president of Renault 
Vehicles Indus triels (which now 


ket taken by imports: in 1981 
they accounted for 22.6 per cent 


end of the year not- 
— at its beginning. 


as in 1983 


One manifestation of this is its truck, bus and marine diesel 
Bedford's launch this month of engine operations. 


Final lv Levland Vehicle’* lhe Midi van » buiIt on] - v at Iveco MagiruS, part of Italy's 
rWSSi- Luton. It is a one-tonne van Fiat concern, has also set its 


neavy losses ana nas emoarKea n r rha linW ,‘r .remus . . i»wmi.uvu 

on rationalisation measures, in- SiJf ^Sch *2^ wwrere4 h l 

eluding cuts in its workforce. SSS? M Saimter-B^T Thte about 62,000. Even 

to lower substantially its profit- ,£ though output In West Germany 

ability threshold. The comoanv 5“ “ d . fell- from. 157,400 to About 


SfSd“i5S m 2SM £ .though outptit to WeatGerminy 

has led MAN and the GHH- nvzann *«. 




Truck Industries, the Dunstable- had climbed to 3L7 per cent by 
based heavy truckmoker the end of 1983, and to 34.5 per 


formerly known as Karri er cent last year. 

Motors) “ everyone is losing The various factors combiner 
money in the UK." to create a situation in which 

During the past three years, for the first time, the UK’s bal 


(•null? ntfrihiito n nur rant uu «« uiuu ucaigu, uu SlvOlS OD improvea rebuild 

fim hal? outnut dron^-ttfa verv wh lch Bedford has spent £20m after restructuring measures 

to re-engineer the product and and job cuts aimed at stem- 


ability threshold. The company feU^from 157.400 to About 

and its truck and bus division JJt?GelSlVnmre th?U SL the ooUp’s toul -com- 

«P~t t» braddw even percil veWcte^utput -fi, 


The various factors combined to stoppages _ earlier last year 
to create a situation in which, over the decision to close the 


depressed 5,985-at least partly win on new facilit « to nm. 
to stoppages earlier last year ,f n new facUiUes 10 pnh 


the UK’s Ust prices of heavy ance of trade in commercial 
trucks have become the lowest vehicles — including car-derived 


RflthPflt*. niant in Scotland. ERF - the last independent ductlon of all types of 

t i ^ heay y truckmaker. has seen commercial vehicles, including 

Leyland is expecting sigitifl- its fortunes improve consider- buses, reached 


in Europe, says M Semerena. 


purpose-built 


“ and there are huge discounts plunged into the red in 1983. 


from that base.” 


Exports dropped to £439m from 


Mr David Hurst, Ford of £518m and imports jumped to 10 tonnes, but with the expec- 


Britain’s director 


£575m_ ( 1417m). 


r-ejianu is expecung sigiun- fortunes improve consider- buses, reached a peak of 

ably, to the poiot where its 357.620 dn 1980. The total has 
chairman, Mr Peter Foden, steadily fallen as markets have 

u,at il ° ow has a vi * hIe •»“ “« b y recM5ion . “ terajl - 

10 tonnes, but with the expec- , , _ l. 

tation that sales will concen- JOflll VjnmtflS •A"*’* 


ter restructuring measures again in the current financial 
and job cuts aimed at stem- year to next June 30. - 
mine heavy losses. “ We have very difficult years 

Within West Germany, pro- behind us," says Herr Wilfried . 
iction of all types of Lochte. board member in charge 
mmercia! vehicles, including of MAN’S trucks and buses. But- 
tses, reached a peak of he adds: “ We have certainly 
7.620 dn 1980. The total has overcome the greatest part of 
?adlly fallen as markets have our problems.” 
en hit by recession, interna- Herr Lochte expects MAN to 


wiiu uenerai xnoiore oi tne u.a. merdal vehicle output flhdud- 
BedCord subsuhary in ing buses) was kept up. to. ibout 


the UK. 

MAN has insisted that .the 
discussions were to investigate 


211,000. 


John Davies 


Next time you’re driving anywhere, axmnt the number of Seddon Atkinson trucks 
you see on the road, (g) You 11 easily spot them by the big silver “A” on the front 
@Then try making a mental note of which companies are operating them. You’ll 


•be surprised on two counts, (g) First by the sheer number of vehides, and second 
by the considerable ranee of blue-chiD businesses with their names on the sidp 


on 


eyes are 
Iveco 




FT! 

u 

: 



i 

i 


by the considerable range of blue-chip businesses with their names on the side, 
(git’s an interesting exercise, (g) Because on the one hand, it demonstrates that 
there’s every good reason to have confidence in the great British truck. And on 
the- other, that a good deal has been happening at Seddon Atkinson, (gin the last 
three years, for example, we’ve devdoped an entirely new range of trucks, as com- 
prehensive and competitive as any in Europe, (g) More recently, as well as building 
new vehicles, we’ve built a new, financially secure and more efficient organisation. 
(gWe’ve overhauled our quality control systems. So it’s unlikely that our rivals 
will overhaul our reputation for engineering and reliabiIity.(gAnd we’ve opened a 
huge new parts centre, to help keep our trucks running smoothly (g What we’ve 
been doing, of course, is making an investment in the future, (g So although there 
is likely to be an increasing number of Seddon Atkinson trucks on the road, they, 
will always be' in a class of their own. 


is due mainly to ruthless dis- 
counting with which the Turin- 
based company's rivals could \ 
not compete. 

They say that Iveco trucks 
have frequently been sold at 
little more than cost, and they 
point to the failure in 1982 
of one of the biggest Iveco 

dealers in Milan as evidence. 

Italy Renault tried to match Iveco's 

W J discounting strategy but lost — 

THE EYES of all operators in seeing several of its dealers 



3653 days 


the Italian commercial vehicle going under and losing market 


market are, more than ever be- share as wel- 


fare, on Iveco. the industrial 
vehicles subsidiary of Fiat They 
want to see what changes will 
be made by the new rnanage- 


Mercedes, on the other hand, 
banked on its very strong repu- 
tation and largely stayed out of 
the discounting battle, broadly 


ment which was installed at the retaining its market share. Ford 
Turin-based company last year. gave discounts but con- 


TRUCK has become Britain's biggest selling 
road transport publication in just 10 short, 
years. It is.quantifiably the brightest, certainly 
the best and the most influential publication 
inthefield 


The fact that a new managing tinued to sell its cargo trucks 


director, Sig Giorgio Garuzzo, 
was appointed to replace Sig 


on a small scale, as well as the 
heavy Transit 190 vans which 


Giorgio Manilla, who had run compete with the Iveco Daily. 


company 


Figures on market share in 


gigzzazisa 


reflected in part the problems the commercial vehicles market 
the fiIump are endlessly disputed. They 


since 1982 in the Italian com. are based on the manufac- 


mercial vehicle market — 


TRUCK is also the originator end organiser 
of the prestigious ‘Truck of the Year* award, 
now in its ninth year, and was the instigator 
of the hugely successful ‘Multipart Truck 
Grand Prix'. 


turers* estimates rather than on 





slump which led to serious dtffi- r ^ndmu-dDN the^ri- 
2SS™ rompanies stration process in Italy is so 


selling lorries in Italy. 

Iveco is the only major Italian 
manufacturer of commercial 


slow — and there are tricky prob- 
lems of definition. 


fofrs £E?MK 




trial vehicle martini nf CM .. ouam iui me ursi 

% as* Mif.xa.as-y 


ouu MU Via duu uiiJftes aooui to both industrial vphidfM; anrt 


but also in West Germany s ZZZZ 

(where Iveco owns. Magirus) ^ a 


For a copy of the new media- pack, including 
details of the recent Marplari reader-' 
ship survey, contact - the Advertisement 
Manager Nick Payne at FF Publishing Ltd, 
97 Earls Court Road, London ,W8 6QH.- 
Tel: 01-370 0333. 


iwunv iveco uwus nuigirus) Next comes Ford with 8 o»r 
a^ France (where it Includes cenf-SSSg? ^ romp^ 

Apart from Iveco’s sister com- g? ^SSit^io^iTStSre 
pany Fiat Auto, which makes oiUy^S percent 

t St 

Alfa-Romeo, which operates on -SSL J£ V 2L,S} 


a very small scale. 
The Italian 


^ company would not give figures 

commercial of ,ls own >- . Renault had 3.8 



vehicles market takes about ?£ ex P ailufact i ire rs 

one-third of Iveco's output, so bad less than S per cent. 


the significance of the slump s now wan ^ 10 see 

urhtAh 1&04 whether Sig Ga in 220, the new 


which hit that market in 1982 
can easily he imagined. In 1982 
the market fell. by 25 per cent. ,jrf: 
. There was a further drop of fcT? 

fl A 11)09 A I mat. 


whether Sig Garuzzo, the new 
Iveco boss, changes the com- 
pany’s marketing strategy in 
Italy and perhaps gives those 
that are losing money the 


•»0 Dor cent in 1981 and in th*» money me 

****** to profits again. 


SRSR AUTOMOTIVE research and 

management consultants 
ankSJ limited 





uj “Uiioi 3 -c-w. 1 .-UUI- c jp-n of Phanpp 

pared with the . first half of S ? nr ot ,* e : 


^ “ For Iveco itself the hard won 

In' tolte of this den«»«Jnc. B ? ta8 oJ market shar e on toe 
b^kg^lnd, IveS llil . ian ™ f “ei appear likewise 






_ Product and consultancy exp«rtiso covers the vriucle imhurtrv : 

and alhed induKtry comSka and 

tauEB froradata and fore- - 


S a Sl2 ^ a £S“eM?TlS been ® atche <? «ie past three 

Again aVb-rsaa r-sttsrmsi 


eV u C 4‘25f- IveC0 , m t naged markets to * e Middle East Sd 
sell 32,627 units in Italy in 1983 North Africa and hv tha shabv 

EST 1 1^03 In the performance of most European 


first eight months of last year, markets. 


product strategy. mu 

Major industry anas TOvered include passenger tars, RVBand4x4 

research to be offered aloncside A.H M fT« eoa . ■ 


Iveco argues that to these 


produced 


ha ! 93.600 vehicles in Europe, 
been helped by the fact that rt siighuy up on the 1982 figure 


has a wry wide range of pro- 0 f 92,700 but well below toe 
duots of all types and sizes, so peak year of 1980. when 112,800 


customers vehicles were made. 


SEDDON ATKINSON 

BUILT FOR THE ROAD AHEAD. 


switch from large to smaller in consequence, ihe Amster- international 


re^ch to be Offered alongside A. RMS* industry appfo^E euuuaer 
The company also ptibbahes a major repalftfjoumal^The 
Intemahonal Automotive Review- covering U.a, Canadian and detailed 
international market developments, issues and outlook. 

Specialist European-based international automotive business auttak 
review Far senior industry manageme nt, financial and commercial 
instmuronij.and government, ; _ 7T 

4 t ' n * s y* a] >- Sub«ript»n £240 Europe'; $400 other 


vehicles, Iveco still has some- dam-registered company made a 


thing to offer. 

Iveco's competitors tell a 


loss of Fl 232.6m to 1983 
(Li25bn). having made a very 


SEDDON ATKINSON VEHICLES LIMITED, WOODSTOCK FACTORY, OLDHAM OL2 6HP. TELEPHONE: 061-624 0566. 


rather different siory. They small profit to 1982 of Fl 16.4m.' 
say that Iveco's acquisition of _ ^ 


increased market share in Italy 


James Buxton 


AMfmbcrof ihe B-JJU.ke*««rch PartnrmdroupLtd. - ‘ 
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U.S. truck production 



- . UMC& . 

Chevrolet Ford ' 

Chrysler 

(Dodge) 

AMC 

(Jeep) 

VWA 

InL 

Harvester 

MACK 

Nissan 

Mercedes- 

Benz 

Others 

Total ! 
U.S. j 

1979 

1,352,475 l,D32,U5 

362,995 

134,625 

2,405 

115,455 

35,940 

— 

— 

41,835 

3,053,035 j 

1980 

688,749 581^05 

iIZIUBO 

80,810 

28,390 

67*855 

23.390 

— 

LSI S 

32,300 

1.63&360 ] 

mi . 

723,590 617^75 

9&240 

92JS50 

37.390 

62,860 

20.090 

— 

2,865 

39,320 

1,689,780 ! 

3983 

896,940 -.-713,445 

721,915 

85,470 

8.085 

45,110 

14,245 

— 

2,005 

24,900 

1,912,100 j 

1983 

M28JM5 . 931,480 

147,670 

113JS65 

2,080 

51,680 

12,485 

19,980 

3,010 

33.050 

2,443,635 

1984 

1,238.300 109065 

197,820 

174,975 

— 

70.045 

24,715 

92^00 

2390 

43,280 

2,939,790 



Output up 11 per cent 


First 11 nontlg 


Research; Rivka Nathoma 


Year of record figures 



United States 

THE U-S. commercial vehicle 
manufacturers wiU want to 
forget the early 1980s — the 
period which brought Inter- 
national -Harvester to its knees 
quickly. But most- will cherish 
the memory of 1984, when sales 
moved into . the second year of 
cyclical expansion and many 
manufacturers began to chalk 
up record figures. - ■ 

The rebound for some of the 
lighter weight categories began 
in late 1882, but for the heavier 
vehicles the impact of the turn 
in the economy was not felt 
significantly until the middle of 
1883. 

Growth has been all the 
stronger because of the depth 
of the recession: a three-year 
slump In truck sales is itself 
unusual, but it was made even 
worse by the fact that at the 
bottom, in 1980 and 1981* manu- 
facturers were making only 
half as many vehicles as in 1979. 
They a re recouping the volume 
losses, with the result that 1984 
looks as though it could be a 
record year. - 

By the. end. of last July, com- 
mercial vehicle sales ' had 
reached 5L3m an increase of 42 
per cent over 1983*s L6m. 
and slightly better than the 
2.25m record set in 1978. Light- 
truck sales Jumped by 42 per 
cent to 2.17m. medium-weight 
products - by .15,2 per cent to 
27, poo. and heavy trucks by 54.7 
per cent to J.06.000, 

Perhaps the most remarkable 
aspect of this growth has been 
the extraordinary strength of . 
sales of lighter weight • tracks 
and .vans, Thfe- was a sector.. 
popularised _ Japanese^ 


who caught a wave of fashion 
in California by introducing 
vehicles which were both utili- 
tarian and recreational. Indeed. 
Nissan, the second largest of the 
Japanese companies, chose to 
concentrate on these small com- 
mercial vehicles in its initial 
manufacturing investment in 
the U-S- 

The U.S, producers have 
taken - the lead from the 
Japanese and further encour- 
aged. sales by launching their 
own models — ,in Particular the 
General Motors' S series and 
Chevrolet Blazer, and the. Ford 
Ranger and Bronco. As a result, 
the Japanese have sharply lost 
market share. 

These vehicles give the im- 
pression of hybrids between 
vans and cars : clearly stronger 
and more durable than pas- 
senger saloons, and maintain- 
ing the high driving position of 
a van, but marrying this with 
the comforts of a car. 


Brand loyalty 


They are also highly youth- 
oriented, with about 36 per cent 
of sales to buyers under SO 
years of age, against only 24 
.per cent of all cars. This trend 
partly explains the concentra- 
tion of the U.S. producers on 
this sector, since the aim is to 
capture brand loyalty as earl? 
as possible. 

Chrysler has drawn on this 
trend towards multi-purpose 
vehicles with' its mini-vans, 
launched almost a year ago. The 
Chrysler product is no larger 
in floor area than Its conven- 
tional mid-range saloon cars, 
but it is much more roomy 
inside, capable of seating up to 
seven in comfort, and convert- 
ing Into a couple of overnight 
beds. 

Consumer response has been 
so enthusiastic that everyone is 
following Chrysler into the mar; 
Jcet, which Mr Lee lacocca, 
chairman of the group, can 
claim, as a great marketing sue- 
ttgsjas the Mustang which he 


launched at Ford. 

The mid-weight category of 
the commercial vehicle market 
has proved the main disappoint- 
ment. with registrations still less 
than half the peak year of 1978. 
But heavy trucks bad excellent 
sales last year, running only 
just behind their records at the 
seven-inonth mark. 

This rebound has helped 
International Harvester, which 
has returned to healthy profits 
on this side of the business. 
After the financial devastation 
of the last three years, it is a 
much slimmer group, and will 
probably make fewer than 80,000 
vehicles against about 115,000 
five years ago. But this will 
still be much higher than in the 
intervening period. 

Tbe recovery has led to an 
even stronger performance at 
Mack, the group in which 
Renault of France has a stake 
of just over 40 per cent. Mack, 
however- may fall short of Its 
1979 production level of 36,000, 
because of a dispute over a new 
three-year pay contract The 
company has some flexibility 
because the stoppage comes at 
a time when it intended to trim 
output 

But a long dispute could be 
damaging at a time when its 
finances have been depleted by 
losses of around $70m in the 
last three years. 

The most interesting deve- 
lopments in the heavy truck 
sector, however, are not among 
the domestic producers. Over 
the last few years, new chal- 
lengers have gradually been 
establishing themselves in the 
North American market build- 
ing up distribution chains and 
working out strategies to attack 
the market Among the most 
aggressive are two European 
companies. Daimler Benz and 
Volvo, and some Japanese con- 
cerns. 

After several years of trial 
and error, both Daimler and 
Volvo decided in 1981 to take 
the bull by the horns and 
establish themselves in the mar 


ket by buying out local com- 
panies. Volvo picked up some of 
the assets of White, including a 
manufacturing plant while 
Mercedes — which had earlier 
had links with White — took 
aver Freightliner in Oregon. 

Both have taken a gradualist 
approach, basing sales on exist- 
ing products in the companies 
taken over, but steadily intro- 
ducing elements of their own 
European lines. The intention 
is to Introduce more European 
technology. 

Kits 

Daimler Benz, for example, 
began in the U B. about 10 years 
ago, importing directly. But in 
1980, it started local assembly 
from kits brought from its 
Brazilian subsidiary. It has 
grafted Freightliner onto this 
enterprise, and is looking at ihe 
possibility of putting its own 
components into the Freight- 
liner range. 

On ihe basis of a combined 
U.S. produced and imported 
sales, Mercedes is the largest 
of these foreign manufacturers. 
Registrations were running at 
a little over 900 of its own 
vehicles at the half-way mark, 
plus a further 7,250 of the 
freightliner models. Volvo had 
sales of 880, along with 3,400 
White models. 

Hino, the leading Japanese 
heavy-truck manufacturer, has 
gone a different route, using 
its base in Florida to assemble 
vehicles made in Japan. It has 
limited sales In the U-5- and 
its longer-term manufacturing 
aims remain to be seen. 

But it is widely believed that 
Hino’s arrival is the harbinger 
for a much broader-based 
assault by the Japanese on this 
part of the vehicle market, 
about the only sector that they 
have not tackled in the U.S. 
Nissan Diesel. Isuzu and 
Mitsubishi are said to be 
interested. 


Terry Dodsworth 


France 

Recovery 
after the 
price war 

AN ATMOSPHERE approach- 
ing normality has started to 
return to the French commer- 
cial vehicles market. The sector 
has been recovering from a 
price war of ferocious intensity 
which left all the main manu- 
facturers in an even more 
battered financial slate than 
before. 

The battle reached a climax 
when Renault Vehicules Indus- 
tries (RVI), the large truck 
subsidiary of the French state- 
owned Renault car group, 
decided to react with a ven- 
geance to the price discounting 
of its main rivals on the French 
market. RVI had seen its share 
of its main market drop from 
40 per cent in 1982 to 36 per 
cent in 1983. 

At the same time, its prin- 
cipal competitors saw their 
share of the French market 
rise, with Mercedes moving last 
year to a little over 20 per cent. 
Fiat-Iveco to 18.8 per cent and 
Volvo to 10.7 per cent. 

Renault felt it could not 
allow its share of the domestic 
market to drop any further and 
decided to pull out all the stops 
to regain what it regards as 
an acceptable level of more 
than 40 per cent with the 
eventual target of 45 per cent 
Although the sector has des- 
cribed the battle that followed 
as “collective suicide" by all 
the manufacturers. RVI has 
succeeded in regaining 42 per 
cent of the market. 

“ RVI has — thanks to its over- 
all actions — regained what it 
had lost as a result of the price 
war. nothing more, nothing less. 
And we don’t claim to be any 
more wise nor any more crazy 
than our main competitors." 
said M Pierre Semerena, RVI 
chairman. 

He confirmed that the situa- 
tion was now “a little closer 
to normal." But prices on the 
French market, although im- 
proving. continue to be well 
below those of some other big 
European markets. 

Paul Betts 


AFTER THE sharp dip in pro- 
duction in 1982, Japan’s output 
of medium and heavy trucks 

over the first nine months of 
1984 staged a strong recovery. 
Output was up by almost 11 per 
cent and likely to reach a re- 
cord 940,000 units by the year 
end. 

While home demand faltered 
in the wake of the 1979 oil 
price shock. Japan's heavy truck 
producers — basically Hino, 
Nissan Diesel, Mitsubishi and 
Isuzu — stepped up their efforts 
overseas. Spiralling sales to 

the markets of the Middle East, 
Africa and South-East Asia com- 
bined to carry sales forward to 

a peak of almost 930,000 units 

in 1981. 

Demand. however, was 
largely focussed on trucks of 
up to six tons carrying capacity. 
The over nine-ton sector has de- 
clined sharply since 1379, 
reflecting poor demand from 
Japan's depressed construction 
industry. When a more broad- 
based recession hit prime ex- 
port markets in 1982. demand in 
North America and Africa also 
dwindled, and truck production 
fell back sharply as a result. 

It was an improvement in 
domestic orders for medium 
trucks (four tons carrying capa- 
city) and heavy duty rigid 
trucks (eight tons capacity and 
over) which began the recovery 
in production in 1983. 

This reflected a revival in 
Japan's long-distance freight 
transport industry, and the be- 
ginnings of a recovery in con- 
struction activity. Together, 
these developments outweighed 
marked rationalisation bv the 
country's freight hauliers which 
had killed off many single truck 
operators. 

Now some relaxation in the 
Government's fiscal austerity 
programme is bringing increased 
spending on capital works. The 
industrial private sector is per- 
forming strongly and a cyclical 
surge In replacement demand 
for trucks is coinciding with 
some recovery in exports to 
produce record production 
levels. 

Over the first nine months of 
this year, the domestic market 
for medium and heavy trucks is 
up by almost 12 per cent and a 
year end figure of 126.000 sales 
is now in prospect. Discount- 
ing remains prevalent. 

I the form of car-derived 
vans, light vans and pick-up 
trucks, Japan rapidly estab- 
lished a global presence in the 
wake of its passenger car ex- 
ports. In the medium-heavy 
truck sector, however, progress 
has been more modest in de- 
veloped markets. 

The recent slump In demand 


by the major markets has 
heightened competition and re- 
duced margins — particularly 
unfortunate for Japanese pro- 
ducers who have the added 
problem of a strong yen. Further 
to this, the Japanese truck— 
still basically designed for the 
domeslic market — has en- 
countered some problems in 
securing market acceptance in 
a number of industrialised 
countries. 

In Hino's FD series truck, for 
example, the cab is neither what 
Is conventionally identified as 
“ short “ or " sleeper.” A valu- 
able and almost 0.5 metre Is lost 



Japan 


if it is used as a short cab. 
Japanese sleeper cabs tend to 
have single — driver only — 
facilities. 

Judged by Europe's competi- 
tion. front axles are often weak, 
torque is low and turbo engines 
have not been as widely avail- 
able. Whereas vans may be 
distributed through existing car 
distribution facilities, heavier 
trucks require a separate sales 


network with complete service 
and support back-up for inter- 
national freight operations. 

Tbe downturn in domestic de- 
mand, however, prompted 
Japan's producers to adopt a 
more forceful stance over- 
seas. First, exports to the de- 
veloping markets were topped 
up. There were further inroads 
into China and India. More 

overseas assembly bases were 
established and first tactical 
moves — including joint ven- 
tures — were made towards the 
U.S. and Europe. It is this last 
development that is expected 
to yield greatest results from 
2988. 

For 1984. however, the 
major market remains the 
Middle East, notably Saudi 
Arabia, Iren and Oman. Algeria 
and Libya are important custo- 
mers in North Africa. The prin- 
cipal market in South-East Asia 
is Thailand, but this is rapidly 
being eclipsed by deliveries to 
China. 

While Europe takes 23 per 
cent of Japan's total vehicle 
exports, it accounts for just 
over 7 per cent of its truck ex- 
ports. Japan's medium and 
heavy truck exports have risen 
from 275.900 in 2979 to 3H.225 
In 1983 and 246,695 for January- 
Sepembter 1984. according to 
JAMA. Year-end exports for 
1984 are expected marginally 
to exceed 336,000 units — a 7 
per cent Improvement. 

Ian Robertson 


Truck Production by Loading Capacity 


9-10 


Special 

purpose 



3-4 tons 

54 tons 

7-8 tons 

tons + Tractors vehicles 

Total 

1979 

629.285 

34.850 

15..775 

75,640 

19,225 

4.980 

770,755 

1980 

745,265 

50,360 

18,140 

55£45 

10,430 

5,765 

8854100 

1981 

794,195 

52,310 

27,460 

51,460 

8.115 

5.375 

928.915 

1982 

700,545 

33,020 

12,450 

44.065 

12,455 

4.685 

807,225 

1983 

757.040 

31,080 

9,300 

45,710 

6,455 

3,945 

853.530 

198 4+ 

— 

— 

— 

— 

— 

— 

709.550 


t January-September. 


Source: JAMA. 
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Japan’s leading manufacturers — 1983 1 

Production Domestic registrations Exports 


Hino 

47,845 

31,010 

15,945 

lsuzn 

44,495 

27,450 

18.310 

Mitsubishi 

39,885 

28,150 

14,350 

Nissan Diesel ... 

30,800 

18.150 

12,395 


t Medium/beavy diesel trucks with payload over 3.5 tons. 

Sourer JAMA. 



The power that delivers the shuttle, 

also delivers the goods. 


'Without Cummins, the Space Shuttle would never get 
off the ground 

The mammoth crawler-transporter that shifts it around 
the Kennedy Space Centre depends on our engines to power its 
auxiliary generators. 

Around 80 top truck manufacturers world-wide also 
depend on Cummins diesels and recommend them as a standard 
option. And were equal lv regarded in tile construction, marine, 
oil, mining and fous/coach industries. 

But there's much more to Cummins than that. With over 
60 years experience in die premium diesel engine market, we 
are constantly improving and expanding to meet our customers' 
changing needs. 


Were looking at new ways of doing business as well as 
new areas of operau'on. 

The launch of our new B Series engines brings Cummins 
dependability to applications right down to 56hp. 

Which means we ll soon !>2 delivering goods to the High 
Street as well as shuttles to die stars. We have also expanded our 
product range right up to lBOOhp. 

Over die past few years we have invested over $1 billion 
in new products. And-wfth around 5000 distributors worldwide, 
our badv-up service is trulv second to none. 

At Cummins, we don't design our engines around 
die conijx.'iition. 

We design diem around you. 


Si 


All around you. 


CUMMINS ENGINE COMPANY LIMITED, 4650 CCXJMltf. ItO.VD, NEl M\L1)EN, SI RKEY.TH.: 01-949 (il7L 
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Divided attitudes to joint ventures 


‘A TRUCK manufacturer pro- 
ducing 1,000 vehicles a year 
would have an average unit cost 
50 per cent higher than a 
manufacturer producing 100,000. 
One making 10,000 would still 
have a unit cost 32 per cent 
higher. 

And at the other end of the 
scale, an industry giant like 
Daimler-Benz of West Germany 
would have a unit cost only 85 

per cent that of even the 

100.000 a year manufacturer 

Even so, the commercial 
vehicles industry continues to 
be divided on the detailed 
merits of joint ventures. Some 
manufacturers, notably iveco, 
Europe's second-largest truck 
producer, have espoused the 
concept with enthusiasm. 
Others, like Daimler-Benz, re- 
tain a firm belief in a high 
degree of vertical integration 
and the continuing capacity to 
develop all major components 
In house. 

Daimler-Benz, with a world- 
wide presence in truck markets, 
can afford better than most to 
adopt this view. 

These are some, at least, of 
the conclusions reached by Pro- 
fessor Garel Rhys, the Cardiff- 
based economist who advises the 
Commons on motor Industry 
affairs and who was appointed 
recently to the UK’s first chair 

of the industry* 

The statistics, contained in a 
paper. Heavy Commercial 
Vehicles: A Decade of Change, 
help to illustrate precisely why 


the odds have so consistently 
lengthened against small manu- 
facturers* survival and high- 
light why industry pressures 
have mounted for joint ventures 
as a means of lowering the 
unit cost of major components 
such as engine, transmission, 
axles, cabs and other parts. 

But then very few manufac- 
turers even come close to Prof 
Rhys' calculations- of the opti- 
mum level of production to reap 
maximum economies of scale: 

200.000 units a year for cabs. 

40.000 for chassis frames, and 

200.000 for engines. 

Even General Motors during 
the past year has been showing 
firm signs of wanting to expand 
collaborative projects beyond 
the initial world truck and bus 
programme it set up at Pontiac, 
Michigan, a few years ago. This 
currently links its UK subsi- 
diary, Bedford, and Isuzu of 
Japan — in which it has a 36 
per cent stake — with its U.S. 
and Brazilian truck operation 
aimed at creating common 
vehicles for all major markets. 

Recently, for example. GM 
has been in talks with MAN, 
the West German heavy truck 
maker, on possible collabora- 
tion, and with Enasa, Spain's 
principal commercial vehicles 
producer, on Enasa making a 
GM van under licence. How- 
ever, the details of both pos- 
sible ventures remain, 
imprecise. 

Mr Charles Katco, appointed 
last year as executive vice- 


The industry continues to be 
divided on the merits of 
joint ventures. Iveco endorses 
the idea, while Mercedes-Benz 
takes a different view 


president in charge of the 
GM “world" commercials opera- 
tion. said during a visit to 
Bedford: "With both MAN and 
Enasa, we are looking at all the 
opportunities which may exist— 
but we have not reached any 
definite conclusions." 

However, he set the tone for 
GM's overall approach to col- 
laboration in declaring that the 
corporation “ will look at ail 
possibilities, with any company, 
where there might be develop- 
ments of mutual benefit” 

With fully-developed “ world ” 
trucks still several years away, 
the type of collaboration at least 
being considered between Bed- 
ford and MAN could be seen as 
malting sound economic sense, 
given Prof Rhys' figures. 

It is possible that Bedford 
will take front and rear axles 
from MAN; Bedford truck cabs 
might be supplied to MAN. 
Considerable cost savings could 
be expected to follow, as each 


produces only about 16,000 
heavy trucks a year. 

And there are pressing finan- 
cial reasons for doing so: Bed- 
ford made a £50m loss last year, 
while MAN'S was £S9m in its 
financial year to mid-1983, 
although its losses have fallen 
since by about a third. 

MAN is one of the few com- 
panies with which Daimler-Benz 
does collaborate, the two com- 
panies baling exchanged axles 
and engines for some years. 
However, MAN was ordered by 
the West German Cartel Office 
to end the arrangement by the 
close of last year — MAN can act 
now only as a supplier — so MAN 
has further good reason to seek 
out other partners. 

Collaboration within West 
Germany has also extended to 
Volkswagen and MAN. Since 
the end of the 1970s they have 
been jointly producing trucks 
of 6-11 tonnes, the MT range, 
and share distribution in some 


countries. VW makes the cabs, 
rear axles and gearboxes; MAN 
the engines, frames, from axles 
and special bodies. 

At the other end of the 
scale, the small UK heavy 
truckmakcr, ERF, wLth an out- 
put of about 2,000 trucks a 
year, had also been seeking 
low-cost access to extra volumes 
by means of a collaboration 
deal with Hino, the Japanese 
truck maker. Under It, ERF 
would have produced trucks of 
about 13 tonnes based on a 
Hino model, but with a mini- 
mum UK content of 60 per cent 

ERF blames a stronger yen 
for having to shelve the agree- 
ment indefinitely. But illus- 
trative of its strong concern 
about costs, it has standardised 
its heavier truck production 
around Cummins engines, 
Rockwell axles and Fuller 
gearboxes rather than offer as 
a matter of course any combina- 
tion from a variety of suppliers 
which customers previously had 
cared to name. 

One of the broadest-based 
joint ventures has involved 
Eaton, the U.S. transmissions 
manufacturer, and Iveco follow- 
ing an announcement in 1983 
that the two companies would 
collaborate to dei'elop a range 
of medium duty transmissions. 
Already, the range has become 
a reality, with test units in 
service in both the UK and on 
the Continent. 

According to Mr Bob 
Sculfour, regional manager for 
the UK and Scandinavia, they 


will cozpe into production in 
1986 and 1987. 

The units will be made at 
Eaton's Basingstoke plant in the 
UK and in the U.S., while Iveco 
will also produce at its Brescia, 
Italy, plant. Thus If all goes 
according to plan, Iveco will 
benefit from shared develop- 
ment costs and the outlet offered 
by Eaton's worldwide com- 
ponent supply operations, while 
Eaton gets the benefit of 
guaranteed volume through 
iveco 's own truck production. 
And the price to other vehicle 
manufacturers can be lowered 
as a result of the scale 
economies. 

Similar thinking applies to 
Iveco's collaboration with Rock- 
well of tbe U.S-, another world- 
scale components supplier, in 
the manufacture of truck axles. 
A joint company, Rockwell-VCC 
Omen, is producing them at a 
plant near Cameri. Italy. 

By no means all planned 
joint ventures have had a happy 
outcome, however. Ley land 
Vehicles in the UK had planned 
jointly with Cummins, the 
dlese! engine maker, to produce 
a new light truck diesel both for 
Levland's use and for sale 
worldwide. 

Investment cutbacks at Ley- 
land. however, meant that last 
year it had to withdraw from 
the project. Cummins Is now 
nroceeding with development on 
its own. with production 
expected in 1986. 

John Griffiths 



ALTHOUGH new technology has found its way primarily Into 
vital running units of heavy trucka^rongti^ transtofodin 
and suspension systems— the trend is also visually apparent, 
especially to the driver. - ■ • 

The Mercedes-Benz cab interior (above) -gives an Indication 
of the extent to which -new Mm materials are being used. 
Apart from the door window surrounds,- painted metal Is 
almost entirely absent, Instead, tough yet light and durable 
new plasties are employed for fascia panels, steering column 
surrounds and minor controls. • - - j 

Plastics have also become acceptable, even byqoaltty- 
conscious • makers like Mercedes, for external N ub - 
components such as -bumpers; step mouldings - and wiaj 
va lanc es. 

However, truck makers are having to work hard to 
convince sceptical fleet operators that their longstanding 
view of plastics as a flimsy, brittle usd cheapo material heeds 
to be updated. 




AUSTIN ROVER 



THE NEW AUSTIN VANS. 


DELIVERING MORE 


SFWCE, MORE WEIGHT. 



HOW MUCH 

MORE SPACE AND WEIGHT? 


The exciting new Austin Van range is 
out to set new standards. 

The Austin Metro Van with a payload 
of 310 kg and over 38 cult* of usable 


front wheel drive. 

As for economy, the Austin skill at 
delivering more miles per gallon produces 
car-like figures; The Metro 1.0 litre produces 
59.7 mpg* and thel.3 litre Maestro 500 can 
achieve over 45 mpg? 



WHAT ABOUT PRICE? 

The prices are belter too. For example; 
although the 500 and 700 kg Maestros 
carry more than their nearest rivals, they cost 
a little less. 


floor. Both vans offer a choice of City models, 
or even more specification and comfort on 
the V models. 

Austin \fons are built to last using the 
same paint protection process that qualifies 
Austin Rover cars for their 6 year corrosion 
warranty Further assurance comes with the 
comprehensive benefits of Supercare, 
Austin Rovers complete customer care plan. 

The new Austin Vans are better vans. 
Let your Austin Rover dealer show you 
how much better, soon. 


AUSTIN MAESTRO L VAN INTERIOR. 

load space And the new Austin Maestro 
Van range has over 85 cuft* and a choice of 
500 and 700 kg models. 


HOW ABOUT SOME DETAIL? 
Being truly purpose built 
the new Austin Vtins are better 
right down to the last detail. 

Taking Maestro, for example, 
heavy steel bumpers, securely ^ 
recessed headlamps and slam-lock rear 
doors opening through 180° are all designed 
for heavy use. And so is the large flat 
payload floor with its recessed anchor points 
Metro shares many of the same 
features, with a wide, deep tailgate giving 
clear access to an equally flat payload 



HOW ABOUT THE DRIVERS? 

The driver gets plenty of attention too, 
with the comfort equipment and handling 
usually reserved for passenger cars. 

Handling brought about by the benefits of 

BBBKSKB3K3^«2»SBSSS!Ea85Ksas«B^ 


THE fCW AUSTIN 
METROS MAESTRO VANS 

FROM £ 3,733 to £5347 

FROM AUSTIN ROVER 
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THERE WAS a time, observed 
General Motors* chairman . Mr 
Roger Smith, last year, when 
innovation could be carefully 
phased in. A new technology 
could be thoroughly developed 
in one model, and carefully 
applied across the board. 

But, he pointed out, competi- 
tive pressures now require new 
technology to be presented to 
buyers much faster, with M pro- 
found effects not only on pro- 
duett, but the plants where 
they are made and the work 
forces producing them." . . 

From now on. be. warned, “if 
we . manufacturers ' are to 
succeed— indeed, to survive— 
the cars and trucks of the future 
must be state-of-the-art and 
they must be built In the factory 
of the future by the work force 
of the future.” 

Over the past 12 months, the 
world's largest vehicle maker 
putting its funds and resources 
has been Increasingly ' busy 
in the direction pointed out by 
Mr Smith. 

The acquisition of electronic 
systems and data concerns, the 
signing of a joint venture with 
a Japanese manufacturer to 
produce robots in the U.S., the 
just-announced commitment to 
the “ Saturn ” car project 
which, with new manufacturing 
systems, is intended to allow 
GM to actually beat the 
Japanese on costs in the small 
car sector — all are aimed at 
ensuring GM's long-term com- 
petitiveness at an international 
level. 

And during last year another : 
major component fell into place 
in GM's strategy to apply to 
commercial vehicles the 
“world” approach to models 
and production already insti- 
tuted with cars. 

As the result of an £8m 
investment, tbe design opera- 
tions of Its Bedford commercial 
vehicles subsidiary in the UK 
are now linked directly to the 
mainframe computer at Pontiac, 
Michigan, where GM’s world 
truck and bus division — set up 
over two years ago— 4s over- 
seeing the design and develop- 
ment of a range of " world " 
trucks and vans which will 
emerge by 1990. 


Much the. same concept has - 
bees ‘ followed by ■ Leyiand 
Vehicles, in producing the C40 
cab which fs fitted to its .T4S 
range of trucks. V " 

. But : so fast is . technology 
moving,, particularly through 
tiie powers: prbvidod bycom- ‘i 
puter- aided design,- that Leyiand 
Vehicles for; example— a tri*-- 
tively small producer in the 
world context— felt able’ to 
Ignore Us own previously^ 
developed rationalised " cab 
concept In producing the unit 
fitted to- its Road runner medium 
trade .launched towards The end’ 
of alst year. 


Cf 


ISflV 


runner 


Key input 


Bedford, which bad been 
responsible for GM's commer- 
cial vehicle operations in 
Europe for some years, is seen 
aa having a key input to the 
design of these products. And 
while GM considered the £8m 
so small that it did not bother 
to even include it in its 
announced investment figures 
for Bedford facilities, tbe result 
is far-reaching. 

For the first time, designers 
a continent apart can “talk” to 
each other directly .and im- 
mediately on the product 
under development. Each 
design screen at Luton links 
direct to the UK mainframe 
computer; the mainframes are 
directly linked, and so are the 
design screens at Pontiac. Time 
and cast savings, say GM 
officials, vastly outweigh the 
size of the investment 
It represents just one ex- 
ample, however, of the way in 
which commercial vehicle pro- 
ducers are using new tech, 
nology in . their operations, 
much of it transferred from 
Its initial applications on can. 

DaJmier-Benzs’ plant at 
Woerth, on which the company 
has spent over £300m, provides 
another example of the cars-to- 
trucks technology transfer. The. 
plant produces both complete . 
vehicles and cabs. The latter 
are made on the unitary prin- 
ciple, .under which the same 
parts can be put together in 
different ways to suit a variety 
of vehicles. 


teyland Vehicles itself was a 
front runner in rationalised 
cabs.- When -the C40 cab was 
first conceived in 1973, it was 
designed so that it could be put 
together in various forms; to 
cover 3 wide spread of truck 
sizes; and with 65 per cent parts 
commonality,' 

But in developing the' Road- 
runner, which is pitched at 
7i tonne -gross vehicle weight 
sector, it felt that a C40 variant 
(used first - for the' . 32-tonne 
Boadnraner) . would be - both 
over ideal coat and weight. To 
have taken the other obvious 
option-— a cab from a BL var — 
would . have brought the truck 
too close to the ground, with 
poor visibility. ■ - 

Ob the other hand,- to have 
tooled up for an entirely new' 
cab, it- estimated ' initially, 
would have cost £41m — ^ un- 
economic for ao expected output 
of 4,000 Roadrunners a year. 

, In the end, Leyiand decided 
-it had to go for a new . cab— _ 
but used the design computers 
- to come up- with a- new system 
to do it The result says Jill 
Xawe, '-chief engineer for cbm* 
ponents. cabs and electronics.' 
is an all-new cab, the C44, which 
cost Leyiand £2 .2 m — or 
than the larger C40 cab cost 
in 1978. . 

. Very large individual press- 
“gs were designed, which allow 
lBOO welds to finish the cab 
compared with 3,200-4,000 which 
is the . industry norm, says Mr 
Lowe. . The simplified design 
similarly allowed a reduction in 1 
the number of welding cum 
used, to seven from a norm ot 

Zv* 

This has gone haad-ln-band 
wttn the commissioning' at Ley- 
land of its first robot for .chassis; 
component and. -frame welding, 
It is, Leyiand stresses, jus l- the 
nret step down the road -away 
from dedicated . production 
equipment to flexible, program 
able tooling specifically suited 
for production in . relatively - 
low volumes of a wide ■ range 
or component types. 

Flexible production processes' 
and computer-aided design 
nave already changed out of all 
recognition the ground rules IS 
car manufacturing, with smaller 
producers-— of or fewer cant 
" ow 

hang able to compete against 
the large 'volume- -manufac- 
turers, particularly if there la 
sharing of components and 
loint ventures. 

However, a -key element in 
this newfound competitiveness 
« the ability to provide differ* 
entiated product* — with pan 
ticuiar appeal, say, in styling or . 
performance. . rT - 

There exists predotia little 
room for. such an . approach in 
commercial • vehicles; ■ however." 
In an -industry whose customers 
are primarily concerned about 
costs, the- odds remain stacked * 
against the ' smaller ' players, 
even one using the latest tech- 
nology. , : 
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